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ITEM 1.01 Entry into a Material Definitive Agreement

On October 10, 2007, IsoRay, Inc. (the "Registrant") executed a Lease Agreement (the "Agreement") with Perma-Fix
Northwest Richland, Inc. ("Perma-Fix").  The Agreement has an effective date of September 1, 2007, and provides for
the continuation of the Registrant's lease of its PIRL facility located at 2025 Battelle Boulevard, Richland,
Washington.  The Registrant previously leased this facility from Nuvotec USA, Inc. under a Lease Agreement dated
February 9, 2005, but Nuvotec USA, Inc. subsequently sold the facility to Perma-Fix, resulting in the need for a new
lease.  The new lease term is through January 31, 2008, with early termination permitted upon 45 days prior written
notice.  Monthly rent payments are $5,000 and increase to $50,000 per month if the Registrant has not vacated the
premises by January 31, 2008, with an additional one-time payment due of $100,000 if the Registrant continues to
occupy the premises beyond February 1, 2008.  The Registrant has already moved its production operations to its new
facility at the Applied Process Engineering Laboratory, and is in the process of completing decommissioning work to
vacate the PIRL facility, which management anticipates will occur by the end of December 2007.

ITEM 9.01 Exhibits

(c)  Exhibits

10.45Lease Agreement, dated effective as of September 1, 2007, by and between IsoRay, Inc. and Perma-Fix
Northwest Richland, Inc.

SIGNATURES

In accordance with the requirements of the Exchange Act, the Registrant caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

IsoRay, Inc., a Minnesota corporation

Dated: October 15, 2007 By:  /s/ Roger E. Girard

Roger E. Girard, CEO
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