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ITEM 1.                  REPORT TO STOCKHOLDERS.

The Semi-Annual Report to Stockholders is filed herewith.
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June 30, 2010

Semi-Annual Report

Western Asset Premier Bond Fund (WEA)

INVESTMENT PRODUCTS: NOT FDIC INSURED • NO BANK GUARANTEE • MAY LOSE VALUE
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Letter from the president

Dear Shareholder,

We are pleased to provide the semi-annual report of Western Asset Premier Bond Fund for the six-month reporting period ended June 30, 2010.

Please read on for Fund performance information and a detailed look at prevailing economic and market conditions during the Fund�s reporting
period.
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As always, we remain committed to providing you with excellent service and a full spectrum of investment choices. We also remain committed
to supplementing the support you receive from your financial advisor. One way we accomplish this is through our website,
www.leggmason.com/cef. Here you can gain immediate access to market and investment information, including:

• Fund prices and performance,

• Market insights and commentaries from our portfolio managers, and

• A host of educational resources.

We look forward to helping you meet your financial goals.

Sincerely,

R. Jay Gerken, CFA

President

July 30, 2010
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Western Asset Premier Bond Fund III

Investment commentary

Economic review

While the overall U.S. economy continued to expand over the six months ended June 30, 2010, several economic data points weakened toward
the end of the reporting period. This, in combination with sovereign debt woes in Europe, caused investor sentiment to turn negative and had
significant implications for the financial markets.

Looking back, the U.S. Department of Commerce reported that U.S. gross domestic product (�GDP�)i contracted four consecutive quarters,
beginning in the third quarter of 2008 through the second quarter of 2009. Economic conditions then began to improve in the third quarter of
2009, as GDP growth was 1.6%. A variety of factors helped the economy to regain its footing, including the government�s $787 billion stimulus
program. Economic growth then accelerated during the fourth quarter of 2009, as GDP growth was 5.0%. A slower drawdown in business
inventories and renewed consumer spending were contributing factors spurring the economy�s higher growth rate. While the recovery continued
during the first half of 2010, it did so at a more modest pace, as GDP growth was 3.7% during the first quarter of 2010 and an estimated 2.4%
during the second quarter. The slower pace of growth in the second quarter was due, in part, to slower consumer spending, which rose an
annualized 1.6% during the quarter, versus a 1.9% gain over the first three months of the year.

Even before GDP growth turned positive, there were signs that the economy was on the mend. The manufacturing sector, as measured by the
Institute for Supply Management�s PMIii, rose to 52.8 in August 2009, the first time it surpassed 50 since January 2008 (a reading below 50
indicates a contraction, whereas a reading above 50 indicates an expansion). While June 2010�s PMI reading of 56.2 was lower than May�s
reading of 59.7, manufacturing has now expanded eleven consecutive months according to PMI data. The manufacturing sector�s growth
remained fairly broad-based with thirteen of the eighteen industries tracked by the Institute for Supply Management expanding during June.

After experiencing sharp job losses in 2009, the U.S. Department of Labor reported that over one million new positions were added during the
first five months of 2010. Included in that total, however, were 700,000 temporary government jobs tied to the 2010 Census. In June, 225,000 of
these temporary positions were eliminated, offsetting private sector growth and resulting in a net loss of 125,000 jobs for the month. However,
the unemployment rate fell to 9.5% in June, versus 9.7% and 9.9% in May and April, respectively.

There was mixed news in the housing market during the period. According to the National Association of Realtors, existing home sales
increased 7.0% and 8.0% in March and April, respectively, after sales had fallen for the period from December 2009 through February 2010.
The rebound was largely attributed to people rushing to take advantage of the government�s $8,000 tax credit for first-time home buyers that
expired at the end of April. However, with the end of the tax credit, existing home sales then declined 2.2% and 5.1% in May and June,
respectively. In addition, the inventory of unsold homes increased 2.5% to 3.99 million in June. Looking at home prices, the S&P/Case-Shiller
Home Price Indexiii indicated that month-to-month U.S. home prices rose 1.3% in May. This marked the second straight monthly increase
following six consecutive months of declining prices.

Financial market overview
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During the first half of the reporting period, the financial markets were largely characterized by healthy investor risk appetite and solid results by
lower-quality bonds. However, the market experienced a sharp sell-off during the second half of the reporting period, during which risk aversion
returned and investors flocked to the relative safety of U.S. Treasury securities.

Given certain pockets of weakness in the economy, including elevated unemployment in the U.S., the Federal Reserve Board (�Fed�)iv remained
cautious. At its meeting in June 2010, the Fed said it �will maintain the target range for the federal funds ratev at 0 to 1/4 percent and continues to
anticipate that economic conditions, including low rates of resource utilization, subdued inflation trends, and stable inflation expectations, are
likely to warrant exceptionally low levels of the federal funds rate for an extended period.�

However, the Fed took several steps in reversing its accommodative monetary stance. On February 18, 2010, the Fed raised the discount rate,
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IV

Western Asset Premier Bond Fund

Investment commentary (cont�d)

the interest rate it charges banks for temporary loans, from 1/2 to 3/4 percent. The Fed also concluded its $1.25 trillion mortgage securities
purchase program at the end of the first quarter of 2010. However, the Fed left the door open for future stimulus measures if needed. In the
minutes of its June meeting that were released on July 14th (after the reporting period ended), the Fed said, �In addition to continuing to develop
and test instruments to exit from the period of unusually accommodative monetary policy, the Committee would need to consider whether
further policy stimulus might become appropriate if the outlook were to worsen appreciably.�

Fixed-income market review

Continuing the trend that began in the second quarter of 2009, nearly every spread sector (non-Treasury) outperformed
equal-durationvi Treasuries during the first half of the reporting period. Over that time, investor confidence was high given encouraging
economic data, continued low interest rates, benign inflation and rebounding corporate profits. However, robust investor appetite was replaced
with heightened risk aversion toward the end of April and during the month of May. This was due to the escalating sovereign debt crisis in
Europe, uncertainties regarding new financial reforms in the U.S. and some worse-than-expected economic data. Most spread sectors then
produced positive absolute returns in June, as investor demand for these securities began to again increase.

Both short- and long-term Treasury yields fluctuated during the period but generally moved lower. When the period began, two- and ten-year
Treasury yields were 1.14% and 3.85%, respectively. Two- and ten-year Treasury yields initially rose, reaching as high as 1.18% and 4.01%,
respectively, in early April. Yields then largely declined amid the investor �flight to quality.� On June 30, 2010, two- and ten-year Treasury yields
reached their lows for the reporting period: 0.61% and 2.97%, respectively. Over the six-month reporting period, the yield curvevii flattened,
with longer-term Treasury yields declining more than their shorter-term counterparts. For the six months ended June 30, 2010, the Barclays
Capital U.S. Aggregate Indexviii returned 5.33%.

Performance review

For the six months ended June 30, 2010, Western Asset Premier Bond Fund returned 11.98% based on its net asset value (�NAV�)ix and 9.43%
based on its New York Stock Exchange (�NYSE�) market price per share. The Fund�s unmanaged benchmarks, the Barclays Capital U.S.
Corporate High Yield Indexx and the Barclays Capital U.S. Credit Indexxi, returned 4.51% and 5.62%, respectively, over the same time frame.
The Lipper Corporate Debt Closed-End Funds BBB-Rated Category Averagexii returned 6.88% for the same period. Please note that Lipper
performance returns are based on each fund�s NAV.

During this six-month period, the Fund made distributions to shareholders totaling $0.64 per share, which may have included a return of capital.
The performance table shows the Fund�s six-month total return based on its NAV and market price as of June 30, 2010. Past performance is no
guarantee of future results.
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Performance Snapshot as of June 30, 2010 (unaudited)

Price Per Share 6-Month Total Return*
$13.21 (NAV) 11.98%
$13.93 (Market Price) 9.43%

All figures represent past performance and are not a guarantee of future results.

*Total returns are based on changes in NAV or market price, respectively. Total returns assume the reinvestment of all distributions,
including returns of capital, if any, in additional shares. Performance figures for periods shorter than one year represent cumulative
figures and are not annualized.

Looking for additional information?

The Fund is traded under the symbol �WEA� and its closing market price is available in most newspapers under the NYSE listings. The daily
NAV is available on-line under the symbol �XWEAX� on most financial websites. Barron�s and the Wall Street Journal�s Monday edition both
carry closed-end fund tables that provide additional information. In addition, the Fund issues a quarterly press release that can be found on most
major financial websites as well as www.leggmason.com/cef.

In a continuing effort to provide information concerning the Fund, shareholders may call 1-888-777-0102 (toll free), Monday through Friday
from 8:00 a.m. to 5:30 p.m. Eastern Time, for the Fund�s current NAV, market price and other information.
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Western Asset Premier Bond Fund V

As always, thank you for your confidence in our stewardship of your assets.

Sincerely,

R. Jay Gerken, CFA

President

July 30, 2010

RISKS: Bonds are subject to a variety of risks, including interest rate, credit and inflation risk. As interest rates rise, bond prices fall, reducing
the value of a fixed-income investment�s price. The Fund may invest in high-yield bonds, which are rated below investment grade and carry
more risk than higher-rated securities. To the extent that the Fund invests in asset-backed, mortgage-backed or mortgage-related securities, its
exposure to prepayment and extension risks may be greater than investments in other fixed-income securities. Leverage may result in greater
volatility of NAV and the market price of common shares and increases a shareholder�s risk of loss. The Fund may invest, to a limited extent, in
foreign securities, including emerging markets, which involve additional risks. The Fund may make significant investments in derivative
instruments. Derivative instruments can be illiquid, may disproportionately increase losses, and have a potentially large impact on Fund
performance.

All investments are subject to risk including the possible loss of principal. All index performance reflects no deduction for fees, expenses or
taxes. Please note that an investor cannot invest directly in an index.

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

i               Gross domestic product (�GDP�) is the market value of all final goods and services produced within a country in a given period of time.

ii            The Institute for Supply Management�s PMI is based on a survey of purchasing executives who buy the raw materials for manufacturing
at more than 350 companies. It offers an early reading on the health of the manufacturing sector.

iii         The S&P/Case-Shiller Home Price Index measures the residential housing market, tracking changes in the value of the residential real
estate market in twenty metropolitan regions across the United States.
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iv          The Federal Reserve Board (�Fed�) is responsible for the formulation of policies designed to promote economic growth, full employment,
stable prices and a sustainable pattern of international trade and payments.

v             The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at
the Federal Reserve) to another depository institution; the rate may vary from depository institution to depository institution and from day to
day.

vi          Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is
based on the weighted average of the present values for all cash flows.

vii       The yield curve is the graphical depiction of the relationship between the yield on bonds of the same credit quality but different
maturities.

viii    The Barclays Capital U.S. Aggregate Index is a broad-based bond index comprised of government, corporate, mortgage- and asset-backed
issues, rated investment grade or higher, and having at least one year to maturity.

ix           Net asset value (�NAV�) is calculated by subtracting total liabilities and outstanding preferred stock (if any) from the closing value of all
securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares outstanding.
The NAV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at which an investor may
buy or sell shares of the Fund is the Fund�s market price as determined by supply of and demand for the Fund�s shares.

x              The Barclays Capital U.S. Corporate High Yield Index covers the universe of fixed-rate, non-investment grade debt, including
corporate and non-corporate sectors. Pay-in-kind (�PIK�) bonds, Eurobonds and debt issues from countries designated as emerging markets are
excluded, but Canadian and global bonds (SEC registered) of issuers in non-emerging market countries are included. Original issue zero coupon
bonds, step-up coupon structures and 144-As are also included.

xi           The Barclays Capital U.S. Credit Index is an index composed of corporate and non-corporate debt issues that are investment grade
(rated Baa3/BBB- or higher).

xii        Lipper, Inc., a wholly-owned subsidiary of Reuters, provides independent insight on global collective investments. Returns are based on
the six-month period ended June 30, 2010, including the reinvestment of all distributions, including returns of capital, if any, calculated among
the 27 funds in the Fund�s Lipper category.
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Western Asset Premier Bond Fund 2010 Semi-Annual Report 1

Fund highlights (unaudited)

Six Months Ended
June 30, 2010

Year Ended
December 31, 2009

Net Asset Value $154,235,891 $143,858,719
Per Share $13.21 $12.39
Market Value Per Share $13.93 $13.36
Net Investment Income $9,103,355 $18,942,993
Per Common Share $0.78 $1.64
Dividends Paid to Common Shareholders:
Ordinary Income $7,453,665 $14,754,747
Per Common Share $0.64 $1.28
Dividends Paid to Preferred Shareholders:
Ordinary Income $94,883 $266,195
Per Common Share $0.01 $0.02

The Fund

Western Asset Premier Bond Fund (�WEA� or the �Fund�) is a diversified, closed-end management investment company which seeks to provide
current income and capital appreciation for its shareholders by investing primarily in a diversified portfolio of investment grade bonds.
Substantially all of the Fund�s net investment income (after payment of dividends to holders of preferred shares and interest in connection with
other forms of leverage (if applicable)) is distributed to the Fund�s common shareholders. A Dividend Reinvestment Plan is available to those
common shareholders of record desiring it. The Fund�s common shares are listed on the New York Stock Exchange (�NYSE�) where they trade
under the symbol WEA.

Investment policies

Each limitation below applies only at the time a transaction is entered into. Any subsequent change in a rating assigned to a security, or change
in the percentage of the Fund�s assets invested in certain securities or other instruments, resulting from market fluctuations or other changes in
the Fund�s total assets, will not require the Fund to dispose of an investment.

Under normal market conditions, the Fund expects to:

• Invest substantially all (but at least 80%) of its total managed assets (the total assets of the Fund, including any assets attributable to
leverage, less accrued liabilities) in bonds, including corporate bonds, U.S. government and agency securities and mortgage related securities.
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• Invest at least 65% of its total managed assets in bonds that at the time of investment are investment grade quality. The Fund may invest
up to 35% of its total managed assets in bonds of below investment grade quality.

The Fund may invest in securities or instruments other than bonds (including preferred stock) and may invest up to 10% of its total managed
assets in instruments denominated in currencies other than the U.S. dollar.

Dividend reinvestment plan

The Fund and American Stock Transfer & Trust Company LLC (�Agent�), as the Transfer Agent and Registrar of the Fund, offer a convenient
way to add shares of the Fund to your account. The Fund offers to all common shareholders a Dividend Reinvestment Plan (�Plan�). Under the
Plan, cash distributions (e.g., dividends and capital gains) of registered shareholders (those who own shares in their own name on the Fund�s
records) on the common shares are automatically invested in shares of the Fund unless the shareholder elects otherwise by contacting the Agent
at the address set forth below. Shareholders who own shares in a brokerage, bank or other financial institution account must contact the company
where their account is held in order to participate in the Plan.

As a participant in the Dividend Reinvestment Plan you will automatically receive your dividend or net capital gains distribution in newly issued
shares of the Fund if the market price of a share on the
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Western Asset Premier Bond Fund 2010 Semi-Annual Report

Fund highlights (unaudited) (cont�d)

date of the distribution is at or above the NAV of a Fund share, minus estimated brokerage commissions that would be incurred upon the
purchase of common shares on the open market. The number of shares to be issued to you will be determined by dividing the amount of the cash
distribution to which you are entitled (net of any applicable withholding taxes) by the greater of the NAV per share on such date or 95% of the
market price of a share on such date. If the market price of a share on such distribution date is below the NAV, minus estimated brokerage
commissions that would be incurred upon the purchase of common shares on the open market, the Agent will, as agent for the participants, buy
shares of the Fund through a broker on the open market. The price per share of shares purchased for each participant�s account with respect to a
particular dividend or other distribution will be the average price (including brokerage commissions, transfer taxes and any other costs of
purchase) of all shares purchased with respect to that dividend or other distribution. All common shares acquired on your behalf through the Plan
will be automatically credited to an account maintained on the books of the Agent. Full and fractional shares will be voted by the Agent in
accordance with your instructions.

Additional information regarding the Plan

The Fund will pay all costs applicable to the Plan, except for brokerage commissions for open market purchases by the Agent under the Plan,
which will be charged to participants. All shares acquired through the Plan receive voting rights and are eligible for any stock split, stock
dividend, or other rights accruing to shareholders that the Board of Trustees may declare.

Registered shareholder may terminate participation in the Plan at any time by giving notice to the Agent. Such termination will be effective prior
to the record date next succeeding the receipt of such instructions or by a later date of termination specified in such instructions. Upon
termination, a participant will receive a certificate for the full shares credited to his or her account or may request the sale of all or part of such
shares. Fractional shares credited to a terminating account will be paid for in cash at the current market price at the time of termination.
Shareholders who own shares in a brokerage, bank or other financial institution account must contact the company where their account is held in
order to terminate participation in the Plan.

Dividends and other distributions invested in additional shares under the Plan are subject to income tax just as if they had been received in cash.
After year end, dividends paid on the accumulated shares will be included in the Form 1099-DIV information return to the Internal Revenue
Service (IRS) and only one Form 1099-DIV will be sent to participants each year.

Inquiries regarding the Plan, as well as notices of termination, should be directed to American Stock Transfer & Trust Company LLC, 59
Maiden Lane, New York, NY, 10038. Investor Relations Telephone number 1-888-888-0151.
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Fund at a glance� (unaudited)

Standard & Poor�s Debt Ratings1 (at market value)

Sector Schedule2 (at market value)
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�             The bar graphs above represent the Fund�s portfolio as of June 30, 2010 and do not include derivatives such as Futures Contracts and
Swaps. The Fund�s portfolio is actively managed. As a result the composition of its portfolio holdings and sectors is subject to change at any
time.

1             Source: Standard & Poor�s Rating Service. The ratings shown are based on each portfolio security�s rating as determined by Standard &
Poor�s (�S&P�), a Nationally Recognized Statistical Ratings Organization (�NRSRO�). These ratings are the opinions of S&P and are not measures
of quality or guarantees of performance. Securities held by the Fund may be rated by other NRSROs, and these ratings may be higher or lower.
The Fund itself has not been rated by a NRSRO and the credit quality of the investments in the Fund�s portfolio does not apply to the stability or
safety of the Fund.

2             Expressed as a percentage of the portfolio.
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Quarterly comparison of market price and net asset value (NAV), discount or premium to NAV and average daily volume of shares
traded (unaudited)

Market Price
Net Asset

Value
Premium/
(Discount)

Average
Daily Volume/

(Shares)
September 30, 2009 $13.02 $11.76 10.71% 25,709
December 31, 2009 $13.36 $12.39 7.83% 39,666
March 31, 2010 $13.86 $13.04 6.29% 31,726
June 30, 2010 $13.93 $13.21 5.45% 27,811
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Western Asset Premier Bond Fund 2010 Semi-Annual Report 5

Schedule of investments (unaudited)

June 30, 2010

Western Asset Premier Bond Fund

Security Rate
Maturity

Date
Face

Amount� Value
Corporate Bonds & Notes � 60.6%
Consumer Discretionary � 8.9%
Automobiles � 1.5%
DaimlerChrysler NA Holding Corp., Notes 8.500% 1/18/31 1,000,000 $ 1,277,450
DaimlerChrysler North America Holding Corp., Notes 7.300% 1/15/12 1,000,000 1,077,911
Total Automobiles 2,355,361
Diversified Consumer Services � 0.0%
Service Corp. International, Senior Notes 7.625% 10/1/18 5,000 5,062
Service Corp. International, Senior Notes 7.500% 4/1/27 60,000 53,100
Total Diversified Consumer Services 58,162
Hotels, Restaurants & Leisure � 0.9%
El Pollo Loco Inc., Senior Notes 11.750% 11/15/13 395,000 306,125
Harrah�s Operating Co. Inc., Senior Notes 10.750% 2/1/16 300,000 239,250
Inn of the Mountain Gods Resort & Casino, Senior Notes 12.000% 11/15/10 530,000 257,050(a)(b)
Landry�s Restaurants Inc., Senior Secured Notes 11.625% 12/1/15 110,000 113,850
Mohegan Tribal Gaming Authority, Senior Secured Notes 11.500% 11/1/17 170,000 168,300(c)
NCL Corp. Ltd., Senior Secured Notes 11.750% 11/15/16 170,000 177,650
Sbarro Inc., Senior Notes 10.375% 2/1/15 90,000 71,100
Snoqualmie Entertainment Authority, Senior Secured Notes 4.136% 2/1/14 110,000 87,725(c)(d)
Station Casinos Inc., Senior Notes 7.750% 8/15/16 205,000 12,941(a)(b)
Station Casinos Inc., Senior Subordinated Notes 6.625% 3/15/18 100,000 75(a)(b)
Total Hotels, Restaurants & Leisure 1,434,066
Household Durables � 0.0%
American Greetings Corp., Senior Notes 7.375% 6/1/16 20,000 19,950
Leisure Equipment & Products � 0.5%
Eastman Kodak Co., Senior Notes 7.250% 11/15/13 760,000 744,800
Media � 5.3%
Cablevision Systems Corp., Senior Notes 7.750% 4/15/18 30,000 30,000
CCH II LLC/CCH II Capital Corp., Senior Notes 13.500% 11/30/16 108,083 125,917
Cengage Learning Acquisitions Inc., Senior Notes 10.500% 1/15/15 270,000 251,100(c)
Charter Communications Operating LLC/Charter
Communications Operating Capital, Senior Secured Notes 10.875% 9/15/14 280,000 310,800(c)
CMP Susquehanna Corp. 3.531% 5/15/14 14,000 4,200(b)(c)(d)(e)
Comcast Corp. 5.900% 3/15/16 400,000 450,779
Comcast Corp., Notes 7.050% 3/15/33 1,000,000 1,154,561
CSC Holdings Inc., Senior Notes 6.750% 4/15/12 250,000 258,750
DISH DBS Corp., Senior Notes 7.000% 10/1/13 600,000 618,000
DISH DBS Corp., Senior Notes 7.750% 5/31/15 120,000 123,600
DISH DBS Corp., Senior Notes 7.875% 9/1/19 385,000 400,400
News America Holdings Inc. 8.875% 4/26/23 400,000 518,929
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Sun Media Corp., Senior Notes 7.625% 2/15/13 55,000 55,000
Time Warner Inc., Senior Debentures 7.700% 5/1/32 1,150,000 1,386,939
Time Warner Inc., Senior Subordinated Notes 6.875% 5/1/12 1,400,000 1,525,221
Univision Communications Inc., Senior Secured Notes 12.000% 7/1/14 420,000 450,450(c)
Virgin Media Finance PLC, Senior Bonds 9.500% 8/15/16 100,000 105,625

See Notes to Financial Statements.
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Schedule of investments (unaudited) (cont�d)

June 30, 2010

Western Asset Premier Bond Fund

Security Rate
Maturity

Date
Face

Amount� Value
Media � continued
Virgin Media Finance PLC, Senior Notes 9.125% 8/15/16 335,000 $ 346,725
Total Media 8,116,996
Multiline Retail � 0.4%
Neiman Marcus Group Inc., Senior Notes 9.000% 10/15/15 279,478 280,177(f)
Neiman Marcus Group Inc., Senior Secured Notes 7.125% 6/1/28

Edgar Filing: WESTERN ASSET PREMIER BOND FUND - Form N-CSRS

20


