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                         PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

                      GRILL CONCEPTS, INC. AND SUBSIDIARIES
                          CONSOLIDATED BALANCE SHEETS

                                  (UNAUDITED)
                                     ASSETS

                                              June 27,     December 28,
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                                                2004           2003
                                             -----------  --------------
                                                            (restated)

Current assets:
   Cash and cash equivalents                 $ 1,632,000  $    1,496,000
   Inventories                                   586,000         585,000
   Receivables, net of reserve ($19,000 in
     2004 and $13,000 in 2003)                   607,000         658,000
   Reimbursable costs receivable                 539,000         580,000
   Prepaid expenses                              763,000         612,000
                                             -----------  --------------

     Total current assets                      4,127,000       3,931,000

Furniture, equipment, & improvements, net     11,597,000      11,061,000

Goodwill, net                                    205,000         205,000
Restricted cash                                   72,000          72,000
Note receivable                                  114,000         111,000
Liquor licenses                                  355,000         350,000
Other assets                                     239,000         275,000
                                             -----------  --------------

      Total assets                           $16,709,000  $   16,005,000
                                             ===========  ==============
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