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ITEM 5.   OTHER EVENTS.
-------   -------------

On March 13, 2003,  NeoMedia  Technologies,  Inc. ("the Company") announced that
that it had reached an  agreement  in  principal  to acquire and merge with Loch
Energy, Inc. ("Loch"), an oil and gas provider based in Humble, Texas.

On October 1, 2003, the Company discovered that the royalty interest from future
sales  of oil  owned  by Loch  were  oversold,  which  would  likely  result  in
materially  lower  projected  available  cashflow from Loch's  operations.  This
projected  available  cashflow was the basis for the acquisition.  On October 2,
2003,  the Board of Directors of the Company  voted to cancel the  Memorandum of
Terms  signed on March 13,  2003,  and  terminate  the  acquisition  and  merger
proceedings.
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SIGNATURES
----------

Pursuant  to the  requirements  of the  Securities  Exchange  Act of  1934,  the
Registrant  has duly  caused  this  report  to be  signed  on its  behalf by the
undersigned hereunto duly authorized.

                             NeoMedia Technologies, Inc.
                             ---------------------------
                                    (Registrant)

Date: October 2, 2003               By:/s/ Charles T. Jensen
      ---------------                  ----------------------
                                       Charles T. Jensen, President, Chief
                                       Operating Officer, Acting Chief Executive
                                       Officer and Director

ITEM 7.   EXHIBITS.
-------   ---------

Sequential                 Exhibit
Page Number                Document
-----------                --------

       5                     03.1           Press release dated October 3, 2003
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