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Section 8 – Other Events
Item 8.01. Other Events

Impairment of Goodwill Associated with GridSense

In connection with Acorn Energy, Inc.’s (the “Company”) annual goodwill impairment analysis and testing for fiscal
year 2010, management has determined that an  impairment of the Company’s goodwill related to its GridSense
subsidiary will be taken effective December 31, 2010.  The Company estimates the pre-tax, non-cash charges relating
to the impairment of goodwill will be approximately $1.2 million.  Such impairment charges are not expected to result
in future cash expenditures.

Increase in Sales Price of 8,000 Shares Sold to an Executive Officer and a Director

The Company has entered into amended subscription agreements with an executive officer and a director of the
Company who purchased 3,000 and 5,000 shares, respectively, as part of the Company’s registered offering of
1,150,000 shares of Acorn Common Stock at a price of $3.50 per share in December 2010. Under the amended
subscription agreements, the sale price to both the executive officer and the director was increased by $0.20 per share
to $3.70 per share (which was the closing consolidated bid price for the Common Stock on December 17, 2010), an
aggregate increase of $1,600, which has been received by the Company.

The amendment and increase in the sales price was done to bring the transaction into compliance with Nasdaq Rule
5635(c) and relevant Staff interpretations under which any  issuance to officers, directors, employees or consultants in
a “private placement” at a discount to the most recent consolidated closing bid price is considered “equity compensation”,
requiring shareholder approval. On January 20, 2010, the Company received a letter from the Nasdaq Staff noting
both the noncompliance associated with the sale of the 8,000 shares as originally priced and the Company’s action to
bring the transaction into compliance, and stating that the matter is now closed.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized on this 25th day of January, 2011.

ACORN ENERGY, INC.

By: /s/ Joe B. Cogdell, Jr.
Name:  Joe B. Cogdell, Jr.
Title:  Vice President, General
Counsel & Secretary
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