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A registration statement relating to these securities has been filed with the Securities and Exchange
Commission and has been declared effective. These securities may not be sold nor may offers to buy be
accepted except by means of the prospectus contained in the registration statement. This proxy
statement/prospectus is not an offer to sell these securities, and is not soliciting an offer to buy these securities,
nor shall there be any sale of these securities, in any jurisdiction where such offer, solicitation or sale is not
permitted or would be unlawful prior to registration or qualification under the securities laws of any such
jurisdiction.

SALE OF THE COMPANY’S ASSETS PROPOSED—YOUR CONSENT IS VERY IMPORTANT

Dear Stockholder of Mesa Energy Holdings, Inc.:

Mesa Energy Holdings, Inc. (“Mesa”), Mesa Energy, Inc. (“MEI”), a Nevada corporation and a wholly owned subsidiary
of Mesa, and Armada Oil, Inc. (“Armada”) have entered into an asset purchase agreement and plan of reorganization
(as amended, the “Acquisition Agreement”) that provides for Mesa to sell to Armada 100% of the issued and
outstanding shares of MEI, which shares will constitute substantially all of Mesa’s assets, all on the terms and
conditions set forth in the Acquisition Agreement (the “Acquisition”). In order to complete the Acquisition, it is
contemplated that immediately prior to the completion of the Acquisition, Mesa and MEI will enter into an
assignment and assumption agreement (the “Assignment and Assumption Agreement”), pursuant to which Mesa will
assign to MEI, and MEI will assume, all of the assets and liabilities of Mesa as provided in the Assignment and
Assumption Agreement (the “Assignment and Assumption”). Concurrently with the consummation of the Acquisition
and the distribution of the Acquisition Consideration, Mesa will be wound up and dissolved and will cease its
corporate existence (the “Dissolution”).

As consideration for the Acquisition, Mesa will receive and will distribute to Mesa stockholders 0.40 shares of
Armada common stock (the “Acquisition Consideration”) for each share of Mesa common stock that a Mesa
stockholder owned as of the close of business on the business day immediately preceding the closing date of the
Acquisition (other than shares owned by Mesa as treasury stock). Additionally, as part of the Acquisition, Armada
will assume all outstanding stock options, restricted stock awards and warrants previously granted by Mesa. Shares of
Mesa common stock are currently quoted on the OTC Markets Group Inc. QB tier (the “OTCQB”) under the symbol
“MSEH,” and shares of Armada common stock are currently quoted on the OTCQB under the symbol “AOIL.”
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The Acquisition Consideration is expected to comprise approximately 33.7 million shares of Armada common stock
on a net settlement basis. This will result in Mesa and Armada stockholders holding, respectively, approximately
62.4% and 37.6% of the total issued and outstanding shares of Armada common stock after the closing of the
Acquisition, the Dissolution and the distribution of the Acquisition Consideration.

Our Board of Directors has determined to seek approval of:

· The Acquisition Agreement and the consummation of the transactions contemplated thereby;
·The Assignment and Assumption Agreement and the consummation of the transactions contemplated thereby; and

· The Dissolution.
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We are seeking approval by majority written consent of our stockholders. We are not holding a special meeting of
stockholders in connection with the approval of the Acquisition Agreement and the transactions contemplated
thereby, the Assignment and Assumption Agreement and the transactions contemplated thereby or the
Dissolution. The consent of a majority of the outstanding Mesa common stock is required to approve and adopt the
Acquisition Agreement, the Assignment and Assumption Agreement and the Dissolution. Stockholders of record as of
November 23, 2012, are entitled to consent or withhold their consent to the Acquisition Agreement and the
consummation of the transactions contemplated thereby, the Assignment and Assumption Agreement and the
transactions contemplated thereby and the Dissolution.

Each member of Mesa’s Board of Directors and each of its executive officers has entered into a voting agreement with
Armada pursuant to which they have agreed, among other things, to vote their shares of Mesa common stock
(representing 31,215,551 shares, or approximately 37% of the shares entitled to consent) “FOR” the adoption of the
Acquisition Agreement, the Assignment and Assumption Agreement and the Dissolution.

The consent solicitation statement (the “Consent Solicitation Statement”) on the following pages describes the matters
presented to stockholders in this consent solicitation. The Board of Directors requests that you sign, date and return
the consent included as Annex A to the Consent Solicitation Statement in the enclosed envelope (or submit your
consent by telephone or via the Internet in the manner described below) as soon as possible. If you submit a properly
executed written consent within 60 days of the earliest dated consent, then your stock will be voted in favor of the
actions described above.

Your consent is very important. Information about the proposed Acquisition, the Assignment and Assumption and the
Dissolution is contained in the accompanying proxy statement/prospectus, which we urge you to read. In particular,
see the section titled “Risk Factors” beginning on page 30 of the accompanying document.

The Mesa Board of Directors has unanimously determined that the Acquisition Agreement and the
consummation of the transactions contemplated thereby, the Assignment and Assumption, and the Dissolution
are in the best interests of Mesa and its stockholders, and recommends that the Mesa stockholders consent to
the proposal to approve and adopt the Acquisition Agreement, the Assignment and Assumption, the
Dissolution and the transactions contemplated thereby.

Sincerely,

Randy M. Griffin
Chairman of the Board and
Chief Executive Officer
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Neither the U.S. Securities and Exchange Commission nor any state securities commission has approved or
disapproved of the securities to be issued under the accompanying document or determined that the
accompanying document is accurate or complete. Any representation to the contrary is a criminal offense.

The accompanying document is dated March 15, 2013 and is first being mailed to the Mesa stockholders on or about
March 20, 2013.
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MESA ENERGY HOLDINGS, INC.

5220 Spring Valley Road, Suite 615

Dallas, Texas 75254

NOTICE OF CONSENT SOLICITATION

To the stockholders of Mesa Energy Holdings, Inc. (“Mesa”):

Notice is hereby given that we are seeking the written consent of stockholders holding a majority of our outstanding
common stock acting in lieu of a special meeting (the “Consent”) to authorize and approve (i) the Asset Purchase
Agreement and Plan of Reorganization dated as of November 14, 2012, as amended (the “Acquisition Agreement”)
among Armada Oil, Inc., a corporation organized under the laws of the State of Nevada (“Armada”), Mesa and Mesa
Energy, Inc., a corporation organized under the laws of the State of Nevada and a wholly owned subsidiary of Mesa
(“MEI”) and the consummation of the transactions contemplated thereby, (ii) the assignment of Mesa’s assets and
liabilities to MEI, pursuant to an Assignment and Assumption Agreement to be entered into between Mesa and MEI
(the “Assignment and Assumption”) and (iii) the winding up and dissolution of Mesa(the “Dissolution”).

Subject to the terms of the Acquisition Agreement, Mesa will sell to Armada and Armada will purchase from Mesa,
100% of the issued and outstanding shares of MEI, which shares would constitute substantially all of Mesa’s assets
(the “Acquisition”), in consideration of approximately 33.7 million shares of Armada common stock (the “Acquisition
Consideration”). Pursuant to the terms of the Acquisition Agreement (i) immediately prior to the closing of the
Acquisition, Mesa will assign all of its assets and liabilities to MEI and (ii) immediately following the closing of the
Acquisition, Mesa will effect the Dissolution and in connection therewith the distribution to Mesa stockholders of the
Acquisition Consideration.

At a meeting of our Board of Directors held on November 13, 2012, our Board of Directors unanimously approved the
Acquisition Agreement (and the consummation of the transactions contemplated thereby), the Assignment and
Assumption (including a form of Assignment and Assumption Agreement between Mesa and MEI) and the
Dissolution.

The date of this Consent Solicitation Statement is March 15, 2013, and it is being mailed on or about March 20, 2013,
to all stockholders of record of our common stock as of the close of business on November 23, 2012. Approval of the
Acquisition Agreement, the Assignment and Assumption and the Dissolution requires the consent of stockholders
holding a majority of the outstanding shares of our common stock. The Dissolution will not be effective until a
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Certificate of Dissolution is filed with the Secretary of State of the State of Delaware. As soon as practicable after (i)
receiving properly executed written consents from stockholders holding a majority of the outstanding shares of our
common stock as of the record date, and (ii) receiving approval of the Acquisition from FINRA, we intend to hold the
closing under the Acquisition Agreement. Promptly thereafter, Mesa will (i) file the Certificate of Dissolution and (ii)
distribute to each holder of Mesa common stock their pro rata share of the Acquisition Consideration received from
Armada that each Mesa stockholder is entitled to receive.

The Mesa Board of Directors recommends that Mesa’s stockholders submit their consents in “FAVOR” of the proposal
to approve and adopt the Acquisition Agreement, the Assignment and Assumption, the Dissolution and the
transactions contemplated thereby.

By Order of the Board of Directors

Randy M. Griffin
Chairman of the Board and Chief Executive Officer
March 15, 2013
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MESA ENERGY HOLDINGS, INC.

5220 Spring Valley Road, Suite 615

Dallas, Texas 75254

CONSENT SOLICITATION STATEMENT

March 15, 2013

This Consent Solicitation Statement (the “Consent Solicitation Statement”) is being furnished to stockholders of Mesa
Energy Holdings, Inc., a Delaware corporation (“Mesa,” “we” or “us”), in connection with the solicitation of stockholder
consents by our Board of Directors. We are soliciting stockholder consents in lieu of a special meeting of the
stockholders to authorize and approve:

·

the Asset Purchase Agreement and Plan of Reorganization dated as of November 14, 2012, as amended by
Amendment No. 1 thereto dated as of February 19, 2013 (the “Acquisition Agreement”) among Armada Oil, Inc., a
corporation organized under the laws of the State of Nevada (“Armada”), Mesa and Mesa Energy, Inc., a corporation
organized under the laws of the State of Nevada (“MEI”), pursuant to which we will sell to Armada and Armada will
purchase from us, 100% of the issued and outstanding shares of MEI, then constituting substantially all of our assets,
(the “Acquisition”);

·
the Assignment and Assumption Agreement between Mesa and MEI, pursuant to which, immediately prior to the
Acquisition, Mesa will assign to MEI and MEI will assume all of the assets and liabilities of Mesa as provided
therein (the “Assignment and Assumption”); and

· the winding up and dissolution of Mesa after the Acquisition (the “Dissolution”).

Approval of the Acquisition Agreement, the Assignment and Assumption and the Dissolution requires the affirmative
vote of a majority of the outstanding shares of common stock of Mesa entitled to vote thereon.

The form of the written consent (the “Consent”) to be executed by stockholders is annexed to this Consent Solicitation
Statement as Annex A. The form of the Acquisition Agreement is included as Appendix A to this Consent
Solicitation Statement. The form of the Assignment and Assumption Agreement is included as Appendix B to this
Consent Solicitation Statement.
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Our Board of Directors, at a meeting held on November 13, 2012, unanimously approved the Acquisition Agreement
and the consummation of the transactions contemplated thereby, the Assignment and Assumption and the Dissolution
and has directed that such matters be submitted to our stockholders for approval by written consent in lieu of a special
meeting. Under Section 228 of the Delaware General Corporation Law (“DGCL”), any action required or permitted by
the DGCL to be taken at an annual or special meeting of stockholders of a Delaware corporation may be taken without
a meeting, without prior notice and without a vote, if a consent in writing, setting forth the action so taken, is signed
by the holders of outstanding stock having at least the voting power that would be necessary to authorize or take such
action at a meeting.

Only stockholders of record as of the close of business on November 23, 2012 (the “Record Date”) will be entitled to
submit a Consent. As of the Record Date, there were 84,330,477 shares of our common stock outstanding. The holders
of shares of our common stock on the Record Date are entitled to one vote for each share then held on the proposal
that is the subject of this Consent Solicitation Statement. Consents signed by the holders of a majority of the shares
entitled to vote are required in order to approve the proposal set forth herein.

To be counted towards the consents required for approval of the transactions described herein, your Consent must be
received within 60 days of the earliest dated consent. Under Delaware law and our certificate of incorporation, the
failure to timely deliver a Consent will have the same effect as a vote against the proposals set forth herein.
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In order to register your consent to the matters set forth herein, you should return your signed and dated Consent in the
enclosed envelope. Alternatively, you may register your consent by telephone or the Internet by following the
instructions on the Consent. Promptly following receipt of the requisite stockholder consents and approval of the
Acquisition from FINRA, we intend to hold the closing under the Acquisition Agreement. Promptly thereafter, Mesa
will (i) file the Certificate of Dissolution and (ii) distribute to each holder of Mesa common stock the Acquisition
Consideration received from Armada that each Mesa stockholder is entitled to receive.

You may revoke your Consent at any time prior to the time that we have received a sufficient number of Consents to
approve the proposals set forth herein by submitting a properly executed Consent of a later date by mail, telephone or
Internet in the manner described above.

Each member of Mesa’s Board of Directors and each of its executive officers has agreed, among other things, to vote
their shares of Mesa common stock (representing 31,215,551 shares, or approximately 37% of the shares entitled to
consent) in “FAVOR” of the authorization and approval of the Acquisition Agreement and the consummation of the
transactions contemplated thereby, the Assignment and Assumption and the Dissolution.

Please read the Consent, along with the entirety of the prospectus/proxy statement included herein for an explanation
of the actions the Board of Directors is asking you to consent to and the associated risks.

We will pay the costs of soliciting these Consents. In addition to soliciting Consents by mail, our officers, directors
and other regular employees, without additional compensation, may solicit consents personally, by facsimile, by
e-mail or by other appropriate means. Broadridge Financial Solutions, Inc. will assist in the mailing of this Consent
Solicitation Statement, the collection of Consents and the tabulation of votes, but will not solicit any stockholders.
Banks, brokers, fiduciaries and other custodians and nominees who forward Consent soliciting materials to their
principals will be reimbursed for their customary and reasonable out-of-pocket expenses.

Our executive offices are located at 5220 Spring Valley Road, Suite 615, Dallas, Texas 75254.
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REFERENCES TO ADDITIONAL INFORMATION

This document, which forms part of a registration statement on Form S-4 filed with the U.S. Securities and Exchange
Commission (the “SEC”), constitutes a proxy statement of Mesa under Section 14(a) of the U.S. Securities Exchange
Act of 1934, as amended (which we refer to as the “Exchange Act”), with respect to the solicitation of consents in lieu
of a special meeting of stockholders of Mesa to approve and adopt the Acquisition Agreement, the Assignment and
Assumption, the Dissolution and the transactions contemplated thereby. This document is also a prospectus of Armada
under Section 5 of the U.S. Securities Act of 1933, as amended (the “Securities Act”), for Armada common shares that
will be issued to Mesa in the Acquisition and distributed to Mesa stockholders of Mesa pursuant to the Acquisition
Agreement.

Each of Armada or Mesa files periodic reports with the SEC, including quarterly reports and annual reports which
include our audited financial statements. This registration statement, including exhibits thereto, and all of the periodic
reports of each of Mesa and Armada may be inspected without charge at the Public Reference Room maintained by
the SEC at 100 F Street, NE, Washington, D.C. 20549. You may obtain copies of the registration statement, including
the exhibits thereto, and all of our periodic reports from the SEC’s website at www.sec.gov. This information is also
available to you without charge upon your request in writing or by telephone to Armada or Mesa, as the case may be,
at the following addresses and telephone numbers:

Armada Oil, Inc.

10777 Westheimer Rd., Suite 1100

Houston, Texas 77042

Attn: Briana Erickson

Telephone: 800-676-1006

Mesa Energy Holdings, Inc.

5220 Spring Valley Road, Suite 615

Dallas, Texas 75254

Attn: Linda Smith

Telephone: 972-490-9595

You also may obtain certain of these documents at Armada’s website, http://www.armadaoilinc.com, by selecting
“Investors,” then selecting the tab named “SEC Filings” and then selecting the tab named “All SEC Filings,” and at Mesa’s
website, http://www.mesaenergy.us, by selecting “Investors,” and then selecting “SEC Filings.” None of the information
contained on the website of Armada and Mesa is incorporated by reference into this document.

If you request any documents, Armada or Mesa will mail them to you by first class mail, or another equally
prompt means, within one business day after receipt of your request.
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If you have any questions about the Acquisition, the Assignment and Assumption, the Dissolution or the consideration
that you will receive in connection with the Acquisition, including any questions relating to the consent or transmittal
of materials, you may contact Mesa at the address and telephone number listed above.

If you would like additional copies of the consent form and letter of transmittal,

· if you are a stockholder of record (that is, you hold stock certificates registered in your own name), you may contactMesa at the address and telephone number listed above.

· if your shares are held through a bank, broker, trustee or other nominee (that is, if your shares are held beneficially in“street name”), you should contact your bank, broker, trustee or other nominee.

You will not be charged for any additional consent forms and letters of transmittal that you request.
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Questions and Answers about the Consent Solicitation

and Related Matters

Set forth below are questions that you, as a stockholder of Mesa Energy Holdings, Inc. (“Mesa”), may have
regarding the Acquisition and the solicitation of consents from Mesa stockholders and brief answers to those
questions. For a more complete description of the legal and other terms of the Acquisition, please read this entire
document, including the Acquisition Agreement, which is attached as Appendix A to this proxy statement/prospectus,
and the documents incorporated by reference into this document. You may obtain a list of the documents incorporated
by reference into this document in the section “Where You Can Find More Information.”

Q: Why am I receiving these materials?

A:

Armada Oil, Inc. (“Armada”), Mesa and Mesa Energy, Inc. (“MEI”), a Nevada corporation and a wholly owned
subsidiary of Mesa, have entered into an asset purchase agreement and plan of reorganization, as amended (the
“Acquisition Agreement”), pursuant to which they have agreed that Mesa will sell to Armada 100% of the issued
and outstanding shares of MEI, which will constitute substantially all of Mesa’s assets (the “Acquisition”).
Immediately prior to the Acquisition, Mesa will assign to MEI and MEI will assume all of the assets and liabilities
of Mesa (the “Assignment and Assumption”), as provided in the Assignment and Assumption Agreement. As
consideration for the Acquisition, Mesa will receive and will distribute to Mesa stockholders 0.40 shares of Armada
common stock (the “Acquisition Consideration”) for each share of Mesa common stock Mesa stockholders owned
as of the close of business on the business day immediately preceding the closing date of the Acquisition. See “The
Acquisition Agreement – Acquisition Consideration” beginning on page 70 of the proxy statement/prospectus.
Additionally, as part of the Acquisition Armada will assume all outstanding stock options, restricted stock awards
and warrants previously granted by Mesa. After completion of the Acquisition and the distribution of the
Acquisition Consideration, Mesa will then be wound up and dissolved and will cease its corporate existence (the
“Dissolution”).

In order to complete the Acquisition, Mesa stockholders must vote to approve and adopt the Acquisition Agreement,
the Assignment and Assumption, the Dissolution and the transactions contemplated thereby. This document is being
delivered to you as both a proxy statement of Mesa and a prospectus of Armada in connection with the Acquisition. It
is the proxy statement by which the Mesa board of directors is soliciting written consents from you to vote in favor of
the proposal to approve and adopt the Acquisition Agreement. It is also the prospectus for the offering by Armada of
the Acquisition Consideration.

Q: What am I being asked to consider and consent to?

A:Mesa stockholders are being asked to consider and consent to the following proposals:
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(1) to approve and adopt the Acquisition Agreement (attached as Appendix A to this document) and the
transactions contemplated thereby;

(2)to approve and adopt the Assignment and Assumption Agreement (attached as Appendix B to this document) andthe transactions contemplated thereby;

(3) to approve and adopt the Dissolution.

2
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Q: How does the Mesa board of directors recommend that I vote on the matters proposed?

A: The Mesa board of directors recommends that the stockholders of
Mesa vote:

· “FOR” the proposal to approve and adopt the Acquisition Agreement and the transactions contemplated thereby;

·“FOR” the proposal to approve and adopt the Assignment and Assumption Agreement and the transactionscontemplated thereby; and

· “FOR” the proposal to approve and adopt the Dissolution.

In considering the recommendation of the Mesa board of directors with respect to the Acquisition Agreement, you
should be aware that some of Mesa’s directors and executive officers have interests in the Acquisition that are different
from, or in addition to, the interests of Mesa stockholders. See “The Acquisition — Interests of Mesa’s Executive Officers
and Directors in the Acquisition” beginning on page 78 of the proxy statement/prospectus.

Q: What will happen in the Acquisition?

A:

If the Acquisition is completed, Mesa will assign to MEI, and MEI will assume, all of the assets and liabilities of
Mesa, Armada will acquire all of the outstanding shares of MEI (with MEI thereby becoming a wholly owned
subsidiary of Armada), and Mesa will then be wound up and dissolved and will cease its corporate existence. The
Acquisition will become effective as soon as practicable after all necessary consents are received, including the
consent of Mesa’s stockholders owning a majority of Mesa’s outstanding common stock as of November 23, 2012.
Throughout this document, this date and time is referred to as the “closing” of the Acquisition.

Q: What is the number of shares of Armada common stock that I will be entitled to receive in the Acquisition?

A:In the Acquisition, Mesa will receive, and will distribute pro rata to Mesa stockholders, for each Mesa commonshare they own as of close of business on the business day prior to the closing, 0.40 of an Armada common share.

No fractional Armada common shares will be issued. Mesa stockholders to whom fractional shares would have
otherwise been issued will be entitled to receive a number of shares of Armada common stock rounded up or down to
the nearest whole share (with a fractional interest equal to 0.5 rounded upward to the nearest whole number); provided
that each Mesa stockholder shall receive at least one share of Armada common stock.
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Q: What will happen to Mesa equity awards in the Acquisition?

A:

Stock Options. Each award of Mesa stock options outstanding immediately prior to the closing of the Acquisition,
whether or not vested, will be assumed by Armada and will entitle the holder to receive a number of Armada stock
options allowing the holder to purchase a number of shares of Armada common stock equal to 0.40 multiplied by
the number of Mesa common shares subject to the original option (with any fraction rounded to the nearest whole
number, and with 0.5 shares rounded upward, unless such Mesa stock option provides for different treatment of
fractions of a share in such circumstances), with an exercise price per share equal to the exercise price of the
original Mesa stock option divided by 0.40 (rounded to the nearest whole cent, and with $0.005 rounded upward,
unless the Mesa option provides for different treatment of fractions of a cent in such circumstances), and with the
same vesting schedule and other terms as the original option.

3
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Restricted Stock Awards. Each restricted stock award of Mesa that is outstanding immediately prior to the effective
time of the Acquisition will be assumed by Armada and will entitle the holder to receive a restricted stock award
pursuant to Armada’s 2012 Long-Term Incentive Plan entitling the holder to receive a number of shares of Armada
common stock equal to 0.40 multiplied by the number of Mesa common shares subject to the original restricted stock
award (with any fraction rounded to the nearest whole number, and with 0.5 shares rounded upward), with the same
vesting schedule and other terms as the original restricted stock award.

Q: What will happen to outstanding Mesa common stock warrants?

A:

Each warrant to purchase Mesa common stock outstanding immediately prior to the effective time of the
Acquisition will be assumed by Armada and will entitle the holder to receive a warrant to purchase a number of
shares of Armada common stock equal to 0.40 multiplied by the number of Mesa common shares subject to the
original warrant (with any fraction rounded to the nearest whole number, and with 0.5 shares rounded upward),
with an exercise price per share equal to the exercise price of the original Mesa warrant divided by 0.40 (rounded to
the nearest whole cent, and with $0.005 rounded upward, unless the Mesa warrant provides for different treatment
of fractions of a cent in such circumstances), and with the same other terms as the original warrant.

Q: If I am a Mesa stockholder, will I receive dividends in the future?

A:

Neither Mesa nor Armada has historically paid any dividends on its common stock. The Board of Directors of
Mesa presently intends to continue a policy of retaining earnings, if any, for use in its operations. The declaration
and payment of dividends in the future, of which there can be no assurance, will be determined by the Board of
Directors in light of conditions then existing, including earnings, financial condition, capital requirements and other
factors. For additional information, please read “Market Price of and Dividends on Armada Common Stock and
Related Stockholder Matters—Dividend Policy” beginning on page 87 of the proxy statement/prospectus.

Q: What vote of stockholders is required to approve and adopt the Acquisition Agreement?

A:

The Acquisition Agreement, Assignment and Assumption and Dissolution proposals must be approved and adopted
by written consent by the affirmative vote of stockholders holding a majority of the outstanding shares of Mesa
common stock. Abstentions, failures to consent and broker non-consents will have the same effect as a vote against
approval of the Acquisition Agreement, the Assignment and Assumption and the Dissolution.

Q: Will there be a meeting of Mesa’s stockholders to consider and approve the proposals?

A:
No, we are not holding a meeting of stockholders in connection with the approval of the Acquisition Agreement,
the Assignment and Assumption Agreement, the Dissolution and the transactions contemplated thereby. We are
seeking approval by majority written consent of our stockholders.
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Q: Who is entitled to consent to the proposals?

A:All Mesa stockholders who hold shares at the close of business on the record date, November 23, 2012, are entitledto receive notice of and to vote by written consent on the proposals.

Q:What are the expected U.S. federal income tax consequences to a Mesa stockholder as a result of theAcquisition?

A:

Mesa and Armada intend for the Acquisition to be treated as a “reorganization.” For U.S. federal income tax
purposes, in general we expect that no gain or loss will be recognized by a Mesa stockholder with respect to the
Armada common stock received by a Mesa stockholder in the Acquisition. For a more detailed discussion of the
material U.S. federal income tax consequences of the Acquisition to Mesa stockholders, please see the section titled
“Material United States Federal Income Tax Consequences” beginning on page 83.

Q: Are there any risks in the Acquisition that I should consider?

A:Yes. There are risks associated with all business combinations, including the Acquisition. These risks are discussedin more detail in the section titled “Risk Factors” beginning on page 30 of the proxy statement/prospectus.

Q: How do I vote for or against the proposals or abstain?

A:

After you have carefully read this document, please respond by completing, signing and dating the form
of written consent attached to this Proxy Statement as Annex A and returning it in the enclosed
postage-paid envelope as soon as possible. Alternatively, you may register your consent by telephone or
the Internet by following the instructions on Annex A.

If your Mesa shares are held in “street name,” you will receive separate voting instructions from your bank, broker,
trustee or other nominee with your proxy materials. Although most banks, brokers, trustees and other nominees offer
telephone and Internet voting, availability and specific processes will depend on the specific nominee’s voting
arrangements.

Q:If my Mesa shares are held in “street name” by my broker or other nominee, will my broker or other nomineevote my shares without instructions from me?

A:No. Your broker will not be able to vote your Mesa shares without instructions from you. Please follow theprocedure your broker provides to vote your shares.
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Q: What do I do if I want to change my vote after I have delivered my proxy card?

A:
You can revoke or modify a consent at any time before Mesa has received a sufficient number of consents to
approve the proposals set forth herein or by submitting a properly executed consent of a later date by mail,
telephone or Internet in the manner described above.

If your Mesa shares are held in an account at a broker or other nominee, you should contact your broker or other
nominee to change your vote.

5
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Q: What should I do if I receive more than one set of voting materials for the special meeting?

A:

You may receive more than one set of voting materials for the special meeting and the materials may include
multiple written consent forms or voting instruction cards. For example, you will receive a separate voting
instruction card for each brokerage account in which you hold shares. If you are a holder of record registered in
more than one name, you will receive more than one proxy card. Please complete, sign, date and return each written
consent form and voting instruction card that you receive according to the instructions on it to ensure that all of
your shares are voted.

Q: How will I receive the Acquisition Consideration to which I am entitled?

A:

It is not necessary for you to surrender your shares of Mesa common stock. Mesa will use its best efforts
to deliver, or will cause to be delivered, within ten business day after the completion of the Acquisition,
the pro rata share of the Acquisition Consideration to each Mesa stockholder of record as of the close of
business on the business day preceding the closing date of the Acquisition. The shares of Armada
common stock constituting Acquisition Consideration to be distributed may be in un-certificated
book-entry form, unless a physical certificate is requested by a holder of shares of Mesa common stock
or is otherwise required under applicable law. If shares of Armada common stock are distributed in
un-certificated book-entry form, Mesa or its agent shall, or shall cause the transfer agent for Armada’s
common stock to, transmit to each holder of Mesa common stock who is entitled to receive the
Acquisition Consideration a confirmation that the Armada common stock to be issued to such holder has
been registered in such person’s name on Armada’s stock ledger.

Q: What happens if I sell my Mesa shares after the record date but before the closing?

A:

The record date for the written consents, November 23, 2012, is earlier than the date that the Acquisition is
expected to be completed. If you sell or transfer your Mesa shares after the record date but before the closing of the
Acquisition, you will retain your right to vote by written consent, but you will not have the right to receive the
Acquisition Consideration to be received by Mesa stockholders in the Acquisition. In order to receive the
Acquisition Consideration, you must hold your shares through the close of business on the business day preceding
the closing date of the Acquisition.

Q: Do I have appraisal or dissenters’ rights?

A: No. Mesa stockholders do not have appraisal or dissenters’ rights in connection with the Acquisition.

Q: Is completion of the Acquisition subject to any conditions?

A:
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Yes. In addition to the approval and adoption of the Acquisition Agreement, the Assignment and Assumption and
the Dissolution by Mesa stockholders, completion of the Acquisition requires the receipt of the necessary third
party consent, the absence of a material adverse effect on Armada, Mesa or MEI and the satisfaction or, to the
extent permitted by applicable law, waiver of the other conditions specified in the Acquisition Agreement.

6
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Q: When do you expect to complete the Acquisition?

A:

Armada and Mesa are working to complete the Acquisition as promptly as possible and intend to close the
Acquisition as soon as practicable after all the necessary consents and approvals are received. Armada and Mesa
currently expect to complete the Acquisition in the first quarter of 2013, subject to the receipt of Mesa stockholder
approval, necessary third party consents and other usual and customary closing conditions. However, no assurance
can be given as to when, or whether, the Acquisition will occur.

Q: What happens if the Acquisition is not completed?

A:

If the Mesa stockholders do not approve and adopt the Acquisition Agreement, the Assignment and Assumption
and the Dissolution, or if the Acquisition is not completed for any other reason, Mesa stockholders will not receive
any payment for their Mesa shares in connection with the Acquisition. Instead, Mesa would remain an independent
public company and Mesa shares would continue to be quoted and traded on the OTC Markets. Under specified
circumstances, Mesa may be required to pay Armada a breakup fee of $250,000 as described in the section titled
“The Acquisition Agreement— Termination Fee and Expenses” beginning on page 155 of the proxy
statement/prospectus.

Q: Whom can I contact with questions about the special meeting or the Acquisition and related matters?

A:

If you have any questions about the Acquisition and the other matters contemplated by this document or how to
submit your written consent or voting instruction card or if you need additional copies of this document or the
enclosed proxy card or voting instruction card, you should follow the instructions on page 68 of the proxy
statement/prospectus.

7
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Note Regarding Forward Looking Statements

Some of the statements contained in this proxy statement/prospectus, including those relating to Armada’s and Mesa’s
strategies and other statements that are predictive in nature, that depend upon or refer to future events or conditions, or
that include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates,” “will,” “should,” “may” or similar
expressions, are forward looking statements. These statements are not historical facts but instead represent only
Armada’s and/or Mesa’s expectations, estimates and projections regarding future events.

The forward looking statements contained in this proxy statement/prospectus are not guarantees of future performance
and involve certain risks and uncertainties that are difficult to predict. The future results and stockholder values of
Armada and Mesa may differ materially from those expressed in the forward looking statements contained in this
proxy statement/prospectus due to, among other factors, the matters set forth under “Risk Factors” beginning on page
30, the parties’ ability to obtain the regulatory and other approvals required for the Acquisition on the terms and within
the time expected, the risk that Armada will not be able to integrate successfully the businesses of Mesa or that such
integration will be more time consuming or costly than expected, and the risk that expected benefits of the Acquisition
will not be realized within the expected time frame or at all.

We caution you not to place undue reliance on forward looking statements, which speak only as of the date of this
proxy statement/prospectus, in the case of forward looking statements contained in this proxy statement/prospectus, or
the dates of the documents included or incorporated as exhibits to this proxy statement/prospectus, in the case of
forward looking statements made in those incorporated documents. Neither Armada nor Mesa undertakes any
obligation to update or release any revisions to these forward looking statements to reflect events or circumstances
after the date of this proxy statement/prospectus or to reflect the occurrence of unanticipated events, except as required
by law.

8
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Summary

This summary highlights material information from this proxy statement/prospectus. It may not contain all of the
information that may be important to you. You should carefully read this entire document, including the appendices
and the other documents to which this document refers you for a more complete understanding of the matters to which
Mesa’s stockholders are being asked to consent to. In addition, you may find additional information relevant to each
of Armada and Mesa, and the transaction described in this proxy statement/prospectus, in the section entitled “Where
You Can Find More Information” beginning on page 168. Where applicable, each item in this summary includes a
page reference directing you to a more complete description of that item. All references in this proxy
statement/prospectus to dollars, $ or U.S.$ are to U.S. dollars. We have included page references parenthetically to
direct you to a more complete description of the topics presented in this summary. Unless the context otherwise
requires, references herein to “Armada” refer to Armada Oil, Inc. and its consolidated subsidiaries and references
herein to “Mesa” refer to Mesa Energy Holdings, Inc. and its consolidated subsidiaries.

Background of Armada (page 84)

Armada is an independent oil and gas company focusing on discovering, acquiring and developing multiple objective
onshore oil and natural gas resources in prolific and productive geological formations in North America. Through its
wholly owned subsidiary, Armada Oil and Gas, Inc. (f/k/a Armada Oil, Inc.) (“Armada Oil and Gas”), Armada plans
to pursue projects located in Southern Wyoming. Armada Oil and Gas holds interests in Carbon County, Wyoming
that include leasehold interests in approximately 2,284 acres, and an option to acquire leasehold interests to an
additional 23,700 acres, in the Niobrara and Casper formation project near existing infrastructure, which includes oil
and natural gas pipelines, oil refineries and gas processing plants as well as various productive oil and natural gas
fields.

Background of Mesa (page 97)

Mesa is an oil and gas exploration and production (“E&P”) company engaged primarily in the acquisition, drilling,
development, production and rehabilitation of oil and gas properties.

Mesa’s business plan is to build a strong, balanced and diversified portfolio of oil and gas reserves and production
revenue through the acquisition of properties with solid, long-term existing production with enhancement potential
and the development of highly diversified, multi-well developmental drilling opportunities. Mesa expects this
approach to result in steady reserve growth, strong earnings, and significant capital appreciation.

Edgar Filing: Armada Oil, Inc. - Form 424B2

25



Mesa is constantly evaluating opportunities in the United States’ most productive basins, and currently has interests in
the following:

· Lake Hermitage Field, a producing oil and natural gas field in Plaquemines Parish, Louisiana;

· Valentine Field, a producing oil and natural gas field in Lafourche Parish, Louisiana;

· LaRose Field, a producing oil and natural gas field in Lafourche Parish, Louisiana;

· Bay Batiste Field, a producing natural gas field in Plaquemines Parish, Louisiana;

9
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· Manila Village Field, a currently shut-in field in Plaquemines Parish, Louisiana;

·Oil and gas leases and a Farmout Agreement regarding approximately 3,400 acres in the Mississippian Limestoneplay in Garfield and Major Counties, Oklahoma (referred to by the company as the Turkey Creek Project); and

· Java Field, a natural gas development project in Wyoming County in western New York.

The Acquisition (page 70)

Armada, Mesa and Mesa Energy, Inc. (“MEI”), a Nevada corporation and a wholly owned subsidiary of Mesa, have
entered into an asset purchase agreement and plan of reorganization, as amended (the “Acquisition Agreement”) that
provides for Mesa to sell to Armada 100% of the issued and outstanding shares of MEI, which shares will constitute
substantially all of Mesa’s assets, all on the terms and conditions set forth in the Acquisition Agreement (the
“Acquisition”). In order to complete the Acquisition, it is contemplated that immediately prior to the completion of the
Acquisition, Mesa and MEI will enter into an assignment and assumption agreement (the “Assignment and
Assumption Agreement”), pursuant to which Mesa will assign to MEI, and MEI will assume, all of the assets and
liabilities of Mesa as provided in the Assignment and Assumption Agreement (the “Assignment and Assumption”).
Concurrently with the consummation of the Acquisition and the distribution of the Acquisition Consideration, Mesa
will be wound up and dissolved and will cease its corporate existence (the “Dissolution”).

As consideration for the Acquisition, Mesa will receive and will distribute to Mesa stockholders 0.40 shares of
Armada common stock (the “Acquisition Consideration”) for each share of Mesa common stock that a Mesa
stockholder owned as of the close of business on the business day immediately preceding the closing date of the
Acquisition (other than shares owned by Mesa as treasury stock). Additionally, as part of the Acquisition, Armada
will assume all outstanding stock options, restricted stock awards and warrants previously granted by Mesa. Shares of
Mesa common stock are currently quoted on the OTC Markets Group Inc. QB tier (the “OTCQB”) under the symbol
“MSEH,” and shares of Armada common stock are currently quoted on the OTCQB under the symbol “AOIL.”

Mesa Stockholders Will Receive Shares of Armada Stock in the Acquisition (page 70)

As consideration for the Acquisition, Mesa will receive and will distribute to Mesa stockholders 0.40 shares of
Armada common stock for each share of Mesa common stock a Mesa stockholder owned as of the close of business
on the business day immediately preceding the closing date of the Acquisition. The payment ratio of 0.40 shares of
Armada common stock for each share of Mesa common stock is fixed, which means that it will not change between
now and the date of the Acquisition, regardless of whether the market price of either Armada or Mesa common stock
changes.
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Armada will not issue any fractional shares of its common stock and will not issue any cash in lieu of any fractional
shares; all fractional shares of Armada common stock that would have otherwise been issued will be rounded up or
down to the nearest whole share (with a fractional interest equal to 0.5 rounded upward to the nearest whole number);
provided that each Mesa stockholder shall receive at least one share of Armada common stock.

10
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Based on the $0.85 closing price of shares of Armada common stock and the $0.163 closing price of shares of Mesa
common on November 13, 2012, the last trading day before the date on which Armada and Mesa entered into the
Acquisition Agreement, and the date on which Moyes & Company (“Moyes & Co.”) delivered their fairness opinion to
Mesa’s Board of Directors (the “Board of Directors”), the payment ratio of 0.40 shares of Armada common stock for
each share of Mesa common stock represents a value to Mesa stockholders of approximately $0.34 per share,
representing a premium of 109% over the closing price of $0.163 per share of Mesa common stock on November 13,
2012. Armada expects to issue approximately 33 million shares of Armada common stock on a net settlement basis as
acquisition consideration, which would result in Mesa stockholders holding approximately 62.4% of the total
outstanding shares of Armada common stock after the Acquisition.

Treatment of Mesa Equity Awards (page 78)

Stock Options. Each award of Mesa stock options outstanding immediately prior to the effective time of the
Acquisition, whether or not vested, will be assumed by Armada and will entitle the holder to receive a number of
stock options pursuant to Armada’s 2012 Long-Term Incentive Plan (the “2012 Incentive Plan”) allowing the holder to
purchase a number of shares of Armada common stock equal to 0.40 multiplied by the number of Mesa common
shares subject to the original option (with any fraction rounded to the nearest whole number, and with 0.5 shares
rounded upward), unless such Mesa stock option provides for different treatment of fractions of a share in such
circumstances), with an exercise price per share equal to the exercise price of the original Mesa stock option divided
by 0.40 (rounded to the nearest whole cent, and with $0.005 rounded upward, unless the Mesa option provides for
different treatment of fractions of a cent in such circumstances), and with the same vesting schedule and other terms as
the original option.

Restricted Stock Awards. Each restricted stock award of Mesa that is outstanding immediately prior to the effective
time of the Acquisition will be assumed by Armada and will entitle the holder to receive a restricted stock award
pursuant to Armada’s 2012 Incentive Plan entitling the holder to receive a number of shares of Armada common stock
equal to 0.40 multiplied by the number of Mesa common shares subject to the original restricted stock award (with
any fraction rounded to the nearest whole number, and with 0.5 shares rounded upward), with the same vesting
schedule and other terms as the original restricted stock award.

Treatment of Mesa Warrants

Each warrant to purchase Mesa common stock outstanding immediately prior to the effective time of the Acquisition
will be assumed by Armada and will entitle the holder to receive a warrant to purchase a number of shares of Armada
common stock equal to 0.40 multiplied by the number of Mesa common shares subject to the original warrant (with
any fraction rounded to the nearest whole number, and with 0.5 shares rounded upward), with an exercise price per
share equal to the exercise price of the original Mesa warrant divided by 0.40 (rounded to the nearest whole cent, and
with $0.005 rounded upward, unless the Mesa warrant provides for different treatment of fractions of a cent in such
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circumstances), and with the same other terms as the original warrant.

Comparative Market Prices and Share Information (page 29)

The table below sets forth the closing sale prices of shares of Armada common stock and Mesa common stock as
reported on the OTCQB on November 13, 2012, the last trading day before the date on which Armada and Mesa
entered into the Acquisition Agreement, and the date on which Moyes & Co. delivered their fairness opinion to Mesa’s
Board of Directors, and on March 14, 2013, the last practicable trading day before the distribution of this proxy
statement/prospectus. The table also sets forth the equivalent pro forma sale price of Mesa common stock on each of
these dates, as determined by multiplying the applicable closing sale price of shares of Armada common stock on the
OTCQB by the exchange ratio of 0.40. The exchange ratio of 0.40 shares of Armada common stock for each share of
Mesa common stock is fixed, which means that it will not change between now and the date of the Acquisition,
regardless of whether the market price of either Armada or Mesa common stock changes. Therefore, the value of the
Acquisition Consideration will depend on the market price of Armada common stock.

11
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The market price of Armada common stock will fluctuate prior to and after the Acquisition, and could be
greater or less than the market price of Armada common stock on November 13, 2012, or March 14, 2013. You
are urged to obtain current market quotations for both shares of Armada common stock and Mesa common
stock.

Armada
Common Stock

Mesa
Common Stock

Mesa
Common Stock
Pro Forma Equivalent

November 13, 2012 $ 0.85 $ 0.163 $ 0.34
March 14, 2013 0.65 0.13 0.26

Mesa’s Fairness Opinion Advisor Has Delivered a Fairness Opinion to Mesa’s Board of Directors that the
Consideration to be Received in the Acquisition was Fair, from a Financial Point of View, to Mesa Stockholders
(page 77)

Moyes & Co. delivered a written fairness opinion to Mesa’s Board of Directors that as of November 13, 2012, the date
on which the Acquisition Agreement was approved by Mesa’s Board of Directors, and based upon and subject to the
considerations and limitations set forth in its written fairness opinion, its work described in its written fairness opinion
and other factors it deemed relevant, the consideration to be received by the holders of Mesa common stock is fair
from a financial point of view to such holders. Mesa retained Moyes & Co. solely to provide its fairness opinion. The
text of the written opinion of Moyes & Co., which sets forth the assumptions made, procedures followed, matters
considered and limitations on the review undertaken in connection with the fairness opinion, is included in Appendix
D to this proxy statement/prospectus. Holders of Mesa common stock should read the fairness opinion completely and
carefully for a description of the procedures followed, assumptions made, matters considered and limitations on the
review undertaken. Moyes & Co. provided its fairness opinion for the information of Mesa’s Board of Directors in
connection with the evaluation of the Acquisition. Moyes & Co.’s fairness opinion is not intended to be and does not
address any other aspect of the proposed Acquisition. Moyes & Co. is not obligated to update its fairness opinion for,
or otherwise consider, events occurring after the date of the fairness opinion. Pursuant to an engagement letter
between Mesa and Moyes & Co., Mesa agreed to pay Moyes & Co. a fee payable upon delivery of the fairness
opinion. In addition to engaging Moyes & Co. to provide a fairness opinion, Mesa and Armada jointly engaged C.K.
Cooper & Company (“C.K. Cooper”) to assist in the facilitation of the Acquisition and have agreed to jointly pay C.K.
Cooper a transaction fee payable upon completion of the Acquisition.

Certain United States Federal Income Tax Consequences of the Acquisition

Although Armada has obtained a tax opinion from Wilk Auslander LLP (“Wilk Auslander”) regarding the tax
consequences to Mesa’s stockholders of the consummation of the Acquisition, the Assignment and Assignment, the
Dissolution and the distribution of the Acquisition Consideration to Mesa’s stockholders, neither Armada nor Mesa has
obtained a ruling from the Internal Revenue Service (the “IRS”) regarding such tax consequences and the opinion of
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Wilk Auslander is not binding on the IRS or any court of law nor will it preclude the IRS from adopting a position
contrary to those expressed in the opinion.
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For a more detailed discussion of the U.S. federal income tax consequences of the Acquisition to U.S. holders of Mesa
common stock, please see the section entitled “The Acquisition — Certain United States Federal Income Tax
Consequences.” Tax matters can be complicated, and the tax consequences of the Acquisition to you will depend
on your particular tax situation. We urge you to consult your tax advisor to determine the tax consequences of
the Acquisition to you.

Recommendation of the Mesa Board of Directors (page 69)

The Mesa Board of Directors believes that the Acquisition is fair to, and in the best interests of, Mesa and its
stockholders, and unanimously declared advisable and approved the Acquisition and recommends that the
stockholders “CONSENT TO” the adoption of the Acquisition Agreement, the Assignment and Assumption and
the Dissolution.

To review the background of and reasons for the Acquisition, as well as certain risks related to the Acquisition, see
“The Acquisition – Background to the Acquisition,” “— Mesa’s Reasons for the Acquisition and Recommendation of the
Mesa Board of Directors” and “Risk Factors” beginning on pages 70, 75, and 30, respectively.

Holders of Mesa Common Stock Will Not Have Appraisal or Dissenters’ Rights in the Acquisition (page 136)

Under Delaware law, the Assignment and Assumption and the Acquisition will not entitle any Mesa stockholders to
appraisal or dissenters’ rights.

Mesa’s Executive Officers and Directors have Financial and Other Interests in the Acquisition that are in
Addition to, and/or Different from, Your Interests (page 78)

The members of Mesa’s Board of Directors and Mesa’s executive officers have financial interests in the Acquisition
and related transactions that are in addition to, and/or different from, your interests. All members of Mesa’s Board of
Directors were aware of these additional and/or differing interests and potential conflicts and considered them, among
other matters, in evaluating, negotiating and unanimously approving the Acquisition Agreement and the transactions
contemplated thereby. As of March 1, 2013, these interests include the following:

·
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Mr. Randy M. Griffin, Mesa’s Chief Executive Officer and Chairman of its Board of Directors, beneficially owns
11,980,341 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Griffin will
serve as Chief Executive Officer and Chairman of the Board of Directors of Armada.

·
Mr. Ray L. Unruh, Mesa’s President and a member of its Board of Directors, beneficially owns 8,071,793 shares of
Mesa common stock. It is expected that upon completion of the Acquisition Mr. Unruh will serve as a member of the
Board of Directors of Armada.

· Ms. Rachel L. Dillard, Mesa’s Chief Financial Officer, beneficially owns 840,000 shares of Mesa common stock. It isexpected that upon completion of the Acquisition Ms. Dillard will serve as Chief Financial Officer of Armada.

13

Edgar Filing: Armada Oil, Inc. - Form 424B2

34



·
Mr. David L. Freeman, Mesa’s Executive Vice President – Gulf Coast Area Manager, beneficially owns 8,423,833
shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Freeman will serve as
Chief Operating Officer of Armada.

·

Mr. James J. Cerna, Jr., a member of Mesa’s Board of Directors, is the President and Chief Executive Officer, and a
member of the Board of Directors, of Armada. He beneficially owns 1,234,554 shares of Mesa common stock. It is
expected that upon completion of the Acquisition Mr. Cerna will serve as President, and a member of the Board of
Directors, of Armada. (Mr. Cerna beneficially owns 2,200,000 shares of Armada common stock.)

·

Mr. Kenneth T. Hern, a member of Mesa’s Board of Directors, is a member of Armada’s Board of Directors. He
beneficially owns 285,000 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr.
Hern will continue to serve as a member of Armada’s Board of Directors. (Mr. Hern beneficially owns 50,000 shares
of Armada common stock).

·
Mr. Fred B. Zaziski, a member of Mesa’s Board of Directors, beneficially owns 285,000 shares of Mesa common
stock. It is expected that upon completion of the Acquisition Mr. Zaziski will serve as a member of Armada’s Board
of Directors.

·

At the effective time of the Acquisition, all stock options and restricted stock awards granted by Mesa to members of
Mesa’s Board of Directors and Mesa’s executive officers will be assumed by Armada and, when such stock options or
restricted stock awards are exercised or vest (as the case may be), they will be converted into shares of Armada
common stock in the same manner as other Mesa common stock.

·
The Acquisition Agreement provides for director and officer indemnification arrangements for each of Mesa’s
directors and executive officers who are currently covered by Mesa’s indemnification arrangements and a directors’
and officers’ liability insurance policy that will continue for two years following completion of the Acquisition.

·

Mesa’s and Armada’s boards of directors have agreed to take steps to exempt from short-swing liability under Rule
16b-3 promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), any dispositions of
Mesa’s common stock by directors, executive officers and principal stockholders who are subject to the reporting
requirements of Section 16(a) of the Exchange Act with respect to Mesa.

Your Rights as a Holder of Armada Common Stock Will Be Different from Your Rights as a Holder of Mesa
Common Stock (page 160)

The conversion of your shares of Mesa common stock (or Mesa options, restricted stock awards or warrants) into
shares of Armada common stock (or Armada options, restricted stock awards or warrants) in the Acquisition will
result in changes from your current or prospective rights as a Mesa stockholder to your rights as an Armada
stockholder. Your rights as a current or prospective Mesa stockholder generally are governed by the laws of the State
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of Delaware, including the Delaware General Corporation Law (the “DGCL”) and Mesa’s organizational documents.
Your rights as an Armada stockholder generally will be governed by the laws of the State of Nevada, including the
Nevada Revised Statutes (the “NRS”) and Armada’s organizational documents.

14

Edgar Filing: Armada Oil, Inc. - Form 424B2

36



Board of Directors and Management of Armada Following Completion of the Acquisition (page 119)

Armada’s Board of Directors and management are expected to significantly change following the completion of the
Acquisition. It is anticipated that upon completion of the Acquisition Armada’s Board of Directors will consist of
seven members including six current Mesa and Armada board members plus Mr. Marceau Schlumberger (of whom it
is expected that Messrs. Hern, Wold, Zaziski and Schlumberger will be “independent” under the standards of
independence under applicable FINRA standards). Additionally, it is expected that Armada’s new executive
management will consist of four members, including three of Mesa’s current executives and one of Armada’s current
executives as described above.

The Consent Solicitation of Mesa Stockholders (page 66)

Mesa will be soliciting the written consent of its stockholders (the “Consent Solicitation”) beginning on March 15,
2013. Mesa will not be holding a formal meeting of stockholders. In the Consent Solicitation, Mesa stockholders will
be asked to consider and consent to a resolution approving:

· the Acquisition Agreement and the consummation of the transactions contemplated thereby;

· the Assignment and Assumption Agreement and the consummation of the transactions contemplated thereby; and

· The Dissolution.

Record Date. Each Mesa stockholder may cast one vote in the Consent Solicitation for each share of Mesa common
stock that such stockholder owned at the close of business on November 23, 2012 (the “Record Date”). At that date,
there were 84,330,477 shares of Mesa common stock entitled to cast a consent pursuant to the Consent Solicitation.

As of the Record Date, directors and executive officers of Mesa and their affiliates owned (directly or indirectly) and
had the right to consent for approximately 31,215,551 shares of Mesa common stock, representing approximately 37%
of the shares of Mesa common stock entitled to consent pursuant to the Consent Solicitation.

Required Vote. The proposal must receive a number of consents representing at least a majority of the outstanding
shares of Mesa’s common stock entitled to submit consents to be approved. You are urged to send in your consent as
soon as possible.
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The Voting Agreements (page 157)

Each member of Mesa’s Board of Directors and each of its executive officers, owning and having the right to consent
for an aggregate of approximately 37% of Mesa’s common stock as of the Record Date, have agreed with Armada to
vote their Mesa stock to consent to the Acquisition Agreement, and the consummation of the transactions
contemplated thereby, the Assignment and Assumption Agreement and the consummation of the transactions
contemplated thereby and the Dissolution. These stockholders have also agreed with Armada to vote their shares
against alternative transaction proposals and not to sell or transfer their shares. The voting agreements will terminate if
the Acquisition Agreement terminates. The stockholders who have entered into these voting agreements are Randy M.
Griffin, Mesa’s Chairman of the Board and Chief Executive Officer, Ray L. Unruh, its President, Secretary, and
Director, Rachel L. Dillard, its Chief Financial Officer, David L. Freeman, its Executive Vice President - Gulf Coast
Area Manager, James J. Cerna, Jr., its Director, Kenneth T. Hern, its Director, and Fred B. Zaziski, its Director. The
form of voting agreement is attached as Appendix C to this proxy statement/prospectus. (The voting agreements are
in each such person’s capacity as a stockholder only and do not affect such person’s rights or obligations in his or her
capacity as a director or officer of the Company.)
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Armada Stockholder Approval

Armada stockholders are not required to approve the Acquisition Agreement for the use of shares of Armada stock as
the Acquisition Consideration.

Post-Closing Structure (page 138)

The diagrams below illustrate the organizational structure of Armada, Mesa and MEI prior to the closing of the
Acquisition and after the closing of the Acquisition and completion of the Dissolution.

Definitions

AOIL – Armada Oil, Inc., a Nevada corporation.

AO&G – Armada Oil and Gas, Inc., a Nevada corporation (subsidiary of AOIL).

MSEH – Mesa Energy Holdings, Inc., a Delaware corporation.

MEI – Mesa Energy, Inc., a Nevada corporation (subsidiary of MSEH).

MEO – Mesa Energy Operating, LLC, a Texas limited liability company (subsidiary of MEI).

TNR – Tchefuncte Natural Resources, LLC, a Louisiana limited liability company (subsidiary of MEI).

MGC – Mesa Gulf Coast, LLC, a Texas limited liability company (subsidiary of MEI).
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MM – Mesa Midcontinent, LLC, a Texas limited liability company (subsidiary of MEI).

MMC – MMC Resources, LLC, an Oklahoma limited liability company (subsidiary of MEI).
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Structure of Armada, Mesa and MEI Prior to the Acquisition

Prior to the Acquisition, each of Armada and Mesa have their own corporate identities with subsidiaries of their own,
with MEI being a wholly owned subsidiary of Mesa.

As part of the Acquisition, Armada will purchase 100% of the issued and outstanding shares of MEI and in
consideration Mesa will receive and will distribute to Mesa stockholders the Acquisition Consideration.
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Structure of Armada Mesa and MEI After the Acquisition and Dissolution of Mesa

Upon completion of the Acquisition, MEI and its subsidiaries will become wholly owned subsidiaries of Armada, and
Mesa will file a Certificate of Dissolution with the Secretary of State of Delaware and its corporate existence will
cease.

The Acquisition Agreement (page 139)

The Acquisition Agreement is described beginning on page 140 and is included as Appendix A to this proxy
statement/prospectus. You are urged you to read the Acquisition Agreement in its entirety because it is the legal
document governing the Acquisition. You are advised that certain of the provisions of the Acquisition Agreement are
subject to disclosure letters provided by each of Armada and Mesa to the other. Any information included in the
summary of the Acquisition Agreement is wholly qualified by the Acquisition Agreement itself.
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The Assignment and Assumption (page 157)

The Assignment and Assumption is described beginning on page 157 and the Assignment and Assumption Agreement
is included as Appendix B to this proxy statement/prospectus. You are urged you to read the Assignment and
Assumption Agreement in its entirety because it is the legal document governing the assignment of Mesa’s assets and
liabilities to MEI. Any information included in the summary of the Assignment and Assumption is wholly qualified
by the Assignment and Assumption Agreement itself.

Completion of the Acquisition is Subject to Conditions (page 152)

The respective obligations of Armada and Mesa to complete the Acquisition are subject to the satisfaction or waiver
of various conditions, including, but not limited to, the approval of the Acquisition Agreement by Mesa stockholders,
the absence of any legal restraint on the completion of the Acquisition and the SEC declaring the Form S-4
registration statement, of which this proxy statement/prospectus is a part of, effective. In addition, the obligation of
Armada to complete the Acquisition is subject to the satisfaction or waiver of certain additional conditions, including
the accuracy of Mesa’s representations and warranties, the performance or compliance with all agreements and
covenants required to be performed by Mesa prior to the closing of the Acquisition, obtaining necessary consents from
third parties, the absence of legal proceedings seeking to restrain or prevent the Acquisition and the absence of a
material adverse effect on Mesa since the date of the Acquisition Agreement. The obligation of Mesa to complete the
Acquisition is also subject to the satisfaction or waiver of certain additional conditions, including the accuracy of
Armada’s representations and warranties, the performance or compliance with all agreements and covenants required
to be performed by Armada prior to the closing of the Acquisition, obtaining necessary consents from third parties and
the absence of a material adverse effect on Armada since the date of the Acquisition Agreement. Although it is
anticipated that all of these conditions will be satisfied, there can be no assurance as to whether or when all of the
conditions will be satisfied or, where permissible, waived.

The Acquisition Agreement May Be Terminated under Certain Circumstances (page 153)

The Acquisition Agreement may be terminated at any time before the completion of the Acquisition, notwithstanding
the approval of the Acquisition Agreement by Mesa stockholders, in any of the following circumstances:

· by mutual written consent of Mesa and Armada;

· by either Mesa or Armada if:
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·
any governmental entity has issued, enacted, entered, promulgated or enforced any law, order or injunction (that is
final and nonappealable and that has not been vacated, withdrawn or overturned) or taken any other action
restraining, enjoining or otherwise prohibiting the Acquisition or making it illegal;

· Mesa stockholders have not approved the Acquisition Agreement by written consent by April 20, 2013; or

·
the Acquisition has not been completed by April 30, 2013, although neither Mesa nor Armada may terminate the
Acquisition Agreement for this reason if its breach of any obligation under the Acquisition Agreement has resulted in
the failure of the Acquisition to occur by that date.
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·by Armada, if:

·

Mesa has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions to Armada’s
obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Armada to Mesa, provided Armada is not in breach of the Acquisition
Agreement;

·Mesa has breached its obligations under the section of the Acquisition Agreement imposing restrictions on thesolicitation of alternative proposals, including its obligation to notify Armada of an alternative proposal;

·Mesa enters into an agreement or letter of intent (other than certain permitted confidentiality agreements) withrespect to certain alternative transactions;

·Mesa’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternativetransaction; or

· by Mesa, if:

·

Armada has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions to Mesa’s
obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Mesa to Armada, provided Mesa is not in breach of the Acquisition
Agreement;

·Armada has breached its obligations under the section of the Acquisition Agreement imposing restrictions on thesolicitation of alternative proposals, including its obligation to notify Mesa of an alternative proposal;

·Armada enters into an agreement or letter of intent (other than certain permitted confidentiality agreements) withrespect to certain alternative transactions; or

·Armada’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternativetransaction; or

·prior to the approval of the Acquisition Agreement by Mesa’s stockholders, Mesa’s Board of Directors authorizes
Mesa to enter into a definitive agreement concerning a transaction that constitutes a superior alternative proposal and
Mesa pays all fees and expenses required to be paid under the Acquisition Agreement as a result of such termination;
provided, that Mesa has complied in all material respects with, and the alternative proposal did not otherwise result
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from a breach of the section of the Acquisition Agreement imposing restrictions on the solicitation of alternative
proposals, including its obligation to notify Armada of the alternative proposal and give Armada three business days
to revise the Acquisition Agreement so that the alternative proposal is no longer superior.
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Mesa and Armada May Be Required to Pay a Termination Fee under Certain Circumstances (page 155)

Mesa has agreed to pay Armada a termination fee in the amount $250,000 payable pursuant to Section 8.3 of the
Acquisition Agreement if the Acquisition Agreement is terminated by Armada because:

·Mesa enters into an agreement or letter of intent (other than certain permitted confidentiality agreements) withrespect to certain alternative transactions;

·Mesa’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternativetransaction;

·

Mesa has not obtained the majority written consent of Mesa’s stockholders prior to April 20, 2013, if a proposal with
respect to an alternative transaction for Mesa shall have been publicly announced (or any third party shall have
publicly announced, communicated or made known a bona fide intention to propose an alternative transaction) at any
time after the date of the Acquisition Agreement and prior to obtaining the majority written consent of Mesa’s
stockholders;

·

The Acquisition is not completed by April 30, 2013, and Mesa has not yet obtained the majority written consent of
Mesa’s stockholders and a proposal with respect to an alternative transaction for Mesa shall have been publicly
announced (or any third party shall have publicly announced, communicated or made known a bona fide intention to
propose an alternative transaction) at any time after the date of the Acquisition Agreement and prior to the date of
termination of the Acquisition Agreement; or

·

Mesa has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions of Armada’s
obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Armada to Mesa, provided Armada is not in breach of the Acquisition
Agreement.

Armada has agreed to pay Mesa a termination fee in the amount $250,000 payable pursuant to Section 8.3 of the
Acquisition Agreement if the Acquisition Agreement is terminated by Mesa because:

· Armada enters into an agreement or letter of intent (other than certain permitted confidentiality
agreements) with respect to certain alternative transactions;

·
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Armada’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternative
transaction;

·

Mesa has not obtained the majority written consent of Mesa’s stockholders prior to April 20, 2013, if a proposal with
respect to an alternative transaction for Armada shall have been publicly announced (or any third party shall have
publicly announced, communicated or made known a bona fide intention to propose an alternative transaction) at any
time after the date of the Acquisition Agreement and prior to obtaining the majority written consent of Mesa’s
stockholders;
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·

The Acquisition is not completed by April 30, 2013, and Mesa has not yet obtained the majority written consent of
Mesa’s stockholders and a proposal with respect to an alternative transaction for Armada shall have been publicly
announced (or any third party shall have publicly announced, communicated or made known a bona fide intention to
propose an alternative transaction) at any time after the date of the Acquisition Agreement and prior to the date of
termination of the Acquisition Agreement; or

·

Armada has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions of Mesa
obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Mesa to Armada, provided Mesa is not in breach of the Acquisition
Agreement.

Additionally, each of Mesa and Armada have agreed to reimburse the other for all costs and expenses, including
reasonable legal fees and expenses, in connection with any action, including the filing of any lawsuit or other legal
action, taken to collect payment for termination of the Acquisition Agreement as described above. Any amounts not
paid when due bear interest from the date such payment is due until the date paid at a rate equal to five percent (5%)
per annum.

Regulatory Matters Related to the Acquisition (page 134)

It is a condition to the closing of the Acquisition that Mesa and Armada obtain all applicable authorizations, consents
and approvals of all relevant governmental entities in connection with the Acquisition. Based on a review of
information available relating to the business in which Mesa and Armada are engaged, Mesa and Armada believe that
the completion of the Acquisition will not require any filings or approvals with respect to the antitrust laws of the
United States. However, there can be no assurance that the Acquisition will not be challenged on antitrust or other
regulatory grounds, or that Mesa and Armada would defeat any such challenge should it arise.

Anticipated Accounting Treatment of the Acquisition (page 84)

Armada intends to account for the Acquisition as a purchase of a business in accordance with generally accepted
accounting principles in the United States. As a result of the fact that, after the effective time of the Acquisition, the
current stockholders of Mesa will own approximately 62.4% of the common stock of Armada, Mesa will be treated as
the acquiror for such purposes. Accordingly, Armada will record the assets acquired, primarily unproved properties,
and liabilities assumed from Mesa at their respective fair values at the date of completion of the Acquisition.
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Summary Historical and Pro Forma Financial Data

Summary Pro Forma Financial Information

The following table sets forth a summary of certain selected pro forma historical financial data as of the dates and for
the periods indicated.

The unaudited pro forma combined balance sheet is based on the unaudited balance sheets of Armada and Mesa as of
December 31, 2012 and September 30, 2012, respectively, and includes pro forma adjustments to give effect to the
Acquisition as if it occurred on December 31, 2012. The unaudited pro forma combined statements of operations for
the years ended March 31, 2012 and December 31, 2011 and the nine months ended December 31, 2012 and
September 30, 2012 are based on the audited statements of operations of Armada and Mesa for the fiscal years ended
March 31, 2012, and December 31, 2011 , respectively, and the unaudited statements of operations of Armada and
Mesa for the nine months ended December 31, 2012 and September 30, 2012, respectively, and include pro forma
adjustments to give effect to the Acquisition as if it occurred at the beginning of the periods presented.

The pro forma adjustments reflecting the Acquisition under the acquisition method of accounting are preliminary and
include the use of estimates and assumptions as described in the related notes. The pro forma adjustments are based on
information available to management at the time these pro forma condensed consolidated financial statements were
prepared. Armada and Mesa believe the estimates and assumptions used are reasonable and the significant effects of
the transaction are properly reflected. However, the estimates and assumptions are subject to change as additional
information becomes available. The pro forma statements do not reflect any cost savings (or associated costs to
achieve such savings) from operating efficiencies, synergies or other restructuring that could result from the
Acquisition.

This information should be read in conjunction with the Armada Unaudited Pro Forma Combined Financial
Information (including the notes thereto), the Armada Consolidated Financial Statements (including the notes thereto),
the Mesa Consolidated Financial Statements (including the notes thereto), “Armada’s Management’s Discussion and
Analysis of Financial Condition and Results of Operations,” “Mesa’s Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and “Unaudited Pro Forma Combined Financial Statements”
appearing elsewhere in this proxy statement/prospectus.

September 30, 2012 and December 31, 2012
(Unaudited)
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Pro Forma Combined Balance Sheet:

Mesa
Energy
Holdings,
Inc.

Armada Oil,
Inc.

Pro Forma
Adjustments

Pro Forma
Combined

Cash and cash equivalents $2,857,685 $227,274 $- $3,084,959
Oil and gas properties, net $10,066,689 $28,436,376 $(10,824,592) $27,678,473
Total assets $19,129,124 $28,750,975 $(8,869,850 ) $39,010,249
Total liabilities $10,730,381 $1,950,687 $- $12,681,068
Total stockholders’ equity $8,398,743 $26,800,288 $(8,869,850 ) $26,329,181

23

Edgar Filing: Armada Oil, Inc. - Form 424B2

51



For the Nine Months Ended September 30, 2012 and
December 31, 2012
(Unaudited)

Pro Forma Combined Statement of Operations Data:

Mesa
Energy
Holdings,
Inc.

Armada Oil,
Inc.

Pro Forma
Adjustments

Pro Forma
Combined

Oil and gas sales $11,477,268 $57,758 $- $11,535,026
Total operating expense $9,523,213 $1,259,183 $1,827,380 $12,609,776
Net income (loss) $164,687 $(1,201,618 ) $(798,489 ) $(1,835,420 )
Basic and diluted earnings (loss) per share $0.00 $(0.06 ) $- $(0.03 )
Basic weighted average number of common shares
outstanding used in basic net loss per share calculation 83,712,000 20,564,914 (49,979,809) 54,297,105

Diluted weighted average number of common shares
outstanding used in diluted net loss per share calculation 85,485,306 20,564,914 (51,753,115) 54,297,105

For the Year Ended December 31, 2011 and March 31,
2012
(Unaudited)

Pro Forma Combined Statement of Operations Data:

Mesa
Energy
Holdings,
Inc.

Armada Oil,
Inc.

Pro Forma
Adjustments

Pro Forma
Combined

Oil and gas sales $6,941,354 $77,289 $- $7,018,643
Total operating expense $6,221,705 $611,511 $- $6,833,216
Net income (loss) $4,151,958 $(534,222 ) $181,045 $3,798,781
Basic earnings (loss) per share $0.07 $(0.05 ) $- $0.09
Diluted earnings (loss) per share $0.06 $(0.05 ) $- $0.08
Basic weighted average number of common shares
outstanding used in basic net loss per share calculation 61,494,530 10,126,921 (27,762,339) 43,859,112

Diluted weighted average number of common shares
outstanding used in diluted net loss per share calculation 67,905,495 10,126,921 (31,608,918) 46,423,498

Armada’s Summary Financial Information

The following tables set forth a summary of certain selected consolidated financial data of Armada for the three and
nine month periods ended December 31, 2012 and 2011, and for the fiscal years ended March 31, 2012 and 2011. This
information is derived from Armada’s consolidated financial statements. Historical results are not necessarily
indicative of the results that may be expected for any future period. The consolidated financial data below should be
read in conjunction with “Armada’s Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and Armada’s consolidated financial statements and notes included elsewhere in this proxy
statement/prospectus.
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Consolidated Statements of Operations Data:

For the
Three
Months
Ended
December
31, 2012
(Unaudited)

For the
Three
Months
Ended
December
31, 2011
(Unaudited)

Revenue $8,408 $19,162
Operating loss $(523,356 ) $(156,386 )
Net loss available to common stockholders $(523,553 ) $(156,386 )
Basic and diluted net loss per share $(0.02 ) $(0.01 )
Weighted average number of common shares outstanding used in basic and diluted net
loss per share calculation 21,081,710 10,830,651
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Consolidated Statements of Operations Data:

For the Nine
Months
Ended
December
31, 2012
(Unaudited)

For the Nine
Months
Ended
December
31, 2011
(Unaudited)

Revenue $57,758 $ 38,807
Operating loss $(1,201,425 ) $ (372,712 )
Net loss available to common stockholders $(1,201,618 ) $ (372,712 )
Basic and diluted net loss per share $(0.06 ) $ (0.04 )
Weighted average number of common shares outstanding used in basic and diluted net
loss per share calculation 20,564,914 9,665,243

Consolidated Statements of Operations Data:

For the Year
Ended
March 31,
2012
(Unaudited)

For the Year
Ended
March 31,
2011
(Unaudited)

Revenue $77,289 $ 0
Operating loss $(534,222 ) $ (183,161 )
Net loss available to common stockholders $(534,222 ) $ (183,666 )
Basic and diluted net loss per share $(0.05 ) $ (0.02 )
Weighted average number of common shares outstanding used in basic and diluted net
loss per share calculation 10,126,921 8,449,846

Consolidated Balance Sheet Data
December
31, 2012
(Unaudited)

March 31,
2012
(Unaudited)

March 31,
2011
(Unaudited)

Cash and cash equivalents $227,274 $982,323 $ 724,558
Working capital (deficit) $(1,620,825 ) $959,814 $ 726,577
Total assets $28,750,975 $27,148,639 $ 734,595
Total liabilities $1,950,687 $58,421 $ 8,018
Total stockholders’ equity $26,800,288 $27,090,218 $ 726,577

Mesa’s Summary Financial Information

The following tables set forth a summary of certain selected consolidated financial data of Mesa for the three and nine
month periods ended September 30, 2012 and 2011, and for the fiscal years ended December 31, 2011 and 2010. This
information is derived from Mesa’s consolidated financial statements. Historical results are not necessarily indicative
of the results that may be expected for any future period. The consolidated financial data below should be read in
conjunction with “Mesa’s Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and Mesa’s consolidated financial statements and notes included elsewhere in this proxy
statement/prospectus.
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Consolidated Statements of Operations Data:

For the Nine
Months
Ended
September
30, 2012
(Unaudited)

For the Nine
Months
Ended
September
30, 2011
(Unaudited)
(Restated)

Revenue $11,477,268 $2,606,517
Operating income $1,954,055 $(55,577 )
Net income (loss) available to common stockholders $164,687 $904,250
Net income (loss) per common share:
Basic $0.00 $0.02
Diluted $0.00 $0.01
Weighted average number of common shares outstanding used in calculation of income
(loss) per share:
Basic

83,712,000 55,152,473

Diluted 85,485,306 60,689,074

Consolidated Statements of Operations Data:

For the Year
Ended
December
31, 2011
(Unaudited)

For the Year
Ended
December
31, 2010
(Unaudited)

Revenue $6,941,354 $61,647
Operating income (loss) $719,649 $(3,138,801 )
Net income (loss) available to common stockholders $4,151,958 6,561,235
Net income (loss) per common share:
Basic $0.07 $0.16

Diluted $0.06 $0.13
Weighted average number of common shares outstanding used calculation of income
(loss) per share:
Basic

61,494,530 39,932,479

Diluted 67,905,495 49,190,627

Consolidated Balance Sheet Data:
September
30, 2012
(Unaudited)

December
31, 2011
(Unaudited)

December
31, 2010
(Unaudited)

Cash and cash equivalents $2,857,685 $3,182,392 $6,096
Working capital (deficit) $3,449,090 $3,104,453 $(2,344,735 )
Total assets $19,129,124 $19,342,052 $232,091
Total liabilities $10,730,381 $12,496,001 $3,695,098
Total stockholders’ equity (deficit) $8,398,743 $6,846,051 $(3,463,007 )
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Comparative Historical and Unaudited Pro Forma Per Share Data

The following table sets forth selected historical and unaudited pro forma combined per share information for Armada
and Mesa.

Historical Per Share Information of Armada and Mesa. The historical per share information of each of Armada and
Mesa below is derived from the audited consolidated financial statements of each of Armada and Mesa as of, and for
the fiscal year ended, March 31, 2012, and December 31, 2011, respectively and the unaudited consolidated financial
statements of each of Armada and Mesa as of, and for the nine months ended, December 31, 2012 and September 30,
2012, respectively.

Unaudited Pro Forma Combined per Armada Common Share Data. The unaudited pro forma combined per Armada
common share data set forth below gives effect to the Acquisition under the acquisition method of accounting, as if
the Acquisition had been effective on January 1, 2011, the first day of Mesa’s fiscal year ended December 31, 2011, in
the case of income from continuing operations and at December 31, 2011, in the case of book value per share data,
and assuming that each outstanding share of Mesa common stock had been converted into Armada common shares
based on the exchange ratio (0.40 of an Armada common share for each share of Mesa common stock).

The unaudited pro forma combined per Armada common share data is derived from the audited consolidated financial
statements of each of Armada and Mesa as of, and for the fiscal year ended, March 31, 2012 and December 31, 2011,
respectively, and the unaudited consolidated financial statements of each of Armada and Mesa as of, and for the nine
months ended, December 31, 2012 and September 30, 2012, respectively.

The acquisition method of accounting is based on Financial Accounting Standards Board, Accounting Standards
Codification (which is referred to in this proxy statement/prospectus as ASC) 805, Business Combinations, and uses
the fair value concepts defined in ASC 820, Fair Value Measurements and Disclosures , which Armada has adopted
as required. The pro forma adjustments reflecting the Acquisition under the acquisition method of accounting are
preliminary and include the use of estimates and assumptions as described in the related notes. The pro forma
adjustments are based on information available to management at the time these pro forma consolidated financial
statements were prepared. Armada believes the estimates and assumptions used are reasonable and the significant
effects of the transaction are properly reflected. However, the estimates and assumptions are subject to change as
additional information becomes available. The pro forma statements do not reflect any cost savings (or associated
costs to achieve such savings) from operating efficiencies, synergies or other restructuring that could result from the
Acquisition.
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The unaudited pro forma combined per Armada common share data does not purport to represent the actual results of
operations that Armada would have achieved had the companies been combined during these periods or to project the
future results of operations that Armada may achieve after the Acquisition.

Unaudited Pro Forma Combined per Mesa Equivalent Share Data. The unaudited pro forma combined per Mesa
equivalent share data set forth below shows the effect of Acquisition from the perspective of an owner of Mesa
common stock.

Generally. You should read the below information in conjunction with the selected historical consolidated financial
information included above and the historical consolidated financial statements of Armada and Mesa and related notes
attached to this proxy statement/prospectus. The unaudited pro forma combined per Armada common share data and
the unaudited pro forma combined per Mesa equivalent share data is derived from, and should be read in conjunction
with, the Armada and Mesa unaudited pro forma condensed combined financial statements and related notes included
in this proxy statement/prospectus. See “Armada Unaudited Pro Forma Condensed Combined Financial Statements”
included as Exhibit 99.2 of this proxy statement/prospectus.

As of/For
the Nine
Months
ended
December
31, 2012
and
September
30, 2012

As of/For the
Year Ended
March 31,
2012/December
31, 2011 (1)

Armada Historical per Common Share Data:
Loss—basic $ (0.06 ) $ (0.05 )
Loss—diluted (0.06 ) (0.05 )
Book value (2) 1.27 2.37

Mesa Historical per Common Share Data:
Earnings—basic $ 0.00 $ 0.07
Earnings—diluted 0.00 0.06
Book value (2) 0.10 0.09

Unaudited Pro Forma Combined per Armada Common Share Data (3):
Earnings (loss)—basic $ (0.03 ) $ 0.09
Earnings (loss)—diluted (0.03 ) 0.08
Book value (4) 0.48 N/A

Unaudited Pro Forma Combined per Mesa Equivalent Share Data:
Net income—basic $ (0.02 ) $ 0.05
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Net income—diluted (0.02 ) 0.05
Book value (5) 0.30 N/A

(1) Armada’s fiscal year runs from April 1 – March 31; Mesa’s fiscal year runs from January 1 – December 31.

(2) Calculated by dividing shareholders’ equity by shares of common stock outstanding as of the date given.

(3) Represents unaudited pro forma combined information per Armada common share on a post – Acquisition basis.

(4) Calculated by dividing pro forma stockholders’ equity by pro forma common shares outstanding at December 31,
2012.

(5) Calculated by dividing pro forma stockholders' equity by pro forma common shares outstanding at December 31,
2012 and multiplying the post - Acquisition ownership percentage of Mesa shareholders.
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Comparative Per Share Market Price and Dividend Information

Shares of Armada common stock are quoted on the OTCQB under the trading symbol “AOIL.” Mesa’s common stock is
quoted on the OTCQB under the trading symbol “MSEH.” The following table sets forth, for the respective calendar
year and quarters indicated, the high and low sale prices per share of Armada common stock and Mesa common stock.

The table below sets forth the closing sale prices of shares of Armada common stock and Mesa common stock as
reported on the OTCQB, on November 13, 2012, the last trading day before the date on which Armada and Mesa
entered into the Acquisition Agreement, and the date on which Moyes & Co. delivered their fairness opinion to Mesa’s
Board of Directors, and on March 14, 2013, the last practicable trading day before the distribution of this proxy
statement/prospectus. The table also sets forth the equivalent pro forma sale price of Mesa common stock on each of
these dates, as determined by multiplying the applicable closing sale price of shares of Armada common stock on the
OTCQB by the exchange ratio of 0.40. The exchange ratio of 0.40 of a share of Armada common stock is fixed, which
means that it will not change between now and the effective date of the Acquisition, regardless of whether the market
price of either Armada or Mesa common stock changes. Therefore, the value of the Acquisition Consideration will
depend on the market price of Armada common stock at the time Mesa stockholders receive Armada common stock in
the Acquisition. The market price of Armada common stock will fluctuate prior to the Acquisition, and the market
price of Armada common stock when received by Mesa stockholders after the Acquisition is completed could be
greater or less than the market price of Armada stock on November 13, 2012, or March 14, 2013. You are urged to
obtain current market quotations for both shares of Armada and Mesa common stock.

Armada
Common Stock

Mesa
Common Stock

Mesa
Common Stock
Pro Forma Equivalent

November 13, 2012 $ 0.85 $ 0.163 $ 0.34
March 14, 2013 0.65 0.13 0.26

Neither Armada nor Mesa has ever paid cash dividends on their common stock and does not anticipate paying cash
dividends in the foreseeable future. The payment of dividends by Armada after the completion of the Acquisition will
depend on earnings, financial condition and other business and economic factors affecting it as such time as the Board
of Directors may consider relevant. As part of the Dissolution, Mesa will distribute the shares of Armada common
stock it receives as Acquisition Consideration to its stockholders.
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Risk Factors

In addition to the other information included in this proxy statement/prospectus, including the matters addressed in
the section entitled “Note Regarding Forward-Looking Statements,” you should carefully consider the matters
described below relating to the proposed Acquisition. Although Armada and Mesa believe that the matters described
below cover the material risks related to the Acquisition that are currently known or reasonably foreseeable, they may
not contain all of the information that is important to you in evaluating the Acquisition. Accordingly, you are urged to
read this entire proxy statement/prospectus, including all appendices. Please also refer to the additional risk factors
identified in the periodic reports and other documents of Armada and Mesa; see “Where You Can Find More
Information” beginning on page 168.

Risks Relating to the Transaction

The price of Armada common stock might decline, which would decrease the value of the Acquisition
Consideration to be received by Mesa stockholders in the Acquisition.

The market price of Armada common stock may vary significantly from the price on the date of the Acquisition
Agreement or from the price on the date on which Mesa stockholders receive shares of Armada’s stock. Upon
completion of the Acquisition, Mesa stockholders will be entitled to receive 0.40 shares of Armada common stock for
each share of Mesa common stock that they own. The exchange ratio is fixed and will not be adjusted for changes in
the stock prices of either company before the Acquisition is completed. As a result, any changes in the market price of
Armada common stock will have a corresponding effect on the market value of the Acquisition Consideration. Neither
party, however, has a right to terminate the Acquisition Agreement based on changes in the market price of Armada or
Mesa common stock.

Stock price changes may result from a variety of factors that are beyond the control of Armada and Mesa, including,
but not limited to:

·market reaction to the announcement of the Acquisition and market assessment of the likelihood of the Acquisitionbeing consummated;

· changes in the respective businesses, operations or prospects of Armada or Mesa;

·
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governmental or litigation developments or regulatory considerations that may affect Armada or Mesa or the oil and
gas industry;

· general business, market, industry or economic conditions;

· the worldwide supply/demand balance for oil and gas and the prevailing commodity price environment; and

·other factors beyond the control of Armada and Mesa, including those described elsewhere in this “Risk Factors”section.
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We may fail to realize the anticipated benefits of the Acquisition.

Armada and Mesa entered into the Acquisition Agreement with the expectation that the Acquisition would result in
various benefits, including, among other things, the ability for Mesa’s strong conventional, producing assets to provide
cash flow; the ability of PUD drilling locations to provide immediate, low risk drilling opportunities; low-cost entry
into the Niobrara Shale through Armada’s existing leases and options to acquire additional acreage; an attractive
foothold in the Mississipian Lime through Mesa’s existing leases; the ability to more easily access the capital markets;
and project management capabilities. The success of the Acquisition will depend, in part, on Mesa’s ability to realize
such anticipated benefits from combining the business of Armada and Mesa. The anticipated benefits of the
Acquisition may not be realized fully, or at all, or may take longer to realize than expected. Failure to achieve
anticipated benefits could result in increased costs and decreases in the amounts of expected revenues of the combined
company.

The market price for shares of Armada common stock may be affected by factors different from those affecting the
market price for shares of Mesa common stock.

Upon completion of the Acquisition, holders of Mesa stock will become holders of Armada common stock. Armada’s
business differs in certain respects from that of Mesa and, accordingly, the results of operations of Armada will be
affected by some factors different from those currently affecting the results of operations of Mesa. In particular, Mesa
is a growth-oriented E&P company with a definitive focus on growing reserves and net asset value per share,
primarily through the acquisition and enhancement of high quality producing properties and the development of
highly diversified developmental drilling opportunities. Mesa currently owns producing oil and natural gas properties
in Plaquemines and Lafourche Parishes in Louisiana as well as producing and developmental properties in Garfield
and Major Counties, OK and Wyoming County, NY. Armada, however, is an independent oil and gas company
focused on discovering, acquiring and developing multiple objective onshore oil and natural gas resources in prolific
and productive geological formations in North America. Armada holds strategic acreage positions in and around the
Laramie and Hanna Basins in Southern Wyoming including a nearly contiguous 26,000+ acre site near existing
infrastructure in the liquids-rich Niobrara formation and a footprint in the Eagle Ford shale play in Texas. For a
discussion of the businesses of Armada and Mesa and of certain important factors to consider in connection with those
businesses, see the documents included or incorporated as exhibits to this proxy statement/prospectus and referred to
in the section entitled “Where You Can Find More Information” beginning on page 168.

Mesa stockholders may receive a lower return on their investment after the Acquisition.

Although Armada and Mesa believe that the Acquisition will create multiple financial, operational and strategic
benefits for the combined company and its stockholders, these benefits may not be achieved. The combination of
Armada’s and Mesa’s business, even if conducted in an efficient, effective and timely manner, may not result in
combined financial performance that is better than what each company would have achieved independently if the
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Acquisition had not occurred.

The rights of Mesa stockholders will change as a result of the Acquisition.

Following completion of the Acquisition and subsequent dissolution of Mesa, Mesa stockholders will become
stockholders of Armada, a Nevada corporation. There will be differences between your rights as a stockholder of
Mesa, on the one hand, and the rights to which you will be entitled as stockholder of Armada, on the other hand. For a
more detailed discussion of the differences between the rights of stockholders of Mesa and Armada, see “Comparison
of Stockholder Rights” beginning on page 160.
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Directors and executive officers of Mesa have interests in the Acquisition that may differ from the interests of Mesa
stockholders including, if the Acquisition is completed, the receipt of financial and other benefits.

You should be aware that executive officers and directors of Mesa have interests in the Acquisition that are different
from your interest because they have stock-based awards that will be assumed by Armada and will be subject to the
same exchange ratio as the Acquisition Consideration. In addition, the Acquisition Agreement provides for director
and officer indemnification arrangements for each of Mesa’s directors and executive officers who are currently covered
by Mesa’s indemnification arrangements and a directors’ and officers’ liability insurance policy that will continue for
two years following completion of the Acquisition. Additionally, it is anticipated that certain of Mesa’s directors and
executive officers will continue in similar positions after the completion of the Acquisition. These, and certain other
additional interests of Mesa’s directors and executive officers, may create potential conflicts of interest and cause some
of these persons to view the proposed Acquisition differently than you view it, as a stockholder. For a more detailed
discussion of these interests see “The Acquisition – Interests of Mesa’s Executive Officers and Directors in the
Acquisition” beginning on page 78.

·
Mr. Randy M. Griffin, Mesa’s Chief Executive Officer and Chairman of its Board of Directors, beneficially owns
11,980,341 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Griffin will
serve as Chief Executive Officer and Chairman of the Board of Directors of Armada.

·
Mr. Ray L. Unruh, Mesa’s President and a member of its Board of Directors, beneficially owns 8,071,793 shares of
Mesa common stock. It is expected that upon completion of the Acquisition Mr. Unruh will serve as a member of the
Board of Directors of Armada.

· Ms. Rachel L. Dillard, Mesa’s Chief Financial Officer, beneficially owns 840,000 shares of Mesa common stock. It isexpected that upon completion of the Acquisition Ms. Dillard will serve as Chief Financial Officer of Armada.

·
Mr. David L. Freeman, Mesa’s Executive Vice President – Gulf Coast Area Manager, beneficially owns 8,423,833
shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Freeman will serve as
Chief Operating Officer of Armada.

·

Mr. James J. Cerna, Jr., a member of Mesa’s Board of Directors, is the President and Chief Executive Officer, and a
member of the Board of Directors, of Armada. He beneficially owns 1,234,554 shares of Mesa common stock. It is
expected that upon completion of the Acquisition Mr. Cerna will serve as President, and a member of the Board of
Directors, of Armada. (Mr. Cerna beneficially owns 2,200,000 shares of Armada common stock.)

·

Mr. Kenneth T. Hern, a member of Mesa’s Board of Directors, is a member of Armada’s Board of Directors. He
beneficially owns 285,000 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr.
Hern will continue to serve as a member of Armada’s Board of Directors. (Mr. Hern beneficially owns 50,000 shares
of Armada common stock).
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·
Mr. Fred B. Zaziski, a member of Mesa’s Board of Directors, beneficially owns 285,000 shares of Mesa common
stock. It is expected that upon completion of the Acquisition Mr. Zaziski will serve as a member of Armada’s Board
of Directors.
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The Acquisition Agreement and voting agreements contain provisions that may discourage other companies from
trying to acquire Mesa for greater consideration than what Armada has agreed to pay.

The Acquisition Agreement and voting agreements contain provisions that may discourage a third party from
submitting a business combination proposal to Mesa that might result in greater value to Mesa stockholders than the
proposed Acquisition. Under the terms of the Acquisition Agreement these provisions include a general prohibition on
Mesa from soliciting any acquisition proposal or offers for competing transactions. Additionally, if Mesa receives a
proposal for an alternative transaction or if another person or entity seeks to discuss or negotiate an alternative
transaction with Mesa, Mesa must promptly notify Armada of such activities and keep Armada informed on a
reasonably prompt basis of any material developments. Mesa is also required to pay a termination fee of $250,000 if
the Acquisition Agreement is terminated in specified circumstances. See “The Acquisition Agreement – Termination
Fees.”

In addition, under the terms of the voting agreements, directors and executive officers of Mesa, owning and having the
right to consent for an aggregate of approximately 37% of Mesa’s common stock, have agreed with Armada to consent
in favor of the Acquisition and have also agreed to vote their shares against alternative transaction proposals and not
to sell or transfer their shares until after the Acquisition.

These provisions could discourage a third party that might have an interest in acquiring all or a significant part of
Mesa from considering or proposing an acquisition, even if that party were prepared to pay consideration with a
higher per share value than the current proposed Acquisition Consideration. Furthermore, the termination fee may
result in a potential competing acquirer proposing to pay a lower per share price to acquire Mesa than it might
otherwise have proposed to pay.

Although Armada has obtained a tax opinion from legal counsel regarding the tax consequences to Mesa’s
stockholders of the Acquisition, the Assignment and Assumption, the Dissolution and the distribution of the
Acquisition Consideration to Mesa’s stockholders, neither Armada nor Mesa obtained a ruling from the IRS and
the opinion of tax counsel does not preclude the IRS from adopting a position contrary to those expressed in the
opinion.

Assuming the Acquisition is completed according to the terms of the Acquisition Agreement as described in this
registration statement on Form S-4, and based upon customary assumptions and certain representations as to factual
matters by Mesa and Armada, and subject to the qualifications contained herein and in the Wilk Auslander opinion
letter included as Exhibit 8.1 to this Form S-4, it is the opinion of Wilk Auslander that the Acquisition will be treated
for U.S. federal income tax purposes as a reorganization within the meaning of Section 368(a) of the Code. No ruling
has been or will be sought from the IRS as to the U.S. federal income tax consequences of the Acquisition, and the
following summary and the opinion of Wilk Auslander is not binding on the IRS or any court of law nor will it
preclude the IRS from adopting a position contrary to those expressed in the opinion.
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The integration process could adversely impact Armada’s and Mesa’s ongoing operations.

Armada and Mesa have operated independently and until completion of the Acquisition will continue to operate
independently. It is possible that the integration process could result in the loss of employees, the disruption of Mesa’s
ongoing business or inconsistencies in standards, controls, procedures or policies that adversely affect the combined
company’s ability to achieve the anticipated benefits of the Acquisition. Integration efforts between the two companies
will also divert management attention and resources. The integration may take longer than anticipated and may have
adverse results.

33

Edgar Filing: Armada Oil, Inc. - Form 424B2

69



Armada and Mesa may waive one or more of the conditions of the Acquisition Agreement without resoliciting
stockholder approval for the Acquisition and may terminate the Acquisition Agreement even after it has been
adopted by Mesa stockholders.

Each of the conditions to Armada’s and Mesa’s obligations to complete the Acquisition may be waived, in whole or in
part, to the extent permitted by applicable law, by agreement of Armada and Mesa if the condition is a condition to
both Armada’s and Mesa’s obligation to complete the Acquisition, or by the party for which such condition is a
condition of its obligation to complete the Acquisition. The boards of directors of Armada and Mesa may evaluate the
materiality of any such waiver to determine whether amendment of this proxy statement/prospectus and resolicitation
of stockholder approval is necessary. If Armada and Mesa determine that a waiver is not significant enough to require
resolicitation of stockholder approval, Mesa will have the discretion to complete the Acquisition without seeking
further stockholder approval. In addition, Armada and Mesa can agree at any time to terminate the Acquisition
Agreement, even if Mesa stockholders have already consented to adopt and approve the Acquisition Agreement and
the transactions contemplated thereby.

If the Acquisition is not consummated by April 30, 2013, either Armada or Mesa may choose not to proceed with
the Acquisition.

Either Armada or Mesa may terminate the Acquisition Agreement if the Acquisition has not been completed by April
30, 2013, unless the party seeking to terminate breached any provision of the Acquisition Agreement and the breach
was the principal cause of the failure of the Acquisition to occur by that date. See “The Acquisition Agreement –
Termination” beginning on page 153.

If the conditions to the Acquisition are not met, the Acquisition may not occur.

Specified conditions set forth in the Acquisition Agreement must be satisfied or waived to complete the Acquisition.
For a more complete discussion of the conditions to the Acquisition, please see the section entitled “The Acquisition
Agreement – Conditions to the Acquisition” beginning on page 152. The following conditions, in addition to other
customary closing conditions, must be satisfied or waived before either Armada or Mesa, as applicable, is obligated to
complete the Acquisition:

· the approval of the Acquisition Agreement by the holders of a majority of the outstanding shares of Mesa’s commonstock;

·
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receipt of all requisite consents and approvals, which consents or approvals must remain in full force and effect
through the completion of the Acquisition;

· the absence of any statute, rule, regulation, judgment, decree, injunction or other order which prohibits, restrains,enjoins or makes illegal the completion of the Acquisition;

· effectiveness of the registration statement of which this proxy statement/prospectus is a part.

Additionally, the following conditions must be satisfied or waived before Armada is obligated to complete the
Acquisition:

· the accuracy, subject to specified materiality standards, of Mesa’s representations and warranties;
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·Mesa’s performance or compliance, in all material respects, with all its agreements and covenants in the AcquisitionAgreement; and

·the absence, since the date of the Acquisition Agreement, of any event or circumstance that, individually, or in theaggregate, has had or would reasonably be expected to have, a material adverse effect on Mesa.

The following conditions must be satisfied or waived before Mesa is obligated to complete the Acquisition:

· the accuracy, subject to specified materiality standards, of Armada’s representations and warranties;

·Armada’s performance or compliance, in all material respects, with all its agreements and covenants in theAcquisition Agreement; and

·The absence, since the date of the Acquisition Agreement, of any event or circumstance that, individually, or in theaggregate, has had or would reasonably be expected to have, a material adverse effect on Armada.

Failure to complete the Acquisition could have adverse consequences.

If the Acquisition is not completed:

·Mesa may be required to pay Armada a termination fee of $250,000, depending upon the circumstances giving rise tothe termination, all as described in the Acquisition Agreement and summarized in this proxy statement/prospectus.

·Armada may be required to pay Mesa a termination fee of $250,000, depending upon the circumstances giving rise tothe termination, as described in the Acquisition Agreement and summarized in this proxy statement/prospectus.

·The time and resources devoted by Armada and Mesa to completing the Acquisition will have been wasted and willhave distracted management and employees from other endeavors that might have been more productive.

Armada and Mesa could also be subject to litigation related to any failure to complete the Acquisition or related to any
enforcement proceeding commenced against Armada or Mesa to perform their respective obligations under the
Acquisition Agreement. If the Acquisition is not completed, these risks may materialize and may adversely affect
Armada’s and Mesa’s business, financial results and stock price.
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Risks Relating To Armada’s Business and the Oil and Gas Industry

Unless the context requires otherwise, references in this section of “Risk Factors” to the “Company,” “we,” “our,”
and “us,” refer to Armada Oil, Inc. and its wholly owned subsidiaries.

We have a history of operating losses and expect to continue suffering losses for the foreseeable future.

We have incurred losses since our company was organized in November 6, 1998. Moreover, in each of the fiscal years
ended March 31, 2012 and 2011, we recorded net losses of $534,222 and $183,666, respectively. From inception
(November 6, 1998) through December 31, 2012, we recorded a cumulative net loss of $4,823,556. We cannot
anticipate when, if ever, our operations will become profitable.

Our limited operating history may not serve as an adequate basis to judge our future prospects and results of
operations.

We have a limited operating history on which to base an evaluation of its business and prospects. Our prospects must
be considered in light of the risks, expenses and difficulties frequently encountered by companies in their early stages
of development. We cannot assure you that we will be successful in addressing the risks we may encounter, and our
failure to do so could have a material adverse effect on our business, prospects, financial condition and results of
operations. Our future operating results will depend on many factors, including:

· our ability to generate adequate working capital;
· the successful development and exploration of our properties;

· market demand for natural gas and oil;
· the performance level of our competitors;

· our ability to attract and retain key employees; and

·our ability to efficiently explore, develop and produce sufficient quantities of marketable natural gas or oil in a highlycompetitive and speculative environment, while maintaining quality and controlling costs.

To achieve profitable operations in the future, we must, alone or with others, successfully manage the factors stated
above, as well as continue to develop ways to enhance our production efforts. Despite our best efforts, we may not be
successful in our efforts. There is a possibility that some of our wells may never produce oil or natural gas.
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We may be unable to obtain additional capital required to implement our business plan, which could restrict our
ability to grow.

Future acquisitions and future drilling/development activity may require additional capital that exceeds our operating
cash flow. In addition, our administrative costs (such as salaries, insurance expenses and general overhead expenses,
as well as legal compliance costs and accounting expenses) will require cash resources.

We may pursue sources of additional capital through various financing transactions or arrangements, including joint
venturing of projects, debt financing, equity financing or other means. We may not be successful in identifying
suitable financing transactions in the time period required or at all, and we may not obtain the required capital by other
means. If we are not succeed in raising additional capital, our resources may be insufficient to fund our planned
operations in 2013 or thereafter.
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Any additional capital raised through the sale of equity will dilute the ownership percentage of our stockholders.
Raising any such capital could also result in a decrease in the nominal fair market value of our equity securities
because our assets would be owned by a larger pool of outstanding equity. The terms of securities we issue in future
capital transactions may be more favorable to new investors, and may include preferences, superior voting rights and
the issuance of other derivative securities, and issuances of incentive awards under equity employee incentive plans,
all of which may have a dilutive effect to existing investors.

Our ability to obtain financing, if and when necessary, may be impaired by such factors as the capital markets (both
generally and in the oil and gas industry in particular), our limited operating history, the location of our oil and natural
gas properties, prices of oil and natural gas on the commodities markets (which will impact the amount of asset-based
financing available to us) and the departure of key employees. Further, if oil or natural gas prices decline, our
revenues will likely decrease and such decreased revenues may increase our need for additional capital. If the amount
of capital we are able to raise from financing activities, together with revenues from our operations, is not sufficient to
satisfy our capital needs (even if we reduce our operations), we may be required to cease operations, divest our assets
at unattractive prices or obtain financing on unattractive terms.

The possibility of a global financial crisis may significantly impact our business and financial condition for the
foreseeable future.

The credit crisis and related turmoil in the global financial system may adversely impact our business and financial
condition, and we may face challenges if conditions in the financial markets remain challenging. Our ability to access
the capital markets may be restricted at a time when we would prefer or be required to raise financing. Such
constraints could have a material negative impact on our flexibility to react to changing economic and business
conditions. The economic situation could also have a material negative impact on the contractors upon whom we are
dependent for drilling our wells, causing them to fail to meet their obligations to us. Additionally, market conditions
could have a material negative impact on any crude oil hedging arrangements we may employ in the future if our
counterparties are unable to perform their obligations or seek bankruptcy protection.

Our future success is dependent on our acquisition and development of producing and reserve rich properties.

We are in the early stages of the acquisition of our portfolio of leaseholds and other natural resource holdings. We will
continue to supplement our current portfolio with additional sites and leaseholds. Our ability to meet our growth and
operational objectives will depend on the success of our acquisitions, and there is no assurance that the integration of
future assets and leaseholds will be successful.
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In addition to acquiring producing properties, we may also grow our business through the acquisition and
development of exploratory oil and gas prospects, which is the riskiest method of establishing oil and gas reserves.
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In addition to acquiring producing properties, we may acquire, drill and develop exploratory oil and gas prospects that
are profitable to produce. Developing exploratory oil and gas properties requires significant capital expenditures and
involves a high degree of financial risk. The budgeted costs of drilling, completing, and operating exploratory wells
are often exceeded and can increase significantly when drilling costs rise. Drilling may be unsuccessful for many
reasons, including title problems, weather, cost overruns, equipment shortages, and mechanical difficulties. Moreover,
the successful drilling or completion of an exploratory oil or gas well does not ensure a profit on investment.
Exploratory wells bear a much greater risk of loss than development wells. We cannot assure you that our exploration,
exploitation and development activities will result in profitable operations. If we are unable to successfully acquire
and develop exploratory oil and gas prospects, our results of operations, financial condition and stock price will be
materially adversely affected.

Exploratory drilling involves many risks that are outside our control and which may result in a material adverse
effect on our business, financial condition or results of operations.

The business of exploring for and producing oil and gas involves a substantial risk of investment loss. Drilling oil and
gas wells involves the risk that the wells may be unproductive or that, although productive, the wells may not produce
oil or gas in economic quantities. Other hazards, such as unusual or unexpected geological formations, pressures, fires,
blowouts, power outages, sour gas leakage, loss of circulation of drilling fluids or other conditions may substantially
delay or prevent completion of any well. Adverse weather conditions can also hinder drilling operations. A productive
well may become uneconomic if water or other deleterious substances are encountered that impair or prevent the
production of oil or gas from the well. In addition, production from any well may be unmarketable if it is impregnated
with water or other deleterious substances. There can be no assurance that oil and gas will be produced from the
properties in which we have interests.

Crude oil and natural gas development, re-completion of wells from one reservoir to another reservoir, restoring
wells to production and drilling and completing new wells are speculative activities and involve numerous risks and
substantial and uncertain costs.

Our growth will be materially dependent upon the success of our future development program. Drilling for crude oil
and natural gas and reworking existing wells involves numerous risks, including the risk that no commercially
productive crude oil or natural gas reservoirs will be encountered. The cost of drilling, completing and operating wells
is substantial and uncertain, and drilling operations may be curtailed, delayed or cancelled as a result of a variety of
factors beyond our control, including: unexpected drilling conditions; pressure or irregularities in formations;
equipment failures or accidents; inability to obtain leases on economic terms, where applicable; adverse weather
conditions and natural disasters; compliance with governmental requirements; and shortages or delays in the
availability of drilling rigs or crews and the delivery of equipment.
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Drilling or reworking is a highly speculative activity. Even when fully and correctly utilized, modern well completion
techniques such as hydraulic fracturing and horizontal drilling do not guarantee that we will find crude oil and/or
natural gas in our wells. Hydraulic fracturing involves pumping a fluid with or without particulates into a formation at
high pressure, thereby creating fractures in the rock and leaving the particulates in the fractures to ensure that the
fractures remain open, thereby potentially increasing the ability of the reservoir to produce oil or gas. Horizontal
drilling involves drilling horizontally out from an existing vertical well bore, thereby potentially increasing the area
and reach of the well bore that is in contact with the reservoir. Our future drilling activities may not be successful and,
if unsuccessful, such failure would have an adverse effect on our future results of operations and financial condition.
We cannot assure you that our overall drilling success rate or our drilling success rate for activities within a particular
geographic area will not decline. We may identify and develop prospects through a number of methods, some of
which do not include lateral drilling or hydraulic fracturing, and some of which may be unproven. The drilling and
results for these prospects may be particularly uncertain. Our drilling schedule may vary from our capital budget. The
final determination with respect to the drilling of any scheduled or budgeted prospects will be dependent on a number
of factors, including, but not limited to: the results of previous development efforts and the acquisition, review and
analysis of data; the availability of sufficient capital resources to us and the other participants, if any, for the drilling
of the prospects; the approval of the prospects by other participants, if any, after additional data has been compiled;
economic and industry conditions at the time of drilling, including prevailing and anticipated prices for crude oil and
natural gas and the availability of drilling rigs and crews; our financial resources and results; the availability of leases
and permits on reasonable terms for the prospects; and the success of our drilling technology.
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Title deficiencies could render our leases worthless, which could have adverse effects on our financial condition or
results of operations.

The existence of a material title deficiency can render our lease worthless and can result in a large expense to our
business. It is our practice in acquiring oil and gas leases or undivided interests in oil and gas leases to forgo the
expense of retaining lawyers to examine the title to the oil or gas interest to be placed under lease or already placed
under lease. Instead, we rely upon the judgment of oil and gas landmen who perform the field work in examining
records in the appropriate governmental office before attempting to place under lease a specific oil or gas interest. We
do not anticipate that we, or the person or company acting as operator of the wells located on the properties that we
lease or may lease in the future, will obtain counsel to examine title to the lease until the well is about to be drilled. As
a result, we may be unaware of deficiencies in the marketability of the title to the lease. Such deficiencies may render
the lease worthless. Additionally, we rely on the owners of the leases that are subject to any farmin agreement in
which we participate to assign us title to the leases that are subject to the agreement at the appropriate time based on
the terms of the agreement. The failure by these owners to provide us with an assignment of such leases in a timely
matter could negatively affect the value of these leases, or our rights to use them, which could potentially have an
adverse effect on our financial condition or results of operations.

We may not be able to develop oil and gas reserves on an economically viable basis and our reserves and
production may decline as a result.

To the extent that we succeed in discovering additional oil and/or natural gas reserves, we cannot assure that these
reserves will be capable of production levels that are commercially viable. On a long-term basis, our viability depends
on our ability to find or acquire, develop and commercially produce additional oil and natural gas reserves. Without
the addition of reserves through acquisition, exploration or development activities, our reserves and production will
decline over time as reserves are produced. Our future reserves will depend not only on our ability to develop
then-existing properties, but also on our ability to identify and acquire additional suitable producing properties or
prospects, to find markets for the oil and natural gas we develop and to effectively distribute our production into our
markets.

Future oil and gas exploration may involve unsuccessful efforts, not only from dry holes, but from wells that are
marginally productive but do not produce sufficient net revenues to return a profit after drilling, operating and other
costs. Completion of a well does not assure a profit on the investment or recovery of drilling, completion and
operating costs. In addition, drilling hazards or environmental damage could greatly increase the cost of operations,
and various field operating conditions may adversely affect the production from successful wells. These conditions
include delays in obtaining governmental approvals or consents, shut-downs of connected wells resulting from
extreme weather conditions, problems in storage and distribution and adverse geological and mechanical conditions.
While we will endeavor to effectively manage these conditions, they cannot be totally eliminated and could diminish
our revenue and cash flow levels and result in the impairment of our oil and natural gas interests.
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Future investment in exploration projects would increase the risks inherent in our oil and gas activities and our
drilling operations may not be successful.

We intend to develop a portfolio consisting of a mix of existing production and developmental drilling opportunities.
Should we choose at a later date to invest in projects that are more exploratory in nature, those projects would come
with greater risks than in acquisitions and developmental drilling. Any particular success in exploration does not
assure that we will discover meaningful levels of reserves. There can be no assurance that future exploration activities
would be successful. We cannot be sure that an overall drilling success rate or production operations within a
particular area will ever come to fruition and, in any event, production rates inevitably decline over time. We may not
recover all or any portion of the capital investment in our wells or the underlying leaseholds.

Unsuccessful drilling activities would have a material adverse effect upon our results of operations and financial
condition.

Drilling for and producing oil and natural gas are high risk activities with many uncertainties that could impact
the economic viability of our leasehold interests and properties.

Our future success will depend on the success of our exploration, development, and production activities. Our oil and
natural gas exploration and production activities are subject to numerous risks beyond our control; including the risk
that drilling will not result in commercially viable oil or natural gas production. Our decision to purchase, explore,
develop or otherwise exploit prospects or properties will depend in part on the evaluation of data obtained through
geophysical and geological analyses, production data and engineering studies, the results of which are often
inconclusive or subject to varying interpretations. Our cost of drilling, completing and operating wells is often
uncertain before drilling commences. Overruns in budgeted expenditures are common risks that can make a particular
project uneconomical. Further, many factors may curtail, delay or cancel drilling, including the following:

· delays imposed by or resulting from compliance with regulatory requirements;
· pressure or irregularities in geological formations;

· shortages of or delays in obtaining qualified personnel or equipment, including drilling rigs and CO2;
· equipment failures or accidents; and

· adverse weather conditions, such as freezing temperatures and storms.

The presence of one or a combination of these factors at our properties could adversely affect our business, financial
condition and/or results of operations.
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Only one of our current properties has proved “reserves” and, to the extent that any of our current wells produce
oil and/or gas, there is no guarantee that they will continue to do so.

 Only one of our properties currently has proved “reserves,” as that term is defined in Rule 4-10(26) of Regulation S-X
of the Exchange Act. Although we received revenues of $77,289 from the sale of oil for the 2012 fiscal year and
$57,758 from the sale of oil for the nine months ended December 31, 2012, there is no guarantee that any of our wells
will continue to produce oil and/or gas in the future, and we will likely see a decline or complete end of production of
any oil and/or gas.
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Our financial condition and results of operations could be negatively impacted as a result of our lack of geographic
diversification of our oil and gas interests.

Our business focus is on the oil and gas industry in a limited number of geographic areas, currently in parts of Texas
and Wyoming. Larger companies have the ability to manage their risk by geographic diversification. It is our intent to
pursue opportunities in other geographic areas as those opportunities present themselves as is discussed above.
However, we will continue to have a lack of diversification for the near future. As a result, we could be impacted more
acutely by factors affecting our industry in the regions in which we operate than we would if our business were more
diversified, thereby enhancing our risk profile. If we do not diversify our operations, our financial condition and
results of operations could be negatively impacted.

Investment in developmental drilling and/or recompletion of existing wells in Texas and Wyoming includes
significant risk.

There are significant uncertainties as to the future costs and timing of drilling and completing new wells and/or
recompleting existing wells. Our drilling operations may be curtailed, delayed, or canceled as a result of a variety of
factors, including:

· unexpected drilling conditions;
· equipment failures or accidents;
· adverse weather conditions;

· compliance with governmental requirements; and
· shortages or delays in the availability of drilling rigs and the delivery of equipment or materials.

Drilling initiatives on the “Overland Trail” and “Bear Creek” projects may not prove successful.

We recently acquired Armada Oil and Gas, Inc. along with its interest in the Overland Trail and Bear Creek projects,
located in Wyoming. Our primary initiative for the Overland Trail Project to identify and exploit resources from
potential sandstone reservoirs in the Upper and Lower parts of the Permian-Pennsylvanian age Casper Formation with
secondary targets in the Niobrara Formation.

There is no guarantee that our efforts on the Overland Trail and Bear Creek projects will ever produce commercial
volumes of oil or gas, which could have a material adverse effect upon our results of operations.
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We currently hold an option to purchase additional acreage in Wyoming, though we do not currently have
sufficient funds to exercise those options.

Pursuant to the Share Exchange Agreement, we assumed a purchase and option agreement (the “Purchase and Option
Agreement”) dated as of February 7, 2012 and amended on September 25, 2012, Jaanuary 10, 2013 and March 5, 2013
between Armada Oil and Gas and TR Energy, Inc. (“TR Energy”) through which we received leasehold interests in
1,280 acres of land, engineering data, and 2D seismic, as well as an option to purchase leasehold interests to an
additional 23,700 acres on or before September 30, 2014, at a purchase price of $1,000 per net acre, subject to us
making certain prior installment payments for a separate 320 acre unit of land. We do not currently have sufficient
funds to purchase all of the additional acreage from TR Energy and there is no guarantee that we will obtain the
necessary funding to exercise our option to purchase the additional acreage.
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If we declare bankruptcy or default under the terms of the Purchase and Option Agreement we are required to
assign all of the leasehold interests we obtained from TR Energy under the Purchase and Option Agreement, as
well as new leasehold interests acquired with the assistance of TR Energy, back to TR Energy.

Pursuant to the terms of the Purchase and Option Agreement, if we declare bankruptcy or default under the terms of
the Purchase and Option Agreement we are required to assign all leasehold interests we received from TR Energy
pursuant to the Purchase and Option Agreement, as well as new leasehold interests acquired with the assistance of TR
Energy, back to TR Energy. Further, all moneys previously paid related to leasing, title, lease extensions and
associated costs will not be refunded to us.

We currently have commitments to drill certain wells on the property located in the “Overland Trail and Bear
Creek” projects in order to maintain certain of our leasehold interests.

We must drill a vertical test within 60 days from the date the field operations of the first seismic program we
undertake is concluded, provided the weather permits drilling activity, to test the Casper formation at a depth of 9,500
feet. On or before 120 days from drilling the first well, we must drill a second test well to a depth of 9,500 feet.
Should any delays arise in fulfilling the drilling obligations beyond our control (such as permitting, weather,
environmental, etc.), we have the right to select a later date on which the vertical test well must be drilled, in mutual
agreement with TR Energy. Total burdens on any of the acreage acquired pursuant to the Purchase and Option
Agreement shall not exceed 25% and net revenue will be 75%. In the event any lease is already burdened with a 25%
royalty interest, TR Energy shall reserve a 1% overriding royalty interest.

Strategic relationships upon which we may rely are subject to change, which may diminish our ability to conduct
our operations.

Our ability to successfully acquire additional properties, to increase our oil and natural gas reserves, to participate in
drilling opportunities and to identify and enter into commercial arrangements with customers will depend on
developing and maintaining close working relationships with our strategic partners and industry participants and our
ability to select and evaluate suitable properties and to consummate transactions in a highly competitive environment.
These realities are also subject to change and our inability to maintain close working relationships with our strategic
partners and other industry participants or continue to acquire suitable properties may impair our ability to execute our
business plan. To continue to develop our business, we will endeavor to use the business relationships of members of
our management to enter into strategic relationships, which may take the form of joint ventures with other private
parties and contractual arrangements with other oil and gas companies, including those that supply equipment and
other resources which we may use in our business. We may not be able to establish these strategic relationships, or if
established, we may not be able to adequately maintain them. In addition, the dynamics of our relationships with
strategic partners may require us to incur expenses or undertake activities we would not otherwise be inclined to in
order to fulfill our obligations to these partners or maintain relationships. If our strategic relationships are not
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established or maintained, our business prospects may be limited, which could diminish our ability to conduct our
operations.

Because we do not operate all of our properties, we could have limited influence over their development.

Our wells located in Archer and Young counties are currently operated and maintained by Baron Energy, Inc. Our
lack of control could result in the following:

· the operator may initiate exploration or development on a faster or slower pace than we prefer;
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·
the operator may propose to drill more wells or build more facilities on a project than we have budgeted for
or that we deem appropriate, which may mean that we are unable to participate in the project or share in the
revenues generated by the project even though we paid our share of the initial exploration costs.

Either of these events could materially reduce the value of our properties.

We must reach agreements with third parties to supply us with expertise, services and infrastructure necessary to
operate our business and the loss of access to this expertise, these services and/or infrastructure cold cause our
business to suffer by reducing our revenues and increasing our costs.

We have certain contemplated strategic vendor relationships that will be critical to our strategy. We cannot assure that
these relationships can be maintained or obtained on terms favorable to us. Our success depends on substantially
obtaining relationships with strategic partners, such as banks, accounting firms, legal firms and operational entities. If
we are unable to obtain or maintain relationships with strategic partners, our business, prospects, financial condition
and results of operations may be materially adversely affected.

Our agreement with Anadarko requires us to expend funds for exploration work on Anadarko’s property without
any reimbursement or guarantee of future payments.

On November 2, 2012, we entered into a Seismic and Farmout Option Contract (the “Farmout Contract”) with
Anadarko E & P Company LP and Anadarko Land Corp. (collectively, “Anadarko”) (the Farmout Contract has an
effective date of October 22, 2012), pursuant to which Anadarko granted us the right to a conduct 3D seismic on
certain lands owned by Anadarko (the “Contract Acreage”). Within ten (10) days after the execution of the Farmout
Contract, Anadarko will execute in our favor a mineral permit (“Permit”) granting us the non-exclusive right until May
1, 2013, to enter upon and conduct the 3D Survey operations on and across the Contract Acreage. In the event we do
not finish the 3D Survey on or before May 1, 2013, the Farmout Contract and the rights and options granted therein
automatically terminates. In consideration of the Permit, we agreed to deliver to Anadarko, at our expense, a copy of
the results of the data acquired in connection with the entire 3D survey we conduct Additionally, we agreed to make a
commitment to drill a test well at a location of its choice on the Contract Acreage on or before August 1, 2013.

If we (i) drill an Initial Test Well or Continuous Option Test Well capable of production in paying quantities to Initial
Contract Depth or Option Contract Depth, respectively, (ii) complete it as a producer, (iii) submit evidence thereof,
and (iv) otherwise comply with and perform all other terms, covenants, and conditions of the Farmout Contract, all in
the manner and time therein provided, then we will earn and be entitled to receive from Anadarko, a Lease, effective
30 days from the date of the release of the rotary rig from the Test Well covering all of Anadarko’s Oil and Gas Estate
in the respective drillsite section limited to those depths and formations lying between the surface of the earth and 100
feet below the total depth drilled (the “Earned Depth”). The Lease earned by us will (i) be for a primary term of three
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(3) years; (ii) provide for a lessor’s royalty of twenty percent (20%), proportionately reduced in accordance with the
interest leased (“Royalty”); (iii) be without warranty of title; and (iv) be subject to any gas sales, purchase,
transportation or gathering contracts affecting the leased lands on the date of the Farmout Contract.
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There is no guarantee we will be able to undertake all of the exploration work provided for in the Farmout Contract or
that if we do there will locate commercially viable amounts of oil on the Contract Acreage, in which case we will not
be able to recover any of the moneys we expended pursuant to the Farmout Contract.

We are dependent on certain key personnel.

We are dependent on the services of our President and Chief Executive Officer, James J. Cerna, Jr. The loss of
services of Mr. Cerna could impair our ability to complete acquisitions of producing assets and leaseholds, perform
relevant managerial services and maintain key relationships with third parties, which could have a material adverse
effect on our business, financial condition and results of operations.

We have a very small management team and the loss of any member of our team may prevent us from
implementing our business plan in a timely manner.

We currently have two executive officers and a limited number of consultants upon whom our success largely
depends. We do not maintain key-man life insurance policies on our executive officers or consultants, the loss of
which could seriously harm our business, financial condition and results of operations. In such an event, we may not
be able to recruit personnel to replace our executive officers or consultants in a timely manner, or at all, on acceptable
terms.

If we are unable to successfully recruit qualified managerial and field personnel having experience in oil and gas
exploration, we may not be able to continue our operations.

In order to successfully implement and manage our business plan, we will depend upon, among other things,
successfully recruiting qualified managerial and field personnel having experience in the oil and gas exploration
business. Competition for qualified individuals is intense. We may not be able to find, attract and retain qualified
personnel on acceptable terms. If we are unable to find, attract and retain qualified personnel with technical expertise,
our business operations could suffer.

Startups in the oil and gas industry are subject to substantial competition.
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The oil and gas industry is highly competitive. Other oil and gas companies may seek to acquire oil and gas leases and
other properties and services that we require to operate its business in the planned areas. This competition is
increasingly intense as prices of oil and natural gas have risen in recent years. Additionally, other companies engaged
in our line of business may compete with us from time to time in obtaining capital from investors. Competitors
include larger companies who may have access to greater resources, may be more successful in the recruitment and
retention of qualified employees and may conduct their own refining and petroleum marketing operations, which may
give them a competitive advantage. If we are unable to compete effectively or respond adequately to competitive
pressures, our results of operation and financial condition may be materially adversely affected.

We have no experience in drilling wells in the Niobrara Shale Formation.

We have no experience in drilling new development wells in the Niobrara Shale Formation. We have limited
information with respect to the ultimate recoverable reserves and the production decline rate in the Niobrara Shale
Formation. In addition, the fracturing of the Niobrara Shale Formation may be more extensive and complicated than
exploration activities of the geological formations in other areas and may require larger expenditures of funds than
expected.
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We may not be able to determine reserve potential or identify liabilities associated with our current properties or
any future properties. We may also not be able to obtain protection from vendors against possible liabilities, which
could cause us to incur losses.

We have conducted a very limited review of our current properties, such review and evaluation might not necessarily
reveal all existing or potential reserves and/or problems. This is also true for any future acquisitions made by us.
Inspections may not always be performed on every well, and environmental problems, such as groundwater
contamination, are not necessarily observable even when an inspection is undertaken. Even when problems are
identified, a vendor may be unwilling or unable to provide effective contractual protection against all or part of those
problems, and we may assume environmental and other risks and liabilities in connection with the acquired properties.

Drilling wells could result in liabilities, which could endanger our interests in our prospective properties and
assets.

There are risks associated with the drilling of oil and natural gas wells, including encountering unexpected formations
or pressures, premature declines of reservoirs, blow-outs, sour gas releases, fires and spills. The occurrence of any of
these events could significantly reduce our future revenues or cause substantial losses, impairing our future operating
results. We may become subject to liability for pollution, blow-outs or other hazards.

The payment of such liabilities could reduce the funds available to us or could, in an extreme case, result in a total loss
of our properties and assets. Moreover, we may not be able to maintain adequate insurance in the future at rates that
are considered reasonable. Oil and natural gas production operations are also subject to all the risks typically
associated with such operations, including premature decline of reservoirs and the invasion of water into producing
formations.

We currently maintain liability insurance but it may not be sufficient to cover liabilities we may incur.

Our involvement in the exploration for and development of oil and natural gas properties may result in our becoming
subject to liability for pollution, blow-outs, property damage, personal injury or other hazards. Such risks may not, in
all circumstances be insurable or, in certain circumstances, we may choose not to obtain insurance to protect against
specific risks due to the high premiums associated with such insurance or for other reasons. We currently maintain
general liability insurance coverage, but it may not be sufficient to cover liabilities we may incur. The payment of
such uninsured liabilities would reduce the funds available to us. If we suffer a significant event or occurrence that is
not fully insured we could be required to divert funds from capital investment or other uses towards covering our
liability for such events.
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If we or our operators fail to maintain adequate insurance, our business could be materially and adversely affected.

Our operations are subject to risks inherent in the oil and gas industry, such as blowouts, cratering, explosions,
uncontrollable flows of oil, gas or well fluids, fires, pollution, earthquakes and other environmental risks. These risks
could result in substantial losses due to injury and loss of life, severe damage to and destruction of property and
equipment, pollution and other environmental damage, and suspension of operations. We could be liable for
environmental damages caused by us and/or previous property owners. As a result, substantial liabilities to third
parties or governmental entities may be incurred, the payment of which could have a material adverse effect on our
financial condition and results of operations.
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Our prospective drilling contractor or operator may be required to maintain insurance of various types to cover our
operations with policy limits and retention liability customary in the industry. The occurrence of a significant adverse
event on such prospects that is not fully covered by insurance could result in the loss of all or part of our investment in
a particular prospect which could have a material adverse effect on our financial condition and results of operations.

Any change to government regulation/administrative practices may have a negative impact on our ability to operate
and our profitability.

The business of oil and gas exploration and development is subject to substantial regulation under federal, state, local
and foreign laws relating to the exploration for, and the development, upgrading, marketing, pricing, taxation, and
transportation of oil and gas and related products and other matters. Amendments to current laws and regulations
governing operations and activities of oil and gas exploration and development operations could have a material
adverse impact on our business. In addition, there can be no assurance that income tax laws, royalty regulations and
government incentive programs related to our oil and gas properties and the oil and gas industry generally, will not be
changed in a manner which may adversely affect our progress and cause delays, inability to explore and develop or
abandonment of these interests.

Permits, leases, licenses and approvals are required from a variety of regulatory authorities at various stages of
exploration and development. There can be no assurance that the various government permits, leases, licenses and
approvals sought will be granted in respect of our activities or, if granted, will not be cancelled or will be renewed
upon expiry. There is no assurance that such permits, leases, licenses and approvals will not contain terms and
provisions which may adversely affect our exploration and development activities.

Shortages of rigs, equipment, supplies and personnel could delay or otherwise adversely affect our cost of
operations or our ability to operate according to our business plans.

If drilling activity increases in Wyoming, Texas, and/or other locations in which we operate, a shortage of drilling and
completion rigs, field equipment and qualified personnel could develop. These costs have recently increased sharply
and could continue to do so. The demand for, and wage rates of, qualified drilling rig crews generally rise in response
to the increasing number of active rigs in service and could increase sharply in the event of a shortage. Shortages of
drilling and completion rigs, field equipment or qualified personnel could delay, restrict or curtail our exploration and
development operations, which could in turn harm our operating results.

To the extent that we establish reserves, we will be required to replace, maintain or expand our reserves in order to
prevent our reserves and production from declining, which would adversely affect cash flows and income.
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In general, production from oil and gas properties declines over time as reserves are depleted, with the rate of decline
depending on reservoir characteristics. If we establish reserves, of which there is no assurance, and we are not
successful in our subsequent exploration and development activities or in subsequently acquiring properties containing
proved reserves, our proved reserves will decline as the oil and gas contained in the reserves are produced. Our future
oil and gas production is highly dependent upon our ability to economically find, develop or acquire reserves in
commercial quantities.
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To the extent cash flow from operations is reduced, either by a decrease in prevailing prices for oil and gas or an
increase in finding and development costs, and external sources of capital become limited or unavailable, our ability to
make the necessary capital investment to maintain or expand our asset base of oil and gas reserves would be impaired.
Even with sufficient available capital, our future exploration and development activities may not result in additional
proved reserves, and we might not be able to drill productive wells at acceptable costs.

The oil and gas exploration and production industry is historically a cyclical industry and market fluctuations in
the prices of oil and gas could adversely affect our business.

Prices for oil and gas tend to fluctuate significantly in response to factors beyond our control. These factors include:

· weather conditions in the United States and wherever our property interests are located;
·economic conditions, including demand for petroleum-based products, in the United States and the rest of the world;

· actions by OPEC, the Organization of Petroleum Exporting Countries;
· political instability in the Middle East and other major oil and gas producing regions;

· governmental regulations, both domestic and foreign;
· domestic and foreign tax policy;

· the pace adopted by foreign governments for the exploration, development, and production of their national reserves;
· the price of foreign imports of oil and gas;

· the cost of exploring for, producing and delivering oil and gas;
· the discovery rate of new oil and gas reserves;

· the rate of decline of existing and new oil and gas reserves;
· available pipeline and other oil and gas transportation capacity;

· the ability of oil and gas companies to raise capital;
· the overall supply and demand for oil and gas; and

· the availability of alternate fuel sources.

Changes in commodity prices may significantly affect our capital resources, liquidity and expected operating results.
Price changes will directly affect revenues and can indirectly impact expected production by changing the amount of
funds available to reinvest in exploration and development activities. Reductions in oil and gas prices not only reduce
revenues and profits, but could also reduce the quantities of reserves that are commercially recoverable. Significant
declines in prices could result in non-cash charges to earnings due to impairment.

Changes in commodity prices may also significantly affect our ability to estimate the value of producing properties for
acquisition and divestiture and often cause disruption in the market for oil and gas producing properties, as buyers and
sellers have difficulty agreeing on the value of the properties. Price volatility also makes it difficult to budget for and
project the return on acquisitions and the development and exploitation of projects. We expect that commodity prices
will continue to fluctuate significantly in the future.
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Estimates of oil and natural gas reserves that we or our consultants make may be inaccurate and our actual
revenues may be lower than our financial projections.

We make estimates of oil and natural gas reserves using various assumptions, including assumptions as to oil and
natural gas prices, drilling and operating expenses, other capital expenditures, taxes and availability of funds. Some of
these assumptions are inherently subjective, and the accuracy of our reserve estimates relies in part on the ability of
our management team, engineers and other advisors to make accurate assumptions. We depend to a significant degree
on third party engineering firms to evaluate our properties.
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In addition, economic factors beyond our control such as interest rates and commodity prices will also impact the
value of our reserves. The process of estimating oil and natural gas reserves is complex and requires us to use a
number of assumptions in the evaluation of available geological, geophysical, engineering and economic data for each
property. Actual future production, oil and natural gas prices, revenues, taxes, development expenditures, operating
expenses and quantities of recoverable oil and natural gas reserves may vary substantially from those we estimate. If
actual production results vary substantially from our reserve estimates, this could materially reduce our revenues and
result in the impairment of our oil and natural gas interests.

Competitive industry conditions may negatively affect our ability to conduct operations.

We operate in the highly competitive areas of oil and gas exploration, development, and production. We compete with
other oil and gas companies for the purchase of leases, most of which have materially greater economic resources than
we do. These leases include exploration prospects as well as properties with proved reserves. Factors that affect our
ability to compete in the marketplace include:

· the pace adopted by foreign governments for the exploration, development, and production of their national reserves;
· the price of foreign imports of oil and gas;

· the cost of exploring for, producing and delivering oil and gas;
· the discovery rate of new oil and gas reserves;

· the rate of decline of existing and new oil and gas reserves;
· available pipeline and other oil and gas transportation capacity;

· the ability of oil and gas companies to raise capital;
· the overall supply and demand for oil and gas;
· the availability of alternate fuel sources;

· our access to the capital necessary to drill wells and acquire properties;
· our ability to acquire and analyze seismic, geological and other information relating to a property;

·our ability to retain the personnel to properly evaluate seismic, geological and other information relating to aproperty;

·our ability to obtain pipe, drilling rigs and associated equipment and field personnel in a timely manner and atcompetitive prices;
· the location of, and our access to, pipelines and other facilities used to produce and transport oil and gas production;

· the standards we establish for the minimum projected return on an investment or our capital; and
· the availability of alternative fuel sources.

Our competitors include major integrated oil companies, independent energy companies, and affiliates of major
interstate and intrastate pipelines, many of which possess greater financial, technological and other resources than we
do.
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Our decision to drill a prospect, whether developmental or exploratory, is subject to a number of factors and we
may decide to alter our drilling schedule or not drill at all, which may adversely impact our reserves, if any, and
production capability.

We describe our current properties and our plans to explore these properties in this report; whether we ultimately drill
or continue to drill a prospect may depend on multiple factors, including, but not limited to, the following:

· acquisition and utilization of various evaluation technologies;
· material changes in oil or gas prices;

· the costs and availability of drilling rigs and equipment;
· the success or failure of wells drilled in comparable formations or which would use the same production facilities;

· availability and cost of capital;

· if warranted, our ability to attract other industry partners to acquire a portion of the working interest to reduceexposure to costs and drilling risks; and
· decisions of our joint working interest owners, if any.

We are constantly gathering data about our prospects, and it is possible that additional information may cause us to
alter our drilling schedule or determine that a prospect should not be pursued at all. You should understand that our
plans regarding our prospects are subject to change.

Weather, unexpected subsurface conditions, and other unforeseen hazards may adversely impact our ability to
conduct business.

There are many operating hazards in exploring for and producing oil and gas, including:

·our drilling operations may encounter unexpected formations, pressures, lost circulation and/or other unforeseenconditions which could cause damage to equipment, personal injury or equipment failure;

·we may experience power outages, evacuation due to adverse weather conditions, labor disruptions, fire and/orequipment failures which could curtail or stop drilling or production; and

· we could experience blowouts, sour gas leakages or other damages to the productive formations that may
require a well to be re-drilled or other corrective action to be taken.

In addition, any of the foregoing may result in environmental damages for which we could be liable. We cannot
ensure that we will be able to maintain adequate insurance at rates we consider reasonable to cover our possible losses
from operating hazards. The occurrence of a significant event not fully insured or indemnified against could materially
and adversely affect our financial condition and results of operations.
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Our inability to obtain necessary facilities and equipment could hamper our operations.

Oil and natural gas exploration and development activities are dependent on the availability and cost of drilling and
related equipment, transportation, power and technical support in the particular areas where these activities will be
conducted. To the extent that we conduct our activities in remote areas or “in the water” environments, needed facilities
may not be proximate to these areas which will increase our expenses. Demand for limited equipment and facilities or
access restrictions may affect the availability of such equipment to us and may delay exploration and development
activities. The quality and reliability of necessary facilities may also be unpredictable and we may be required to make
efforts to standardize our facilities, which may entail unanticipated costs and delays. Shortages and/or the
unavailability of necessary equipment or other facilities will impair our activities, either by delaying our activities,
increasing our costs or both.
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Our ability to sell oil and natural gas and/or receive market prices for oil and natural gas may be adversely affected
by pipeline and gathering system capacity constraints and various transportation interruptions.

If drilling in the Niobrara Shale Formation continues to be successful, the amount of oil and natural gas being
produced by us and others could exceed the capacity of the various gathering and intrastate or interstate transportation
pipelines currently available in these areas. If that occurs, it will be necessary for new pipelines and gathering systems
to be built. Because of the current economic climate, certain pipeline projects that are planned for the Niobrara Shale
Formation area may not be undertaken for lack of financing. In such event, we might have to shut in one or more of
our wells awaiting a pipeline connection or capacity and/or sell oil and natural gas production at significantly lower
prices than those quoted on NYMEX or than we currently project, which would adversely affect our results of
operations.

Prices and markets for oil and natural gas are unpredictable and tend to fluctuate significantly, which could
reduce profitability, growth and the value of our business.

Oil and natural gas are commodities whose prices are determined based on world demand, supply and other factors,
all of which are beyond our control. World prices for oil and natural gas have fluctuated widely in recent years. The
average price per barrel of oil was $61.95 in 2009, $79.48 in 2010 and $94.88 in 2011, and the average wellhead price
per thousand cubic feet of natural gas was $3.67 in 2009, $4.48 in 2010 and $3.95 in 2011 (source: U.S. Energy
Information Administration). We expect that prices will continue to fluctuate in the future. Price fluctuations will have
a significant impact upon our revenue, the return from our reserves and on our financial condition generally. Price
fluctuations for oil and natural gas commodities may also impact the investment market for companies engaged in the
oil and gas industry.

Factors beyond our control affect our ability to market production and our financial results.

The ability to market oil and gas produced from our wells depends upon numerous factors beyond our control. These
factors include:

· the extent of domestic production and imports of oil and gas;
· the proximity of the gas production to gas pipelines;

· the availability of pipeline capacity;
· economic conditions experienced by commodity buyers;
· the demand for oil and gas by utilities and other end users;

· pipeline curtailments and/or delays;
· the availability of alternative fuel sources;
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· the effects of inclement weather;
· state and federal regulation of oil and gas marketing; and

· federal regulation of gas sold or transported in interstate commerce.

Additionally, world prices and markets for oil and gas are unpredictable, highly volatile, potentially subject to
governmental fixing, pegging, controls, or any combination of these and other factors, and respond to changes in
domestic, international, political, social, and economic environments. Also, due to worldwide economic uncertainty,
the availability and cost of funds for production and other expenses have become increasingly difficult, if not
impossible, to project. These changes and events may materially adversely affect our financial performance.
Accordingly, we may be unable to market all of the oil or gas that we might produce. In addition, we may be unable to
obtain favorable prices of the oil and gas that we might produce.
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Certain federal income tax deductions currently available with respect to oil and gas exploration and development
may be eliminated as a result of future legislation.

Among the changes contained in the President’s Fiscal Year 2013 budget proposal, released by the White House on
February 13, 2012, is the elimination of certain U.S. federal income tax deductions and credits currently available to
oil and gas exploration and production companies. Such proposed changes include, but are not limited to, (i) the repeal
of the percentage depletion allowance for oil and gas properties; (ii) the elimination of current deductions for
intangible drilling and development costs; (iii) the elimination of the deduction for certain U.S. production activities;
and (iv) an extension of the amortization period for certain geological and geophysical expenditures. Recently,
members of the U.S. Congress have considered similar changes to the existing federal income tax laws that affect oil
and gas exploration and production companies. It is unclear, however, whether any such changes will be enacted or, if
enacted, how soon such changes would be effective. The passage of any legislation as a result of the budget proposal
or any other similar change in U.S. federal income tax law could eliminate or defer certain tax deductions that are
currently available with respect to oil and gas exploration and development, and any such change could negatively
affect our financial condition, results of operations and cash flows.

Risks Relating to Mesa’s Business and the Oil and Gas Industry

Unless the context requires otherwise, references in this section of “Risk Factors” to the “Company,” “we,” “our,”
and “us,” refer to Mesa Energy Holdings, Inc., and its subsidiaries.

If we are unable to generate or obtain sufficient capital to fund our capital budgets, business operations could be
harmed and if we do obtain additional capital in the form of equity financing, existing stockholders could suffer
substantial dilution.

We anticipate funding our currently anticipated drilling and recompletion programs using cash flow generated from
operations, cash reserves and additional borrowings on our senior credit facility. To the extent that we pursue
additional drilling and acquisitions in 2013 and subsequent years, which is a distinct possibility, additional capital
would likely be required. There can be no assurance that additional financing will be available for those activities in
amounts or on terms acceptable to us. An inability to obtain additional capital could restrict our ability to acquire
additional properties and implement our business plan. Any additional equity financing could involve substantial
dilution to then existing stockholders.

Our current lack of diversification could increase the risk of an investment in our company.
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Our business focus is on the oil and gas industry in a limited number of geographic areas, currently in south
Louisiana, north central Oklahoma and western New York. Larger companies have the ability to manage their risk by
greater geographic diversification. It is our intent to pursue opportunities in other geographic areas as those
opportunities present themselves as is discussed above. However, we may continue to have a lack of diversification
for the near future. As a result, we could be impacted more acutely by factors affecting our industry in the regions in
which we operate than we would if our business were more diversified, thereby enhancing our risk profile. If we do
not further diversify our operations, our financial condition and results of operations could be negatively impacted.
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Future investment in exploration projects would increase the risks inherent in our oil and gas activities and our
drilling operations may not be successful.

We intend to develop a portfolio consisting of a balanced and diversified mix of existing production and
developmental drilling opportunities. Should we choose at a later date to invest in projects that are more exploratory in
nature, those projects would come with greater risks than in acquisitions and developmental drilling. Any particular
success in exploration does not assure that we will discover meaningful levels of reserves. There can be no assurance
that future exploration activities would be successful. We cannot be sure that an overall drilling success rate or
production operations within a particular area will ever come to fruition and, in any event, production rates inevitably
decline over time. We may not recover all or any portion of the capital investment in our wells or the underlying
leaseholds. Unsuccessful drilling activities would have a material adverse effect upon our results of operations and
financial condition.

Investment in developmental drilling and/or recompletion of existing wells in south Louisiana does not come
without risk.

Additionally, there are significant uncertainties as to the future costs and timing of drilling and completing new wells
and/or recompleting existing wells. Our drilling operations may be curtailed, delayed, or canceled as a result of a
variety of factors, including:

· lack of availability of sufficient capital;
· unexpected drilling conditions;
· equipment failures or accidents;
· adverse weather conditions;

· compliance with governmental requirements; and
· shortages or delays in the availability of drilling rigs and the delivery of equipment or materials.

Because we may not operate all of our properties, we could have limited influence over their development.

Although we intend to operate or otherwise directly control the operation of all our properties, there may be certain
situations wherein we acquire non-operated properties as part of an acquisition package or elect to allow others to
operate. In that event, we would have limited influence over the operations of those properties. Our lack of control
could result in the following:

· the operator may initiate exploration or development on a faster or slower pace than we prefer;
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·
the operator may propose to drill more wells or build more facilities on a project than we have budgeted for
or that we deem appropriate, which may mean that we are unable to participate in the project or share in the
revenues generated by the project even though we paid our share of the initial exploration costs.

Either of these events could materially reduce the value of our properties.

Drilling initiatives in the Java Field may not prove successful.

The primary target for production of natural gas in our Java Field property is the Marcellus Shale. The amount of
natural gas that can be commercially produced from any shale gas reservoir depends upon the rock and shale
formation quality, the original free gas content of the shales, the thickness of the shales, the reservoir pressure, the rate
at which gas is released from the shales, the existence of any natural fractures through which the gas can more easily
flow to the well bore and the success of the hydraulic fracturing of the formation.

52

Edgar Filing: Armada Oil, Inc. - Form 424B2

106



There is no guarantee that the potential drilling locations we now have or may acquire in the future will ever produce
commercial volumes of natural gas, which could have a material adverse effect upon our results of operations.

We have no experience in drilling wells to the Marcellus Shale and less information regarding reserves and decline
rates in the Marcellus Shale than in other areas of our operations.

We have no experience in drilling new development wells in the Marcellus Shale. As of the date hereof, we own 19
existing wells on our Java Field properties. Although we have recompleted two of those wells in the Marcellus Shale
and the initial results have been promising, we have limited information with respect to the ultimate recoverable
reserves and the production decline rate in the Marcellus Shale than we have in our other areas of operation. To the
extent that we decide to re-enter and recomplete other existing wells, the wells will be susceptible to mechanical
problems such as casing collapse and lost equipment in the wellbore. In addition, the fracturing of the Marcellus Shale
will be more extensive and complicated than fracturing the geological formations in our other areas and will require
greater volumes of water than conventional gas wells. The management of water and the treatment of produced water
from Marcellus Shale wells may be more costly than the management of produced water from other geologic
formations. These Marcellus Shale wells may also require horizontal drilling which would further increase our
development costs.

We do not own all of the land on which our pipelines are located or on which we may seek to locate pipelines in the
future, which could disrupt our operations and growth.

We do not own the land on which our pipelines have been constructed, but we do have right-of-way and easement
agreements from landowners, some of which may require annual payments to maintain the agreements and most of
which have a perpetual term. New pipeline infrastructure construction may subject us to more onerous terms or to
increased costs if the design of a pipeline requires redirecting. Such costs could have a material adverse effect on our
business, results of operations and financial condition.

Pending New York legislative initiatives and environmental studies of the effect of hydraulic fracturing may limit
our exploration and developmental efforts in the Marcellus Shale in New York.

The New York Department of Environmental Conservation is currently engaged in an environmental review of the
impacts of hydraulic fracturing in the Marcellus Shale in New York. Until such time as this review has been
completed, New York has imposed a moratorium on high volume hydraulic fracturing. Additionally, bills have been
introduced in the New York state legislature that, if enacted, could result in the imposition of a permanent moratorium
on hydraulic fracturing operations in the state. The imposition of such a moratorium or any negative outcome of an
environmental study leading to restrictions, limitations or prohibitions on hydraulic fracturing in New York could
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limit our exploration and developmental efforts in the Marcellus shale. This could have a material adverse effect on
our business, financial condition and results of operations and our ability to execute our business plan.
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If we are unable to continue to retain the services of Randy M. Griffin, Ray L. Unruh, David L. Freeman and/or
Rachel L. Dillard or if we are unable to successfully recruit qualified managerial and field personnel having
experience in oil and gas exploration, our operations could suffer.

Our success depends to a significant extent upon the continued services of Messrs. Randy M. Griffin, our Chief
Executive Officer, Ray L. Unruh, our President, David L. Freeman, our Executive Vice President and Gulf Coast Area
Manager, and Ms. Rachel L. Dillard, our Chief Financial Officer. Loss of the services of any of these officers could
have a material adverse effect on growth, revenues and prospective business. We currently do not have key-man
insurance covering any of these officers. In order to successfully implement and manage our business plan, we will be
dependent upon, among other things, successfully recruiting qualified managerial and field personnel having
experience in the oil and gas development and production business. Competition for qualified individuals is intense.
There can be no assurance that we will be able to find and attract new employees and retain existing employees or that
we will be able to find, attract and retain qualified personnel on acceptable terms.

Our directors and executive officers control a significant portion of our stock and, if they choose to vote together,
could have sufficient voting power to control the vote on substantially all corporate matters.

As of March 1, 2013, Mesa’s directors and executive officers beneficially owned approximately 34% of its outstanding
common stock in the aggregate. Our directors and executive officers, in their capacities as stockholders, may have
significant influence over our policies and affairs, including the election of future directors. Should they act as a
group, they could have substantial influence on the election of our directors and on substantially all other corporate
matters. Furthermore, such concentration of voting power could enable those stockholders to delay or prevent another
party from taking control of our company even where such change of control transaction might be desirable to other
stockholders.

We may have difficulty managing growth in our business.

Because of the relatively small size of our company, growth in accordance with our long-term business plans, if
achieved, will place a significant strain on our financial, technical, operational and management resources. As we
increase our activities and the number of projects we are evaluating or in which we participate, there will be additional
demands on our financial, technical, operational and management resources. The failure to continue to upgrade our
technical, administrative, operating and financial control systems or the occurrence of unexpected expansion
difficulties, including the recruitment and retention of required personnel could have a material adverse effect on our
business, financial condition and results of operations and our ability to timely execute our business plan.

Risks Relating to Our Industry:
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We may not be able to develop oil and gas reserves on an economically viable basis and our reserves and
production may decline as a result.

To the extent that we succeed in discovering additional oil and/or natural gas reserves, we cannot assure that these
reserves will be capable of production levels that are commercially viable. On a long-term basis, our viability depends
on our ability to find or acquire, develop and commercially produce additional oil and natural gas reserves. Without
the addition of reserves through acquisition, exploration or development activities, our reserves and production will
decline over time as reserves are produced. Our future reserves will depend not only on our ability to develop
then-existing properties, but also on our ability to identify and acquire additional suitable producing properties or
prospects, to find markets for the oil and natural gas we develop and to effectively distribute our production into our
markets.
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Future oil and gas exploration may involve unsuccessful efforts, not only from dry holes, but from wells that are
marginally productive but do not produce sufficient net revenues to return a profit after drilling, operating and other
costs. Completion of a well does not assure a profit on the investment or recovery of drilling, completion and
operating costs. In addition, drilling hazards or environmental damage could greatly increase the cost of operations,
and various field operating conditions may adversely affect the production from successful wells. These conditions
include delays in obtaining governmental approvals or consents, shut-downs of connected wells resulting from
extreme weather conditions, problems in storage and distribution and adverse geological and mechanical conditions.
While we will endeavor to effectively manage these conditions, they cannot be totally eliminated and could diminish
our revenue and cash flow levels and result in the impairment of our oil and natural gas interests.

Estimates of oil and natural gas reserves that we make may be inaccurate and our actual revenues may be lower
than our financial projections.

We make estimates of oil and natural gas reserves using various assumptions, including assumptions as to oil and
natural gas prices, drilling and operating expenses, other capital expenditures, taxes and availability of funds. Some of
these assumptions are inherently subjective, and the accuracy of our reserve estimates relies in part on the ability of
our management team, engineers and other advisors to make accurate assumptions. We depend to a significant degree
on third-party engineering firms to evaluate our properties.

In addition, economic factors beyond our control such as interest rates and commodity prices will also impact the
value of our reserves. The process of estimating oil and natural gas reserves is complex and requires us to use a
number of assumptions in the evaluation of available geological, geophysical, engineering and economic data for each
property. Actual future production, oil and natural gas prices, revenues, taxes, development expenditures, operating
expenses and quantities of recoverable oil and natural gas reserves may vary substantially from those we estimate. If
actual production results vary substantially from our reserve estimates, this could materially reduce our revenues and
result in the impairment of our oil and natural gas interests.

Subject to the above, third-party estimates of our proved reserves as of December 31, 2011, were 3,511,500 BOE
compared to 20,498 BOE as of December 31, 2010. This dramatic increase in proved developed reserves is the result
of the acquisition of Tchefuncte Natural Resources, LLC (“TNR”) and subsequent enhancement and recompletion
activities in the Lake Hermitage and Valentine Fields.

We are dependent upon transportation and storage services provided by third parties.

We are dependent upon transportation services provided by barge operators and various interstate and intrastate
pipeline companies for the delivery and sale of oil and gas production. The performance of transportation services by
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interstate pipelines and the rates charged for such services are subject to the jurisdiction of the Federal Energy
Regulatory Commission or state regulatory agencies. An inability to obtain transportation services at competitive rates
could hinder processing and marketing operations and/or affect our sales margins.

Competitive industry conditions may negatively affect our ability to conduct operations.

We operate in the highly competitive areas of oil and gas exploration, development, and production. We compete with
other oil and gas companies for the purchase of leases, most of which have materially greater economic resources than
we do. These leases include exploration prospects as well as properties with proved reserves. Factors that affect our
ability to compete in the marketplace include:
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· our access to the capital necessary to drill wells and acquire properties;
· our ability to acquire and analyze seismic, geological and other information relating to a property;

·our ability to retain the personnel to properly evaluate seismic, geological and other information relating to aproperty;

·our ability to obtain pipe, drilling rigs and associated equipment and field personnel in a timely manner and atcompetitive prices;
· the location of, and our access to, pipelines and other facilities used to produce and transport oil and gas production;

· the standards we establish for the minimum projected return on an investment or our capital; and
· the availability of alternative fuel sources.

Our competitors include major integrated oil companies, independent energy companies, and affiliates of major
interstate and intrastate pipelines and national and local gas gatherers, many of which possess greater financial,
technological and other resources than we do.

Our decision to drill a prospect, whether developmental or exploratory, is subject to a number of factors and we
may decide to alter our drilling schedule or not drill at all.

We describe our current properties and our plans to explore these properties in this report. Our proved properties are in
various stages of evaluation and range from existing wells to be recompleted in other zones to drilling prospects which
may require additional testing, data processing and interpretation. Whether we ultimately drill or continue to drill a
prospect may depend on multiple factors, including, but not limited to, the following:

· acquisition and utilization of various evaluation technologies;
· material changes in oil or gas prices;

· the costs and availability of drilling rigs and equipment;
· the success or failure of wells drilled in comparable formations or which would use the same production facilities;

· availability and cost of capital;

· if warranted, our ability to attract other industry partners to acquire a portion of the working interest to reduceexposure to costs and drilling risks; and
· decisions of our joint working interest owners, if any.

We are constantly gathering data about our prospects, and it is possible that additional information may cause us to
alter our drilling schedule or determine that a prospect should not be pursued at all. You should understand that our
plans regarding our prospects are subject to change.

Weather, unexpected subsurface conditions, and other unforeseen hazards may adversely impact our ability to
conduct business.
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There are many operating hazards in exploring for and producing oil and gas, including:

·our drilling operations may encounter unexpected formations, pressures, lost circulation and/or other unforeseenconditions which could cause damage to equipment, personal injury or equipment failure;

·we may experience power outages, evacuation due to adverse weather conditions, labor disruptions, fire and/orequipment failures which could curtail or stop drilling or production; and
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· we could experience blowouts, sour gas leakages or other damages to the productive formations that may
require a well to be re-drilled or other corrective action to be taken.

In addition, any of the foregoing may result in environmental damages for which we could be liable. We cannot assure
you that we will be able to maintain adequate insurance at rates we consider reasonable to cover our possible losses
from operating hazards. The occurrence of a significant event not fully insured or indemnified against could materially
and adversely affect our financial condition and results of operations.

A shortage of drilling rigs and other equipment and geophysical service crews could hamper our ability to exploit
any oil and gas resources we may acquire.

Because of the level of oil and gas exploration activities in the United States, competition for available drilling rigs
and related services and equipment is significant, and these rigs and related items are expensive and sometimes
difficult to obtain. We may not be able to procure the necessary drilling rigs and related services and equipment, or the
cost of such items may be prohibitive. Our ability to generate revenues from oil and gas production could be
hampered as a result of this and our business could suffer.

Drilling wells could result in liabilities, which could endanger our interests in our prospective properties and
assets.

There are risks associated with the drilling of oil and natural gas wells, including encountering unexpected formations
or pressures, premature declines of reservoirs, blow-outs, sour gas releases, fires and spills. The occurrence of any of
these events could significantly reduce our future revenues or cause substantial losses, impairing our future operating
results. We may become subject to liability for pollution, blow-outs or other hazards. We carry insurance with respect
to these hazards as appropriate to our activities, but such insurance has limitations on liability that may not be
sufficient to cover the full extent of such liabilities. The payment of such liabilities could reduce the funds available to
us or could, in an extreme case, result in a total loss of our properties and assets. Moreover, we may not be able to
maintain adequate insurance in the future at rates that are considered reasonable. Oil and natural gas production
operations are also subject to all the risks typically associated with such operations, including premature decline of
reservoirs and the invasion of water into producing formations.

Decommissioning costs are unknown and may be substantial; unplanned costs could divert resources from other
projects.
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We are responsible for costs associated with abandoning and reclaiming wells, facilities and pipelines which we may
use for production of oil and gas reserves. Abandonment and reclamation of these facilities and the costs associated
therewith is often referred to as “decommissioning.” We have a cash escrow account in place with the State of New
York for these potential costs in the Java Field and, commensurate with the closing of the acquisition of TNR,
established Site Specific Trust Accounts (“SSTA”) with the State of Louisiana to address these costs in our Louisiana
fields. The SSTA’s are funded with a combination of cash and letters of credit drawn against our senior credit facility.
The cash portion of the accounts was determined by management to be a reasonable estimate of the abandonment
costs likely to be incurred in the two years subsequent to closing of the acquisition. If decommissioning is required
before economic depletion of these properties or if the actual cost of decommissioning exceeds the value of the escrow
account or the reserves remaining at any particular time to cover such decommissioning costs, we may have to draw
on funds from other sources to satisfy such costs. The use of other funds to satisfy such decommissioning costs could
impair our ability to focus capital investment in other areas of our business.
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Our inability to obtain necessary facilities and equipment could hamper our operations.

Oil and natural gas exploration and development activities are dependent on the availability and cost of drilling and
related equipment, transportation, power and technical support in the particular areas where these activities will be
conducted. To the extent that we conduct our activities in remote areas or “in the water” environments, needed facilities
may not be proximate to these areas which will increase our expenses. Demand for limited equipment and facilities or
access restrictions may affect the availability of such equipment to us and may delay exploration and development
activities. The quality and reliability of necessary facilities may also be unpredictable and we may be required to make
efforts to standardize our facilities, which may entail unanticipated costs and delays. Shortages and/or the
unavailability of necessary equipment or other facilities will impair our activities, either by delaying our activities,
increasing our costs or both.

Our ability to sell natural gas and/or receive market prices for natural gas may be adversely affected by pipeline
and gathering system capacity constraints and various transportation interruptions.

The amount of natural gas being produced by us and others could exceed the capacity of the various gathering and
intrastate or interstate transportation pipelines currently available in areas where we operate. If that occurs, it will be
necessary for new pipelines and gathering systems to be built. Because of the current economic climate, certain
pipeline projects that are planned may not be undertaken for lack of financing or other reasons. In addition, capital
constraints could limit our ability to build intrastate gathering systems necessary to transport our gas from our
properties to interstate pipelines. In such event, we might have to shut in one or more of our wells awaiting a pipeline
connection or capacity and/or sell natural gas production at significantly lower prices than those quoted on NYMEX
or than we currently project, which would adversely affect our results of operations.

Prices and markets for oil and natural gas are unpredictable and tend to fluctuate significantly, which could
reduce profitability, growth and the value of our business.

Oil and natural gas are commodities whose prices are determined based on world demand, supply and other factors,
all of which are beyond our control. World prices for oil and natural gas have fluctuated widely in recent years. The
average price per barrel was $61.95 in 2009, $79.48 in 2010 and $94.88 in 2011, and the average wellhead price per
thousand cubic feet of natural gas was $3.67 in 2009, $4.48 in 2010 and $3.95 in 2011 (source: U.S. Energy
Information Administration). We expect that prices will continue to fluctuate in the future. Price fluctuations will have
a significant impact upon our revenue, the return from our reserves and on our financial condition generally. Price
fluctuations for oil and natural gas commodities may also impact the investment market for companies engaged in the
oil and gas industry. Although we have hedges in place for a significant portion of our oil and gas production,
decreases in the prices of oil and natural gas could still have a material adverse effect on our consolidated financial
condition, the future results of our operations and quantities of reserves recoverable on an economic basis.
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Compliance with environmental and other government regulations could be costly and could negatively impact
production.

Our operations are subject to numerous federal, state and local laws and regulations governing the operation and
maintenance of our facilities and the discharge of materials into the environment or otherwise relating to
environmental protection. These laws and regulations may:

· require that we acquire permits before commencing drilling;
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· restrict the substances that can be released into the environment in connection with drilling and production activities;
· limit or prohibit drilling activities on protected areas such as wetland or wilderness areas; and

·require remedial measures to mitigate pollution from former operations, such as dismantling abandoned productionfacilities.

Under these laws and regulations, we could be liable for personal injury and clean-up costs and other environmental
and property damages, as well as administrative, civil and criminal penalties. We maintain limited insurance coverage
for sudden and accidental environmental damages. We do not believe that insurance coverage for environmental
damages that occur over time is available at a reasonable cost. Also, we do not believe that insurance coverage for the
full potential liability that could be caused by sudden and accidental environmental damages is available at a
reasonable cost. Accordingly, we may be subject to liability or we may be required to cease production from some or
all of our properties in the event of significant environmental damage.

Factors beyond our control affect our ability to market production and our financial results.

The ability to market oil and gas produced from our wells depends upon numerous factors beyond our control. These
factors include:

· the extent of domestic production and imports of oil and gas;
· the proximity of the gas production to gas pipelines;

· the availability of pipeline capacity;
· economic conditions experienced by commodity buyers;
· the demand for oil and gas by utilities and other end users;

· pipeline curtailments and/or delays;
· the availability of alternative fuel sources;

· the effects of inclement weather;
· state and federal regulation of oil and gas marketing; and

· federal regulation of gas sold or transported in interstate commerce

Additionally, world prices and markets for oil and gas are unpredictable, highly volatile, potentially subject to
governmental fixing, pegging, controls, or any combination of these and other factors, and respond to changes in
domestic, international, political, social, and economic environments. Also, due to worldwide economic uncertainty,
the availability and cost of funds for production and other expenses have become increasingly difficult, if not
impossible, to project. These changes and events may materially adversely affect our financial performance.

Because of these factors, we may be unable to market all of the oil or gas that we might produce. In addition, we may
be unable to obtain favorable prices of the oil and gas that we might produce.
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Our insurance may be inadequate to cover liabilities we may incur.

Our involvement in the exploration for and development of oil and natural gas properties may result in our becoming
subject to liability for pollution, blow-outs, property damage, personal injury or other hazards. Although we carry
insurance in accordance with industry standards to address such risks, such insurance has limitations on liability that
may not be sufficient to cover the full extent of such liabilities. In addition, such risks may not, in all circumstances be
insurable or, in certain circumstances, we may choose not to obtain insurance to protect against specific risks due to
the high premiums associated with such insurance or for other reasons. The payment of such uninsured liabilities
would reduce the funds available to us. If we suffer a significant event or occurrence that is not fully insured, or if the
insurer of such event is not solvent, we could be required to divert funds from capital investment or other uses towards
covering our liability for such events.
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Oil and gas operations are subject to comprehensive regulation which may cause substantial delays or require
capital outlays in excess of those anticipated causing an adverse effect on our company.

Oil and gas operations are subject to federal, state, and local laws relating to the protection of the environment,
including laws regulating the removal of natural resources from the ground and the discharge of materials into the
environment. Oil and gas operations are also subject to federal, state, and local laws and regulations which seek to
maintain health and safety standards by regulating the design and use of drilling methods and equipment. Various
permits from government bodies are required for drilling and production operations to be conducted and no assurance
can be given that such permits will be received. Environmental standards imposed by federal, state, or local authorities
may be changed and any such changes may have material adverse effects on our activities. Moreover, compliance
with such laws may cause substantial delays or require capital outlays in excess of those anticipated, thus causing an
adverse effect on us. Additionally, we may be subject to liability for pollution or other environmental damages. We
generally maintain insurance coverage customary to the industry; however, we are not fully insured against all
possible environmental risks. To date we have not been required to spend any material amount on compliance with
environmental regulations. However, we may be required to do so in the future and this may affect our ability to
expand or maintain our operations.

Drilling activities are subject to certain environmental regulations which may prevent or delay the commencement
or continuance of our operations.

In general, our drilling activities are subject to certain federal, state and local laws and regulations relating to
environmental quality and pollution control. Such laws and regulations increase the costs of these activities and may
prevent or delay the commencement or continuance of a given operation. Compliance with these laws and regulations
has not had a material effect on our consolidated results of operations or financial condition to date. Specifically, we
are subject to legislation regarding emissions into the environment, water discharges and storage and disposition of
hazardous wastes. In addition, legislation has been enacted which requires well and facility sites to be abandoned and
reclaimed to the satisfaction of state authorities. However, such laws and regulations are frequently changed and we
are unable to predict the ultimate cost of compliance. Generally, environmental requirements do not appear to affect
us any differently or to any greater or lesser extent than other companies in the industry.

We believe that our operations comply, in all material respects, with all applicable environmental regulations.
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Risks Relating to Armada’s Common Stock

Unless the context requires otherwise, references in this section of “Risk Factors” to the “Company,” “we,” “our,”
and “us,” refer to Armada Oil, Inc., and references to stock or shares are to Armada’s common stock.

The value and transferability of shares may be adversely impacted by the limited trading market for our stock on
the OTCQB, which is a quotation system, not an issuer listing service, market or exchange. Because buying and
selling stock on the OTCQB is not as efficient as buying and selling stock through an exchange, it may be difficult
for you to sell your shares or you may not be able to sell your shares for an optimum trading price.

The OTCQB is a regulated quotation service that displays real-time quotes, last sale prices and volume limitations in
over-the-counter securities. When fewer shares of a security are being traded on the OTCQB, volatility of prices may
increase and price movement may outpace the ability to deliver accurate quote information. Lower trading volumes in
a security may result in a lower likelihood of an individual’s orders being executed, and current prices may differ
significantly from the price one was quoted by the OTCQB at the time of the order entry. The dealer’s spread (the
difference between the bid and ask prices) may be large and may result in substantial losses to the seller of securities
on the OTCQB if the common stock or other security must be sold immediately.

The trading price of our common stock historically has been volatile and may not reflect its value.

The trading price of our common stock has, from time to time, fluctuated widely and in the future may be subject to
similar fluctuations. The trading price may be affected by a number of factors including the risk factors set forth
herein, as well as our operating results, financial condition, general economic conditions, market demand for our
common stock, and various other events or factors both in and out of our control. In recent years, broad stock market
indices, in general, and smaller capitalization companies, in particular, have experienced substantial price fluctuations.
In a volatile market, we may experience wide fluctuations in the market price of our common stock. These
fluctuations may have a negative effect on the market price of our common stock.

If securities analysts do not initiate coverage, discontinue any such coverage of our common stock, or publish
unfavorable research or reports about our business, this may have a negative impact on the market price of our
common stock.

The trading market for our common stock may be affected by, among other things, the research and reports that
securities analysts publish about our business and our company. We do not have any control over these analysts.
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There is no guarantee that securities analysts will cover our common stock. If securities analysts do not cover our
common stock, the lack of research coverage may adversely affect its market price. If we are covered by securities
analysts, and our stock is the subject of an unfavorable report, our stock price and trading volume would likely
decline. If one or more of these analysts ceases to cover our company or fails to publish regular reports on us, we
could lose visibility in the financial markets, which could cause our stock price or trading volume to decline.
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Certain of our stockholders will own in excess of 10% of our issued and outstanding shares of common stock; this
ownership interest may preclude other stockholders from influencing significant corporate decisions.

Following the Acquisition, certain of our stockholders will own in excess of 10% of our issued and outstanding shares
of common stock; as a result, these stockholders may be able to exercise a controlling influence over matters requiring
stockholder approval, including the election of directors and approval of significant corporate transactions, and may
have significant control over our management and policies. These stockholders’ interests may at times be different
from yours. For example, they may support proposals and actions with which you may disagree or which are not in
your interests. The concentration of ownership could delay or prevent a change in control of our company or
otherwise discourage a potential acquirer from attempting to obtain control of our company, which in turn could
reduce the price of our common stock. In addition, these stockholders could use their voting influence to maintain our
existing management and directors in office, delay or prevent changes of control of our company, or support or reject
other management and Board of Director proposals that are subject to stockholder approval, such as amendments to
our employee stock plans and approvals of significant financing transactions. For detailed information regarding share
ownership see the beneficial ownership table included in this prospectus.

Our directors and executive officers control a significant portion of our stock and, if they choose to vote together,
could have sufficient voting power to control the vote on substantially all corporate matters.

After giving effect to the Acquisition, our directors and executive officers will beneficially own approximately 33% of
our outstanding common stock in the aggregate. Our directors and executive officers, in their capacities as
stockholders, may have significant influence over our policies and affairs, including the election of future directors.
Should they act as a group, they would have the power to elect all of our directors and to control the vote on
substantially all other corporate matters without the approval of other stockholders. Furthermore, such concentration
of voting power could enable those stockholders to delay or prevent another party from taking control of our company
even where such change of control transaction might be desirable to other stockholders.

We may compete for the time and efforts of our officers and directors.

Certain of the persons who will be officers and/or directors of Armada after the Acquisition are also directors and/or
employees of other companies. Except for Messrs. Griffin, Cerna and Unruh, none of our directors anticipates
devoting the majority of their time to our matters. Except for Messrs. Griffin and Cerna and Ms. Dillard we currently
have no consulting or employment agreements with any of our directors or officers imposing any specific condition
regarding their continued employment by us.
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We have a large number of restricted shares outstanding, a portion of which may be sold under Rule 144 which
may reduce the market price of our shares.

Of the approximately 54,026,822 shares of our common stock that will be issued and outstanding after giving effect to
the Acquisition (assuming no exercises of options or warrants of either Armada or Mesa subsequent to the date of this
proxy statement/prospectus), a total of 14,964,954 shares will be deemed “restricted securities,” within the meaning of
Rule 144 of the Securities Act (“Rule 144”). Absent registration under the Securities Act, the sale of such shares is
subject to Rule 144, as promulgated under the Securities Act.
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Rule 144 under the Securities Act, which permits the resale, subject to various terms and conditions, of limited
amounts of restricted securities after they have been held for a minimum holding period will not immediately apply to
our common stock because we were at one time designated as a “shell company.” Pursuant to Rule 144(i), securities
issued by a current or former “shell company” that otherwise meet the holding period and other requirements of Rule
144 nevertheless cannot be sold in reliance on Rule 144 until one year after the date on which the issuer filed current
“Form 10 Information” (as defined in Rule 144(i)) with the SEC reflecting that it ceased being a shell company, and
provided that at the time of a proposed sale pursuant to Rule 144, the issuer has satisfied certain reporting
requirements under the Exchange Act. We believe this requirement to file “Form 10 Information” has been satisfied by
the filing by Armada of a Current Report on Form 8-K on September 28, 2011. Because, as a former “shell company,”
the reporting requirements of Rule 144(i) will apply regardless of holding period, the restrictive legends on certificates
cannot be removed except in connection with an actual sale that is subject to an effective registration statement under,
or an applicable exemption (including under Rule 144) from the registration requirements of, the Securities Act.

The possibility that substantial amounts of our common stock may be sold under Rule 144 into the public market may
adversely affect prevailing market prices for the common stock and could impair our ability to raise capital in the
future through the sale of equity securities.

There are options to purchase shares of our common stock currently outstanding.

After giving effect to the Acquisition, we will have options outstanding to purchase an aggregate of approximately
2,094,800 shares of our common stock to various persons and entities. The exercise prices of these options will range
from $0.375 to $4.15, of which approximately 947,200 have vested as of the date of this proxy statement/prospectus.
If issued, the shares underlying these options would increase the number of shares of our common stock currently
outstanding and will dilute the holdings and voting rights of our then-existing stockholders.

There are warrants to purchase shares of our common stock issued which, if exercised, may obligate us to issue a
significant number of shares of our common stock at prices below the market price for our common stock, which
may cause significant dilution to our existing stockholders.

After giving effect to the Acquisition, there will be a total of up to 7,525,896 warrants issued and outstanding which,
if exercised, would obligate us to issue an equal number of shares of our common stock to the holders of those
warrants. The warrants are comprised of: (a) 1,174,785 warrants exercisable at a price of $1.25 per share at various
dates through December 14, 2013; (b) 2,520,000 warrants exercisable at a price of $2.00 per share through March 30,
2017; (c) 2,520,000 warrants exercisable at a price of $3.00 per share through March 30, 2019; (d) 800,002 warrants
exercisable at a price of $1.25 per share through December 31, 2015; and (e) 200,000 warrants exercisable at a price
of $2.50 per share through June 15, 2017 (which will be issued in substitution of existing Mesa warrants). The
exercise price of the warrants may be substantially lower than the quoted price for our common stock at the time of
exercise. To the extent that we do issue any shares of common stock upon the exercise of any of the warrants, such
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issuance may cause significant dilution to our existing stockholders.

There are unvested restricted stock awards currently outstanding.

After giving effect to the Acquisition, we will have unvested restricted stock awards outstanding for an aggregate of
348,000 shares of our common stock to various persons. If such awards vest in accordance with their terms and such
shares are issued, such shares would increase the number of shares of our common stock currently outstanding and
will dilute the holdings and voting rights of our then-existing stockholders.
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We have the ability to issue additional shares of our common stock without asking for stockholder approval, which
could cause your investment to be diluted.

Our Articles of Incorporation authorize our Board to issue up to 100,000,000 shares of common stock and up to
1,000,000 shares of preferred stock. The power of the Board to issue shares of common stock or warrants or options to
purchase shares of common stock is generally not subject to stockholder approval.

Accordingly, any time the Board determines that it is in the best interests of the corporation to issue shares of its
common stock, your investment will be diluted.

We may issue preferred stock which may have greater rights than our common stock.

Our Articles of Incorporation authorize our Board to issue up to 1,000,000 shares of preferred stock. Currently no
preferred shares are issued and outstanding; however, we can issue shares of our preferred stock in one or more series
and can set the terms of the preferred stock without seeking any further approval from our common stockholders. Any
preferred stock that we issue may rank ahead of our common stock in terms of dividend priority or liquidation
premiums and may have greater voting rights than our common stock. In addition, such preferred stock may contain
provisions allowing them to be converted into shares of common stock, which could dilute the value of common stock
to current stockholders and could adversely affect the market price, if any, of our common stock.

Our compliance with changing laws and rules regarding corporate governance and public disclosure may result in
additional expenses to us which, in turn, may adversely affect our ability to continue our operations.

Keeping abreast of, and in compliance with, changing laws, regulations and standards relating to corporate governance
and public disclosure, including the Sarbanes-Oxley Act of 2002, new SEC regulations and, in the event we are ever
approved for listing on a stock exchange, stock exchange rules, will require an increased amount of management
attention and external resources. We intend to continue to invest all reasonably necessary resources to comply with
evolving standards, which may result in increased general and administrative expenses and a diversion of management
time and attention from revenue-generating activities to compliance activities. This could have an adverse impact on
our ongoing operations.

Our common stock is a “penny stock,” and because “penny stock” rules will apply, you may find it difficult to sell
the shares of our common stock you acquired in this offering.
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Our common stock is a “penny stock” as that term is defined under Rule 3a51-1 of the Exchange Act. Generally, a
“penny stock” is a common stock that is not listed on a securities exchange and trades for less than $5.00 a share. Prices
often are not available to buyers and sellers and the market may be very limited. Penny stocks in start-up companies
are among the riskiest equity investments. Broker-dealers who sell penny stocks must provide purchasers of these
stocks with a standardized risk-disclosure document prepared by the U.S. Securities & Exchange Commission. The
document provides information about penny stocks and the nature and level of risks involved in investing in the penny
stock market. A broker must also give a purchaser, orally or in writing, bid and offer quotations and information
regarding broker and salesperson compensation, make a written determination that the penny stock is a suitable
investment for the purchaser, and obtain the purchaser’s written agreement to the purchase. Many brokers choose not
to participate in penny stock transactions. Because of the penny stock rules, there is less trading activity in penny
stocks and you are likely to have difficulty selling your shares.
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FINRA sales practice requirements may also limit a stockholder’s ability to buy and sell our stock.

In addition to the “penny stock” rules described above, the Financial Industry Regulatory Authority (“FINRA”) has
adopted rules that require that in recommending an investment to a customer, a broker/dealer must have reasonable
grounds for believing that the investment is suitable for that customer. Prior to recommending speculative low priced
securities to their non-institutional customers, broker-dealers must make reasonable efforts to obtain information
about the customer’s financial status, tax status, investment objectives and other information. Under interpretations of
these rules, FINRA believes that there is a high probability that speculative low priced securities will not be suitable
for at least some customers. FINRA requirements make it more difficult for broker-dealers to recommend that their
customers buy our common stock, which may limit your ability to buy and sell our stock and have an adverse effect
on the market for our shares.

We do not intend to pay dividends for the foreseeable future.

We have never paid cash dividends on our common stock and do not anticipate paying cash dividends in the
foreseeable future. We currently intend to retain future earnings, if any, to support the development and expansion of
our business and do not anticipate paying cash dividends in the foreseeable future. Our payment of any future
dividends will be at the discretion of our Board after taking into account various factors, including but not limited to
our financial condition, operating results, cash needs, growth plans and the terms of any credit agreements that we
may be a party to at the time. Accordingly, investors must rely on sales of their common stock after price appreciation,
which may never occur, as the only way to realize their investment.

Investor relations activities, nominal “float” and supply and demand factors may affect the price of our stock.

We expect to utilize various techniques such as non-deal road shows and investor relations campaigns in order to
create investor awareness of us. These campaigns may include personal, video and telephone conferences with
investors and prospective investors in which our business practices are described. We may provide compensation to
investor relations firms and pay for newsletters, websites, mailings and email campaigns that are produced by third
parties based upon publicly-available information concerning us. We will not be responsible for the content of analyst
reports and other writings and communications by investor relations firms, or from other publicly available
information, not authorized by us. We do not intend to review or approve the content of such analysts’ reports or other
materials based upon analysts’ own research or methods. Investor relations firms should generally disclose when they
are compensated for their efforts, but whether such disclosure is made or complete is not under our control. In
addition, our investors may be willing, from time to time, to encourage investor awareness through similar activities.
Investor awareness activities may also be suspended or discontinued which may impact the trading market our
common stock.
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The SEC and FINRA enforce various statutes and regulations intended to prevent manipulative or deceptive devices
in connection with the purchase or sale of any security and carefully scrutinize trading patterns and company news and
other communications for false or misleading information, particularly in cases where the hallmarks of “pump and
dump” activities may exist, such as rapid share price increases or decreases. We and our stockholders may be subjected
to enhanced regulatory scrutiny and the limited trading markets in which our shares may be offered or sold which
have often been associated with improper activities concerning penny-stocks, such as the OTC Bulletin Board, the
OTCQB or Pink Sheets. Securities regulators have often cited thinly-traded markets, small numbers of holders, and
awareness campaigns as components of their claims of price manipulation and other violations of law when combined
with manipulative trading, such as wash sales, matched orders or other manipulative trading timed to coincide with
false or touting press releases. There can be no assurance that our or third parties’ activities, or the small number of
potential sellers or small percentage of stock in the “float,” or determinations by purchasers or holders as to when or
under what circumstances or at what prices they may be willing to buy or sell stock will not artificially impact (or
would be claimed by regulators to have affected) the normal supply and demand factors that determine the price of the
stock.
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The Consent Solicitation

This section contains information for Mesa stockholders about the Consent Solicitation that Mesa will be conducting
to allow its stockholders to consider and consent to a resolution approving the Acquisition Agreement. Mesa is
mailing this proxy statement/prospectus to its stockholders on or about March 20, 2013. Together with this proxy
statement/prospectus, Mesa is sending a notice of the Consent Solicitation and a form of consent that Mesa’s Board of
Directors is soliciting for use pursuant to the Consent Solicitation.

Date and Duration

Mesa will be soliciting the consent of its stockholders beginning on March 15, 2013, through the earliest date on
which it receives consents representing the majority of its issued and outstanding shares as of November 23, 2012.
Mesa will not be holding a formal meeting of its stockholders. We do not expect representatives of GBH CPAs, PC,
Mesa’s independent registered public accounting firm, to be available to respond to questions in connection with
Mesa’s solicitation of written consents of stockholders relating to the matters referred to below.

Matters to be Considered

In the Consent Solicitation, Mesa stockholders will be asked to consider and consent to a resolution approving:

· the Acquisition Agreement and the transactions contemplated thereby;

· the Assignment and Assumption Agreement and the transactions contemplated thereby; and

· the Dissolution.

Consents

If you are a stockholder of record (that is, you hold stock certificates registered in your own name), you may consent
by completing and returning the written consent accompanying this proxy statement/prospectus or by telephone or
through the Internet by following the instructions described on the written consent attached hereto. If your shares are
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held through a bank, broker, trustee or other nominee (that is, if your shares are held beneficially in “street name”), you
will receive separate voting instructions from your bank, broker, trustee or other nominee with your proxy materials.
Although most banks, brokers, trustees and other nominees offer telephone and Internet voting, availability and
specific processes will depend on the specific nominee’s voting arrangements. You can revoke a consent at any time
before Mesa has received a sufficient number of consents to approve the proposals set forth herein or the Consent
Solicitation is completed by submitting a properly executed consent of a later date by mail, telephone or Internet in the
manner described above.
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If your shares are held beneficially in street name, you should follow the instructions of your bank, broker, trustee or
other nominee regarding the revocation of written consents.

All shares represented by valid consents that Mesa receives through this solicitation, and that are not revoked, will be
counted either in favor or against the Acquisition in accordance with the instructions on holder’s written consent. Mesa
is not holding a meeting of its stockholders, so there will be no “yea” or “nay” vote, as such. However, because the
proposal requires the affirmative consent of the holders of a majority of Mesa’s outstanding common stock, simply not
delivering an executed written consent in favor of the proposals will have the same practical effect as a vote against
the proposals would have if they were being considered at a meeting of stockholders.

Solicitation of Consents

Mesa will bear the entire cost of soliciting written consents from its stockholders, except that Armada and Mesa will
share equally the costs of printing this proxy statement/prospectus. In addition to solicitation of written consents by
mail, Mesa will request that banks, brokers, trustees and other record holders send written consents and proxy material
to the beneficial owners of Mesa common stock and secure their voting instructions, if necessary. Mesa will reimburse
the record holders for their reasonable expenses in taking those actions.

Record Date

Mesa’s Board of Directors has fixed the close of business on November 23, 2012, as the record date for determining
the Mesa stockholders entitled to receive notice and the opportunity to sign a consent pursuant to the Consent
Solicitation. At that time, 84,330,477 shares of Mesa common stock were outstanding, held by approximately 159
holders of record.

Required Vote

Because Mesa is seeking stockholder approval by soliciting written consents, each proposal must receive a number of
consents representing at least a majority of the outstanding shares of Mesa’s common stock entitled to submit consents
to be approved. You are urged to send in your consent. Only Mesa stockholders of record as of the close of
business on the Record Date will be entitled to sign a written consent pursuant to the Consent Solicitation. You
are entitled to one vote for each full share of Mesa common stock you held as of the Record Date.

Edgar Filing: Armada Oil, Inc. - Form 424B2

134



Mesa’s Board of Directors urges Mesa stockholders to complete, date and sign the accompanying written consent and
return it promptly in the enclosed postage paid envelope, or to consent by telephone or through the Internet.

Abstentions, failures to consent and broker non-consents will have the same effect as a vote against approval of the
Acquisition Agreement. A broker is not permitted to consent on the proposal to approve the Acquisition Agreement
without instruction from the beneficial owner of the Mesa shares held by the broker.
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Consents of Shares Owned by Directors and Executive Officers

As of the record date, directors and executive officers of Mesa and their affiliates owned (directly or indirectly) and
had the right to consent approximately 31,215,551 shares of Mesa common stock, representing approximately 37% of
the outstanding shares of Mesa common stock. Randy M. Griffin, Mesa’s Chairman of the Board and Chief Executive
Officer, Ray L. Unruh, its President, Secretary, and Director, Rachel L. Dillard, its Chief Financial Officer, David L.
Freeman, its Executive Vice President - Gulf Coast Area Manager, James J. Cerna, Jr., its Director, Kenneth T. Hern,
its Director, and Fred B. Zaziski, its Director, in their capacities as stockholders of Mesa, have agreed to consent in
favor of the Acquisition. These stockholders have also agreed to vote their shares against alternative transaction
proposals and not to sell or transfer their shares. The voting agreements will terminate if the Acquisition Agreement
terminates.

Consenting by Telephone or Through the Internet

Many stockholders of Mesa have the option to submit their written consents or voting instructions by telephone or
electronically through the Internet instead of submitting written consents by mail on the enclosed written consent.
Please note that there are separate arrangements for using the telephone and the Internet depending on whether your
stock certificates are registered in your name or in the name of a brokerage firm or bank. You should check your
written consent or the voting instruction form forwarded by your broker, bank, trustee or other nominee of record to
see which options are available.

Mesa stockholders of record (those holding stock certificates registered in their own names) may submit consents:

·
By telephone: Use any touch tone telephone to vote your written consent 24 hours a day, 7 days a week, by following
the instructions on Annex A. Have your proxy card handy when you call. You will be prompted to enter your control
number(s), which is located on your written consent, and then follow the directions given.

·
Through the Internet: Use the Internet to vote your written consent 24 hours a day, 7 days a week, by following the
instructions on Annex A. Have your written consent handy when you access the website. You will be prompted to
enter your control number(s), which is located on your written consent, to create and submit an electronic ballot.

Please note that although there is no charge to you for voting your consent by telephone or electronically through the
Internet, there may be costs associated with electronic access such as usage charges for Internet service providers and
telephone companies. Mesa does not cover these costs; they are solely your responsibility.
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Delivery of Proxy Materials

To reduce the expenses of delivering duplicate proxy materials to Mesa stockholders, Mesa may rely on SEC rules
that permit it to deliver only one proxy statement/prospectus to multiple stockholders who share an address unless
Mesa receives contrary instructions from any stockholder at that address. If you share an address with another
stockholder and have received only one proxy statement/prospectus, and if you are a stockholder of record (that is,
you hold stock certificates registered in your own name).you may call Mesa at 972-490-9595 or write Mesa as
specified below to request a separate copy of this document and it will promptly send it to you at no cost to you:

Mesa Energy Holdings, Inc.

5220 Spring Valley Road, Suite 615

Dallas, Texas 75254

Attn: Linda Smith

If your shares are held through a bank, broker, trustee or other nominee (that is, if your shares are held beneficially in
“street name”), you should contact your bank, broker, trustee or other nominee.
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Recommendations of Mesa’s Board of Directors

Mesa’s Board of Directors has determined that the Acquisition Agreement and the strategic business
combination contemplated thereby are advisable and in the best interests of Mesa stockholders and has
unanimously approved and adopted the Acquisition Agreement. Mesa’s Board of Directors unanimously
recommends that Mesa stockholders “CONSENT TO” the approval of the Acquisition Agreement.

Information About the Companies

Armada Oil, Inc.

10777 Westheimer Road

Suite 1100

Houston, Texas 77042

Based in Houston, Texas, Armada Oil, Inc. is an independent oil and gas company focused on discovering, acquiring
and developing multiple objective onshore oil and natural gas resources in prolific and productive geological
formations in North America. Armada Oil, Inc. controls strategic acreage positions in and around the Laramie and
Hanna Basins in Southern Wyoming that includes a nearly contiguous 26,000+ acre lease position near existing
infrastructure in the liquids-rich Niobrara formation and a footprint in the Eagle Ford shale play in Texas.

Additional information about Armada Oil, Inc. and its subsidiaries is available throughout this proxy
statement/prospectus. See “Background of Armada” beginning on page 84.

Mesa Energy Holdings, Inc.

5220 Spring Valley Road

Suite 615

Dallas, Texas 75254

Edgar Filing: Armada Oil, Inc. - Form 424B2

138



Headquartered in Dallas, TX, Mesa Energy Holdings, Inc. is a growth-oriented Exploration and Production company
with a definitive focus on growing reserves and net asset value per share, primarily through the acquisition and
enhancement of high quality producing properties and the development of highly diversified developmental drilling
opportunities. The company currently owns producing oil and natural gas properties in Plaquemines and Lafourche
Parishes in Louisiana as well as producing and developmental properties in Garfield and Major Counties, OK and
Wyoming County, NY. After the Acquisition is completed, Mesa Energy Holdings, Inc. will file a Certificate of
Dissolution with the Secretary of State of Delaware and its corporate existence will cease.

Additional information about Mesa and its subsidiaries is available throughout this proxy statement/prospectus. See
“Background of Mesa” beginning on page 97.

Mesa Energy, Inc.

c/o Mesa Energy Holdings, Inc.

5220 Spring Valley Road

Suite 615

Dallas, Texas 75254
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Mesa Energy, Inc. is a wholly owned subsidiary of Mesa Energy Holdings, Inc. through which it conducts its
operations. Upon completion of the Acquisition, Mesa Energy, Inc., and its subsidiaries will become wholly owned
subsidiaries of Armada Oil, Inc.

The Acquisition

The following discussion contains material information about the Acquisition. The discussion is subject, and qualified
in its entirety by reference, to the Acquisition Agreement attached as Appendix A to this proxy statement/prospectus.
You are urged to read carefully this entire proxy statement/prospectus, including the Acquisition Agreement
included as Appendix A, for a more complete understanding of the Acquisition. The information about each of Mesa
and Armada included in this section is intended to be a summary and certain important information may be missing.
For additional information about Armada and Mesa see “Where You Can Find More Information” beginning on page
168.

	Armada’s and Mesa’s Boards of Directors have approved the Acquisition Agreement. The Acquisition Agreement
provides that (i) immediately prior to the Acquisition, Mesa will assign to MEI, and MEI will assume, all of Mesa’s pre
- Acquisition assets and liabilities as set forth in the Acquisition Agreement, and (ii) Armada will purchase from Mesa
100% of the issued and outstanding shares of MEI. Following the Acquisition, (i) MEI and its subsidiaries will
become wholly owned subsidiaries of Armada and will continue their corporate existence under the laws of their
states of incorporation. MEI will continue under the name Mesa Energy, Inc., or such other name as Armada may
specify. As soon as practicable thereafter (i) Mesa will distribute to each holder of record of Mesa common stock as of
the close of business on the business day immediately preceding the closing date of the Acquisition, the Acquisition
Consideration received from Armada that each Mesa stockholder is entitled to receive, and (ii) Mesa will file a
Certificate of Dissolution with the Secretary of State of Delaware and it will be dissolved.

The Acquisition Consideration

As consideration for the Acquisition, Mesa will receive from Armada, for each share of Mesa common stock
outstanding as of the close of business on the business day immediately preceding the closing date of the Acquisition
(other than shares owned by Mesa as treasury stock), and will then distribute to the holder of record of each such share
at that time, 0.40 newly-issued shares of Armada common stock. Shares of Armada common stock, other than the
Acquisition Consideration, which are issued and outstanding at the completion of the Acquisition will remain
outstanding and those stock certificates will be unaffected by the Acquisition. Shares of Armada common stock will
continue to trade on the OTCQB under the symbol “AOIL” following the Acquisition.

Background to the Acquisition
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On July 16, 2012, Armada entered into an engagement agreement with C. K. Cooper pursuant to which C. K. Cooper
provided Armada with investment banking services in connection with a possible capital formation. During the week
of August 13, 2012 representatives of C. K. Cooper and Mr. James J. Cerna, Jr., the Chief Executive Officer of
Armada and a Director of each of Armada and of Mesa engaged in preliminary and general discussions and analysis
relating to impact of possible strategic mergers or acquisitions. During these discussions, the possibility of a business
combination between Armada and Mesa was raised. The combination was discussed in general terms of how it could
solve certain challenges for each company: Mesa could use a public markets-focused management team member and
an additional asset with potentially significant upside, Armada could use steady production and an experienced
operations team, while both companies needed more aggregate size in order to efficiently utilize the benefits of being
public entities.
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C. K. Cooper is a leading boutique investment bank that offers in-depth research, trading and investment banking
capabilities and maintains a strong expertise in the exploration and production sub-sector of the energy market, with
over 16 years of experience within the oil and gas sector. Armada and Mesa ultimately selected C. K. Cooper to assist
in the potential business combination between the two companies because of their extensive knowledge of the energy
market and their involvement in dozens of transactions in this sector over the past two years, as documented in their
presentations, as well as because of their familiarity with both companies’ areas of operations and specific assets.

On August 23, 2012, after composing a brief analysis of the potential merits of such a business combination, C. K.
Cooper sent a short presentation to Mr. Cerna describing what C. K. Cooper believed to be the pros and cons for each
of Armada and Mesa in a business combination.

On August 27, 2012, Mr. Cerna shared the presentation and concept with Randy M. Griffin, Chairman and Chief
Executive Officer of Mesa. It was concluded that the possibility of a business combination between Armada and Mesa
merited further analysis. Messrs. Cerna and Griffin determined that the best and most cost effective course of action
would be for a small group of members of each board to meet in C.K. Cooper’s offices in Irvine, CA in order to further
evaluate the potential transaction. Concern about the need for the discussions to be highly confidential was a factor in
limiting the number of people involved in the initial meeting.

On September 13, 2012, C. K. Cooper met with Mr. Griffin and Ray Unruh, President and a Director of Mesa, Mr.
Cerna and David Moss, a Director of Armada, as well as Kenneth Hern, a Director of both companies, at C. K.
Cooper’s corporate office in Irvine, California. C. K. Cooper presented a detailed business combination presentation,
with theoretical terms, to show the potential quantitative and qualitative merits of a combination. Everyone in
attendance came to a general consensus that a business combination would be beneficial for both companies and that
C. K. Cooper should make a formal presentation to the full Boards of Directors of each company. A general
discussion of a possible exchange rate range took place at the September 13, 2012, meeting in Irvine, CA, and a range
of possible values was discussed then and in subsequent telephone conversations between Messrs. Griffin and Cerna.
The range of possible exchange rates that was discussed was between 0.325 and 0.35 shares of Armada common stock
for each share of Mesa common stock. The proposed management and board structure for the combined company was
also discussed to some extent at this meeting.

On September 18, 2012, Mr. Griffin informed the remaining two members of the Mesa board of the proposed
transaction and provided a set of information for their review. September 28, 2012, was set as the date for a formal
board presentation.

C. K. Cooper’s presentations to Armada’s and Mesa’s boards referenced below, each of which were substantially the
same except for updating certain share price information for accuracy, included an overview of each of Mesa and
Armada, including their areas of operations, their financial statements and capital structure as reported in each
company’s most recent Quarterly Report on Form 10-Q and Annual Report on Form 10-K, their net asset value based
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upon their acreage currently under control and a liquidity and trading analysis based upon each company’s share
performance over the past six months.

In their presentation C. K. Cooper indicated that Armada currently has a management team with a successful track
record of running public oil and gas companies and the availability of a strong engineering team with over 40 years of
experience in the region. In addition, Armada has relationships with larger oil and gas companies that could supply
additional acreage on a farm out or joint venture basis. Armada, however, lacks sufficient size to raise capital in the
public markets. Additionally, the presentation pointed to the fact that Armada has under its control a significant
acreage position with conventional drilling opportunities in the Casper Formation, as well as upside unconventional
potential in the Niobrara Formations,

C. K. Cooper’s presentation also explained that Mesa’s management brings over 35 years of oil and gas exploration and
production experience and has had success in generating positive cash flowing assets and reserves, but that Mesa
needed to alter its image in order to reposition itself for full market recognition. Additionally, the presentation noted
that Mesa’s current approach to develop the company is to increase its production within its existing acreage position
and to identify and develop low-risk/high-value areas in South Louisiana, as well as to explore the company’s
Mississippian Lime opportunities.

After discussing each of Armada and Mesa as currently situated, the presentation then described some of the potential
benefits of a business combination for the combined entity, including:

· potential press coverage regarding the business combinations;
· a broader shareholder base;

· the potential for an up-listing onto a national exchange;
· capital formation opportunities; and

· having both cash flowing assets as well as unconventional upside.

The presentation then set forth some of the potential benefits of a business combination for Armada, including:

·providing the company with steady cash flow to help facilitate fundamental growth;
·a foundation of cash flow and reserves that should make capital raising more efficient;
·removing the “binary risk” stigma via asset diversification; and
·setting the stage for operations with a solid, proven team.

The presentation then described some of the potential benefits of a business combination for Mesa, including:

·
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providing the company with an opportunity to acquire acreage with both extensive conventional and Niobrara
potential at an accretive value;
· inheriting a joint venture with a large oil and gas company; and
·setting a fresh platform for the company to realize true value based on its assets and results.

The presentation then set forth certain comparative market valuations comparing each of Armada, Mesa and the
combined entity after the completion of the proposed business combination with other small oil and gas companies,
such as Abraxas Petroleum Corp., American Standard Energy Corp., Callon Petroleum Co., Saratoga Resources Inc.
and Synergy Resources Corp. These companies were chosen as comparable companies because they were public oil &
gas companies with an enterprise value of less than $500 million, had operations in the United States, had research
analyst estimates for 2013 cash flow and earnings before interest, taxation, depreciation and amortization (“EBITDA”),
and were expected to have positive cash flow and EBITDA in 2013. Specifically, the presentation compared the
market capitalization, enterprise value, mean cash flow per share (CFPS), mean EBITDA and the present value of
estimated future oil and gas revenues, net of estimated direct expenses, discounted at an annual discount rate of 10%
(PV10) as publicly reported by each company. Each of these measures were presented on an actual basis for fiscal
2011 and on a projected basis for fiscal 2012 and 2013 by utilizing mean analyst estimates.

This valuation showed that, subject to C. K. Cooper’s assumptions regarding the capitalization of the combined entity,
the inferred value of the combined entity, which was estimated to be between $24.0 million and $95.9 million, with an
average valuation of $61.3 million, could be greater than the current combined enterprise values of Armada and Mesa
if the proposed business combination took place and was able to address a market inefficiency currently affecting each
of Armada and Mesa, in part due to the size of both companies and the fact that they are not currently listed on a
national exchange, that is causing both companies to receive a lesser valuation multiple than their peers. Since merger
discussions had not yet begun, this value assumed the combined entity would be owned 50% by existing Mesa
shareholders and 50% by existing Armada shareholders. Also assumed in the 2012 estimates was that Armada’s cash
flow and EBITDA in the fourth quarter of 2012 would be consistent with its results in the third quarter of 2012.
Armada’s 2013 estimates were based on Armada’s internal projections. Mesa’s 2012 and 2013 estimates were based on
Mesa’s internal projections. The total capital required to reach each company’s internal projections was estimated to be
$4.3 million. The valuation was arrived at by deriving enterprise value multiples of the comparable companies based
on their proved reserves and 2011, estimated 2012, and estimated 2013 cash flow and EBITDA. These multiples were
then applied to the combined entity’s proved reserves and 2011, estimated 2012, and estimated 2013 cash flow and
EBITDA to calculate an inferred enterprise value of the combined entity. The presentation also outlined how the
combined entity would potentially be able to up-list onto a national exchange, along with the steps that would have to
be taken by each of Armada and Mesa to accomplish the proposed business combination and a potential timeline of
events.

In addition, C. K. Cooper’s presentation outlined what a potential twelve month strategy could look like for the
combined entity, including a potential up-listing onto a national exchange, beginning investor outreach and possible
capital formations that could now be accomplished with the larger entity. A potential timeline of these events was also
described. A snapshot was shown of the capitalization the combined entity could have, utilizing both companies’
publicly reported balance sheets and assuming additional capital formation took place after the proposed business
combination was completed to enable the acceleration of both companies’ development plans. Based on this potential
capitalization, a net asset valuation showed the projected value of the combined entity twelve months after the
proposed business combination closes, based on Armada and Mesa’s internal projections of the production they could
have at that time. This projected value was a best-case scenario to show the potential of both companies, and was
estimated to be $247 million based on the completion of $55 million of capital formation from both equity and debt.
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A telephonic conference was held on September 24, 2012, in which C. K. Cooper addressed the full Board of
Directors of Armada regarding the details of the proposed transaction. C. K. Cooper made a detailed presentation
outlining how Armada and Mesa could benefit from a business combination. The Board of Directors inquired on
multiple levels about how the combined company would be positioned compared to pre-combined Armada,
specifically from the standpoint of current and future stockholders, as well as how the business combination would
position Armada to qualify for a potential listing of its common stock on a national securities exchange. The Board of
Directors also asked detailed questions about Mesa, including about its reserves estimates and its reserves engineer,
existing Mesa debt, its current borrowing capabilities based on its assets, as well as details regarding the Mississippi
Lime acreage that Mesa has under lease. In addition, capital allocation of the combined company and the timing of the
proposed business combination were also discussed. All of the information presented to Armada’s Board of Directors
was based upon publicly available information disclosed in Mesa’s quarterly and annual reports. After Armada’s Board
of Directors agreed that consideration of the proposed transaction should be pursued, Mesa and Armada entered into a
mutual confidentiality agreement dated September 25, 2012.

On September 28, 2012, C. K. Cooper delivered a presentation and discussion about the proposed business
combination to the full Board of Directors and management of Mesa in Dallas, Texas. Mesa’s Board of Directors asked
questions about the different accounting methods of each company and which one the combined company would use.
Mesa’s Board of Directors also asked about the land and title work Armada has done, the option and purchase
agreement Armada has to acquire additional acreage in Wyoming and details about its anticipated joint venture
partner(s). The proposed go-forward strategy of the combined company was discussed, along with how the capital
would be allocated among Mesa and Armada’s properties. Mesa’s Board of Directors also inquired as to how potential
investors would view the combined company with its more balanced asset base and how quickly the company could
qualify for a listing on a national securities exchange. After additional discussion and deliberation on the matter,
Mesa’s Board of Directors agreed that Mesa should continue to pursue the proposed transaction.

On September 28, 2012, Armada and Mesa executed a joint agreement to engage C. K. Cooper as joint financial
advisor for the proposed business combination. Additionally, Armada and Mesa, and their respective legal counsel,
began drafting a non-binding Letter of Intent (the “LOI”) setting forth the proposed terms of the business combination
and on October 1, 2012, both Armada and Mesa executed the LOI. A proposed exchange rate, subject to due
diligence, was formally proposed by Armada in the non-binding section of the letter of intent, and was accepted by
Mesa.
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Mesa’s Board of Directors considered the possibility of a conflict of interest on the part of C. K. Cooper, given that
Armada had previously retained C. K. Cooper to provide investment banking services, but concluded that, given the
non-competitive nature of the business operations of the two companies, the high cost of hiring a separate financial
advisor and the duty of C.K. Cooper to fairly deal with both sides, having a separate financial advisor was not
warranted. In addition, the Board contemplated that a separate expert would be retained by the Mesa Board to render a
fairness opinion.

In its capacity as financial advisor, C. K. Cooper agreed to, upon request:

•Undertake a complete review and evaluation of Mesa and Armada (the “Companies”) and associated properties, andprovide a market valuation of the Companies;

•assist respective Company boards and management with the creation of a strategic overview, including the definitionof execution points, and assist in the implementation of this plan;

• prepare and facilitate the necessary due diligence collection, review and analysis of the Companies;

•arrange and participate in visits to the Companies’ facilities to make introductions and perform services, as C. K.Cooper or the Companies recommend to aid in the development and progression of the potential transaction;

•advise the Companies on their strategic positioning, market perception and manners in which to enhance share value,valuation multiples and overall liquidity;

• assist in the facilitation of information and merits of the proposed transaction for public dissemination;

• help organize and facilitate professionals; and

• assist the Companies in closing the proposed transaction.

The Companies agreed to jointly pay C. K. Cooper, as compensation for its services under the engagement,

• $50,000 upon execution of the advisory engagement agreement;
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• $10,000 monthly on the 1st day of the month, beginning November 1, 2012; and

•

in the event the Companies consummate a business combination, pursuant to an agreement or commitment entered
into (i) during the term of the engagement (as described below) or (ii) during the 12-month period following
termination of the engagement, a fee, payable at the closing of the transaction (the “Transaction Fee”) equal to the
greater of $650,000 or 1.0% of the transaction value (as defined), to be paid as follows:

o 50% in cash, paid upon closing, less the initial $50,000 already paid to C. K. Cooper; and

o 50% in common shares of the newly combined entity.

The number of shares to be issued as part of the Transaction Fee is to be determined by dividing the transaction value
and by the inferred price per share utilized in the transaction.

In addition, the Companies agreed to reimburse C. K. Cooper for all reasonable out-of- pocket expenses (including
any reasonable fees and disbursements of C. K. Cooper's outside advisers) incurred in connection with the
engagement, up to a maximum of $10,000 in any calendar month or $50,000 in the aggregate.

Further, the Companies agreed that if a business combination is successfully completed, C. K. Cooper will have a
right of first refusal to act as the lead placement agent or lead underwriter, as the case may be, or such other role as
necessary and appropriate, for at least 50% of the value of any public or private offering of equity securities (with
certain exceptions), at fees, and upon terms, customary and consistent with industry practice.

The Companies or C. K. Cooper may terminate the engagement after November 28, 2012, upon 15 days’ advance
notice. In the event that C. K. Cooper terminates the engagement, C. K. Cooper shall not be entitled to any further
payment from this engagement as set forth above.

The Companies agreed to indemnify, subject to customary conditions and limitations C. K. Cooper, any controlling
person of C. K. Cooper and each of their respective directors, officers, employees, agents, affiliates and
representatives against any losses, claims, damages, expenses or liabilities to which an indemnified party may become
liable arising out of or relating to the engagement, unless such liabilities resulted from the negligence, willful
misconduct, or breach of the engagement agreement by any indemnified party.
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On October 3, 2012, Armada and Mesa both issued a press release after market close announcing the signing of the
LOI to pursue the proposed business combination. The LOI was also filed by each company with the SEC as an
exhibit to a Current Report on Form 8-K. The LOI called for a proposed exchange ratio of 0.325 shares of Armada
common stock for every share of Mesa common stock and outlined the proposed management and Board structures,
the engagement of C. K. Cooper, and the date/time of a joint investor presentation regarding the proposed transaction.

On October 4, 2012, Armada and Mesa conducted a telephonic joint investor presentation regarding the proposed
business combination and laid out the primary drivers and vision behind the proposed transaction. The presentation
covered the background, operations, financial statements and strategy behind each company individually as well as of
the proposed combined company. The combination terms, go-forward strategy and proposed listing on a national
securities exchange were also discussed.

Beginning on October 4, 2012, Armada and Mesa, and their respective legal counsel, began to draft a definitive
agreement for the proposed business combination and began conducting the necessary due diligence required to
finalize the agreement. After discussions between the companies, their legal counsel and their respective auditors and
tax advisors, it was agreed that the business combination be structured, to the extent possible, to ensure that it would
qualify as a tax-free reorganization.

Mesa formally retained Moyes & Co. by written agreement on October 8, 2012, to render a fairness opinion regarding
the proposed Acquisition to Mesa’s Board of Directors.

Mesa agreed to pay Moyes & Co. for its services on an hourly basis as follows:

Senior Professional Staff $395.00/hour
Professional Staff $145.00/hour
Support Staff $ 85.00/hour

Moyes & Co. agreed to use best efforts to complete the fairness opinion under a budget for professional fees of
$50,000.00.

In addition, Mesa agreed to pay Moyes & Co. a one-time charge of $10,000.00 upon issuance of the fairness opinion.

Mesa also agreed to pay Moyes & Co.’s out-of-pocket expenses, including reasonable third-party expenses.
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As of February 19, 2013, $60,086 of hourly fees, the $10,000 flat fee and $166 of expenses have been paid to or
invoiced by Moyes & Co. Additional fees and expenses may be incurred.

On November 6, 2012, as a result of extensive due diligence and the findings of Moyes & Co., Mr. Griffin concluded
that he believed that an exchange ratio of 0.40 would better represent the collective interests of Mesa shareholders and
proposed a revised exchange ratio to Mr. Cerna. After a telephonic meeting of the Armada board and additional
negotiations between Mr. Griffin and Mr. Cerna, Armada agreed in principle to increase the exchange ratio to 0.40
shares of Armada common stock for every share of Mesa common stock.

On November 13, 2012, Moyes & Co. delivered a written fairness opinion to Mesa’s Board of Directors that, as of that
date and based upon and subject to the considerations and limitations set forth in its written fairness opinion, its work
described in its written fairness opinion and other factors it deemed relevant, the consideration to be received by the
holders of Mesa common stock is fair from a financial point of view to such holders. The fairness opinion related to
the fairness, from a financial point of view, of the transaction for Mesa stockholders, including the estimated value of
Armada’s stock. (The full text of the written fairness opinion of Moyes & Co., which sets forth the assumptions made,
procedures followed, matters considered and limitations on the review undertaken in connection with the fairness
opinion, is included in Appendix D to this proxy statement/prospectus. Holders of Mesa common stock should read
the fairness opinion completely and carefully for a description of the procedures followed, assumptions made, matters
considered and limitations on the review undertaken. Moyes & Co. provided its fairness opinion for the information of
Mesa’s Board of Directors in connection with the evaluation of the Acquisition. Moyes & Co.’s fairness opinion is not
intended to be and does not address any other aspect of the proposed Acquisition. Moyes & Co. is not obligated to
update its fairness opinion for, or otherwise consider, events occurring after the date of the fairness opinion.)

On November 13, 2012, the Boards of Directors of Armada and Mesa met separately, and each unanimously approved
the Acquisition Agreement and the transactions contemplated thereby. On November 14, 2012, the Chief Executive
Officers of each of the companies executed the Acquisition Agreement.

Mesa did not consider any alternatives to a business combination with Armada. No other proposals were made by any
other party, either before or after the LOI was signed.

Mr. Griffin and Mr. Cerna, in their capacities as Chief Executive Officers of the respective companies, were
responsible for negotiating the terms of the transaction. They each had extensive input from other directors of their
respective companies and members of their staffs in the evaluation of each company’s properties and the proposed
transaction. Mr. Cerna recused himself from all votes regarding the transaction by both boards. Mr. Hern was very
supportive of the idea in a general sense but was not directly involved in the negotiations and recused himself from
board votes on both sides. Mr. Cerna and Mr. Hern were not involved in the subsequent due diligence process.
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Armada’s Reasons for the Acquisition

Armada’s Board of Directors believes that the Acquisition is in the best interest of Armada and its stockholders and
approved the Acquisition Agreement after it consulted with Armada’s senior management with respect to strategic and
operational matters and with its legal advisors with respect to the Acquisition Agreement and related issues. In making
its determination regarding the Acquisition, Armada Board of Directors discussed a number of factors including:

·obtaining access to conventional, producing assets that would provide a foundation for Armada to continue itsexploration and development activities in the Niobrara shale region in Wyoming;

·obtaining relatively low-cost access to a strategic acreage position in the Mississippian Lime play in Oklahoma; and

·

the business, financial condition, results of operations, prospects and competitive position of Armada, the prospects
for Armada’s continued growth and future profitability and the challenges in achieving such growth and profitability,
particularly the need to finance continued exploration and development activities and the risk that either equity or
debt financing could be dilutive or unavailable on terms advantageous to Armada.

Armada’s Board of Directors believes that the Acquisition is more favorable to Armada’s stockholders than continuing
to operate Armada as an independent company because of the uncertain returns to their stockholders in light of
Armada’s business, operations, financial condition, strategy and prospects. Armada’s Board of Directors recognized, in
particular, that Armada would continue to face significant challenges in executing its strategy of focusing on the
development of its current acreage position. Armada’s Board of Directors concluded that, because of Mesa’s access to
currently producing properties and Mesa’s strong operating team with a history of identifying quality oil acquisitions,
the combined company would have the critical mass to help raise capital efficiently, facilitate liquidity and spur rapid
growth, thereby creating a solid platform to recognize value for stockholders.

In determining whether to approve the Acquisition Agreement and the Acquisition, Armada’s Board of Directors,
among other things:

·reviewed and discussed, in consultation with legal counsel, the terms and conditions of the Acquisition Agreement;

·reviewed and discussed with members of the due diligence committee, and in consultation with legal counsel thereport and findings of the committee;

· discussed the potential impact of the relatively limited conditions to the completion of the Acquisition;
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·
considered the impact on Armada of the fact that the exchange ratio in the Acquisition is fixed so that any decrease in
the price of Armada’s common stock between the announcement of the Acquisition Agreement and the completion of
the Acquisition would not affect the Acquisition Consideration;

·
considered the adequacy of and the potential impact on Armada of the provisions that allow Armada to engage in
negotiations with, and provide information to, third parties in response to unsolicited, bona fide, written acquisition
proposals from such third parties; and
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·
considered the adequacy and the potential impact on Armada of the provisions that allow Armada to terminate the
Acquisition Agreement prior to receipt by Mesa of a majority written consent approving the Acquisition to enter into
a written agreement to effectuate a superior proposal.

Armada’s Board of Directors, in consultation with its legal counsel, financial advisors and accounting advisors, also
considered a variety of risks and other potential negative factors concerning the Acquisition Agreement and the
Acquisition and the material negative factors considered by Armada’s Board of Directors include:

·

the effect of the Acquisition on Armada’s stockholders, including potential dilution of Armada stockholders. Because
Armada will be issuing new shares of common stock to Mesa’s stockholders in the Acquisition, each outstanding
share of Armada common stock immediately prior to the Acquisition will represent a smaller percentage of Armada’s
total shares of common stock after the Acquisition. It is anticipated that upon completion of the Acquisition the
stockholders of Mesa will own approximately 62.4% of the outstanding common stock of Armada;

·
under the terms of the Acquisition Agreement, (i) Armada may not solicit other takeover proposals and (ii) Armada,
in certain circumstances, may be required to pay Mesa a termination fee of either $250,000, if the Acquisition
Agreement is terminated.

· the Acquisition Agreement contains certain restrictions on the conduct of Armada’s business prior to the completionof the Acquisition;

· there can be no assurance that all conditions to the parties’ obligations to consummate the Acquisition will be satisfiedand, as a result, it is possible that the Acquisition may not be completed even if approved by Mesa’s stockholders;

·

there are risks and costs associated with the Acquisition not being completed in a timely manner, or at all, including
the diversion of management and employee attention, potential employee attrition, the potential effect on business
and customer relationship and potential litigation arising from the Acquisition Agreement or the transactions
contemplated thereby;

· certain of Armada’s Board of Directors and executive officers have financial interests in the Acquisition that
are in addition to, and/or differ from, the interests of Armada’s stockholders; and

·there are various other applicable risks associated with the Acquisition, including those described under the sectionentitled “Risk Factors” beginning on page 30.

The foregoing discussion of the factors considered by Armada’s Board of Directors is not exhaustive, but Armada
believes it includes many of the material factors considered by Armada’s Board of Directors in its consideration of the
Acquisition, the Acquisition Agreement and the transactions contemplated thereby. After considering these factors,
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Armada’s Board of Directors concluded that the considerations in favor of the Acquisition, the Acquisition Agreement
and the transactions contemplated thereby outweighed the negative factors. In view of the wide variety of factors
considered, Armada’s Board of Directors did not find it practicable to quantify or otherwise assign relative weights to
the foregoing factors. In addition, individual directors may have assigned different weights to various factors.
Armada’s Board of Directors unanimously approved and adopted the Acquisition Agreement and the strategic business
combination contemplated thereby and concluded them to be in the best interests of Armada’s stockholders based upon
the totality of the information presented to and considered by it.
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Mesa’s Reasons for the Acquisition

Mesa’s Board of Directors believes that the Acquisition is in the best interest of Mesa and its stockholders and
approved the Acquisition Agreement after it consulted with Mesa’s senior management with respect to strategic and
operational matters and with its legal advisors with respect to the Acquisition Agreement and related issues. In making
its determination regarding the Acquisition, Mesa’s Board of Directors discussed a number of factors including:

· the compatibility of Mesa’s business plan, executive management team, Board of Directors and growth objectiveswith those of Armada;

·

the opportunity to leverage Mesa’s oil and gas production and proved undeveloped (“PUD”) drilling locations in south
Louisiana, which we believe provide a foundation for accessing additional debt and equity capital with which to
expand the combined company’s drilling and overall business plan (although there can be no assurance that additional
capital will be available when required or on terms acceptable to management);

· the opportunity to achieve additional diversification and to add a second unconventional resource drilling opportunityto its existing activities in the Mississippian Limestone play in Oklahoma;

·the ability to obtain relatively low-cost access to a strategic and expandable acreage position in the Niobrara Shaleregion in Wyoming near existing infrastructure;

·

Armada’s prospects and business, including Armada’s seismic studies, potential oil and gas reserves, potential cash
flows from operations, recent trading prices for both Armada and Mesa common stock and the ratio of Armada’s
common stock price to Mesa’s common stock price over various periods, as well as current industry, economic and
market conditions;

·

the current and historical prices of Mesa’s common stock and the fact that the per share acquisition consideration of
0.40 shares of Armada common stock, based on the closing price of shares of Armada common stock on November
13, 2012, the last trading day before the date on which Armada and Mesa entered into the Acquisition Agreement,
and the date on which Moyes & Co. delivered their fairness opinion to Mesa’s Board of Directors, represents a
premium of approximately 109% over the closing price of $0.163 per share of Mesa’s common stock on November
13, 2012;

· the fact that upon completion of the Acquisition it is expected that Mesa’s current stockholders will ownapproximately 62.4% of Armada’s common stock;

·
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the prospect of a stock listing on a national securities exchange within a relatively short time after closing, as we
believe the combined company will be more likely to meet exchange listing requirements in respect of stockholders’
equity, market capitalization, market value of publicly held shares and distribution of its common stock (although no
listing application has been made, and there can be no assurance that these or other listing criteria will be met at the
time of any such application or that any such application will be successful); and

·

the business, financial condition, results of operations, prospects and competitive position of Mesa, the prospects for
Mesa’s continued growth and future profitability and the challenges in achieving such growth and profitability,
particularly the need to finance continued exploration and development activities and the risk that either equity or
debt financing could be dilutive or unavailable on terms advantageous to Mesa.
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Mesa’s Board of Directors believes that the Acquisition is more favorable to Mesa’s stockholders than continuing to
operate Mesa as a separate company because of the uncertain returns to their stockholders in light of Mesa’s recent
stock price trends. Mesa’s Board of Directors recognized, in particular, that without more critical mass, additional
diversification into unconventional resource plays, a listing on a national securities exchange and increased access to
capital, Mesa is likely to continue to face significant challenges in executing its business strategy. Although the
development of its current acreage position in the Mississippian Limestone is progressing well, Mesa’s Board of
Directors concluded that Armada’s access to a large strategic acreage position in the Niobrara shale, a high profile oil
and gas play in which many major oil and gas companies have acquired large acreage positions, would address the
diversification issues outlined above and serve to accelerate growth in a positive and strategic manner. Other
considerations included Armada’s sound, proven management team with prior experience in building a public
company and the fact that the combined company is likely to have the critical mass to obtain a listing on a national
securities exchange, raise capital more efficiently, facilitate liquidity and spur rapid growth, thereby creating a solid
platform to recognize value for stockholders.

Mesa’s Board of Directors considered all the terms and conditions of the Acquisition Agreement, including:

· the relatively limited conditions and time requirement to complete the Acquisition;

·
the exchange ratio in the Acquisition is fixed so that Mesa stockholders will have the opportunity to benefit from any
increase in the trading price of Armada’s common stock between the announcement of the Acquisition Agreement and
the completion of the Acquisition;

· the provisions that allow Mesa to engage in negotiations with, and provide information to, third parties in response tounsolicited, bona fide, written acquisition proposals from such third parties;

· the provisions that allow Mesa to terminate the Acquisition Agreement prior to receipt of Mesa Stockholder Consentto enter into a written agreement to effectuate a superior proposal;

· under Delaware law, Mesa stockholders are not entitled to appraisal or dissenter’s rights;

· the Acquisition Agreement requires the approval of the holders of at least a majority of Mesa’s common stock; and

·

Moyes & Co. rendered its fairness opinion, dated November 13, 2012, to Mesa’s Board of Directors as to the fairness
as of such date, from a financial point of view, of the Acquisition Consideration to the holders of Mesa’s common
stock, based upon and subject to the factors and assumptions, limitations, qualifications and other matters set forth in
Moyes & Co.’s written fairness opinion. See “— Opinion of Mesa’s Fairness Advisor” beginning on page 77 and
Appendix D – Opinion of Moyes & Company. Mesa stockholders are advised to read the Moyes & Co. fairness
opinion carefully and in its entirety.
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Mesa’s Board of Directors also considered a variety or risks and other potential negative factors concerning the
Acquisition Agreement and the Acquisition and the material negative factors considered by Mesa’s Board of Directors
include:

·

Mesa’s stockholders will not directly participate in any future earnings or growth of Mesa as a standalone entity, as,
after it files a certificate of dissolution with the State of Delaware, Mesa will no longer exist. Instead, Mesa
stockholders will participate in the future earnings and growth of the combined entity, which could be diluted in the
future and will not directly reflect the value of Mesa’s business and operations;

·
under the terms of the Acquisition Agreement, (i) Mesa may not solicit other takeover proposals and (ii) Mesa, in
certain circumstances, may be required to pay Armada a termination fee of $250,000, if the Acquisition Agreement is
terminated.
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· the Acquisition Agreement contains certain restrictions on the conduct of Mesa’s business prior to the completion ofthe Acquisition;

· there can be no assurance that all conditions to the parties’ obligations to consummate the Acquisition will be satisfiedand, as a result, it is possible that the Acquisition may not be completed even if approved by Mesa’s stockholders;

·
the exchange ratio for the Acquisition Consideration is fixed so that Mesa’s stockholders will have the risk of any
decrease in the trading price of Armada’s common stock between the announcement of the Acquisition Agreement
and the completion of the Acquisition;

·

there are risks and costs associated with the Acquisition not being completed in a timely manner, or at all, including
the diversion of management and employee attention, potential employee attrition, the potential effect on business
and customer relationship and potential litigation arising from the Acquisition Agreement or the transactions
contemplated thereby;

·
there is uncertainty about whether a higher purchase price could be attained if a sale of Mesa were postponed,
including the uncertainty as to whether Mesa’s operating performance at such time would justify a higher purchase
price;

·Mesa’s Board of Directors and executive officers have financial interests in the Acquisition that are in addition to,and/or differ from, the interests of Mesa’s stockholders; and

·there are various other applicable risks associated with Mesa and the Acquisition, including those described under thesection entitled “Risk Factors” beginning on page 30.

The foregoing discussion of the factors considered by Mesa’s Board of Directors is not exhaustive, but Mesa believes it
includes all of the material factors considered by Mesa’s Board of Directors in its consideration of the Acquisition, the
Acquisition Agreement and the transactions contemplated thereby. After considering these factors, Mesa’s Board of
Directors concluded that the considerations in favor of the Acquisition, the Acquisition Agreement and the
transactions contemplated thereby outweighed the negative factors. In view of the wide variety of factors considered,
Mesa’s Board of Directors did not find it practicable to quantify or otherwise assign relative weights to the foregoing
factors. In addition, individual directors may have assigned different weights to various factors. Mesa’s Board of
Directors unanimously approved and adopted the Acquisition Agreement and the strategic business combination
contemplated thereby, concluded them to be in the best interests of Mesa’s stockholders and recommended that the
stockholders approve the Acquisition Agreement, based upon the totality of the information presented to and
considered by it.

Fairness Opinion
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Mesa retained Moyes & Co. solely to provide a fairness opinion to Mesa’s Board of Directors in connection with the
Acquisition. Mesa instructed Moyes & Co. to evaluate the fairness, from a financial point of view, of the Acquisition
Consideration to be paid to the holders of Mesa common stock in the Acquisition. The text of the written fairness
opinion of Moyes & Co., which sets forth the assumptions made, procedures followed, matters considered and
limitations on the review undertaken in connection with the fairness opinion, is included in Appendix D to this proxy
statement/prospectus. Holders of Mesa common stock should read the fairness opinion completely and carefully for a
description of the procedures followed, assumptions made, matters considered and limitations on the review
undertaken. Moyes & Co. provided its fairness opinion for the information of Mesa’s Board of Directors in connection
with the evaluation of the Acquisition. Moyes & Co.’s fairness opinion is not intended to be and does not address any
other aspect of the proposed Acquisition. Moyes & Co. is not obligated to update its fairness opinion for, or otherwise
consider, events occurring after the date of the fairness opinion.
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Moyes & Co. is a firm that provides advice on oil and gas and other energy investments domestically and
internationally with offices in Dallas, Houston, and London. It is in the business of providing fair market valuations
and appraisals for exploration and production companies and assets and assists in asset sales and farm-out
transactions. Based on information provided by Moyes & Co., its professional team has practical operating and
technical experience in domestic and international energy projects, and the senior management of the firm each have
over 30 years of industry experience and are registered engineers and geologists with considerable commercial and
valuation experience. The firm manages an energy database that includes data on 36,700 companies; 61,000 projects;
4,162 transactions of global assets and corporations; technical, geologic, and engineering information; capital and
operating cost data; and contract and foreign tax attributes.

Mesa selected Moyes & Co. to render the fairness opinion based on the significant oil and gas transactional experience
of Moyes & Co. described above, Moyes & Co.’s location in Dallas, which we believed would make the process more
efficient, an interview by Mr. Griffin of one of the partners of Moyes & Co. and discussion with the members of
Mesa’s Board members and management.

To Mesa’s knowledge, there was no material relationship that existed during the past two years or is mutually
understood to be contemplated between Moyes & Co., its affiliates, and/or unaffiliated representatives and Mesa or its
affiliates, other than the engagement to provide the fairness opinion as described herein.

Moyes & Co. did not recommend the amount of Acquisition Consideration to be paid to the holders of Mesa common
stock in the Acquisition, which was determined solely by negotiations between Mesa and Armada.

The following information was furnished by Moyes & Co. In arriving at its opinion, Moyes & Co.:

·

Reviewed all available information provided by Mesa and Armada, as well as information in the public domain,
including, but not limited to, SEC filings, financial statements, reserve reports, production data, farm-out agreements,
lease schedules, acreage maps, technical and investor presentations and press releases. Factors such as the risked
technical value of the assets (the probability of success-weighted forecast of the cash flows of the assets, discounted
at 10% per annum), quality of the assets, the uncertainty of the reserves, technical and operational risks, state of the
market, operatorship, portfolio effects, and comparable transactions were considered. Moyes & Co. applied risk
levels to these results consistent with those that have been applied in similar transactions both locally and globally,
and more generally, of the type used by prudent buyers in determining the purchase price of producing properties,
and leaseholds in similar exploration plays.

·Used the definitions and guidelines set out in the SPE Petroleum Resources Management System 2007. There are
numerous uncertainties inherent in estimating hydrocarbon resource potential, and in projecting expenditures and the
results of investment activity. Oil and gas resource assessment must be recognized as a subjective process of
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estimating subsurface accumulations of oil and gas that cannot be measured with precision. Estimates of oil and gas
resource potential prepared by other parties may differ, perhaps materially, from those contained within this report.
The accuracy of any resource assessment is a function of the quality of the available data and of engineering and
geological interpretation. The results of drilling, testing, and production that post-date the preparation of the estimates
may justify revisions, some or all of these revisions may be material. Accordingly, resource estimates are often
different from the quantities of oil and gas that may ultimately be recovered (if any), and the timing and cost of those
volumes that are recovered may vary from those assumed.

·

Conducted an investigation within the context of Moyes’ understanding of Mesa’s and Armada’s petroleum property
rights as represented by Mesa’s management, and was based on data provided by Mesa, information in the public
domain and discussions with representatives of Mesa. Except in that regard, there was no limitation imposed by Mesa
or its affiliates on the scope of Moyes & Co.’s investigation.

·Concluded that the negotiated consideration to be paid pursuant to the Acquisition Agreement is fair, from a financialpoint of view, to the shareholders of Mesa, as of November 13, 2012, the date of their opinion.

Mesa does not currently plan to obtain an updated fairness opinion, because Mesa believes that there has been no
material change in the asset base, business, prospects, financial condition or results of operations of either company
that would warrant an updated opinion.

The following is a summary of the material financial analyses performed by Moyes & Co. in connection with the
preparation of its Fairness Opinion. The preparation of analyses and a fairness opinion is a complex analytical process
involving various determinations as to the most appropriate and relevant methods of financial analysis and the
application of those methods to the particular circumstances. Therefore, this summary does not purport to be a
complete description of the analyses performed by Moyes & Co.

Moyes & Co. made its determination as to fairness on the basis of its experience and professional judgment after
considering the results of all of its analyses as a whole and did not attribute any particular weight to any analysis or
factor considered by it. Accordingly, the analyses described below must be considered as a whole, and considering
any portion of the analyses, without considering all analyses together, could create a misleading or incomplete view of
the processes underlying Moyes & Co.’s analyses and opinion. Except as otherwise noted, the following quantitative
information, to the extent that it is based upon market data, is based upon market data as it existed on or before
November 9, 2012, and is not necessarily indicative of current market conditions.

Financial Analyses

The value for both Mesa and Armada are principally based on an asset up approach, starting from a technical value of
each company’s individual assets, derived from a discounted cash flow analysis for the producing properties and either
a farm-in premium or an acreage value for the undeveloped acreage, plus adjustments for working capital and debt.
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Assets usually trade at a discount to their risked technical value and the discount is dependent on the factors such as
reserves uncertainty, technical and operational risks, the effect of operatorship, portfolio effects/concentration risk and
the state of the geographical markets for each of the assets. Actual transactions for producing properties are
benchmarked relative to their risked technical value to determine the appropriate discount factors of the risked
technical value for each reserve category to arrive at the value for a given transaction.

Proved Developed Producing Reserves trade at between 100% and 60% of their before tax PV10, Proved
Non-Producing Reserves trade at between 70% and 40% of their NPV10, Proved Undeveloped Reserves trade at
between 70% and 30% of their NPV10 and Probable Reserves trade at between 10% and 35% of their NPV10. It is
rare that purchasers allocate value to Possible Reserves, unless the Reserves are in an active Unconventional Resource
Play.

Moyes & Co. performed a discounted cash flow analysis on the developed portions of the leasehold and utilized
comparable transactions as the valuation method on the undeveloped portions of the leasehold. The values were then
adjusted based on the above factors to arrive at the Fair Market Value.

The pricing used in the analyses was based on NYMEX Strip pricing as of November 1, 2012 for West Texas
Intermediate Crude and Henry Hub Natural Gas plus or minus a differential for gravity adjustment and transportation.
The following are the yearly averages of the commodity prices utilized by Moyes & Co.:

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Crude
Oil $87.09 $89.55 $89.40 $87.64 $86.32 $85.71 $85.61 $85.66 $85.72 $85.75 $85.75 $85.75 $85.75 $85.75 $85.75

Natural
Gas $3.70 $3.90 $4.23 $4.41 $4.60 $4.82 $5.06 $5.33 $5.62 $5.94 $6.27 $6.61 $6.96 $6.96 $6.96

Mesa Financial Analyses

Moyes & Co. performed a discounted cash flow analysis on the developed portions of Mesa’s leasehold, beginning
with a third party reserve report prepared by Collarini Associates dated July 1, 2012. Moyes & Co. rolled forward the
cash flow assumption in that report to an effective date of November 1, 2012, by updating Mesa’s production since
June 30, 2012 and changing the price deck to the November 1, 2012 NYMEX Strip pricing to aid in determining the
Fair Market Value of Mesa’s Louisiana Assets, which constitute Mesa’s developed leasehold.
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Moyes & Co. then utilized comparable transactions as the valuation method to aid in determining the Fair Market
Value of Mesa’s undeveloped leasehold. These comparable transactions are historical corporate and/or asset
acquisition and divestitures, which include oil and gas leases as well as associated production, reserves and
equipment. These transactions:

•	occurred after January 1, 2011;

•	had sufficient valuation and financial data disclosed;

•	were either publicly announced or were private transactions known by Moyes & Co.; and

•	were geographically located in the same areas as Mesa’s leasehold.

The asset values for the developed and undeveloped leasehold were then adjusted by risk factors that Moyes & Co.
deemed appropriate from its prior expertise, including reserves uncertainty, technical and operational risks, the effect
of operatorship, portfolio effects/concentration risk and the state of the geographical markets for each of the assets, to
arrive at the Fair Market Value of Mesa’s assets.

After determining the Fair Market Value of Mesa’s assets, Moyes & Co. added Mesa’s working capital and subtracted
Mesa’s debt to arrive at the value of Mesa.

Armada Financial Analyses

Moyes & Co. utilized comparable transactions as the valuation method to aid in determining the Fair Market Value of
Armada’s Eagle Ford acreage. These comparable transactions are historical corporate and/or asset acquisition and
divestitures, which include oil and gas leases as well as associated production, reserves and equipment. These
transactions:

•	occurred after January 1, 2011; 

•	had sufficient valuation and financial data disclosed; 

•	were either publicly announced or were private transactions known by Moyes & Co.; and 

•	were geographically located in the same areas as Armada’s leasehold 

Moyes & Co. valued Armada’s Wyoming acreage at cost.
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Armada’s farm-in agreement with Anadarko was valued based on both an acreage transaction value and a farm-in
premium. Comparable transactions in the Niobrara, as described above, value the acreage at between $1,000 and
$1,500 per acre. Additionally, Moyes & Co. estimated what a typical farm-in agreement would value the acreage,
based its expertise and knowledge of past transactions. Both of the valuation methods results in similar values for the
farm-in agreement with Anadarko.

The asset values for the leasehold were then adjusted by risk factors that Moyes & Co. deemed appropriate from its
prior expertise, including reserves uncertainty, technical and operational risks, the effect of operatorship, portfolio
effects/concentration risk and the state of the geographical markets for each of the assets, to arrive at the Fair Market
Value of Armada’s assets.

Additionally, Moyes & Co. valued the synergies Armada would receive by completing the proposed Transaction with
Mesa at an estimated $3.5 million. These synergies are the following:

•
the Transaction provides for greater operational mass with stable production, conventional development investment
opportunities in South Louisiana and exposure to two significant unconventional resource plays in the Mississippi
Lime and the Niobrara oil plays;

•strengthened management team by bringing on Mesa’s operationally-focused management who know how tosuccessfully manage a drilling program;

•the larger company provides the opportunity to move up to the NYSE MKT exchange, which will increase theattractiveness and expose of the company to a larger investor pool;

•combining the companies reduces the compliance and other costs associated with each being a publicly traded entity;

•and the Transaction increases the ability and lowers the cost of raising capital.

After determining the Fair Market Value of Armada’s assets and the synergies of the Transaction, Moyes & Co. added
Armada’s working capital to arrive at the value of Armada.

Range of Values

The following range of values was determined by Moyes & Co. for each of Mesa and Armada:
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Range of Values(1)
Low Mid High

Mesa 20.0 31.1 42.0
Armada 12.0 18.6 25.0
% Mesa 62.5%62.7%62.7%

(1) In millions of dollars.

This range of values compares favorably to the consideration being offered to the Mesa shareholders, which would
result in current Mesa shareholders owning 62.4% of the combined entity.
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Interests of Mesa’s Executive Officers and Directors in the Acquisition

Mesa stockholders should be aware that members of Mesa’s Board of Directors and Mesa’s executive officers have
interests in the transaction that are different from, and/or in addition to, the interests of Mesa’s stockholders generally.
These interests, to the extent material, are described below. The independent and disinterested member of Mesa’s
Board of Directors was aware of these differing interests and potential conflicts and considered them, among other
matters, in evaluating and approving the Acquisition Agreement, the Acquisition and other transactions contemplated
by the Acquisition Agreement and in recommending to Mesa stockholders that the Acquisition Agreement be
approved.

·
Mr. Randy M. Griffin, Mesa’s Chief Executive Officer and Chairman of its Board of Directors, beneficially owns
11,980,341 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Griffin will
serve as Chief Executive Officer and Chairman of the Board of Directors of Armada.

·
Mr. Ray L. Unruh, Mesa’s President and a member of its Board of Directors, beneficially owns 8,071,793 shares of
Mesa common stock. It is expected that upon completion of the Acquisition Mr. Unruh will serve as a member of the
Board of Directors of Armada.

· Ms. Rachel L. Dillard, Mesa’s Chief Financial Officer, beneficially owns 840,000 shares of Mesa common stock. It isexpected that upon completion of the Acquisition Ms. Dillard will serve as Chief Financial Officer of Armada.

·
Mr. David L. Freeman, Mesa’s Executive Vice President – Gulf Coast Area Manager, beneficially owns 8,423,833
shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr. Freeman will serve as
Chief Operating Officer of Armada.

·

Mr. James J. Cerna, Jr., a member of Mesa’s Board of Directors, is the President and Chief Executive Officer, and a
member of the Board of Directors, of Armada. He beneficially owns 1,234,554 shares of Mesa common stock. It is
expected that upon completion of the Acquisition Mr. Cerna will serve as President, and a member of the Board of
Directors, of Armada. (Mr. Cerna beneficially owns 2,200,000 shares of Armada common stock.)

·

Mr. Kenneth T. Hern, a member of Mesa’s Board of Directors, is a member of Armada’s Board of Directors. He
beneficially owns 285,000 shares of Mesa common stock. It is expected that upon completion of the Acquisition Mr.
Hern will continue to serve as a member of Armada’s Board of Directors. (Mr. Hern beneficially owns 50,000 shares
of Armada common stock).

·
Mr. Fred B. Zaziski, a member of Mesa’s Board of Directors, beneficially owns 285,000 shares of Mesa common
stock. It is expected that upon completion of the Acquisition Mr. Zaziski will serve as a member of Armada’s Board
of Directors.
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·

At the effective time of the Acquisition, all stock options and restricted stock awards granted by Mesa to members of
Mesa’s Board of Directors and Mesa’s executive officers will be assumed by Armada and, when such stock options or
restricted stock awards are exercised or vest (as the case may be), they will be converted into shares of Armada
common stock in the same manner as other Mesa common stock.

To the extent that Mesa’s executive officers or directors own shares of Mesa common stock, such shares of Mesa
common stock will be subject to the same exchange ratio of 0.40 shares of Armada common stock to be issued as the
Acquisition Consideration as all other shares of Mesa common stock. As part of the Acquisition, Armada will assume
all outstanding incentive awards which, when vested and, if so required, exercised will allow the holder to receive
shares of Armada common stock in the same manner as the Acquisition Consideration.

Restricted Stock Awards

Upon the closing of the Acquisition, restricted stock awards held by Mesa employees under its equity incentive plan,
including executive officers and directors of Mesa, will be assumed by Armada, and each restricted stock award of
Mesa that is outstanding immediately prior to the effective time of the Acquisition will be assumed by Armada and
will entitle the holder to receive a restricted stock award pursuant to Armada’s 2012 Incentive Plan entitling the holder
to receive a number of shares of Armada common stock equal to 0.40 multiplied by the number of Mesa common
shares subject to the original restricted stock award (with any fraction rounded to the nearest whole number, and with
0.5 shares rounded upward). None of the restricted stock awards held by Mesa employees will vest because of the
Acquisition; all restricted stock awards will remain subject to the original vesting schedule of such restricted stock
award.

As of March 1, 2013, Mesa’s executive officers and directors, in the aggregate, held restricted stock awards for
850,000 shares of Mesa common stock, which will convert, at the effective time of the Acquisition, into the right to
receive, in the aggregate, restricted stock awards for approximately 340,000 shares of Armada common stock, subject
to the vesting of those restricted stock awards.

The table below sets forth certain information, as of March 1, 2013, with respect to the restricted stock awards held by
certain of Mesa’s directors and executive officers that will be converted into Armada restricted stock awards, subject to
the vesting of those restricted stock awards, and an estimate of the total value of the Armada restricted stock awards
that such executive officer or director will receive at the effective time of the Acquisition:

Name

Number of Shares of Mesa
Common Stock Subject to
Restricted Stock Award
(Unvested)

Number of Shares of Armada
Common Stock to be Subject
to New Restricted Stock
Award (Unvested)
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Rachel Dillard 600,000 240,000
Ray Unruh 75,000 30,000
David Freeman 100,000 40,000
James Cerna 25,000 10,000
Fred Zaziski 25,000 10,000
Kenneth Hern 25,000 10,000
Total 850,000 340,000
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For more information regarding the treatment of Mesa restricted stock awards, see “The Acquisition Agreement –
Acquisition Consideration” beginning on page 140.

Stock Options

Upon the closing of the Acquisition, all unvested stock options previously granted to Mesa employees, including
executive officers and directors of Mesa, will be assumed by Armada, and will be subject to the exchange ratio of 0.40
shares of Armada common stock in the same manner as other Mesa common stock. None of the options held by Mesa
employees will vest because of the Acquisition; all option awards will remain subject to the original vesting schedule
of such options.

As of March 1, 2013, Mesa’s executive officers and directors, in the aggregate, held 2,050,000 stock options, of which,
1,750,000 were exercisable and which, at the effective time of the Acquisition, will convert into the right to receive, in
the aggregate, approximately 820,000 shares of Armada stock, subject to the vesting and exercise of those stock
options.

The table below sets forth certain information, as of March 1, 2013, with respect to the stock options held by certain
of Mesa’s directors and executive officers that will be converted into options to purchase the number of Armada shares
at the exercise price set forth opposite such director’s or executive officer’s name.

Name

Number
of Shares
of Mesa
Common
Stock
Subject to
Option
(Vested)

Number of
Shares of
Mesa
Common
Stock
Subject to
Option
(Unvested)

Exercise
Price
Per
Share

Number
of Shares
of
Armada
Common
Stock to
be
Subject to
New
Option
(Vested)

Number of
Shares of
Armada
Common
Stock to be
Subject to
New Option
(Unvested)

Adjusted
Exercise
Price
Per
Share

Expiration
Date

Randy Griffin 1,000,000 0 0.15 400,000 0 0.38 June 30, 2016
James Cerna 250,000 0 0.25 100,000 0 0.63 January 5, 2015
Fred Zaziski 250,000 0 0.25 100,000 0 0.63 January 5, 2015
Kenneth Hern 250,000 0 0.25 100,000 0 0.63 January 27, 2015
James Cerna 0 100,000 0.15 0 40,000 0.38 June 7, 2017
Fred Zaziski 0 100,000 0.15 0 40,000 0.38 June 7, 2017
Kenneth Hern 0 100,000 0.15 0 40,000 0.38 June 7, 2017
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Total 1,750,000 300,000 700,000 120,000

For more information regarding the treatment of Armada options, see “The Acquisition Agreement – Acquisition
Consideration” beginning on page 140.
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Director and Officer Indemnification and Insurance

Under the terms of the Acquisition Agreement, from the closing of the Acquisition, Armada will indemnify and hold
harmless, and provide advancement of expenses to, to the fullest extent permitted by law, each current and former
director and executive officer of Mesa and its subsidiaries, in each case to the same extent such directors and
executive officers are indemnified or have the right to advancement of expenses as of the date of Acquisition
Agreement by Mesa for acts or omissions occurring at or prior to the effective time of the Acquisition (including for
acts or omissions occurring in connection with the approval of the Acquisition Agreement and the consummation of
the transactions contemplated thereby).

Armada is required to purchase a two-year tail policy of directors’ and officers’ liability insurance covering claims
arising from facts or events that occurred on or before the effective time of the Acquisition with respect to those
persons who are currently covered by Mesa’s directors’ and officers’ liability insurance policy of at least the same
coverage and amounts and containing terms and conditions with respect to such coverage and amounts no less
favorable than those of such current policy.

Section 16 Matters

Mesa’s and Armada’s Boards of Directors have agreed to take steps to exempt from short-swing profit recapture
liability under Section 16 of the Exchange Act any dispositions of Mesa’s common stock by directors, executive
officers and principal stockholders who are subject to the reporting requirements of Section 16(a) of the Exchange Act
with respect to Mesa.

Security Ownership of Certain Beneficial Owners and Management of Mesa

The following table sets forth information with respect to the beneficial ownership of Mesa’s common stock known by
Mesa as of March 1, 2013† by:

· each person or entity known by Mesa to be the beneficial owner of more than 5% of Mesa’s common stock;
· each of Mesa’s directors and executive officers; and

· all of Mesa’s directors and executive officers as a group.

Name and Address of Beneficial Owner (1)
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Amount and
Nature
of Beneficial
Ownership
(2)

Percentage
of Class (3)

Randy M. Griffin 11,980,341 (4)(9) 11.9 %
Ray L. Unruh 8,071,793 (5)(9) 9.6 %
Rachel L. Dillard 840,000 (6) 1 %
David L. Freeman 8,423,833 (7) 10 %
Kenneth T. Hern 285,000 (8) * 
Fred B. Zaziski 285,000 (8) * 
James J. Cerna, Jr. 1,234,554 (8) 1.5 %
All directors and executive officers as a group (7 persons) 31,120,521 (9) 34 %
W.Willard Powell 6,288,751 (10) 7.5 %

† This table has been prepared using information that has not been audited.

* Indicates beneficial ownership of less than 1%.
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(1)
Unless otherwise noted, the mailing address of each beneficial owner is c/o Mesa Energy Holdings, Inc., 5220
Spring Valley Road, Suite 615, Dallas, Texas 75254. Data is based on information furnished to us by the named
officers and directors.

(2)

Beneficial ownership is determined in accordance with the rules of the SEC and generally includes having or
sharing voting or investment power with respect to securities. Shares of common stock subject to options or
warrants currently exercisable or convertible, or exercisable or convertible within 60 days of March 1, 2013, are
deemed outstanding for computing the percentage of the person holding such option or warrant but are not deemed
outstanding for computing the percentage of any other person.

(3) Percentages are based upon 84,330,477 shares of Mesa common stock issued and outstanding as of March 1, 2013.

(4)

Includes 1,735,740 shares owned by Amagosa Investments Ltd. (“Amagosa”) Mr. Griffin, as General Partner of
Amagosa, has sole voting and investment control with respect to Mesa shares held by Amagosa. Also includes
1,904,000 owned by Sycamore Resources, Inc. (“Sycamore”). Mr. Griffin, as the sole shareholder of Sycamore, has
sole voting and investment control with respect to Mesa shares held by Sycamore. Also includes an aggregate of
1,800,000 shares of common stock that may be purchased from Ray Unruh pursuant to option agreements dated
December 17, 2012. Also includes 1,000,000 shares of Mesa common stock issuable upon the exercise of options
granted under Mesa’s 2009 Equity Incentive Plan, which vested on June 30, 2012.

(5)

Includes 770,830 shares owned by Ray L. Unruh Profit Sharing Plan (the “Unruh Plan”), of which Mr. Unruh is a
trustee and has voting and investment control with respect to Mesa shares held by the Unruh Plan and 5,395,963
shares owned by Unruh & Unruh Properties Ltd. Mr. Unruh, as President of the General Partner of Unruh & Unruh
Properties Ltd. has voting and investment control with respect to Mesa shares held by these entities. Includes the
1,800,000 shares owned by Ray Unruh that may be purchased by Randy Griffin pursuant to option agreements
dated December 17, 2012. Includes 75,000 shares of Mesa restricted common stock issued under Mesa’s 2009
Equity Incentive Plan. Also includes 30,000 of Mesa restricted common stock issuable under Mesa’s 2009 Equity
Incentive Plan within 60 days. Does not include 45,000 shares of Mesa restricted common stock issuable under
Mesa’s 2009 Equity Incentive Plan which vest on September 30, 2013.

(6)

Includes 40,000 shares of Mesa’s restricted common stock under Mesa’s 2009 Equity Incentive Plan and an
additional 200,000 shares of Mesa’s restricted common stock under Ms. Dillard’s employment agreement, both
issuable within 60 days. Does not include (i) 60,000 of which vest on September 30, 2013 and (ii) 300,000 shares
of Mesa’s restricted common stock issuable under Ms. Dillard’s employment agreement which vest on October 1,
2013.

(7)

Includes 3,471,480 shares owned by Freeman Energy LLC and 1,350,020 shares owned by H S Investments LLC.
Mr. Freeman, as the sole Member of each of these entities has sole voting and investment control with respect to
Mesa shares held by such entities. Includes 40,000 shares of Mesa restricted common stock issuable under Mesa’s
2009 Equity Incentive Plan within 60 days. Does not include 60,000 shares of Mesa restricted common stock
issuable under Mesa’s 2009 Equity Incentive Plan which vest on September 30, 2013.

(8)

Includes 250,000 shares of Mesa common stock that may be issued upon exercise of non-incentive stock options
granted under Mesa’s 2009 Equity Incentive Plan. Includes 10,000 shares of Mesa restricted common stock issuable
under Mesa’s 2009 Equity Incentive Plan within 60 days. Does not include 15,000 shares of Mesa restricted
common stock issuable under Mesa’s 2009 Equity Incentive Plan which vest on September 30, 2013.

(9)
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As Mr. Griffin has an option to purchase an aggregate of 1,800,000 shares of common stock from Ray Unruh, such
shares have been included as beneficially owned by each of Messrs. Griffin and Unruh, both of whom are officers
and directors of Mesa. However, such 1,800,000 shares have only been included once in the beneficial ownership
of all officers and directors as a group, since a purchase of the shares by Mr. Griffin would increase his share
ownership while proportionally decreasing Mr. Unruh’s ownership.

(10) Includes 100,000 shares of Mesa restricted common stock issued under its 2009 Equity Incentive Plan.
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Certain United States Federal Income Tax Consequences of the Acquisition

General

The following general discussion summarizes the material U.S. federal income tax consequences of the Acquisition to
Mesa, Armada and holders of Mesa capital stock who are “United States persons” (as defined in Section 7701(a)(30) of
the Code) and who hold their Mesa capital stock as a capital asset within the meaning of Section 1221 of the Code.
The term “non-United States person” means a person or holder other than a “United States person.” If a partnership or
other flow-through entity is a beneficial owner of Mesa capital stock, the tax treatment of a partner in the partnership
or an owner of the entity will depend upon the status of the partner or other owner and the activities of the partnership
or other entity. A partner in a partnership holding Mesa capital stock should consult its tax advisor as to the particular
tax consequences of the Acquisition to such holder.

For purposes of this discussion, a U.S. Holder means:

· a citizen or resident of the U.S.;

·a corporation or other entity taxable as a corporation created or organized under the laws of the U.S. or any of itspolitical subdivisions;

·a trust, if a U.S. court is able to exercise primary supervision over the administration of the trust and one or more U.S.fiduciaries have the authority to control all substantial decisions of the trust; or
· an estate that is subject to U.S. federal income tax on its income regardless if its source

 This section does not discuss all of the U.S. federal income tax consequences that may be relevant to a particular
stockholder in light of his or her individual circumstances or to stockholders subject to special treatment under the
federal income tax laws, including, without limitation:

· brokers or dealers in securities or foreign currencies;
· stockholders who are subject to the alternative minimum tax provisions of the Code;

· tax-exempt organizations;
· stockholders who are “non-United States persons”;

· expatriates;
· stockholders that have a functional currency other than the U.S. dollar;

· banks, financial institutions or insurance companies;

·stockholders who acquired Mesa stock in connection with stock option or stock purchase plans or in othercompensatory transactions;
·
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stockholders who hold Mesa stock as part of an integrated investment, including a straddle, hedge, or other risk
reduction strategy, or as part of a conversion transaction or constructive sale; or

· Persons under the jurisdiction of a court in a Title 11 or similar case.

Assuming the Acquisition is completed according to the terms of the Acquisition Agreement as described in this
registration statement on Form S-4, and based upon customary assumptions and certain representations as to factual
matters by Mesa and Armada, and subject to the qualifications contained herein and in the Wilk Auslander opinion
letter included as Exhibit 8.1 to this Form S-4, it is the opinion of Wilk Auslander that the Acquisition will be treated
for U.S. federal income tax purposes as a reorganization within the meaning of Section 368(a) of the Code. No ruling
has been or will be sought from the IRS as to the U.S. federal income tax consequences of the Acquisition, and the
following summary and the opinion of Wilk Auslander is not binding on the IRS or any court of law nor will it
preclude the IRS from adopting a position contrary to those expressed in the opinion. This discussion is based upon
the Code, laws, regulations, rulings and decisions in effect as of the date of this Form S-4, all of which are subject to
change, possibly with retroactive effect. This summary does not address the tax consequences of the Acquisition
under state, local and foreign laws or under U.S. federal tax law other than income tax law. There can be no assurance
that the IRS will not challenge one or more of the tax consequences described herein.

Mesa stockholders are urged to consult their own tax advisors as to the specific tax consequences to them of the
Acquisition, including any applicable federal, state, local and foreign tax consequences.

The following summary sets forth the material federal income tax consequences for the Mesa stockholders and the
corporate parties to the Acquisition assuming, consistent with Wilk Auslander’s opinion, that the Acquisition will
constitute a “reorganization” within the meaning of Section 368(a) of the Code.

·Mesa stockholders will not recognize any gain or loss upon the receipt of Armada common stock in exchange forMesa stock in connection with the Acquisition.

·The aggregate tax basis of the Armada common stock received by a Mesa stockholder in connection with theAcquisition will be the same as the aggregate tax basis of the Mesa stock they owned prior to the Acquisition.

·The holding period of the Armada common stock received by a Mesa stockholder in connection with the Acquisitionwill include the holding period of the Mesa stock surrendered in connection with the Acquisition.
· Armada and Mesa will not recognize gain or loss solely as a result of the Acquisition.

Taxable Acquisition

The failure of the Acquisition to qualify as a reorganization within the meaning of Section 368(a) of the Code would
result in a Mesa stockholder recognizing capital gain or loss with respect to the shares of Mesa stock surrendered by
such stockholder equal to the difference between the stockholder’s basis in the Mesa shares and the fair market value,
as of the effective time of the Acquisition, of the Armada stock received. In such event, a stockholder’s aggregate basis
in the Armada common stock so received would equal its fair market value and such stockholder’s holding period
would begin the day after the Acquisition. Mesa itself will also likely recognize taxable income in an amount equal to
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the difference between the basis of the MEI stock transferred and the fair market value of the Armada stock received
by Mesa.

The foregoing discussion is not intended to be a complete analysis or description of all potential U.S. federal
income tax consequences of the Acquisition. In addition, the discussion does not address tax consequences
which may vary with, or are contingent on, your individual circumstances. Moreover, the discussion does not
address any non-income tax or any foreign, state or local tax consequences of the Acquisition. The discussion
also does not address any reporting and record retention obligations that may be applicable to any person who
receives Armada common stock. Accordingly, you are urged to consult with your own tax advisor to determine
the particular U.S. federal, state, local or foreign income or other tax consequences to you of the Acquisition.
We have not been asked to address, nor have we addressed, any other consequences of the Acquisition,
including for example any issues related to intercompany transactions, changes in accounting methods
resulting from the Acquisition, the conversion of options, or the status of the tax attributes of each party to the
Acquisition after the transaction is consummated.
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Regulatory Approvals Required for the Acquisition

It is a condition to the closing of the Acquisition that Mesa and Armada obtain all applicable authorizations, consents
and approvals of all relevant governmental entities in connection with the Acquisition. Based on a review of
information available relating to the business in which Mesa and Armada are engaged, Mesa and Armada believe that
the completion of the Acquisition will not require any filings or approvals with respect to the antitrust laws of the
United States, but will require the approval of the Financial Industry Regulatory Authority. However, there can be no
assurance that the Acquisition will not be challenged on antitrust or other regulatory grounds, or that Mesa and
Armada would defeat any such challenge should it arise.

Anticipated Accounting Treatment

Armada intends to account for the Acquisition as a purchase of a business in accordance with generally accepted
accounting principles in the United States. As a result of the fact that, after the effective time of the Acquisition, the
current stockholders of Mesa will own approximately 62.4% of the common stock of Armada, Mesa will be treated as
the acquiror for such purposes. Accordingly, post-Acquisition Armada will record the assets acquired, primarily
unproved oil and gas properties, and liabilities assumed from pre-Acquisition Armada at their respective fair values at
the date of completion of the Acquisition. Oil and gas properties will be adjusted for any difference between the
carrying value of the pre-Acquisition Armada assets acquired and the total purchase price allocated to those assets. A
deferred tax liability arising from pre-Acquisition Armada’s net operating losses and other tax attributes will be
recognized. The results of operations of Mesa will be included in Armada’s consolidated results of operations only for
periods subsequent to the completion of the Acquisition. The results of operations of Armada following the
completion of the Acquisition will reflect the impact of acquisition accounting adjustments, including the effect of
changes in the carrying values for assets on depreciation, depletion and amortization expense, as well as the effect of
changes in accounting policies to conform with those adopted by Mesa.

Background of Armada

Beginning with Armada’s report on Form 10-Q for the period ending September 30, 2010, up until the filing of a
Current Report on Form 8-K on August 16, 2011, to report its entering into certain asset purchase agreements, as well
as a change in management, it was deemed to be a “shell company.” In the Current Report on Form 8-K referenced
above, Armada also included the necessary “Form 10 Information” to disclose that, as of that date, it is no longer a “shell
company.”

Effective July 29, 2011, Armada entered into two separate asset purchase agreements pursuant to which it acquired the
lease to approximately 300 acres of undeveloped land in Gonzales County, Texas (the “Gonzales Property”) and two
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leases totaling approximately 120 contiguous acres of land and fourteen wells in Young County, Texas (the “Young
Property”). Pursuant to the asset purchase agreement for the Young Property, the property acquired is subject to an
operating agreement with Baron Energy, Inc. (“Baron”), an independent oil and gas production, exploitation, and
exploration company headquartered in New Braunfels, Texas, pursuant to which Armada receive a 75% non-operated
working interest and a 60.9375% net revenue interest in the leases; Baron receives a 25% operated working interest
and a 20.3125% net revenue interest in the leases. The wells are currently, and will remain, operated by Baron.

Effective September 16, 2011, Armada entered into an asset purchase agreement with Baron, pursuant to which it
acquired two leases totaling approximately 140 acres of land and twelve wells in Archer County, Texas (the “Archer
Property”), Armada received an 80% non-operated working interest and a 60.8% net revenue interest in the leases;
Baron received a 20% operating working interest and a 15.2% net revenue interest in the leases. Additionally, Baron
was given a six-month option to purchase from Armada a 20% non-operated working interest and a 15.2% net royalty
interest under the same pro-rata terms and conditions as the original price. This option expired unexercised on March
16, 2012. The wells are currently, and will remain, operated by Baron.
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On March 30, 2012, Armada completed the acquisition of Armada Oil and Gas, a corporation organized under the
laws of the State of Nevada, through a share exchange agreement (the “Share Exchange Agreement”) with Armada Oil
and Gas and its stockholders, resulting in Armada Oil and Gas becoming a wholly owned subsidiary of Armada.
Through Armada Oil and Gas, Armada holds interests in Carbon County, Wyoming that include leasehold interests in
2,284 acres, and an option to acquire leasehold interests to an additional 23,700 acres, in the Niobrara and Casper
formation project near existing infrastructure, which includes oil and natural gas pipelines, oil refineries and gas
processing plants as well as various productive oil and natural gas fields.

Armada’s business strategy in Wyoming, which consists of its “Overland Trail” and “Bear Creek” projects, is to identify
and exploit resources from potential sandstone reservoirs in the Upper and Lower parts of the Permian-Pennsylvanian
age Casper Formation with secondary targets in the Niobrara Formation. High resistivity development in the 1st, 2nd
and 3rd Niobrara Chalks, along with overlying and underlying high organic content marls has been noted in the dozen
or so logged wells that have penetrated the Niobrara Formation. Approximately 140 miles of 2D CDP seismic lines
attest to the conformity of the Niobrara reflections that are present between thrust faults and away from well control
points.

Pursuant to the Share Exchange Agreement, Armada assumed a Purchase and Option Agreement between Armada Oil
and Gas and TR Energy, through which it received leasehold interests in 1,280 acres of land, engineering data, and 2D
seismic, as well as an option to purchase leasehold interests to an additional 23,700 acres on or before September 30,
2014, subject to Armada making certain installment payments, at a purchase price of $1,000 per net acre. Armada
must drill a vertical test well within 60 days from the date the field operations of the first seismic program undertaken
are concluded, provide the weather permits drilling activity, to test the Casper formation at a depth of 9,500 feet. On
or before 120 days from drilling the first well, Armada must drill a second test well to a depth of 9,500 feet. Total
burdens on any of the acreage acquired pursuant to the Purchase and Option Agreement shall not exceed 25% and net
revenue will be 75%. In the event any lease is already burdened with a 25% royalty interest, TR Energy shall reserve a
1% overriding royalty interest.

Armada believes that its collective experience in Overland Trail Project area and its ongoing relationships with
geologists and engineers who initiated and developed this and other projects in the area for more than 30 years will
position it to become uniquely familiar with the history and geology of the Overland Trail Project area.

Armada intends to develop and produce reserves at a low cost and take an aggressive approach to exploiting its nearly
contiguous acreage position through utilization of recent drilling technology advancements and best-practices seismic
techniques. The implementation of its drilling strategy using new shale drilling and completion techniques should
enable it to identify oil and gas reserves in the Overland Trail Project area.

Armada’s plan of operation in Texas is to evaluate the Gonzales Property in order to ascertain whether it possesses
commercially exploitable quantities of oil and gas reserves, and to continue to enhance production from the Young
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Property and Archer Property. Armada does not know if an economically viable oil and gas reserve exists on the
Gonzales Property and there is no assurance that Armada will discover one. A great deal of exploration will be
required for a final evaluation as to the economic, environmental and legal feasibility before any of Armada’s future
exploration is determined.
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Legal Proceedings

As of the date of this prospectus, Armada is not a party to any material pending legal proceedings or government
actions, including any bankruptcy, receivership, or similar proceedings. In addition, Armada’s management is not
aware of any known litigation or liabilities involving the operators of its properties that could affect its operations.
Should any liabilities incur in the future, they will be accrued based on management’s best estimate of the potential
loss. As such, there is no adverse effect on Armada’s financial position, results of operations or cash flow at this time.
Furthermore, Armada do not believe that there are any proceedings to which any of its directors, officers, or affiliates,
or any beneficial owner of record of more than five percent of its common stock, or any associate of any such director,
officer, affiliate, or security holder is a party adverse or has a material interest adverse to Armada.

Market Price of and Dividends on Armada Common Stock

and Related Stockholder Matters

Market Information-the OTCQB

Armada’s common stock is quoted on the OTCQB under the symbol “AOIL.” The OTCQB is a regulated quotation
service that displays real-time quotes, last-sale prices, and volume information in over-the-counter (OTC) equity
securities. The OTCQB is a quotation medium for subscribing members, not an issuer listing service, and should not
be confused with The NASDAQ Stock MarketSM.

As of March 1, 2013, there were 21,094,633 shares of Armada’s common stock issued and outstanding. Additionally,
Armada has 964,000 shares of common stock reserved for issuance upon exercise of outstanding stock options and up
to 7,014,787 shares of its common stock reserved for issuance upon exercise of outstanding stock purchase warrants.
Armada has no shares of preferred stock issued and outstanding.

Currently, there is only a limited public market for Armada stock on the OTCQB. You should also note that the
OTCQB is not a listing service or exchange, but is instead a dealer quotation service for subscribing members. If
Armada’s common stock is not quoted on the OTCQB or if a public market for Armada’s common stock does not
develop, then investors may not be able to resell the shares of its common stock that they have received and may lose
all of their investment. If Armada does establish a trading market for its common stock, the market price of its
common stock may be significantly affected by factors such as actual or anticipated fluctuations in its operation
results, general market conditions and other factors. In addition, the stock market has from time to time experienced
significant price and volume fluctuations that have particularly affected the market prices for the shares of exploration
stage companies, which may materially adversely affect the market price of Armada’s common stock. Accordingly,
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investors may find that the price for Armada’s securities may be highly volatile and may bear no relationship to its
actual financial condition or results of operation.

The following table sets forth the range of high and low closing bid quotations for Armada’s common stock during its
most recent two fiscal years on the OTCQB. The quotations represent inter-dealer prices without retail markup,
markdown or commission, and may not necessarily represent actual transactions.

FISCAL YEAR ENDING MARCH 31, 2012 HIGH LOW
First Quarter 2012 (April 1 – June 3, 2011) $1.02 $0.06
Second Quarter 2012 (July 1 – September 30, 2011) $1.60 $0.65
Third Quarter 2012 (October 1 – December 31, 2011) $0.90 $0.61
Fourth Quarter 2012 (January 1 – March 31, 2012) $1.80 $0.65
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FISCAL YEAR ENDING MARCH 31, 2011 HIGH LOW
First Quarter 2011 (April 1 – June 3, 2010) $0.18 $0.10
Second Quarter 2011 (July 1 – September 30, 2010) $0.12 $0.05
Third Quarter 2011 (October 1 – December 31, 2010) $0.16 $0.06
Fourth Quarter 2011 (January 1 – March 31, 2011) $0.19 $0.10

On March 7, 2013, the closing price of Armada’s common stock was $0.65 per share.

Dividend Policy

Armada has not paid any dividends on its common stock and its Board of Directors presently intends to continue a
policy of retaining earnings, if any, for use in its operations. The declaration and payment of dividends in the future,
of which there can be no assurance, will be determined by the Board of Directors in light of conditions then existing,
including earnings, financial condition, capital requirements and other factors. The Nevada Revised Statutes prohibit
Armada from declaring dividends where, if after giving effect to the distribution of the dividend:

· Armada would not be able to pay its debts as they become due in the usual course of business; or

·Armada’s total assets would be less than the sum of its total liabilities plus the amount that would be needed to satisfythe rights of stockholders who have preferential rights superior to those receiving the distribution.

Except as set forth above, there are no restrictions that currently materially limit Armada’s ability to pay dividends or
which it reasonably believe are likely to limit materially the future payment of dividends on common stock.

Armada’s Board of Directors has the right to authorize the issuance of preferred stock, without further stockholder
approval, the holders of which may have preferences over the holders of Armada’s common stock as to payment of
dividends.

Securities Authorized for Issuance under Equity Compensation Plans

The following table sets forth certain information regarding the common stock that may be issued upon the exercise of
options, warrants and other rights that have been or may be granted to employees, directors or consultants under all of
Armada’s existing equity compensation plans, as of March 31, 2012.
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Plan Category

Number of
securities to be
issued upon
exercise of
outstanding
options,
warrants and
rights
(a)

Weighted-
average exercise

price of

outstanding

options, warrants

and rights

(b)

Number of securities
remaining available
for future issuance
under equity
compensation plans
(excluding securities
reflected in column
(a))
(c)

Equity compensation plans approved by security holders
(1) 14,000 $ 2.61 3,976,000

Equity compensation plans not approved by security
holders - - -

Total 14,000 (2) $ 2.61 3,976,000
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(1) Consists of grants under Armada’s 2002 Stock Plan. The 2002 Stock Plan expired in September 2012; in
anticipation of its expiration, by way of Unanimous Written Consent dated April 27, 2012, Armada’s Board of
Directors approved the terms and provisions of the 2012 Incentive Plan. The 2012 Incentive Plan was approved by
stockholders owning the majority of Armada’s shares of common stock and became effective on May 1, 2012, after
which time no new equity awards may be made under the 2002 Stock Plan. Pursuant to an Option Exchange
Agreement, dated June 15, 2012, the 14,000 stock options outstanding under the 2002 Plan at March 31, 2012 and as
of May 1, 2012, were exchanged for an equal number of options issued under, and in accordance with the terms of, the
2012 Incentive Plan. All terms of the original option grants remain the same. Armada has reserved 5,000,000 share of
common stock for issuance upon grant or exercise of awards by participants under the 2012 Incentive Plan.

(2) Does not include options awarded to officers and directors after March 31, 2012, which are described elsewhere in
this prospectus.

Armada’s Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion of Armada’s financial conditions and results of operations should be read in conjunction with
the consolidated financial statements of Armada included in this prospectus/proxy statement and with “Risk Factors –
Risks Relating To Armada’s Business and the Oil and Gas Industry,” beginning on page 36.

Overview

Armada was incorporated under the laws of the State of Nevada on November 6, 1998, under the name “e.Deal.net,
Inc.” On June 20, 2005, Armada amended its Articles of Incorporation to effect a change of name to International
Energy, Inc. On June 27, 2011, Armada amended its Articles of Incorporation to change its name to NDB Energy, Inc.
On May 7, 2012, Armada filed a Certificate of Amendment to its Articles of Incorporation to change its name to
Armada Oil, Inc.

On June 12, 2011, Armada’s stockholders, pursuant to a written consent in lieu of a special meeting signed by the
stockholders owning a majority of its then issued and outstanding shares, authorized its officers to file the necessary
documentation with the Secretary of State of Nevada to effect a one-for-five reverse stock split with all fractional
shares being rounded up to the nearest whole share (the “Reverse Split”). The record date for the Reverse Split was set
as of one business day prior to the effective date and the effective date for the Reverse Split was set for June 27, 2011,
subject to regulatory approval. All share and per share amounts have been retrospectively restated to reflect the
Reverse Split.

Edgar Filing: Armada Oil, Inc. - Form 424B2

188



Beginning with its report on Form 10-Q for the period ending September 30, 2010, up until the filing of a Current
Report on Form 8-K on August 16, 2011, to report its entering into certain asset purchase agreements, as further
described below, as well as a change in management, Armada was deemed to be a “shell company.” In the Current
Report on Form 8-K referenced above, Armada also included the necessary “Form 10 Information” to disclose that, as
of that date, it is no longer a “shell company.”

Effective July 29, 2011, Armada entered into an asset purchase agreement with Mr. Cerna and Acqua Ventures, Inc.,
pursuant to which it acquired the lease to the Gonzales County Property for total compensation of 1,800,000 shares of
its common stock.
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Also, effective July 29, 2011, Armada entered into an asset purchase agreement for the Young County Property with
Mr. Cerna pursuant to which it acquired the Young County Property for total cash compensation of $128,500.
Pursuant to the asset purchase agreement, the property acquired is subject to an operating agreement with Baron,
pursuant to which Armada receives a 75% non-operating working interest and a 60.9375% net revenue interest in the
leases; Baron receives a 25% operated working interest and a 20.3125% net revenue interest in the leases. The wells
are currently, and will remain, operated by Baron.

Effective July 29, 2011, Armada entered into an at-will employment agreement with Mr. Cerna, pursuant to which
Mr. Cerna was appointed to be its President and CEO. At that time, Mr. Dang resigned as President and CEO.

Effective September 16, 2011, Armada entered into an asset purchase agreement with Baron, pursuant to which it
acquired the Archer County Property for $125,000. Pursuant to the terms of the agreement, Armada receive an 80%
non-operating working interest and a 60.8% net revenue interest in the leases; Baron received a 20% operating
working interest and a 15.2% net revenue interest in the leases. Additionally, Baron was given a six-month option to
purchase from Armada a 20% non-operating working interest and a 15.2% net royalty interest under the same pro-rata
terms and conditions as the original price. This option expired unexercised on March 16, 2012. The wells are
currently, and will remain, operated by Baron.

On March 30, 2012, Armada completed the acquisition of Armada Oil and Gas through the Share Exchange
Agreement with Armada Oil and Gas and the Armada Oil and Gas stockholders. Pursuant to the Share Exchange
Agreement, the Armada Oil and Gas stockholders exchanged all of the issued and outstanding shares of Armada Oil
and Gas’ common stock and all outstanding stock purchase warrants with us in return for 8,870,000 shares of its
common stock, 2,520,000 of Armada’s Series B Warrants allowing the Armada Oil and Gas Stockholders to purchase
up to an equal number of shares of Armada’s common stock for a period of 5 years from the date of issuance at a
purchase price of $2.00 per share and 2,520,000 of Armada’s Series C Warrants allowing the Armada Oil and Gas
Stockholders to purchase up to an equal number of Armada’s shares of common stock for a period of 7 years from the
date of issuance at a purchase price of $3.00 per share.

The Series C Warrants may not be exercised unless and until Armada informs the holders that the aggregate number
of shares of common stock issuable upon exercise of all of the Series C Warrants, along with all other warrants issued
by Armada pursuant to the Share Exchange Agreement, together with the shares of its common stock issued to the
Armada Oil and Gas Stockholders pursuant to the Share Exchange Agreement, will not constitute more than 49.9% of
Armada’s total number of shares of common stock issued and outstanding at the time of exercise. Upon completion of
the Share Exchange Agreement, the Armada Oil and Gas stockholders owned approximately 43.7% of Armada’s then
issued and outstanding shares of common stock.

On July 2, 2012, Armada entered into a geophysical data acquisition agreement with Geokinetics USA, Inc., a leading
provider of seismic data to the oil and gas industry worldwide, to conduct a 3 dimensional seismic survey on its
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acreage position in the developing Niobrara oil play. The survey will cover over 41 square miles in and around the
Laramie and Hanna Basins in Southern Wyoming.

Based in Houston, Texas, Armada is an independent oil and gas company focusing on discovering, acquiring and
developing multiple objective onshore oil and natural gas resources in prolific and productive geological formations in
North America. Through its wholly owned subsidiary, Armada Oil and Gas, it plans to pursue projects located in
Southern Wyoming. Armada Oil and Gas holds interests in Carbon County, Wyoming that include leasehold interests
in 2,284 acres, and an option to acquire leasehold interests to an additional 23,700 acres, in the Niobrara and Casper
formation project near existing infrastructure, which includes oil and natural gas pipelines, oil refineries and gas
processing plants as well as various productive oil and natural gas fields.

91

Edgar Filing: Armada Oil, Inc. - Form 424B2

191



Wyoming

Armada’s business strategy in Wyoming, which includes the “Overland Trail” and the “Bear Creek” projects, is to identify
and exploit resources from potential sandstone reservoirs in the Upper and Lower parts of the Permian-Pennsylvanian
age Casper Formation with secondary targets in the Niobrara Formation. High resistivity development in the 1st, 2nd
and 3rd Niobrara Chalks, along with overlying and underlying high organic content marls has been noted in the dozen
or so logged wells that have penetrated the Niobrara Formation. Approximately 140 miles of 2D CDP seismic lines
attest to the conformity of the Niobrara reflections that are present between thrust faults and away from well control
points.

Pursuant to the Share Exchange Agreement, Armada assumed the Purchase and Option Agreement dated as of
February 7, 2012 and amended on September 25, 2012, January 10, 2013 and March 5, 2013, between Armada Oil
and Gas and TR Energy through which it received leasehold interests in 1,280 acres of land, engineering data, and 2D
seismic, as well as an option to purchase leasehold interests to an additional 23,700 acres on or before September 30,
2014, at a purchase price of $1,000 per net acre, subject to Armada making certain prior installment payments for a
separate 320 acre unit of land. Armada must drill a vertical test well within 60 days from the date the field operations
of the first seismic program undertaken are concluded, provide the weather permits drilling activity, to test the Casper
formation at a depth of 9,500 feet. On or before 120 days from drilling the first well, Armada must drill a second test
well to a depth of 9,500 feet. Total burdens on any of the acreage acquired pursuant to the Purchase and Option
Agreement shall not exceed 25% and net revenue will be 75%. In the event any lease is already burdened with a 25%
royalty interest, TR Energy shall reserve a 1% overriding royalty interest.

On November 2, 2012, Armada entered into the Farmout Contract with Anadarko pursuant to which Anadarko
granted Armada the right to a conduct 3D seismic on the Contract Acreage. Within ten (10) days after the execution of
the Farmout Contract, Anadarko will execute a Permit in Armada’s favor granting it the non-exclusive right until May
1, 2013, to enter upon and conduct the 3D Survey operations on and across the Contract Acreage. In the event Armada
does not finish the 3D Survey on or before May 1, 2013, the Farmout Contract and the rights and options granted
therein automatically terminates. In consideration of the Permit, Armada agreed to deliver to Anadarko, at its expense,
a copy of the results of the data acquired in connection with the entire 3D survey we conducts Additionally, Armada
agreed to make a commitment to drill a test well at a location of its choice on the Contract Acreage on or before
August 1, 2013. The agreement was amended on December 13, 2012 to add additional acreage.

If Armada (i) drills an Initial Test Well or Continuous Option Test Well capable of production in paying quantities to
Initial Contract Depth or Option Contract Depth, respectively, (ii) Completes it as a producer, (iii) submits evidence
thereof, and (iv) otherwise complies with and performs all other terms, covenants, and conditions of the Farmout
Contract, all in the manner and time therein provided, then Armada will earn and be entitled to receive from
Anadarko, a Lease, effective 30 days from the date of the release of the rotary rig from the Test Well covering all of
Anadarko’s Oil and Gas Estate in the respective drill site section limited to the Earned Depth. The Lease earned by
Armada will (i) be for a primary term of three (3) years; (ii) provide for a lessor’s royalty of twenty percent (20%),
proportionately reduced in accordance with the Royalty; (iii) be without warranty of title; and (iv) be subject to any
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gas sales, purchase, transportation or gathering contracts affecting the leased lands on the date of the Farmout
Contract.
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Armada believes that its collective experience in “Overland Trail” and “Bear Creek” project areas and its ongoing
relationships with geologists and engineers who initiated and developed this and other projects in the area for more
than 30 years will position it to become uniquely familiar with the history and geology of the Overland Trail Project
area.

Armada intends to develop and produce reserves at a low cost and take an aggressive approach to exploiting its nearly
contiguous acreage position through utilization of recent drilling technology advancements and best-practices seismic
techniques. The implementation of its drilling strategy using new shale drilling and completion techniques should
enable it to identify oil and gas reserves in the Overland Trail Project area.

Texas

Armada’s plan of operation in Texas is to evaluate the Gonzales County Property in order to ascertain whether it
possesses commercially exploitable quantities of oil and gas reserves, and to continue to enhance production from the
Young County Property and Archer County Property. Armada does not know if an economically viable oil and gas
reserve exists on the Gonzales County Property and there is no assurance that it will discover one. A great deal of
exploration will be required for a final evaluation as to the economic, environmental and legal feasibility before any of
its future exploration is determined.

Even if Armada completes its proposed exploration program and is successful in identifying any oil and gas, it will
have to spend substantial funds on further drilling and engineering studies before it will know whether it has
commercially viable oil and/or natural gas.

During the quarter ended March 31, 2012, Armada conducted repairs on, and further developed both the Young
County Property and the Archer County Property, including performing acid jobs on all the wells, to increase the
volume of fluids in the injection wells in an attempt to increase production. During the second half of 2012, Armada
plans to continue its efforts to increase production of the wells. There is no guarantee that any efforts it undertakes
will prove to be effective.

Results of Operations

Armada anticipates that its results of operations will fluctuate for the foreseeable future due to several factors, such as
the progress of its exploration and production efforts and the infusion of additional capital. Due to these uncertainties,
accurate predictions of future operations are difficult or impossible to make.
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Three and Nine Months Ended December 31, 2012 and 2011

Oil Sales

During the three months ended December 31, 2012 and 2011, we sold 97 barrels and 222 barrels of oil, respectively,
generating revenue of $8,408 and $19,162 during the three months ended December 31, 2012 and 2011, respectively,
for an average price per barrel of $86.68 and $86.32, respectively.

During the nine months ended December 31, 2012 and 2011, we sold 664 barrels and 448 barrels, respectively,
generating revenue of $57,758 and $38,807 during the nine months ended December 31, 2012 and 2011, respectively,
for an average price per barrel of $86.98 and $86.62, respectively. We did not own any producing properties until July
2011.
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Operating Expenses

Lease Operating Expenses

Lease operating expenses for the three months ended December 31, 2012 and 2011 were $50,068 and $64,407,
respectively.

Lease operating expenses for the nine months ended December 31, 2012 and 2011 were $162,715 and $99,754,
respectively. During both the three and nine month periods ended December 31, 2012 and 2011, we conducted repairs
on, and further developed, both the Young County Property and Archer County Property, including performing acid
jobs on many of the injection wells in order to increase production.

Depletion, Accretion, and Depreciation Expense

Depletion, accretion, and depreciation expense for the three months ended December 31, 2012 and 2011 was $11,301
and $0, respectively.

Depletion, accretion, and depreciation expense for the nine months ended December 31, 2012 and 2011 was $59,875
and $0, respectively.

General and Administrative Expenses

General and administrative expenses for the three months ended December 31, 2012 and 2011 were $470,395 and
$111,141, respectively, an increase of $359,254. $177,201 of the increase was due to costs incurred for the Proposed
Transaction with Mesa Energy, including the engagement of a financial advisor ($11,449), legal fees ($129,456),
accounting fees ($20,082), due diligence costs ($7,796) and filing fees ($8,418). Audit fees and accounting work
associated with quarterly and annual financial reporting for the three months ended December 31, 2012 totaled
$43,616, an increase of $26,631 from $16,985 incurred in the comparable period in the prior fiscal year. $23,835 of
the increase in general and administrative expenses related to salaries and benefits for our CEO and CFO who were
hired in July 2011 and May 2012, respectively. $94,711 of the variance related to stock-based compensation expense
associated with stock options granted to our CEO in October 2012.
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General and administrative expenses for the nine months ended December 31, 2012 and 2011 were $1,036,593 and
$311,765, respectively, an increase of $724,828. $196,720 of the increase was due to costs incurred for the Proposed
Transaction with Mesa Energy, including the engagement of a financial advisor ($11,449), legal fees ($148,975),
accounting fees ($20,082), due diligence costs ($7,796) and filing fees ($8,418). Audit fees and accounting work
associated with quarterly and annual financial reporting for the nine months ended December 31, 2012 totaled
$104,873, an increase of $49,995 from $54,878 incurred in the comparable period in the prior fiscal year. $37,628 of
the increase in general and administrative expenses related primarily to consulting fees incurred for the valuation of
the Wyoming Property in connection with the acquisition of Armada Oil and Gas, Inc. $125,680 of the increase
related to salaries and benefits for our CEO and CFO who were hired in July 2011 and May 2012, respectively.
$94,711 of the variance related to stock options granted to our CEO in October 2012. $72,481 of this increase was due
to public and investor relations programs launched primarily in May and July of 2012. $82,658 of this increase related
to directors’ fees and non-cash compensation expense association with stock options issued to our independent
directors in May 2012. And $24,699 of the increase related to travel associated with a combined board of directors
meeting and land site visits to our property in Wyoming.

Net Loss

As a result of the foregoing, net loss for the three months ended December 31, 2012, was $523,553, compared to a net
loss of $156,386 for the three months ended December 31, 2011. Net loss for the nine months ended December 31,
2012 was $1,201,618, compared to a net loss of $372,712 for the nine months ended December 31, 2011.
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Years Ended March 31, 2012 and 2011

Oil Sales

Oil production for the years ended March 31, 2012 and 2011, was 964 barrels and 0 barrels, respectively, generating
revenue of $77,289 in fiscal 2012 only, for an average price per barrel of $80.18. Armada did not own any oil and gas
producing properties until the July 29, 2011, purchase of the Young County Property and the September 16, 2011,
purchase of the Archer County property. As such, it did not have any oil related sales prior to that time.

Operating Expenses

Professional Fees

Professional fees substantially consist of accounting fees, audit and tax fees, legal fees, and SEC related filing costs.

Professional fees for the years ended March 31, 2012 and 2011, were $196,248 and $83,112, respectively. The
increase of $113,136 was substantially due to an increase in legal fees of approximately $87,800, related to Armada’s
2011 name change, the reverse stock split, the changes in its management team and Board of Directors, the acquisition
of oil and gas leases to properties in Archer, Young, and Gonzales Counties, and the Share Exchange Agreement.
Also contributing to the increase in professional fees was an increase in accounting fees of approximately $12,800 and
SEC filing fees of approximately $9,200 related to the aforementioned transactions and the filing of a Post-effective
Amendment to Form S-1.

Lease Operating Expenses

Lease operating expenses for the year ended March 31, 2012 and 2011, were $145,450 and $0, respectively. During
the year ended March 31, 2012, Armada conducted repairs on, and further developed both the Young County Property
and the Archer County Property, including performing acid jobs on many of the injection wells in order to increase
production.
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Salaries and Benefits

Salaries and benefits for the years ended March 31, 2012 and 2011 were $137,872 and $10,002, respectively. Fiscal
2012 costs represent eight months of salary, related payroll taxes, and health benefits, for Mr. Cerna, who was
appointed to the positions of President and CEO, effective July 29, 2011. Salaries and benefits for the year ended
March 31, 2011, represents amounts paid to Mr. Charles Bell, a former executive and director, who resigned from
Armada’s board and all executive officer positions effective August 27, 2010.

Director and Management Fees

Director and management fees for the years ended March 31, 2012 and 2011, were $57,725 and $53,338, respectively.
The increase of $4,387 is substantially due to an increase of $34,900 in management fees incurred for services
provided by Mr. Dang, Armada’s former President, CEO, and CFO. As a result of the increased level of financial
activity related to its acquisition of property in Texas, Mr. Dang’s monthly compensation was increased from $1,700 to
$5,000 per month, effective August 1, 2011. Offsetting this increase is a decrease in directors’ fees of $6,712 and a
reversal of stock-based compensation expense of $16,182 due to the forfeiture of stock options upon the resignation of
Ms. Joanne Lustre from its Board of Directors on July 29, 2011.
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Public and Investor Relations

Public and investor relations costs represent fees paid to publicize Armada business within the industry and investor
community with the purpose of increasing company recognition and branding and to provide stockholder
communications. Armada utilizes various third parties to manage its public and investor relations activities.

Public and investor relations expenses for the years ended March 31, 2012 and 2011, were $7,352 and $5,170,
respectively. The increase of $2,182 is substantially due to press releases announcing the appointment of Mr. Cerna to
the positions of President and CEO and the acquisition of oil and gas leases in Texas.

Other Operating Expenses

Other operating expenses include travel and entertainment, rent, telephone, office supplies, postage and printing,
information technology related fees, and other administrative costs.

Other operating expenses for the years ended March 31, 2012 and 2011, were $66,864 and $31,539, respectively. The
increase of $35,325 is primarily due to an increase in rent of approximately $9,300 for new office space Armada
began utilizing in Texas and California, an increase in expense related to a new director and officer insurance policy
of approximately $7,000, and an increase in travel and entertainment expense of approximately $4,000 related to the
Texas properties and the 2011 Private Placement (defined below).

Net Loss

As a result of the foregoing, net loss for the twelve months ended March 31, 2012 was $534,222, compared to a net
loss of $183,666 for the twelve months ended March 31, 2011.

Liquidity and Capital Resources

As of December 31, 2012, we had an accumulated deficit of $4,823,556. At December 31, 2012, we had cash and cash
equivalents of $227,274 compared to $982,323 at March 31, 2012. Our cash and cash equivalents are held in bank
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deposit accounts. We had no outstanding debt at December 31, 2012. Over the next twelve months, we have
substantial commitments for payments including:

·

TR Energy for lease purchase obligations - On September 25, 2012, Armada entered into TR Energy Amendment
#1 whereby TR Energy Amendment extended the time by which Armada must drill the first test well to sixty (60)
days from the date that field operations of the first seismic program is concluded, provided weather permits drilling
activity.

On January 10, 2013, Armada entered into a second amendment to the Purchase and Option Agreement whereby
Armada acknowledged that it has executed the option to pay $736,000 to TR Energy for the additional 320 acres and
both parties have agreed to revise the payment schedule for the three approximately equal installments such that they
will now be due on or before February 28, 2013, April 30, 2013 and May 1, 2013, respectively.

On March 5, 2013, Armada entered into a third amendment to the Purchase and Option Agreement whereby Armada
and TR Energy have agreed to revise the payment for the three approximately equal installments such that they will
now be due on or before April 15, 2013, April 30, 2013 and May 1, 2013, respectively.

·

Anadarko Seismic and Farm Out Option - On November 2, 2012, Armada and Anadarko E & P Company, LP and
Anadarko entered into the Farmout Contract, whereby Anadarko will execute a mineral permit granting Armada the
non-exclusive right, until May 1, 2013, to conduct 3D survey operations on and across the contracted acreage in
Carbon County, Wyoming. The Farmout Contract was subsequently amended on December 13, 2012 to expand the
contracted acreage. If and when Armada drills and completes a test well capable of production and complies with all
other terms of the Farmout Contract, then Armada will receive from Anadarko a lease, with an initial term of three
(3) years, which provides for Armada to receive a 100% operated working interest subject to a 20% landowner
royalty in future production to be retained by Anadarko.

If Armada does not finish the 3D survey on or before May 1, 2013, the Farmout Contract, and the rights and options
granted therein, shall automatically terminate. All 3D survey operations shall be conducted at the sole risk and
expense of Armada. On or before August 1, 2013, Armada shall make the commitment to drill a test well at a legal
location of its choice on the contract acreage. Failure to make such a commitment shall terminate this contract and
Armada shall be deemed to have relinquished its right to acquire any interest in Anadarko’s contract acreage under the
Farmout Contract.

These obligations are near term and require Armada to raise capital to comply with the terms of the agreements or lose
our rights under the agreements.

Financings
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In October 2011, Armada entered into a self-directed placement (the “2011 Private Placement”) consisting of the sale
of 2,500,000 units at a price of $0.60 per unit. Each unit sold in the 2011 Private Placement consisted of one share of
our common stock and one Series A Common Stock Purchase Warrant (the “Series A Warrants”) to purchase a share
of common stock at $1.25 per share for a period of two years from the date of issuance. The 2011 Private Placement
closed on December 31, 2011 at which time we raised $704,870 and issued 1,174,785 shares of common stock and
1,174,785 Series A Warrants.
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In September 2012, Armada entered into a self-directed private placement (the “2012 Private Placement”) consisting of
the sale of up to 1,111,111 units at a price of $0.90 per unit. Each unit issued in the 2012 Private Placement consisted
of Armada share of our common stock and one Series D Common Stock Purchase Warrant (the “Series D Warrants”)
to purchase a share of common stock at $1.25 per share for a period of three years from the date of issuance. The 2012
Private Placement, originally due to expire on October 31, 2012, was extended through, and closed on, November 26,
2012. As of December 31, 2012, Armada raised $720,000, and issued 800,002 shares of common stock and 800,002
Series D Warrants on November 26, 2012, the closing date of the 2012 Private Placement.

Since inception, Armada has financed its operations primarily from, $2,400,000 raised pursuant to a private placement
completed in April 2008; $731,000 received from the exercise of warrants in fiscal 2009; $704,870 raised pursuant to
the 2011 Private Placement; $378,436 received in connection with the acquisition of Armada Oil and Gas in fiscal
2012; and $720,000 raised pursuant to the 2012 Private Placement in fiscal 2013.

Cash Flows

Net cash used in operating activities was $857,160, for the nine months ended December 31, 2012, compared to net
cash used in operating activities of $390,138 for the comparable period of the prior year. The increase in cash used in
operating activities of $467,022 was substantially due to the increase in cash expended on incremental general and
administrative expenses.

Net cash used in investing activities was $617,889 for the nine months ended December 31, 2012, compared to net
cash used in investing activities of $288,454 for the comparable period of the prior year. The increase in cash used in
investing activities of $329,435 was primarily due to an increase in cash expenditures of $209,920 for renewing
existing leases and entering into new leases with respect to the Wyoming Property, and an increase of $119,515 for
development and exploration costs related to our Wyoming Property, Young County and Archer County properties.

Net cash provided by financing activities during the nine months ended December 31, 2012 was $720,000,
representing the proceeds from the 2012 Private Placement. Net cash provided by financing activities during the nine
months ended December 31, 2011 was $704,870, representing the proceeds from the 2011 Private Placement.

Armada is an exploration stage company with only a limited operating history upon which to base an evaluation of its
current business and future prospects. Armada has only begun engaging in the oil and gas exploration and
development business and does not have an established history of locating and developing properties that have oil and
gas reserves. As a result, the revenue and income potential of Armada’s business is unproven. Errors may be made in
predicting and reacting to relevant business trends and we will be subject to the risks, uncertainties and difficulties
frequently encountered by early-stage companies. Armada may not be able to successfully address any or all of these
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risks and uncertainties. Failure to adequately do so could cause Armada’s business, results of operations, and financial
condition to suffer.

Other Contractual Obligations

At December 31, 2012, Armada’s contractual obligations consisted of future minimum lease payments of $2,631
pursuant to our corporate office leases in Houston, Texas and additional office space in San Carlos, California. In
addition, Armada has future minimum payments of $47,019 due over the next twelve months pursuant to contractual
agreements with third parties for legal services, website maintenance, financial advisory services and SEC related
filing services.

On September 25, 2012, Armada entered into TR Energy Amendment #1 whereby TR Energy Amendment extended
the time by which Armada must drill the first test well to sixty (60) days from the date that field operations of the first
seismic program is concluded, provided weather permits drilling activity.

On January 10, 2013, Armada entered into a second amendment to the Purchase and Option Agreement whereby
Armada acknowledged that it has executed the option to pay $736,000 to TR Energy for the additional 320 acres and
both parties have agreed to revise the payment schedule for the three approximately equal installments such that they
will now be due on or before February 28, 2013, April 30, 2013 and May 1, 2013, respectively.

On March 5, 2013, Armada entered into a third amendment to the Purchase and Option Agreement whereby Armada
and TR Energy have agreed to revise the payment for the three approximately equal installments such that they will
now be due on or before April 15, 2013, April 30, 2013 and May 1, 2013, respectively.

In the event of an Armada bankruptcy or default under the terms of the TR Energy Amendment #1, all leases
previously assigned on the original 1,280 acres, which were purchased at a fair value of $24.4 million, will be subject
to reversion to TR Energy.

On November 2, 2012, Armada and Anadarko entered into the Anadarko Contract, whereby Anadarko will execute a
mineral permit granting Armada the non-exclusive right, until May 1, 2013, to conduct 3D survey operations on and
across the contracted acreage in Carbon County, Wyoming. The Farmout Contract was subsequently amended on
December 13, 2012 to expand the contracted acreage. If and when Armada drills and completes a test well capable of
production and complies with all other terms of the Farmout Contract, then Armada will receive from Anadarko a
lease, with an initial term of three (3) years, which provides for Armada to receive a 100% operated working interest
subject to a 20% landowner royalty in future production to be retained by Anadarko.
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If Armada does not finish the 3D survey on or before May 1, 2013, the Farmout Contract and the rights and options
granted therein shall automatically terminate. All 3D survey operations shall be conducted at the sole risk and expense
of the Company. On or before August 1, 2013, Armada shall make the commitment to drill a test well at a legal
location of its choice on the contract acreage. Failure to make such a commitment shall terminate this contract and
Armada shall be deemed to have relinquished its right to acquire any interest in Anadarko’s contract acreage under the
Farmout Contract.
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Off Balance Sheet Arrangements

Armada has no off-balance sheet arrangements.

Recently Issued and Adopted Accounting Pronouncements

Armada reviews new accounting standards as issued. Although some of these accounting standards issued or effective
after the end of Armada’s previous fiscal year may be applicable to it, Armada has not identified any standards that it
believes merit further discussion. Armada believes that none of the new standards will have a significant impact on its
consolidated financial statements.

Background of Mesa

Mesa is an oil and gas E&P company engaged primarily in the acquisition, drilling, development, production and
rehabilitation of oil and gas properties.

Mesa’s business plan is to build a strong, balanced and diversified portfolio of oil and gas reserves and production
revenue through the acquisition of properties with solid, long-term existing production with enhancement potential
and the development of highly diversified, multi-well developmental drilling opportunities. Mesa expects this
approach to result in steady reserve growth, strong earnings, and significant capital appreciation.

Mesa is constantly evaluating opportunities in the United States’ most productive basins, and currently has interests in
the following:

· Lake Hermitage Field, a producing oil and natural gas field in Plaquemines Parish, Louisiana;

· Valentine Field, a producing oil and natural gas field in Lafourche Parish, Louisiana;

· LaRose Field, a producing oil and natural gas field in Lafourche Parish, Louisiana;
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· Bay Batiste Field, a producing natural gas field in Plaquemines Parish, Louisiana;

· Manila Village Field, a currently shut-in field in Plaquemines Parish, Louisiana

·Oil and gas leases and a Farmout Agreement regarding approximately 3,400 acres in the Mississippian Limestoneplay in Garfield and Major Counties, Oklahoma (referred to by Mesa as the Turkey Creek Project); and

· Java Field, a natural gas development project in Wyoming County in western New York.

MEI, a wholly owned subsidiary of Mesa, is a company whose predecessor entity, Mesa Energy, LLC, was formed in
April 2003, to engage in the oil and gas industry. MEI’s oil and gas operations are conducted through itself and its
wholly owned subsidiaries. Mesa Gulf Coast, LLC, a wholly owned subsidiary, operates all properties in Louisiana.
Mesa Midcontinent, LLC is a qualified operator in the state of Oklahoma. MEI is a qualified operator in the State of
New York and operates the Java Field. Mesa’s operating entities have historically employed, and will continue in the
future to employ, on an as-needed basis, the services of drilling and recompletion contractors, other drilling related
vendors, field service companies and professional petroleum engineers, geologists and landmen as required in
connection with future drilling and production operations.
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Mesa’s philosophy is to operate, or directly control the operation of, through its wholly owned subsidiaries or their
designees, all properties that it owns or acquires. In Mesa’s opinion, the lack of control resulting from leaving
operational control in the hands of third parties substantially increases the risks associated with oil and gas drilling,
development and production.

Mesa’s plans for its portfolio to consist of a balanced and diversified mix of multiple asset components that include
current production with multiple recompletion and enhancement opportunities along with diversified developmental
drilling opportunities. The current production acquisition component in its business plan should expand an already
strong revenue base resulting in long-term, dependable revenue and stability. Mesa believes that the developmental
drilling program should provide a relatively low risk method of achieving rapid and repeatable growth in revenue and
reserves.

South Louisiana

On July 22, 2011, MEI completed the acquisition of TNR, a Louisiana operator. Immediately prior to MEI’s closing of
the TNR acquisition, TNR completed the acquisition of properties in four fields in south Louisiana from Samson
Contour Energy E & P, LLC (“Samson”). TNR, now a wholly owned subsidiary of MEI, owns 100% working interest
in the Lake Hermitage Field in Plaquemines Parish, Louisiana along with various working interests in producing
properties in four additional fields in Plaquemines and Lafourche Parishes, Louisiana. The total net mineral acreage
held by production in the five fields is approximately 7,189 acres.

Oklahoma

Mesa believes that diversification is vitally important to a rapidly growing E & P company and it has evaluated
various opportunities for diversification and expansion in both conventional and emerging resource plays. Mesa
believes that the Marcellus Shale in western New York offers an outstanding opportunity; but, because of depressed
natural gas prices and the ongoing lack of a resolution of New York’s issues with permitting of wells requiring high
volume fracture treatments, it made the determination in early 2012 that it needed to pursue additional expandable and
repeatable drilling opportunities, primarily for oil, in other plays. After extensive evaluation, Mesa focused its efforts
on the Mississippian Limestone and the Woodford Shale in north central Oklahoma.

Mesa believes that Oklahoma is a favorable place to develop a drilling program. It is relatively close to Dallas, is a
very oil friendly state and has good availability of services and a moderate climate. The Mississippian Limestone in
Oklahoma is a proven zone that has been drilled vertically in that area for many years so there is a lot of data available
with no need for seismic. The emerging horizontal play is far enough along to have big company names and good
results to tout, yet early enough that acreage can still be acquired at moderate prices. This is an opportunity to
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establish a repeatable and expandable drilling programin an area with a high drilling success rate.

The Mississippian Limestone in the area of interest is at a vertical depth of approximately 7,000’ and is 400’ to 500’
thick. The Woodford Shale, which would be a secondary objective in any well drilled, is immediately below the
Mississippian and is about 80’ thick. Early reports indicate that the Woodford is oil bearing and quite productive in the
area of interest. Potential reserves in the Mississippian on a per well basis are estimated to be 200,000 to 400,000
barrels per well. The Woodford would increase the potential reserves recoverable. A multi-stage frac is required using
acid, fresh water and a simple sand proppant. The Mississippian produces some water, so disposal wells will likely be
required. The oil is light, sweet crude with a gravity of 40 to 45 dg.
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Mesa currently holds leases or farmout agreements on approximately 3,400 net mineral acres in the play and is
continuing to actively pursue additional farmout opportunities. The Company expects to commence drilling of its first
horizontal well in the play in the fourth quarter of 2012. The location for this well has been selected, a permit
application has been submitted and well planning is ongoing. Information gained from extensive logging and testing
of this well will be highly beneficial in the planning of future horizontal wells on the acreage.

New York

On August 31, 2009, Mesa acquired the Java Field, a natural gas development project targeting the Marcellus Shale
present in the Appalachian basin in Wyoming County in western New York. The acquisition included 19 producing
natural gas wells and their associated leases/units, two surface tracts of land totaling approximately 36 acres and two
pipeline systems, including a 12.4 mile pipeline and gathering system that serves the existing field as well as a
separate 2.5 mile system located northeast of the field. Mesa’s average net revenue interest in the leases is
approximately 78%. Production from the wells is nominal but serves to hold the acreage for future development. In
late 2009, Mesa evaluated a number of the existing wells in order to determine the viability of the re-entry of existing
wellbores for plug-back and recompletion of the wells in the Marcellus Shale. As a result of this evaluation, Mesa
selected the Reisdorf Unit #1 and the Ludwig #1 as its initial targets and these two wells were recompleted in the
Marcellus Shale and fracked in May and June of 2010. The initial round of testing and analysis provided a solid
foundation of data that strongly supports further development of the Marcellus in western New York. Formation
pressures and flow-back rates were much higher than expected providing a clear indication of the potential of the
resource. Mesa now believe that shallow horizontal drilling, as is currently being done successfully at this depth in the
Fayetteville Shale in northern Arkansas, is ultimately what is needed to maximize the resource.

The State of New York has placed a moratorium on high volume fracture stimulation in order to develop new
permitting rules. The new permitting rules have not been completed and there can be no assurance when such
permitting rules will be issued or what restrictions such permits might impose on producers. Accordingly, Mesa is
unable to continue with its development plans in New York for the time being. Unless the moratorium is removed and
new permitting rules provide for the economic development of these properties, production on these properties will
remain marginally economic.

Legal Proceedings

From time to time, Mesa may become involved in various lawsuits and legal proceedings which arise in the ordinary
course of business. Litigation is subject to inherent uncertainties, and an adverse result in these or other matters that
may arise from time to time that may harm business. To the best of Mesa’s knowledge, there is currently no pending
legal proceeding and, as far as it is aware, no governmental authority is contemplating any proceeding to which Mesa
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is a party or to which any of its properties is subject.

Market Price of and Dividends on Mesa Common Stock

and Related Stockholder Matters

Market Information-the OTCQB

Mesa’s common stock is quoted on the OTCQB under the symbol “MSEH.” The OTCQB is a regulated quotation
service that displays real-time quotes, last-sale prices, and volume information in over-the-counter (OTC) equity
securities. The OTCQB is a quotation medium for subscribing members, not an issuer listing service, and should not
be confused with The NASDAQ Stock MarketSM.
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As of March 1, 2013, there were 84,330,477 shares of Mesa’s common stock issued and outstanding. Additionally,
Mesa has 2,968,000 shares of common stock reserved for issuance upon exercise of outstanding stock options,
870,000 shares of common stock reserved for issuance upon vesting of awarded but unvested restricted common stock
grants and 500,000 shares of its common stock reserved for issuance upon exercise of outstanding stock purchase
warrants. Mesa has no shares of preferred stock issued and outstanding.

Currently, there is only a limited public market for Mesa stock on the OTCQB. You should also note that the OTCQB
is not a listing service or exchange, but is instead a dealer quotation service for subscribing members. If Mesa’s
common stock is not quoted on the OTCQB or if a public market for Mesa’s common stock does not develop, then
investors may not be able to resell the shares of its common stock that they have received and may lose all of their
investment. If Mesa does establish a trading market for its common stock, the market price of its common stock may
be significantly affected by factors such as actual or anticipated fluctuations in its operation results, general market
conditions and other factors. In addition, the stock market has from time to time experienced significant price and
volume fluctuations that have particularly affected the market prices for the shares of exploration stage companies,
which may materially adversely affect the market price of Mesa’s common stock. Accordingly, investors may find that
the price for Mesa’s securities may be highly volatile and may bear no relationship to its actual financial condition or
results of operation.

The following table sets forth the range of high and low closing bid quotations for Mesa’s common stock during its
most recent two fiscal years on the OTCQB. The quotations represent inter-dealer prices without retail markup,
markdown or commission, and may not necessarily represent actual transactions. Prior to April 5, 2012, Mesa’s
common stock traded on the OTC Markets under the symbol “MSEH.” Prior to August 4, 2009, Mesa’s common stock
was quoted on the Over-the-Counter Bulletin Board under the symbol “MSQT.” The following table sets forth the high
and low closing prices per share of common stock for the quarters indicated.

FISCAL YEAR ENDING DECEMBER 31, 2011 HIGH LOW
First Quarter 2011 (January 1 – March 31, 2010) $0.19 $0.07
Second Quarter 2011 (April – June 30, 2010) $0.20 $0.06
Third Quarter 2011 (July 1 – September 30, 2010) $0.19 $0.10
Fourth Quarter 2011 (October 1 – December 31, 2010) $0.18 $0.07

FISCAL YEAR ENDING December 31, 2010 HIGH LOW
First Quarter 2011 (January 1 – March 31, 2009) $3.50 $0.52
Second Quarter 2011 (April – June 30, 2009) $2.86 $0.36
Third Quarter 2011 (July 1 – September 30, 2009) $0.43 $0.17
Fourth Quarter 2011 (October 1 – December 31, 2009) $0.20 $0.07

On March 7, 2013, the closing price of Mesa’s common stock was $0.135 per share.
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Dividends

Mesa has never paid any cash dividends on its capital stock and does not anticipate paying any cash dividends on its
common stock in the foreseeable future. Mesa intends to retain future earnings to fund ongoing operations and future
capital requirements of its business. Any future determination to pay cash dividends will be at the discretion of the
Board of Directors and will be dependent upon Mesa’s financial condition, results of operations, capital requirements
and such other factors as the Board of Directors deems relevant.
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Securities authorized for issuance under equity compensation plans

The following table provides information as of December 31, 2011, with respect to the shares of common stock that
may be issued under Mesa’s existing equity compensation plans:

Plan Category

Number of
securities to be
issued upon
exercise of
outstanding
options,
warrants and
rights
(a)

Weighted-
average exercise
price of
outstanding
options, warrants
and rights
(b)

Number of securities
remaining available
for future issuance
under equity
compensation plans
(excluding securities
reflected in column
(a))
(c)

Equity compensation plans approved by security holders 2,228,000 $ 0.20 1,432,000
Equity compensation plans not approved by security
holders - - -

Total 2,228,000 $ 0.20 1,432,000

Mesa’s Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion of Mesa’s financial conditions and results of operations should be read in conjunction with
the consolidated financial statements of Mesa included in this prospectus/proxy statement and with “Risk Factors –
Risks Relating To Mesa’s Business and the Oil and Gas Industry,” beginning on page 51.

Overview

Mesa is a growth-oriented E&P company with a definitive focus on growing reserves and net asset value per share,
primarily through the acquisition and enhancement of high quality producing properties and the development of
highly diversified developmental drilling opportunities. Mesa currently owns producing oil and natural gas properties
in Plaquemines and Lafourche Parishes in Louisiana as well as developmental properties in Major and Garfield
Counties, OK, and Wyoming County, NY.

Corporate History
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Mesa was incorporated in the State of Delaware on October 23, 2007, as Mesquite Mining, Inc. to engage in the
acquisition and exploration of mining properties. In 2009 Mesa determined to redirect its business focus and on June
19, 2009, it changed its name to Mesa Energy Holdings, Inc. in contemplation of a reverse triangular merger with
MEI, which was completed on August 31, 2009. MEI was originally formed in 2001 as North American Risk
Management Incorporated, a Colorado corporation, to provide insurance to truck operators. In March 2006, having
ceased its former operations, it merged with Mesa Energy, LLC, a Texas limited liability company, and reincorporated
in Nevada. Mesa Energy, LLC’s activities between April 2003 and March 2006 included participation in various
drilling projects, both as operator and as a non-operator.
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The following discussion highlights the principal factors that have affected Mesa’s financial condition as well as its
liquidity and capital resources for the periods described and provides information which management believes is
relevant for an assessment and understanding of the statements of financial position, results of operations, and cash
flows presented herein. The discussion should be read in conjunction with Mesa’s audited financial statements and
related notes and the other financial information included elsewhere in this report.

Producing Fields - Plaquemines and Lafourche Parishes, Louisiana

On July 22, 2011, MEI completed the acquisition of TNR, a Louisiana operator. Immediately prior to MEI’s closing of
the TNR acquisition, TNR completed the acquisition of properties in four fields in south Louisiana from Samson.
TNR, now a wholly owned subsidiary of MEI, owns 100% working interests in the Lake Hermitage Field in
Plaquemines Parish, Louisiana along with various working interests in producing properties in four additional fields in
Plaquemines and Lafourche Parishes, Louisiana. The total net mineral acreage held by production in the five fields is
approximately 7,189 acres.

Mesa believes that by recompleting or otherwise returning several additional shut-in wells to production, continuing to
improve operational efficiencies and continued optimization of the gas lift systems, significant increases in production
can continue to be achieved in these fields. Two wells were successfully recompleted to uphole zones in the Lake
Hermitage Field in the fourth quarter of 2011 with positive results. The recompletion of three additional wells took
place in the second quarter of 2012 and a number of additional recompletions are planned or underway, both in the
Lake Hermitage Field and in the Valentine Field. All of this activity is being funded out of operating cash flow. These
efforts should significantly increase production and proved developed producing (“PDP”) reserves. An extensive
geological and engineering evaluation of the Valentine Field has been completed and a number of additional
recompletion and/or drilling opportunities have been identified. In addition, Mesa has submitted applications for
permits to drill the first of its PUD drilling locations in the Lake Hermitage Field and it expects to drill the first of
several developmental wells later this year. Mesa is reviewing a number of deep targets with potential for farm out or
joint venture with other operators and continue to evaluate additional acquisition opportunities in South Louisiana.

Lake Hermitage Field – Plaquemines Parish, Louisiana

Mesa owns a 100% working interest in each of the eighteen wells in the Lake Hermitage Field. Current net production
is approximately 188 BOE/D (barrels of oil equivalent per day) from seven producing wells and a total of 3,578
mineral acres is held by production in the field. Ten wells are currently shut-in pending evaluation for workover
and/or future recompletion in uphole zones. The LLDSB #1 has been permitted for conversion to a salt water disposal
well which would reduce expenses and allow us to handle more fluid on a daily basis. An attempt in the first quarter to
convert the LLDSB #7 to a salt water disposal well was unsuccessful and it was plugged and abandoned. There are
three processing facilities and tank batteries in the field. The high gravity crude oil produced at Lake Hermitage is
transported out of the field by barge.
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A significant improvement in efficiency has been achieved in the Lake Hermitage Field by the installation of higher
capacity equipment and by optimization of the gas lift system. In addition, during the three months ended June 30,
2012, Mesa recompleted three wells in the Lake Hermitage Field:

The LLDSB #3 was successfully recompleted in the UL-5 Sand at approximately 12,548 feet. It flowed at a rate of
1,972 mcf and 101 barrels of condensate per day at 2,900 psi during a four hour test. The pressures Mesa encountered
were considerably higher than expected and the decision was made to shut-in the well and to replace the tubing and
down-hole safety and production equipment prior to putting the well on production.
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The LLDSB #20 was successfully recompleted in the UL-1 Sand at approximately 10,055 feet. It flowed at a rate of
1,047 mcf per day of gas at 1,175 psi during a four hour test. The well is online but Mesa has reduced the production
rate to conserve gas for higher pricing and/or future field maintenance use.

The LLDSB #34 was recompleted in the A79 Sand at approximately 7,760 feet. After encouraging initial results, the
well abruptly stopped flowing and is currently being evaluated.

In addition, Mesa has submitted applications for permits to drill the first two of its PUD drilling locations in the Lake
Hermitage Field and it expects to drill the first of several developmental wells later this year.

Bay Batiste Field, Plaquemines Parish, Louisiana

Mesa owns an average 61% working interest in seven wells in the Bay Batiste Field. Current net production is
approximately 81 BOE/D from one producing well. The other six wells are currently shut-in pending evaluation for
future workover or recompletion in uphole zones. Approximately 74 net mineral acres are held by production by the
producing well. The salt water disposal well and two production facilities have plenty of excess capacity to handle
production from recompleted wells or from third party operators nearby. Access to markets is excellent.

Larose Field – Lafourche Parish, Louisiana

Various working interests, some of which are non-operated, are owned by Mesa in eight wells in the Larose Field.
Current net production is approximately 91 BOE/D from three producing wells and approximately 439 net mineral
acres are held by production in the field. Five wells are currently shut-in pending evaluation for future workover or
recompletion in uphole zones. The processing facilities and tank batteries are well located and have plenty of excess
capacity. Access to pipelines and crude oil markets is excellent.

Valentine Field – Lafourche Parish, Louisiana

Mesa owns an average 90% working interest in forty-four wells in the Valentine Field. Current net production is
approximately 385 BOE/D from fourteen producing wells and approximately 3,082 net mineral acres are held by
production in the field. There are four salt water disposal wells in the field and twenty-six wells are currently shut-in
pending evaluation for future workover or recompletion in uphole zones. The processing facilities and tank batteries
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are strategically located throughout the field and have plenty of excess capacity. A field operations center is centrally
located in the field. Access to pipelines and crude oil markets is excellent.

An extensive geological and engineering evaluation of the Valentine Field has been completed and a number of
additional recompletion and/or drilling opportunities have been identified. Mesa expects to recomplete the Valentine
#2 in the third quarter of 2012 and to pursue additional recompletions in the field later this year. In addition to
numerous recompletion and workover opportunities, there is offset developmental drilling potential as well as deep
gas potential. All of those potential opportunities are currently being evaluated.

104

Edgar Filing: Armada Oil, Inc. - Form 424B2

219



SE Manila Village Field – Plaquemines Parish, Louisiana

Mesa owns a non-operated working interest in two wells operated by Hilcorp in the Manila Village Field. 16.88 net
mineral acres are held by production in the field. The wells are shut-in at this time.

Java Field Natural Gas Development Project – Wyoming County, New York

On August 31, 2009, Mesa acquired the Java Field, a natural gas development project targeting the Marcellus Shale
present in the Appalachian basin in Wyoming County in western New York. The acquisition included 19 producing
natural gas wells and their associated leases/units, two surface tracts of land totaling approximately 36 acres and two
pipeline systems, including a 12.4 mile pipeline and gathering system that serves the existing field as well as a
separate 2.5 mile system located northeast of the field. Mesa’s average net revenue interest in the leases is
approximately 78%. Production from the wells is nominal but serves to hold the acreage for future development. In
late 2009, Mesa evaluated a number of the existing wells in order to determine the viability of the re-entry of existing
wellbores for plug-back and recompletion of the wells in the Marcellus Shale. As a result of this evaluation, Mesa
selected the Reisdorf Unit #1 and the Ludwig #1 as its initial targets and these two wells were recompleted in the
Marcellus Shale and fracked in May and June of 2010. The initial round of testing and analysis provided a solid
foundation of data that strongly supports further development of the Marcellus in western New York. Formation
pressures and flow-back rates were much higher than expected providing a clear indication of the potential of the
resource. Mesa now believes that shallow horizontal drilling, as is currently being done successfully at this depth in
the Fayetteville Shale in northern Arkansas, is ultimately what is needed to maximize the resource.

The State of New York has placed a moratorium on high volume fracture stimulation in order to develop new
permitting rules. The new permitting rules have not been completed and there can be no assurance when such
permitting rules will be issued or what restrictions such permits might impose on producers. Accordingly, Mesa is
unable to continue with its development plans in New York for the time being. Unless the moratorium is removed and
new permitting rules provide for the economic development of these properties, production on these properties will
remain marginally economic. Accordingly, Mesa’s management made a determination to fully impair the properties as
of December 31, 2010.

Mineral Acreage Leasing - Garfield and Major Counties, Oklahoma

During the nine months ended September 30, 2012, Mesa began a leasing and acreage acquisition program in Major
and Garfield Counties, Oklahoma, spending $749,756 on approximately 3,400 net mineral acres, with the intent of
initiating a drilling program in the Mississippian Limestone no later than the first quarter of 2013. Mesa is continuing
to actively lease additional acreage in the play and to pursue agreements with operators to acquire acreage that is held
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by production. Total capital expense required to develop the field will be determined once all acreage is obtained.
Mesa refers to its acreage position in Major and Garfield Counties, OK as the Turkey Creek Field.

Mesa believes that Oklahoma is a great place to develop a drilling program. It is relatively close to Dallas, is a very oil
friendly state and has good availability of services and a moderate climate. The Mississippian Limestone in Oklahoma
is a proven zone that has been drilled vertically in that area for many years so there is substantial well control
information available. The emerging horizontal play is mature enough to have a substantial amount of public
information available, yet early enough that acreage can still be acquired at moderate prices. This is an opportunity to
establish a repeatable drilling program with additional acreage leasing and acquisition opportunities in an area with a
high drilling success rate. All in all, Mesa believes this area offers all of the positive attributes that it is looking for.
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The Mississippian Limestone in the area of interest is at vertical depths of approximately 7,000’ and is 300’ to 500’
thick. The Woodford Shale, which would be a secondary objective in any well drilled, is immediately below the
Mississippian and appears to be oil bearing and is about 80’ thick. Potential reserves in the Mississippian on a per well
basis are estimated to be 200,000 to 400,000 barrels per well.. The Woodford zone would increase the potential
reserves recoverable. Multi-stage fracturing is required using acid, fresh water and a simple sand proppant. The
Mississippian produces some water, so disposal wells will be required. The oil is light, sweet crude with a gravity of
40 to 45 dg.

Recent Developments

As part of the execution of Mesa’s business strategy discussed above, it has recently taken the following steps:

·
Acquisition of TNR - On July 22, 2011, the Company acquired 100% of the membership interests in Tchefuncte
Natural Resources, LLC, and TNR became a wholly owned subsidiary of Mesa. Assets acquired comprise five oil
and gas fields in Plaquemines and Lafourche Parishes in Louisiana.

·

F&M Credit Facility - On July 22, 2011, MEI entered into a $25 million senior secured revolving line of credit (the
“Credit Facility”) with The F&M Bank and Trust Company (“F&M Bank”) that was to mature on July 22, 2013 (which
has been extended as described below). The interest rate is the F&M Bank Base Rate plus 1% subject to a floor of
5.75%. At present, interest is accruing at 5.75% and is paid monthly. A 2.00% annual fee is applicable to letters of
credit drawn under the Credit Facility. The Credit Facility provided financing for the acquisition of TNR, working
capital for field enhancements, and general corporate purposes. The Credit Facility was subject to an initial
borrowing base of $10,500,000 which was fully utilized by Mesa with the completion of the acquisition of TNR.

·
F&M Bank performed the first scheduled redetermination of Mesa’s credit facility and increased its borrowing base
from $10,500,000 to $13,500,000. The redetermination also suspended Mesa’s obligation to make the $150,000
monthly principal payments required prior to the redetermination.

·F&M Bank performed the second scheduled redetermination of Mesa’s credit facility and increased its borrowing basefrom $13,500,000 to $14,500,000. The maturity of the note was also extended to July 22, 2014.

· Hiring a CFO – On September 19, 2011, Rachel L. Dillard joined Mesa as Chief Financial Officer.

·Establishing audit committee – On December 15, 2011, Mesa established an Audit Committee comprising James J.Cerna, Jr. (Chairman), Fred B. Zaziski and Kenneth T. Hern, all of whom are independent directors.
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Adjusted EBITDA as a Non-GAAP Performance Measure

In evaluating Mesa’s business, management believes earnings before interest, amortization of financing costs, taxes,
depreciation, depletion, amortization and accretion of abandonment liabilities, unrealized gains and losses on financial
instruments, gains and losses on sales of assets and stock-based compensation expense (“Adjusted EBITDA”) is a key
indicator of financial operating performance and is a measure of its ability to generate cash for operational activities
and future capital expenditures. Adjusted EBITDA is not a GAAP measure of performance. Mesa uses this
non-GAAP measure primarily to compare its performance with other companies in its industry and as a measure of its
current liquidity. Mesa believes that this measure may also be useful to investors for the same purposes and as an
indication of its ability to generate cash flow at a level that can sustain or support its operations and capital investment
program. Investors should not consider this measure in isolation or as a substitute for income from operations, or cash
flow from operations determined under GAAP, or any other measure for determining operating performance that is
calculated in accordance with GAAP. In addition, because Adjusted EBITDA is not a GAAP measure, it may not
necessarily be comparable to similarly titled measures that may be disclosed by other companies.

The following is a reconciliation of Mesa’s net income in accordance with GAAP to its Adjusted EBITDA for the three
and nine month periods ending September 30, 2012 and 2011, and for the years ended December 31, 2011 and 2010.

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2012 2011 2012 2011
(Restated) (Restated)

Net income (loss) $(356,875 ) $1,473,842 164,687 $904,250
Adjustments:
Interest (income) expense, net 141,949 169,046 410,289 466,082
Depreciation, depletion and accretion expense 361,484 588,709 1,215,448 592,293
Gain on settlement of debt — — — (223,736 )
Share-based compensation expense 76,054 99,916 273,478 183,535
Unrealized (gain) loss on change in derivatives – commodity
contracts 862,306 (1,380,200) 938,606 (1,380,200)

Loss on change in derivatives – convertible debt 17,714 78,139 536,422 214,543
Income tax expense (benefit) 195,850 — (272,164 ) —
Adjusted EBITDA $1,298,482 $1,029,452 $3,266,766 $756,767

Fiscal Years Ended
December 31,
2011 2010

Net income $4,151,958 $6,561,235
Adjustments:
Interest (income) expense, net 405,755 930,197
Amortization of deferred financing costs 140,871 147,072
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Income tax benefit (2,783,792) -
Depreciation, depletion, accretion and impairment 1,429,100 1,136,305
Unrealized gain on change in commodity derivative instruments (938,950 ) -
Unrealized gain/loss on change in convertible debt derivative 113,083 (10,773,500)
Gain on settlement of accounts payable with common stock (286,041 ) -
Loss on conversion of debt 62,306 -
Gain on sales of assets (22,396 ) -
Share-based compensation 324,325 1,131,541
Adjusted EBITDA $2,596,219 $(867,150 )
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Results of Operations

Quarter Ended September 30, 2012 Compared to Quarter Ended September 30, 2011

Revenue

Revenues from sales of oil, natural gas, and natural gas liquids (“NGL”) were $3,235,366 for the three months ended
September 30, 2012, as compared to $2,569,464 for the three months ended September 30, 2011. This increase in
revenues reflects the results of stimulation efforts in the wells acquired from TNR, despite a decrease in expected third
quarter production due to Hurricane Isaac, as a result of which most of Mesa’s Louisiana wells were shut in from
several days to several weeks. Revenues were predominantly generated from oil sales of $2,744,219, which is 85% of
revenue, compared to natural gas sales of $474,725 which was 14% of revenue. The average price of oil in the third
quarter of 2012 and 2011, was $104.33/Bbl and $104.26 respectively. Oil sales volumes during the third quarter of
2012 and 2011, were 286 Bbls per day and 286 Bbls per day, respectively. Average natural gas prices decreased by
$1.18/Mcf to $3.08/Mcf in the third quarter of 2012, from an average price of $4.26/Mcf in the third quarter of 2011.
Natural gas sales volumes increased during the third quarter of 2012 to 1,678 Mcf per day from 1,282 Mcf per day
during the third quarter of 2011. Included in revenue is a small volume of natural gas liquids comprising less than 1%,
as well as processing income from Mesa’s Square Mile facility in LaRose Field and transportation income from its
Java Field.

Operating expenses

Lease operating expense. Production expense increased to $1,548,851 in the three months ended September 30, 2012,
from $991,833 in the three months ended September 30, 2011. Higher expense in the third quarter of 2012 as
compared to the third quarter of 2011, is the result of $123,384, net of insurance recovery, incurred in repairs
necessitated by damage inflicted by Hurricane Isaac in August 2012, primarily to Mesa’s Lake Hermitage and Bay
Batiste properties. Additionally, as Mesa acquired its Louisiana properties from TNR on July 22, 2011, it operated
those properties for twenty-one fewer days in the third quarter of 2011 than in the third quarter of 2012. Lease
operating expense for the three months ended September 30, 2012 was $22.26 per BOE and $18.07 per BOE for the
three months ended September 30, 2011. Included in the calculation of lease operating expense for the three months
ended September 30, 2011, is the expense associated with hurricane repairs.

Exploration expense. Exploration expense increased to $137,090 during the three months ended September 30, 2012
from $27,500 during the three months ended September 30, 2011. This was primarily due to prospecting costs
incurred by us in Oklahoma and the payment of surface rentals in Louisiana.
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General and administrative expense. General and administrative expense increased to $834,953 for the three months
ended September 30, 2012 from $692,656 for the three months ended September 30, 2011. The increase is primarily
the result of additional payroll and administrative burdens as additional employees have been hired, consultants have
been engaged, and stock compensation expense has increased since Mesa’s acquisition of TNR.

Depreciation, depletion, accretion, and impairment expense. The decrease in depreciation, depletion, accretion, and
impairment expense to $361,484 for the three months ended September 30, 2012 from $588,709 for the three months
ended September 30, 2011, reflects additional reserves at December 31, 2011, from prior reserves at time of the TNR
acquisition, used in the calculation of the 2012 depletion factor. Also, the depletable base was reduced at December
31, 2011, when a significant amount of asset retirement costs were fully amortized.
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Operating income. In the three months ended September 30, 2012, Mesa recognized operating income of $352,988
compared to $286,726 in the three months ended September 30, 2011.

Interest expense. Interest expense decreased to $143,940 for the three months ended September 30, 2012, from
$169,422 for the three months ended September 30, 2011. The decrease was related primarily to the conversion of
convertible notes.

Losses on changes in derivative value. The unrealized loss on change in fair value of derivatives – commodity contracts
for the three months ended September 30, 2012, was $862,306 compared an unrealized gain of $1,380,200 for the
three months ended September 30, 2011. Unrealized losses in the third quarter of 2012 were primarily the result of
changes in oil prices relative to the fixed oil prices in Mesa’s swap derivatives. The loss on change in fair value of
derivatives – convertible debt for the three months ended September 30, 2012, was $17,714 compared to a loss of
$78,139 for the three months ended September 30, 2011, respectively. The loss associated with the convertible debt
derivative represents the change in the fair value of the liability for issuing shares with a market value higher than the
strike price upon conversion of convertible debt into common stock. At September 30, 2012, Mesa had no derivative
liability associated with convertible debt as all such debt was converted to its common stock in 2012.

Realized gain on commodity contracts. Cash settlements from hedging sales of oil and gas production were $117,741
for the three months ended September 30, 2012 as compared to $53,092 in the three months ended September 30,
2011. The increase is attributable to additional hedge positions Mesa has put in place in 2012 and the amount by
which the settlement value of puts exceeded the settlement value of calls.

Income tax benefit. Income tax benefit for the three months ended September 30, 2012 increased to $195,850 from $0
in the three months ended September 30, 2011, due to Mesa having eliminated its tax valuation account at December
31, 2011, and recognized a deferred tax asset.

Net loss. Net loss for the three months ended September 30, 2012 was $356,875 ($0.00 per basic and diluted share),
compared to net income of $1,473,842 ($0.02 per basic and diluted share) for the three months ended September 30,
2011. The decrease in earnings is primarily due to reduced production and sales from Mesa’s Louisiana wells shut in
for approximately twelve days because of Hurricane Isaac and the ensuing cleanup expense as well as the higher third
quarter 2012 losses on commodity contract derivatives.

Nine months Ended September 30, 2012 Compared to the Nine months Ended September 30, 2011
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Revenue

Revenues from sales of oil, natural gas, and NGL were $11,477,268 for the nine months ended September 30, 2012 as
compared to $2,606,517 for the nine months ended September 30, 2011. This increase in revenues reflects additional
sales volumes from producing wells acquired in the TNR Acquisition and stimulation efforts in the wells acquired,
despite a decrease in expected third quarter production due to Hurricane Isaac, as a result of which most of Mesa’s
Louisiana wells were shut in from several days to several weeks. Revenues are predominantly generated from oil sales
of $9,807,859, which is 85% of revenue, compared to natural gas sales of $1,576,485, which is 14% of revenue. The
average price of oil in the first nine months of 2012 and 2011 was $109.49/Bbl and $104.26/Bbl, respectively. Oil
sales volumes during the first nine months of 2012 were 329 Bbls per day compared to 286 Bbls per day in 2011. The
increase in volumes is attributable to the stimulation efforts in the wells acquired from TNR, despite 2012 containing
an additional ten days of production over 2011 less approximately twelve days of wells being shut in due to Hurricane
Isaac. Average natural gas prices decreased $1.80/Mcf to $2.72/Mcf in the third quarter of 2012 from an average price
of $4.52/Mcf in the third quarter of 2011. Natural gas sales volumes increased during the first nine months of 2012 to
2,132 Mcf per day from 972 Mcf per day during the first nine months of 2011, also reflective of Mesa’s acquisition of
TNR. Included in revenue is a small volume of NGL comprising just under 1% as well as production processing
income from its Square Mile facility and transportation income from its Java Field.
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Operating expenses

Lease operating expense. Production expense increased to $5,171,819, including $123,384 of expenses associated
with cleanup from Hurricane Isaac, in the nine months ended September 30, 2012 from $1,005,094 in the nine months
ended September 30, 2011. Higher expense in the third quarter of 2012 as compared to the third quarter of 2011is the
result of the addition of TNR operations in the third quarter of 2011. Lease operating expense for the nine months
ended September 30, 2012 was $20.56 per BOE compared to $17.60 per BOE for the nine months ended September
30, 2011. Included in the calculation of lease operating expense for the nine months ended September 30, 2011, is the
expense associated with hurricane repairs in the third quarter.

Environmental remediation expense. Environmental remediation expense for the nine months ended September 30,
2012 was $244,237 as compared to $0 for the nine months ended September 30, 2011, and was incurred in connection
with an oil spill which occurred while attempting to convert the LLDSB #7 well to a salt water disposal well. As a
result of the spill and additional complications, the conversion of the well was unsuccessful and the well was plugged
and abandoned.

Exploration expense. Exploration expense increased to $233,089 during the nine months ended September 30, 2012
from $40,303 during the nine months ended September 30, 2011. This increase was primarily due to prospecting costs
incurred by Mesa in Oklahoma and payment of surface rentals in Louisiana.

General and administrative expense. General and administrative expense increased to $2,542,226 for the nine months
ended September 30, 2012 from $1,042,364 for the first nine months of 2011. The increase is primarily the result of
additional payroll and administrative burdens due to the TNR acquisition and non-cash stock-based compensation
expense of $273,478.

Depreciation, depletion, accretion, and impairment expense. The increase in depreciation, depletion, accretion, and
impairment expense to $1,215,448 for the nine months ended September 30, 2012 from $592,293 for the nine months
ended September 30, 2011 reflects additional reserves at December 31, 2011, from prior reserves at time of the TNR
acquisition, used in the calculation of the 2012 depletion factor. Also, the depletable base was reduced at December
31, 2011, when a significant amount of asset retirement costs were fully amortized. Additionally, the 2012 depletion
component reflects a full nine months of production, while the September 30, 2011, depletion expense component
reflected only 71 production days in 2011.

Loss on settlement of asset retirement obligation. Mesa recognized a loss of $116,394 for the plugging and
abandonment of two wells for the nine months ended September 30, 2012. Mesa incurred no such loss in the nine
months ended September 30, 2011, but did have a gain of $17,960 on the sale of its Coal Creek Property in Oklahoma.
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Operating income. In the nine months ended September 30, 2012, Mesa recognized operating income of $1,954,055
compared to an operating loss of $55,577 in the nine months ended September 30, 2011.
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Interest expense. For the nine months ended September 30, 2012, interest expense decreased to $418,078 from
$466,458 for the nine months ended September 30, 2011. The decrease was the result of 2011 induced debt
conversion expenses, not incurred in 2012, charged to interest expense, which were offset by additional interest
expense and fees in the first nine months of 2012 related to the Credit Facility with F&M Bank and as a result of
lower 2012 convertible debt balances which were eliminated in the third quarter. The Credit Facility with F&M Bank
was closed during the third quarter of 2011.

Losses on changes in derivative value. The unrealized loss on change in fair value of derivatives – commodity contracts
for the nine months ended September 30, 2012 was $938,606 compared to an unrealized gain of $1,380,200 for the
nine months ended September 30, 2011. Unrealized losses in the nine months ended September 30, 2012, were
primarily the result of changes in oil prices relative to the fixed oil prices in Mesa’s swap derivatives. Loss on change
in fair value of derivatives – convertible debt for the nine months ended September 30, 2012 and 2011, was $536,422
and $214,543, respectively. An unrealized loss associated with the convertible debt derivative represents the change in
the fair value of potential liability for issuing shares with a higher market value than the strike price upon conversion
of convertible debt into common stock. All outstanding convertible debt was converted to common stock in the nine
months ended September 30, 2012.

Realized gain on commodity contracts. Cash settlements from hedging Mesa’s sales of oil and gas production were
$363,733 for the nine months ended September 30, 2012, as compared to $53,092 in the nine months ended
September 30, 2011. This increase is attributable to additional hedge positions Mesa had put in place in 2012 and the
amount by which the settlement value of puts exceeded the settlement value of calls.

Income tax expense . Income tax expense for the nine months ended September 30, 2012, increased to $272,164 from
$0 in the nine months ended September 30, 2011, due to Mesa having taxable income in the nine months ending
September 30, 2012, while incurring a net loss for the nine months ended September 2011.

Net income. Mesa’s net income for the nine months ended September 30, 2012, was $164,687 ($0.00 per basic and
diluted share), compared to $904,250 ($0.02 per basic and $0.01 per diluted share) for the nine months ended
September 30, 2011. The decrease in net income in the first nine months of 2012 compared to 2011 is due primarily to
significantly higher 2012 losses on commodity contract derivatives and losses on convertible debt derivative liability.

Results of Operations for the Fiscal Year Ended December 31, 2011 Compared to Fiscal Year Ended December
31, 2010

Revenue
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Mesa generated revenues of $6,941,354 for the year ended December 31, 2011 and $61,647 for the year ended
December 31, 2010. The increase in revenue reflects an increase in sales volumes as a result of additional producing
wells resulting from Mesa’s acquisition of TNR. Mesa received average prices of $3.56 and $4.51 per Mcf for its
natural gas production during 2011 and 2010, respectively. The average price of oil Mesa sold in 2011 was
$111.75/Bbl. Mesa had no oil production or sales prior to 2011. Mesa received an average price of $2.84 per gallon of
natural gas liquids in 2011, but had no such production 2010. Oil sales volumes increased during 2011 to 320 Bbls per
day from 0 Bbls per day during 2010. Natural gas sales volumes increased during 2011 to 1,699 Mcf per day from 53
Mcf per day in 2010. Natural gas liquids volumes increased to 100 gallons per day in 2011 from 0 in 2010. The
increase in volumes is also attributable to the addition of producing properties resulting from Mesa’s acquisition of
TNR.
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Operating Expenses

Production expense. Production expense increased to $2,830,241 in 2011 from $33,407 in 2010. This increase is due
to the acquisition of TNR and the resulting increase in the number of wells, as well as increased severance taxes from
increased production. 2011 production costs were $28.52 per BOE as compared to $10.28 per BOE in 2010. The
increase was primarily attributable to heavy repair and maintenance expense associated with Mesa’s acquisition of
TNR, as equipment on those wells required substantial initial attention, as well as high labor costs associated with the
use of field contractors, which it has replaced with its employees.

Exploration Expense. Exploration expense increased to $129,478 in 2011 from $13,492 in 2010. This increase was
attributable to expenses associated with estimating proved reserves in leases acquired from TNR.

General and Administrative Expense. The decrease in general and administrative expense to $1,855,282 in 2011 from
$2,017,244 in 2010 primarily reflects a decrease in legal and professional fees and share based compensation expense
associated with stock options, despite increased payroll burden, office rental, and other administrative expenses
associated with Mesa’s growth after the TNR acquisition in 2011.

Depreciation, depletion, amortization, and accretion expense. The increase in depreciation, depletion, amortization,
and accretion expense to $1,429,100 in 2011 from $1,136,305 in 2010 reflects the substantial increase in volumes of
oil and natural gas produced as a result of the Company’s acquisition of TNR and increased capital investment in oil
and gas properties depreciated on a units of production basis; the addition of production support facilities and
equipment through the TNR acquisition, depreciated on a straight line basis; and the increase in the discounted value
of the asset retirement obligation due to the TNR acquisition, accreted in accordance with its discount rate. The 2010
expense was primarily attributable to impairment of the Java and Coal Creek oil and gas properties at year end.

Gain on sale of oil and gas properties. Mesa recognized a gain of $22,396 on the sale of its Coal Creek Property in
Oklahoma comprising $17,960 cash received and elimination of the property’s associated asset retirement obligation to
the gain.

Operating income. As a result of the above described revenues and expenses, Mesa produced operating income of
$719,649 in 2011 as compared to an operating loss of $3,138,801 in 2010.

Interest Expense. Interest expense decreased to $549,512 in 2011, from $1,077,269 in 2010. This was primarily a
result of the conversion of notes payable, despite the increase in 2011 of interest expense associated with Mesa’s
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borrowings from F&M Bank for the acquisition of TNR.

Realized Gain on Change in Commodity Contract Derivative Instruments. During 2011, Mesa realized a gain on the
changes in the value of its commodity contract derivative instruments represented by cash settlements of $137,358.
The commodity contract derivative instruments are associated with Mesa’s hedging program commenced in the third
quarter of 2011 as required by covenants underlying its credit facility with F&M Bank. There was no such program in
existence in 2010.

Unrealized Gain on Change in Derivative Instruments – Commodity Contracts. The noncash gain on the change in
value of Mesa’s commodity contract derivative instruments for 2011 and 2010 were $938,950 and $0, respectively.
The change in noncash gain in derivative value - derivative instrument represents the implementation of Mesa’s
hedging program in the third quarter of 2011 as required by covenants underlying its credit facility with F&M Bank.
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Unrealized Gain (Loss) on Derivative Instruments - Convertible Stock. The unrealized gain on the change in
derivative values is derived from the conversion feature of Mesa’s convertible promissory notes issued in 2009 and
2010. The conversion feature is accounted for as an embedded financial derivative and, accordingly, is valued each
reporting period based on a valuation model that considers market rate inputs and management’s assumptions. The
change in value is recorded in the statement of operations. In 2011 Mesa experienced an unrealized loss of $113,083.
In 2010 Mesa experienced an unrealized gain of $10,773,500, primarily due to a decrease in stock price during 2010.

Gain on Settlement of Accounts Payable. During 2011, Mesa recognized a gain of $286,041 on settlement of accounts
payable to two vendors through the issuance of common shares with fair value less than the amounts due to the
vendors in lieu of cash payment.

Income Tax Benefit. Income tax benefit for 2011 was $2,783,792 resulting from the elimination of Mesa’s tax
valuation allowance resulting from net operating losses from prior years and recognition in 2011 of a deferred income
tax asset. This occurred because Mesa have net income for 2011 and expect to continue to have net income to utilize
its net operating losses.

Net Income. Mesa’s net income for 2011 and 2010 was $4,151,958 ($0.07 per basic and $0.06 per diluted share) and
$6,561,235 ($0.16 per basic and $0.13 per diluted share), respectively, due to significantly increased 2011 operating
income despite the decrease in the net unrealized gain on derivative value in 2011 as compared to 2010.

Liquidity and Capital Resources

Overview

Prior to the closing of Mesa’s acquisition of TNR, its sources of liquidity primarily had been loans from related parties,
debt from third parties, and proceeds from the sale of common stock. Various factors outside of Mesa’s control,
including the price of oil and natural gas, overall market and economic conditions, the downturn and volatility in the
US equity markets and the trading price of its common stock have historically limited Mesa’s ability to raise the capital
needed to execute its plan of operations.

On July 22, 2011, MEI completed the acquisition of TNR resulting in a substantial improvement in liquidity resulting
from cash flows from field operations. The acquisition included producing properties in five fields in south Louisiana.
TNR, now a wholly owned subsidiary of MEI, owns 100% working interest in the Lake Hermitage Field in
Plaquemines Parish, Louisiana along with various working interests in producing properties in four fields acquired
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from Samson in Plaquemines and Lafourche Parishes, Louisiana.

As of September 30, 2012, Mesa had working capital of $3,449,090. As of December 31, 2011, Mesa had working
capital of $3,104,453. The increase in the working capital was attributable to:

·A full nine months of 2012 revenues from the properties acquired from TNR versus only 71 days of revenue from theTNR properties for the nine months ended September 30, 2011.

·

A reduction in the current portion of long term debt due to the elimination of the requirement that Mesa pays the
monthly commitment reduction of its long-term note with F&M Bank upon credit redetermination in the second
quarter of 2012, the conversion of all convertible debt to common stock, and the retirement of loans associated with
its Lake Hermitage camp and crew boat.
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As of December 31, 2011, the outstanding balance of principal and accrued interest on debt was $6,185,982, a net
increase of $3,281,636 from the outstanding balance of $2,904,346 as of December 31, 2010. This net increase was
primarily due to debt incurred to acquire TNR, net of the reduction in convertible note balances at December 31,
2010.

In addition to the acquisition of TNR, the following events which took place since January 1, 2011 have improved
Mesa’s liquidity and capital resources:

·On June 13, 2011, Mesa sold 320,000 shares of restricted common stock to two of its Directors, for a total of $40,000in cash;

·

On June 14, 2011, Mesa executed an agreement with Cherokee Financial Corp. (owned by Ray L. Unruh) wherein
Cherokee agreed to accept payment in restricted common stock for the outstanding balance of principal and accrued
interest on its long term note receivable. A total of 2,249,722 shares, with a fair market value of $314,961, were
issued in full payment of outstanding principal of $213,400 and accrued interest of $67,815. Also on June 14, 2011,
Mesa executed an agreement with Sycamore Resources, Inc. (owned by its Chief Executive Officer) to convert the
note payable owed to Sycamore to common stock. A total of 1,904,000 shares, with a fair market value of $266,560,
were issued in full payment of the outstanding principal of $238,000;

·

On June 16, 2011, Mesa entered into a settlement agreement with Gottbetter & Partners, LLP (“GP”) wherein GP
agreed to accept 1,200,000 shares of restricted common stock, with a fair market value of $171,000, as payment in
full of the outstanding balance of $455,861 in accrued legal fees owed to GP for legal work performed in 2010 and
2011;

·

On June 16, 2011, Mesa entered into an Exchange Agreement wherein Whalehaven Capital Fund, Ltd. agreed to
exchange its promissory note with a principal balance of $40,000 plus $1,019 in accrued interest for two convertible
debentures totaling $41,019 These convertible debentures have a maturity date of July 31, 2013, and are convertible
at any time at a conversion price of $0.125. The notes bear interest at 6% per annum payable in cash or shares at
maturity.

Mesa’s January 1, 2012, reserve report based on the SEC pricing case makes various assumptions regarding the pace of
development of its proved undeveloped reserves. In order to develop these reserves on the schedule assumed in the
reserve report, the capital expenditure requirement for 2012 is $6,231,500 with 2013 and 2014 being $32,000,000 and
$12,000,000, respectively. Based on the parameters and assumptions contained in the reserve report, cash flow from
operations is expected to be sufficient to provide for this capital requirement.

However, there are multiple factors that can affect these estimates including changes in commodity prices, adverse
weather conditions and unforeseen events, both inside and outside of Mesa’s business. If the reserve report
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assumptions are accurate, no additional capital will be needed. In the event that unforeseen circumstances reduce
Mesa’s cash flow and create a shortfall in the capital expenditure budget, Mesa has a number of other potential sources
of funds to support the development effort including:

· Existing cash reserves of approximately $3,000,000;

· Existing additional borrowing capacity on its senior debt facility of approximately $4,600,000;
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· Additional debt financing; and

· Additional equity offerings.

If, however, cash flow plus the additional sources outlined above are not sufficient to support the capital expenditure
budget outlined in the reserve report, Mesa’s ability to execute its plan of operations could be negatively impacted and
drilling activity could be reduced.

Cash and Accounts Receivable

At September 30, 2012, Mesa had cash and cash equivalents of $2,857,685, compared to $3,182,392 at December 31,
2011. Cash decreased by $324,707 due to cash provided by operations of $2,734,653 offset by cash of $3,059,360
used in investing and financing activities, the latter primarily comprising debt repayments.

Liabilities

Accounts payable, accrued expenses, revenue payable, and accrued expenses-related party decreased to $1,820,693 at
September 30, 2012, from $2,629,472 at December 31, 2011, primarily due to a decrease in accounts payable and
revenue payable net of an increase of $125,125 in accounts payable comprising Mesa’s purchase with payment terms
over twelve months for a new enterprise resource planning system.

As of September 30, 2012, the outstanding balance of principal on debt was $5,267,797, a net decrease of $822,616
from the outstanding balance of $6,090,413, as of December 31, 2011. The decrease was primarily due to repayment
of $300,000 on the F&M Bank credit facility, the conversion of $461,740 of convertible notes to common stock, and
retirement of the loans associated with Mesa’s Lake Heritage Camp and crew boat during the nine months ended
September 30, 2012.

Cash Flows

For the nine months ended September 30, 2012, the net cash provided by operating activities was $2,734,653, which
was used to fund Mesa’s capital expenditures and credit facility repayments for the period, compared to $227,858 for
the nine months ended September 30, 2011. Mesa expects to fund operations and the existing capital expenditure
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budget for the next twelve months out of operating cash flow. However, Mesa is actively pursuing additional capital
to fund an accelerated drilling program.

Off-Balance Sheet Arrangements

Mesa does not have any off-balance sheet arrangements that have or are reasonably likely to have a current or future
effect on its financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources that is material to investors.

Critical Accounting Policies and Estimates

(a) Evaluation of disclosure controls and procedures.

Mesa’s management, with the participation of its Chief Executive Officer and Chief Financial Officer, evaluated the
effectiveness of its disclosure controls and procedures pursuant to Rule 13a-15 under the Securities Exchange Act of
1934 as of September 30, 2012. In designing and evaluating the disclosure controls and procedures, management
recognizes that any controls and procedures, no matter how well designed and operated, can provide only reasonable
assurance of achieving the desired control objectives. In addition, the design of disclosure controls and procedures
must reflect the fact that there are resource constraints and that management is required to apply its judgment in
evaluating the benefits of possible controls and procedures relative to their costs.
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Based on management’s evaluation, Mesa’s Chief Executive Officer and Chief Financial Officer concluded that, as a
result of the material weaknesses described below, as of September 30, 2012, its disclosure controls and procedures
are not presently designed at a level to provide reasonable assurance that information Mesa is required to disclose in
reports that it files or submits under the Exchange Act is recorded, processed, summarized, and reported within the
time periods specified in SEC rules and forms, and that such information is accumulated and communicated to Mesa’s
management, including its Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely
decisions regarding required disclosure. The material weaknesses, which relate to internal control over financial
reporting, that were identified are:

As of September 30, 2012, Mesa did not adequately segregate, or mitigate the risks associated with, incompatible
functions among personnel to reduce the risk that a potential material misstatement of the financial statements would
occur without being prevented or detected. Accordingly, management concluded that this control deficiency
constituted a material weakness.

Mesa is committed to improving its accounting and financial reporting functions. As part of this commitment, Mesa is
considering the engagement of additional employees and have engaged consultants to assist in the preparation and
filing of financial reports.

Mesa will continue to monitor and evaluate the effectiveness of its disclosure controls and procedures and its internal
controls over financial reporting on an ongoing basis and are committed to taking further action and implementing
additional enhancements or improvements, as necessary and as funds allow.

(b) Changes in internal control over financial reporting.

Mesa has remedied a prior material weakness in its internal control over financial reporting in that, due to full
integration of the TNR acquisition into its accounting processes and the engagement of its CFO and accounting
consultants with appropriate levels of technical accounting knowledge, experience, and training in the application of
U.S. GAAP commensurate with its increased complexity and financial accounting and reporting requirements, Mesa
is able to ensure its financial reporting occurs in a timely manner.

Mesa regularly review its system of internal control over financial reporting and make changes to its processes and
systems to improve controls and increase efficiency, while ensuring that it maintains an effective internal control
environment. Changes may include such activities as implementing new, more efficient systems, consolidating
activities, and migrating processes.
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In the third quarter of 2012, Mesa hired an Operations Controller to manage and perform its transactional accounting
functions. Mesa also purchased an enterprise resource planning system and is in the process of implementing it.

Key Definitions

Proved reserves, as defined by the SEC, are the estimated quantities of crude oil, condensate, natural gas and natural
gas liquids that geological and engineering data demonstrate with reasonable certainty are recoverable in future years
from known reservoirs under existing economic and operating conditions. Valuations include consideration of
changes in existing prices provided only by contractual arrangements, but not on escalations based upon future
conditions. Prices do not include the effect of derivative instruments, if any, entered into by Mesa.
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Proved developed reserves are those reserves expected to be recovered through existing equipment and operating
methods. Additional oil and gas volumes expected to be obtained through the application of fluid injection or other
improved recovery techniques for supplementing the natural forces and mechanisms of primary recovery would be
included as proved developed reserves only after testing of a pilot project or after the operation of an installed
program has confirmed through production response that increased recovery will be achieved.

Proved undeveloped reserves are those reserves that are expected to be recovered from new wells on non-drilled
acreage, or from existing wells where a relatively major expenditure is required for recompletion. Reserves on
non-drilled acreage are limited to those drilling units offsetting productive units that are reasonably certain of
production when drilled. Proved reserves for other non-drilled units are claimed only where it can be demonstrated
with certainty that there is continuity of production from the existing productive formation.

Estimation of Reserves

Volumes of reserves are estimates that, by their nature, are subject to revision. The estimates are made using all
available geological and reservoir data as well as production performance data. There are numerous uncertainties in
estimating crude oil and natural gas reserve quantities, projecting future production rates and projecting the timing of
future development expenditures. Natural gas and oil reserve engineering must be recognized as a subjective process
of estimating underground accumulations of natural gas and oil that cannot be measured in an exact way. Estimates of
independent engineers that Mesa uses may differ from those of other engineers. The accuracy of any reserve estimate
is a function of the quantity and quality of available data and of engineering and geological interpretation and
judgment. Accordingly, future estimates are subject to change as additional information becomes available.

The most critical estimate Mesa makes is the engineering estimate of proved oil and gas reserves. This estimate affects
the application of the successful efforts method of accounting, the calculation of depreciation, depletion and
amortization of oil and gas properties and the estimate of any impairment of its oil and gas properties. It also affects
the estimated lives used to determine asset retirement obligations. In addition, the estimates of proved oil and gas
reserves are the basis for the annual year end disclosure of the related standardized measure of discounted future net
cash flows.

Revenue Recognition

Revenues from the sale of oil and natural gas are recognized when the product is delivered at a fixed or determinable
price, title has transferred, and collectability is reasonably assured and evidenced by a contract. Mesa follows the “sales
method” of accounting for oil and natural gas revenue, so it recognizes revenue on all natural gas or crude oil sold to
purchasers, regardless of whether the sales are proportionate to its ownership in the property. Mesa recognizes a

Edgar Filing: Armada Oil, Inc. - Form 424B2

244



receivable or liability only to the extent that it has an imbalance on a specific property greater than its share of the
expected remaining proved reserves. For oil sales, this occurs when the customer’s truck takes delivery of oil from the
operators’ storage tanks.
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Successful Efforts Accounting

Mesa utilizes the successful efforts method to account for its natural gas and oil operations. Under this method, all
costs associated with natural gas and oil lease acquisitions, successful exploratory wells and all development wells are
capitalized. Development costs of producing properties are amortized on a units-of-production basis over the
remaining life of proved developed producing reserves, and leasehold costs associated with producing properties are
amortized on a units-of-production basis over the remaining life of all proved reserves associated with the leases on
which producing properties are drilled. Unproved leasehold costs are capitalized pending the results of exploration
efforts. Exploration costs, including geological and geophysical expenses, exploratory dry holes and delay rentals, are
expensed when incurred.

Impairment of Properties

Mesa reviews its proved properties for potential impairment at the field level when management determines that
events or circumstances indicate that the recorded carrying value of any of the properties may not be recoverable.
Such events include a projection of future natural gas and oil reserves that will be produced from a well, the timing of
this future production, future costs to produce the natural gas and oil, and future inflation levels. If the carrying
amount of an asset exceeds the sum of the discounted estimated future net cash flows, Mesa recognizes impairment
expense equal to the difference between the carrying value and the fair market value of the asset, which is estimated to
be the expected discounted value of future net cash flows from reserves, without the application of any estimate of
risk. Mesa cannot predict the amount of impairment charges that may be recorded in the future. Unproved leasehold
costs are reviewed periodically and impairment is recognized to the extent, if any, that the cost of the property has
been impaired. Mesa follows the Accounting Standards Codification ASC 360 Property, Plant, and Equipment, for
these evaluations. Unamortized capital costs are reduced to fair value if thediscounted future net cash flows from
Mesa’s interest in the property’s estimated proved reserves are less than the asset’s net book value.

Proved Reserves

Estimates of Mesa’s proved reserves included herein are prepared in accordance with accounting principles generally
accepted in the United States of America and SEC guidelines. Mesa’s engineering estimates of proved oil and natural
gas reserves directly impact financial accounting estimates, including depreciation, depletion and amortization
expense and the impairment. Proved oil and natural gas reserves are the estimated quantities of oil and natural gas
reserves that geological and engineering data demonstrate with reasonable certainty to be recoverable in future years
from known reservoirs under period-end economic and operating conditions. The process of estimating quantities of
proved reserves is very complex, requiring significant subjective decisions in the evaluation of all geological,
engineering and economic data for each reservoir. The accuracy of a reserve estimate is a function of: (i) the quality
and quantity of available data; (ii) the interpretation of that data; (iii) the accuracy of various mandated economic
assumptions and (iv) the judgment of the persons preparing the estimate. The data for a given reservoir may change
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substantially over time as a result of numerous factors, including additional development activity, evolving production
history and continual reassessment of the viability of production under varying economic conditions. Changes in oil
and natural gas prices, operating costs and expected performance from a given reservoir also will result in revisions to
the amount of Mesa’s estimated proved reserves. Mesa engages independent reserve engineers to estimate its proved
reserves.
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Share-Based Compensation

Compensation expense has been recorded for grants of restricted common stock and options based on the fair value of
the common stock on the measurement date. Mesa estimates the fair value of each stock option award at the grant date
by using the Black-Scholes option pricing model. FASB ASC Topic No. 718-10 establishes standards for transactions
in which an entity obtains employee services in share-based payment transactions. The guidance requires that the fair
value of such equity instruments be recognized as expense in the historical financial statements as services are
performed. Standards of accounting for transactions in which an entity exchanges its equity instruments for goods and
services by a consultant or contractor are further governed by FASB ASC Topic No. 505-50 by which the grant is
measured at the fair value of the stock exchanged and the associated expense is recorded according to the category of
the good or service rendered.

Derivative Valuation

Mesa estimates the fair value of financial assets and liabilities based on a three-level valuation hierarchy for
disclosures of fair value measurement and enhance disclosure requirements for fair value measures.

The three levels are defined as follows:

·Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in activemarkets.

·
Level 2 - inputs to the valuation methodology include quoted prices for similar assets and liabilities in
active markets, and inputs that are observable for the asset or liability, either directly or indirectly, for
substantially the full term of the financial instrument.

· Level 3 - inputs to the valuation methodology are unobservable and significant to the fair value measurement.

All derivative instruments are recorded on the balance sheet at their fair value. Changes in the fair value of each
derivative are recorded each period in current period earnings.

Mesa does not apply hedge accounting, as its hedging program is designed only to comply with covenants underlying
its credit facility with F&M Bank and not as a formal risk management program, and it does not monitor the
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effectiveness of the hedge. Realized gains and losses (i.e., cash settlements) are reported in the Statement of
Operations. Similarly, changes in the fair value of the derivative instruments are recorded as unrealized gains or losses
in the Statement of Operations.

New Accounting Pronouncements

Mesa does not expect the adoption of any recently issued accounting pronouncements to have a significant impact on
its results of operations, financial position or cash flows.
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Changes In and Disagreements With Accountants On Accounting and Financial Disclosure

Armada: On October 10, 2012, Armada terminated the services of Peterson Sullivan LLP as its independent
accounting firm and engaged GBH CPAs, PC. Armada’s change in independent accounting firms was not due to any
disagreements between Armada and Peterson Sullivan LLP.

Mesa: None.

Board of Directors and Management of Armada

Following Completion of the Acquisition

The composition of Armada’s Board of Directors and management is anticipated to change in connection with the
completion of the Acquisition. It is anticipated that following the completion of the Acquisition. Armada’s
management team will consist of four (4) executive officers and Armada’s Board of Directors will consist of seven (7)
members, including:

· Randy M. Griffin - Chief Executive Officer and Chairman of the Board of Directors;

· James J. Cerna, Jr. – President and director;

· David L. Freeman – Chief Operating Officer;

· Rachel L. Dillard – Chief Financial Officer;

· Ray L. Unruh – Director;

· Kenneth T. Hern – Director;

· Marceau Schlumberger – Director;
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· Eric Wold – Director; and

· Fred B. Zaziski – Director.

·It is expected that Messrs. Hern, Schlumberger, Wold and Zaziski will be “independent” under the standards of
independence under applicable FINRA standards.

Biographical Information about Officers and Directors

Provided below is a brief descriptions of the past five years of business experience for each of the directors and
officers expected to serve as officers and/or directors of Armada upon completion of the Acquisition.
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Randy M. Griffin, 59, has served as Mesa’s Chairman of the Board of Directors and Chief Executive Officer since
August 31, 2009. He had served in the same capacities for Mesa Energy, Inc. and its predecessor entity, Mesa Energy,
LLC, since its inception in April 2003. Mr. Griffin’s responsibilities include oversight of the business and
administrative activities of Mesa as well as direction of the ongoing effort to identify, acquire, and develop
high-quality drilling and production prospects. He performed the same functions for MEI’s predecessor entity, Mesa
Energy, LLC, from its inception in April 2003. From March 2001 until March 2003, Mr. Griffin was associated with a
Dallas-based group of companies engaged in oil and gas exploration and development, pipeline development and
construction, land management and lease acquisition. During that period, he served as President of Southwest Land
Management, L.P., and Americo Gas Pipeline, LLC, where he was responsible for prospect and lease generation, land
management and pipeline development. He also served as chief operating officer of an affiliate of those entities, Santa
Fe Petroleum, LLC. Mr. Griffin graduated from East Texas State University in May 1975 with a degree in Finance
and Business Management.

James J. Cerna, Jr., 44 has served as Armada’s President, Chief Executive Officer and a Director since July 29, 2011.
Mr. Cerna is a successful company leader with 20 years’ experience in the energy industry and publicly traded
companies. Mr. Cerna has served as an executive and director with companies listed on NYSE MKT, NASDAQ, and
OTCBB markets. He has been a trusted advisor to the boards of several traditional and green energy companies. Mr.
Cerna was appointed to his position as Director of Mesa Energy on December 2009. From 2006 to 2009 Mr. Cerna
served as Chairman of the Board and CEO of Lucas Energy, Inc. (NYSE MKT: LEI). From 2004 to 2006 Mr. Cerna
was President of the privately held Lucas Energy Resources. Prior to joining Lucas Energy, Mr. Cerna was the Chief
Oil and Gas Analyst and CFO of Petroleum Partners LLC from 2001 to 2004. Mr. Cerna was the manager of the GT
Global/AIM Funds performance analysis group in San Francisco. Mr. Cerna has received five certificates of
achievement from the Institute of Chartered Financial Analysts. He is honored by Strathmore's Who's Who for
leadership and achievement in the Finance Industry. Lieutenant Cerna is an active officer and pilot with the Civil Air
Patrol, U.S. Air Force Auxiliary, Squadron 192, California Wing. Mr. Cerna earned his B.S. in Business
Administration, Finance from California State University, Chico, CA.

Rachel L. Dillard, CPA, 60, has served as Mesa’s Chief Financial Officer since September 19, 2011. She began her
career in oil and gas in 1996 with CDX Gas. In an association that concluded at the end of 2006, she served CDX both
as a consultant to the Chief Executive Officer and Chief Financial Officer and as an employee in matters of financial
analysis, natural gas marketing and balancing, investor relations and payout analysis. As Director of Financial
Services, she centralized management of fixed assets and implemented the process of automated calculation and
recording of depletion, depreciation, and amortization of pools of fixed assets, including oil and gas properties under
the full cost method, of approximately $500 million.

From February to May 2007, she consulted with TransAtlantic Petroleum Corporation, a Canadian corporation, as
Interim Controller in preparation for its divestiture of all of its US properties. As such, she prepared the sale price
allocation of divested properties, prepared the oil & gas property section of 2006 form 10-K and Q1 2007 10-Q under
the full-cost accounting method, consulted with engineers in their preparation of year end 2006 reserve reports under
both constant costs and pricing (SEC case) and escalated costs and pricing (NYMEX case) and handled inquiries from
auditors.
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In June 2007, she joined Westside Energy Corporation as its Corporate Controller, serving Westside through its
merger in June 2008 with Crusader Energy Group, Inc. At Westside, she directed financial reporting; prepared
consolidated financial statements and reports on Forms 10-K and 10Q using the successful efforts method of
accounting for oil & gas properties and spearheaded Westside’s Sarbanes-Oxley compliance project.

Following Westside’s merger with Crusader, Ms. Dillard consulted with Crusader on various transition matters and
created a set of tax books for Crusader from Westside’s historical general ledger. In 2009, Ms. Dillard joined the
Division of Resolutions and Receiverships of the Federal Deposit Insurance Corporation as a contractor. In March
2010 she was engaged by the FDIC as Financial Institution Accountant and, in January 2011, as Accounting Technical
Monitor, under the FDIC Contract Management and Oversight Function, of a national servicer of loan portfolios
exceeding $1 billion.

Ms. Dillard earned her Bachelor of Science Degree in Business Administration with an emphasis in accounting, cum
laude, from The University of Texas at Dallas. She is licensed by the State of Texas as a certified public accountant
and is a member of the Council of Petroleum Accountants Societies (COPAS), Texas Society of Certified Public
Accountants, and the American Institute of Certified Public Accountants.

Ray L. Unruh, 65, has served as Mesa’s President, Secretary and a director since August 31, 2009. He had served in
the same capacities for Mesa Energy, Inc. and its predecessor entity, Mesa Energy, LLC, since its inception in April
2003. Mr. Unruh’s responsibilities include oversight and management of company operations including drilling and
land management. He performed the same functions for MEI’s predecessor entity, Mesa Energy, LLC, from its
inception in April 2003. From March 1999 until March 2003, Mr. Unruh served as Vice-President of Santa Fe
Petroleum, L.L.C. and President of its operating affiliate, TexTron Southwest, LLC. Mr. Unruh left Santa Fe
Petroleum, LLC and TexTron Southwest, LLC, in March 2003 with Mr. Griffin to form and operate Mesa Energy,
LLC. Previously, Mr. Unruh performed management and financial consulting services for Texas Northern Oil
Company in the early 1990’s and Phoenix Resources, LLC from 1995 to 1998. He owned and operated Red River
Energy and Supply Company, an oil field equipment company in the early 1980’s. Mr. Unruh attended Oklahoma State
University, where he majored in Business Administration and Finance.

Kenneth T. Hern, 75, has served as a director of Armada since May 10, 2012. Mr. Hern was appointed to the Board
of Directors of Mesa on January 27, 2010. Mr. Hern currently serves, and has served since November 2009, on the
Board of Directors and as Chairman of the Governance Committee of Flotek Industries, Inc. (NYSE: FTK), a supplier
of drilling and production related products and services to the energy and mining industries. Mr. Hern also served as
Chairman of the Board and CEO of Nova Biosource Fuels, Inc. (NYSE MKT: NBF), a leading provider of biodiesel
fuel, and held that position from December 2, 2005 to April 2010. From January 2003 to December 2005, Mr. Hern
was Chairman of the Board of Homeland Renewable Energy LLC, a privately held holding company of Fibrowatt
LLC. Fibrowatt LLC is a developer, builder, owner and operator of poultry litter-fueled power plants, and is based in
Pennsylvania. From 1969 to 1994, Mr. Hern served in several capacities at Texaco, Inc., including President and
Chairman of the Board of Texaco Brazil from 1989 to 1994. Mr. Hern earned a B.A. in Chemistry from Austin
College in 1960 and an M.S. in Organic Chemistry from North Texas State University in 1962. Mr. Hern’s global
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executive leadership roles with Texaco, combined with his experience advising early-stage public companies,
uniquely position him to counsel Armada Oil, Inc. at this pivotal time in its development.
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Marceau Schlumberger, 41, is a partner of Coral Reef Capital and, along with the other partners, shares
responsibility for all major management and operational functions of the firm. Prior to Coral Reef, from 2004-2008,
he was a Principal of Columbus Nova, a New York-based investment firm with $2.5 billion of capital, where he was
responsible for sourcing, structuring, negotiating and managing private equity investments and buyouts of middle
market companies. At Columbus Nova, he led several successful transactions, such as the leveraged buyout of defense
firm Cyalume Technology Holding, Inc, and the land finance and development partnerships with publicly traded
Hovnanian Enterprises Inc.

Prior to Columbus Nova, from 1999-2003, Mr. Schlumberger was an Associate at Triumph Capital, a private equity
fund with $950 million of capital where he was responsible for sourcing and executing structured equity investments
for growing middle market business services and healthcare companies. Prior to joining Triumph, Mr. Schlumberger
was a founding member and analyst of Smith Barney’s Asia Investment Banking Group. Prior to that, he was an
Analyst at Zilkha & Co., a buy-side M&A advisory and merchant banking firm.

Mr. Schlumberger currently serves on the board of directors of Shawnee Exploration, Microline Surgical Inc. (also
member of the Compensation Committee), Rawhide Mining LLC (also Chairman and member of the Audit
Committee), and Craig Michaels, Inc. Previously he served on the boards of Pacific Building Care, Cyalume
Technologies, Inc. and ISCON Video Imaging. Mr. Schlumberger received a BA from Yale University and a MBA
from The Wharton School.

Eric Wold, CFA, 40, previously served on the Board of Directors of Lucas Energy (AMEX:LEI), a publicly held
company within the oil and energy sector from 2005-2009. He is currently a Senior Analyst with B. Riley & Co., a
leading full-service investment bank, where he has more than 18 years of buy-side and sell-side equity research
experience, reporting on a dozen companies in the Internet and Media and Entertainment sectors with market caps
between $50 Million and $6 billion, including Tivo, Inc., Netflix, Inc. and Coinstar, Inc. Previously, Mr. Wold held
the position of Managing Director, Equity Research at the investment banking firm Merriman Capital, Inc., where he
covered the Branded Global Consumer and Media Groups. He was also Director of Corporate Finance with NightFire
Software, a privately held telecommunications software company based in Oakland, California. At First Security Van
Kasper, he served as Vice President and Senior Research Analyst, where he was responsible for the Restaurant and
Branded Consumer sectors. Mr. Wold began his career on the buy-side with research analyst positions with both
Polynous Capital Management (a hedge fund that he co-founded in 1996) and GT Global Financial Services. He
received his Chartered Financial Analyst (CFA) designation in 1997 and a bachelor's degree in Finance from the
University of California at Berkeley.

Fred B. Zaziski, 59, was appointed to the Board of Directors of Mesa on January 5, 2010. Mr. Zaziski was President
and CEO of Epsilon Energy Ltd. (TSX: EPS), a publicly traded exploration and production company based in Toronto
and Houston, from June 2007 to May 2009. From March 2007 until July 2008, Mr. Zaziski served as President and
Chairman of PetroSouth Energy Corp. (OTCBB: PSEG), another publicly traded exploration and production company
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based in Houston, and from October 2004 to January 2007, he served as President, CEO and a Director of Falcon
Natural Gas Corp., Houston (FNGC.PK). Prior to 2004, Mr. Zaziski worked in a number of senior management
capacities for a number of other oil & gas companies including National Petroleum Technology Company, Saudi
Arabia (1997 – 1999) and Halliburton Energy Services, Bahrain (1977 – 1997). Mr. Zaziski graduated from
Pennsylvania State University with a BSc, in petroleum engineering in 1976. He received an MBA in Organizational
Management and a Masters in International Business from Cairo University, Egypt in 1986 and 1987, respectively. He
is a member of the Society of Petroleum Engineers, the American Petroleum Institute and the American Society of
Mechanical Engineers.

CORPORATE GOVERNANCE

Armada has previously adopted Corporate Governance Principles applicable to its Board of Directors. Armada’s
Corporate Governance Principles are available on its website at http://www.armadaoilinc.com. Armada expects that
after completion of the Acquisition it will continue to maintain substantially similar corporate governance principles
and will make the necessary changes to its Board of Directors and its respective committees.

Director Independence

Armada is not listed on a national securities exchange and, therefore, is not subject to the corporate governance
requirements of any such exchange, including those related to the independence of directors. Upon completion of the
Acquisition, it is expected that Mr. Kenneth Hern and Mr. Fred Zaziski, will be independent from its management and
qualify as “independent directors” under the standards of independence of the FINRA listing standards. Upon
completion of the Acquisition the combined company intends to add one additional member to its Board of Directors
who will qualify as an “independent director.” Upon Armada’s listing on any national securities exchange or any
inter-dealer quotation system, Armada will elect such independent directors as is necessary under the rules of any such
securities exchange.

Board Leadership Structure and Role in Risk Oversight

Armada’s Chief Executive Officer serves as Chairman of its Board of Directors. Armada feels that in this combined
role, the Chief Executive Officer can provide unique insight into the company’s business, industry, and strategic
opportunities, consistent and reliable communication between Armada’s Board of Directors and management, clear
accountability for the execution of its strategy, effective decision-making, and alignment on corporate strategy.
Armada does not have a lead independent director.
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Armada’s Board of Directors believes full and open communication between it and management is essential for
effective risk management and oversight. Members of Armada’s Board of Directors meet regularly with its CEO to
discuss strategy and risks facing Armada. During the year ended March 31, 2012, Armada’s CEO attended all board
meetings and is also available to address any questions or concerns raised by the Board of Directors on risk
management-related and any other matters. Armada’s CEO is also asked to contribute to the agenda for these meetings,
so that each functional division of the company can identify topics that may require Board of Director’s attention.
Armada’s CEO presents to the Board of Directors on strategic matters involving its operations and strategic initiatives
and discusses with the Board of Directors key strategies, challenges, risks, and opportunities for Armada.

Management is responsible for the day-to-day management of risks the company faces, while the board, as a whole
and through its committees, is responsible for the oversight of risk management. In its risk oversight role, the Board of
Directors monitors whether the risk management processes that management has designed and implemented are
effective both as designed and as executed.

Board of Directors Meetings, Committees of the Board of Directors, and Annual Meeting Attendance

During the fiscal year ended March 31, 2012, Armada held five (5) meetings of the Board of Directors. Each director
attended at least 75% of all meetings. In lieu of meetings of the Board of Directors, Armada also approved (7) seven
Unanimous Written Consents. Armada does not maintain a policy regarding director attendance at annual meetings
and it did not have an annual meeting during the fiscal year ended March 31, 2012.

Audit Committee

Armada’s Audit Committee currently consists of Kenneth Hern, Will E.D. Matthews, and Eric Wold, with Mr. Wold
serving as Chairman of the Audit Committee, effective May 30, 2012. The Board of Directors has determined that all
three members of the Audit Committee are independent. Upon completion of the Acquisition only Messrs. Hern and
Wold are expected to remain as directors of the combined company and Mr. Schlumberger is expected to join the
Audit Committee.

Armada’s Audit Committee’s responsibilities include: (i) reviewing the independence, qualifications, services, fees, and
performance of the independent auditors, (ii) appointing, replacing and discharging the independent auditor, (iii)
pre-approving the professional services provided by the independent auditor, (iv) reviewing the scope of the annual
audit and reports and recommendations submitted by the independent auditor, and (v) reviewing financial reporting
and accounting policies, including any significant changes, with management and the independent auditor.
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The Audit Committee is also responsible for all matters set forth in its written charter, a copy of which is attached to
Armada’s Form 10-K for its fiscal year ended March 31, 2012, as Exhibit 99.3. Since Armada did not have an Audit
Committee prior to May 30, 2012, there were no Audit Committee meetings held during the fiscal year ended March
31, 2012 nor did the Audit Committee approve the Audit and Audit-related Fees for the fiscal years ended March 31,
2012 and 2011.
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Audit Committee Pre-Approval Policy

All services to be performed for Armada by its independent auditor must be preapproved by the Audit Committee or a
designated member of the Audit Committee. The Audit Committee may implement policies and procedures by which
such services are approved other than by the full Audit Committee, but has not yet done so.

The Audit Committee shall not approve non-audit services that the Audit Committee believes may impair the
independence of the independent registered public accounting firm. Permissible non-audit services include any
professional services (including tax services), that are not prohibited services as described below, provided to the
Company by the independent registered public accounting firm, other than those provided to the Company in
connection with an audit or a review of the financial statements of the Company. Permissible non-audit services may
not include: (i) bookkeeping or other services related to the accounting records or financial statements of Armada; (ii)
financial information systems design and implementation; (iii) appraisal or valuation services, fairness opinions or
contribution-in-kind reports; (iv) actuarial services (v) internal audit outsourcing services; (vi) management functions
or human resources; (vii) broker or dealer, investment adviser or investment banking services; (viii) legal services and
expert services unrelated to the audit; and (ix) any other service the Public Company Accounting Oversight Board
determines, by regulation, is impermissible.

Pre-approval by the Audit Committee of any permissible non-audit services is not required so long as the aggregate
amount of all such permissible non-audit services provided to Armada constitutes not more than 5% of the total
amount of revenues paid to Armada’s independent registered public accounting firm during the fiscal year in which the
permissible non-audit services are provided to the Armada.

Compensation Committee

Armada’s Compensation Committee currently consists of Kenneth Hern, Eric Wold, and Will E.D. Matthews, with Mr.
Matthews serving as Chairman of the Compensation Committee. The purpose of the Compensation Committee is to:
(i) assist the Board of Directors in the discharge of its fiduciary responsibilities relating to the fair and competitive
compensation of Armada’s executive officers, (ii) provide overall guidance with respect to the establishment,
maintenance, and administration of the Armada’s compensation programs, including stock and benefit plans, and (iii)
oversee and advise the Board of Directors on the adoption of policies that govern the Armada’s compensation
programs. Upon completion of the Acquisition only Messrs. Hern and Wold are expected to remain as directors of the
combined company, and Mr. Zaziski is expected to join the Compensation Committee as its Chairman.

The Compensation Committee is tasked with reviewing and approving: (i) any employment agreement, severance
agreement, change in control agreement or provision, or separation agreement, or any amendment to the same, that is
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proposed to be entered into with the CEO; (ii) any deferred compensation arrangement or retirement plan or benefits
that are proposed to be entered into with the CEO; and (iii) the benefits and perquisites offered to the CEO. After
considering the recommendations of the CEO, the Compensation Committee will review and approve: (i) any
employment agreement, severance agreement, change in control agreement or provision, or separation agreement, or
any amendment to the same, that is proposed to be entered into with executive officers other than the CEO; (ii) any
deferred compensation arrangement or retirement plan or benefits that are proposed to be entered into with executive
officers generally other than the CEO; and (iii) the benefits and perquisites offered to executive officers generally
other than the CEO.
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Governance and Nominating Committee

Armada’s Governance and Nominating Committee currently consists of Kenneth Hern, Eric Wold, and Will E.D.
Matthews, with Mr. Hern serving as Chairman of the Governance and Nominating Committee. Armada does not
maintain a charter or policy for considering nominees. Armada’s Bylaws provide that the number of Directors shall be
fixed from time to time by the Board of Directors, but in no event shall it be less than the minimum required by law.
The Board of Directors shall be large enough to maintain Armada’s required expertise but small enough to function
efficiently. Director nominees are recommended, reviewed and approved by the Governance and Nominating
Committee. The Board of Directors believes that this process is appropriate given the number of directors on the
Board of Directors and the opportunity to benefit from a variety of opinions and perspectives in determining director
nominees by involving the full Board of Directors. Upon completion of the Acquisition only Messrs. Hern and Wold
are expected to remain as directors of the combined company, and it is expected that Mr. Wold will step down from
the Governance and Nominating Committee and Messrs. Schlumberger and Zaziski will join it.

While the Board of Directors is solely responsible for the selection and nomination of directors, the Board of Directors
may consider nominees recommended by stockholders as it deems appropriate. The Board of Directors evaluates each
potential nominee in the same manner regardless of the source of the potential nominee’s recommendation. Although
Armada does not have a policy regarding diversity, the Board of Directors does take into consideration the value of
diversity among Board of Directors members in background, experience, education and perspective in considering
potential nominees for recommendation to the Board of Directors for selection. Stockholders who wish to recommend
a nominee should send nominations to Armada’s President and CEO, James J. Cerna, Jr., 10777 Westheimer Road,
Suite 1100, Houston, Texas 77042, that include all information relating to such person that is required to be disclosed
in solicitations of proxies for the election of directors. The recommendation must be accompanied by a written
consent of the individual to stand for election if nominated by the Board of Directors and to serve if elected.

Stockholder Communications

Stockholders who wish to communicate with the Board of Directors may do so by addressing their correspondence to
the Board of Directors at Armada Oil, Inc., Attention: James J. Cerna, Jr., President and CEO, 10777 Westheimer
Road, Suite 1100, Houston, Texas 77042. The Board of Directors will review and respond to all correspondence
received, as appropriate.

Executive Compensation

Armada
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Summary Compensation Table

The following table summarizes the compensation earned by the current executives of Armada who are expected to
serve in an executive capacity with Armada following the Acquisition during the fiscal years ended March 31, 2012
and 2011.

Name and Principal Position Year Ended
March 31, Salary (2) All Other

Compensation (3) Total

James J. Cerna, Jr. (1) 2012 $129,754 $ 8,118 $137,872
President and Director 2011 $- $ - $-
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(1) On July 29, 2011, Armada’s Board of Directors appointed Mr. Cerna to the positions of President and CEO and as a
member of its Board of Directors to fulfill the vacancy created by the resignation of Mr. Dang on the same date. Mr.
Cerna receives an annual salary of $180,000 plus reimbursement for health benefits and business expenses. On
October 11, 2012, Armada entered into an employment agreement with Mr. Cerna pursuant to which Mr. Cerna serves
as Armada’s President and CEO; for additional information regarding the terms of Mr. Cerna’s employment agreement
see “Transactions with Related Persons, Promoters and Certain Control Persons” beginning on page 131.

(2) This column includes both employee and employer related payroll taxes paid on behalf of the employee.

(3) Represents amounts paid for health care insurance.

Grant of Plan-Based Awards

By way of Unanimous Written Consent dated April 27, 2012, the Board of Directors approved the terms and
provisions of Armada’s 2012 Incentive Plan. The 2012 Incentive Plan was approved by stockholders owning the
majority of Armada’s shares of common stock and became effective on May 1, 2012, after which time no new equity
awards may be made under Armada’s previous plans. Pursuant to an Option Exchange Agreement dated June 15, 2012,
the 14,000 stock options outstanding under the Armada’s previous plan were exchanged for an equal number of
options issued under, and in accordance with the terms of the 2012 Incentive Plan. All terms of the original option
grants remain the same. Armada has reserved 5,000,000 shares of common stock for issuance upon grant or exercise
of awards by participants under the 2012 Incentive Plan, none of which are currently registered with the SEC. The
2012 Incentive Plan provided shares available for options granted to employees, directors, and others. Stock options
granted under the 2012 Incentive Plan generally vest over one to five years or as otherwise determined by the Board of
Directors or committee of the Board of Directors. Options to purchase shares of common stock expire no later than ten
years after the date of grant.

Following is a summary of Armada’s stock option activity for the nine months ended December 31, 2012:

Weighted
Average

Weighted Remaining Aggregate
Number of Average Contractual Intrinsic
Options Exercise Price Term Value

Outstanding at March 31, 2012 14,000 $ 2.61 5.8 years $ -
Grants 950,000 $ 1.09 8.0 years $ -
Outstanding at December 31, 2012 964,000 $ 1.11 8.0 years $ -
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Exercisable at December 31, 2012 92,000 $ 1.40 8.0 years $ -
Available for grant at December 31, 2012 4,036,000
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Effective May 10, 2012, Armada appointed Mr. Kenneth T. Hern to serve on its Board of Directors. As compensation
for his service on the Board of Directors, Mr. Hern, received a grant of 50,000 stock options to purchase an equal
number of shares of Armada’s common stock pursuant to the Armada’s 2012 Incentive Plan. 10,000 of these options
vested immediately upon appointment; 20,000 vest on the one-year anniversary of service; and the remaining 20,000
vest on the two-year anniversary. The stock option is further subject to the terms and conditions of a stock option
agreement between Mr. Hern and Armada. Under the terms of the stock option agreement, the stock option agreement
will terminate and there will be no further vesting of stock options effective as of the date that Mr. Hern ceases to be a
director of Armada. Upon termination of such service, Mr. Hern will have until the second anniversary of the
termination date to exercise vested stock options, if any. The stock options have an exercise price of $1.60 per share,
the fair value of Armada’s common stock on the date of grant and expire 10 years from the date of grant.

On October 11, 2012, Armada entered into an employment agreement with its Chief Executive Officer, James J.
Cerna, Jr., pursuant to which it awarded Mr. Cerna options to purchase up to 800,000 shares of its common stock at a
purchase price of $1.00. The options are subject to and shall have such further restrictions, vesting requirements and
exercise provisions as are set forth in the stock option agreement entered into between Mr. Cerna and Armada. 50,000
of the options vested immediately upon Mr. Cerna’s entry into his employment agreement, 250,000 vest on the
one-year anniversary of service; 250,000 vest on the two-year anniversary of service; and the remaining 250,000 vest
on the three-year anniversary of service.

Armada does not pay director compensation to directors who are also employees of Armada. Through April 30, 2012,
non-employee directors received $2,500 per quarter for their services as directors. Effective May 1, 2012, directors
receive $3,000 per day per physical Board of Directors meeting attended and $500 per telephonic meeting. Directors
are also entitled to participate in Armada’s 2012 Incentive Plan. Armada also reimburses directors for any actual
expenses incurred to attend meetings of the Board of Directors.

The following table provides information regarding all compensation paid to Armada’s non-employee directors during
the fiscal year ended March 31, 2012.

Name Fees Earned or
Paid in Cash ($) (1)

Stock Awards
($) (2) Total ($)

Derek J. Cooper 10,000 — 10,000
Joanne Lustre 3,288 — 3,288
Jatinder S. Bhogal 10,000 — 10,000
Total director compensation 23,288 — 23,288

(1) The amounts in this column represent the quarterly cash meeting fee earned by or paid to Armada’s non-employee
directors for service during the fiscal year ended March 31, 2012.
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(2) This column reflects the aggregate grant date fair value computed in accordance with FASB ASC Topic 718.
Armada did not grant any equity based compensation awards to it non-employee directors during the year ended
March 31, 2012.
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Mesa

Summary Compensation Table

The following table sets forth information concerning the total compensation paid or accrued by Mesa during the
fiscal year ended December 31, 2012 to (i) all individuals that served as Mesa’s principal executive and principal
financial officers or acted in a similar capacity for Mesa at any time during the fiscal year ended December 31, 2012;
(ii) Mesa’s two most highly compensated executive officers other than the principal executive officer who were serving
as executive officers at the end of the fiscal year ended December 31, 2012 and who received annual compensation
during the fiscal year ended December 31, 2012 in excess of $100,000; and (iii) up to two additional individuals who
received annual compensation during the fiscal year ended December 31, 2012 in excess of $100,000 and who were
not serving as executive officers of at the end of the fiscal year ended December 31, 2012.*

Name &
Principal
Position

Year Salary ($) Bonus
($)

Stock
Awards
($)

Option
Awards
($)

Non-Equity
Incentive
Plan
Compensation
($)

Change
in
Pension
Value
and
Non-
Qualified
Deferred
Compensation
Earnings
($)

All
Other
Compensation
($)

Total ($)

Randy M.
Griffin, Chief
Executive
Officer (1)(2)

2012 $ 190,000 $ 5,000 — $ 68,938 — — — $ 263,938

2011 $ 160,000 $ 10,000 — $ 68,940 — — — $ 238,940

Rachel L.
Dillard, Chief
Financial
Officer (1)

2012 $ 115,250 $ 8,000 $ 73,846 — — — — $ 197,096

2011 $ 36,855 $ 8,000 $ 35,194 — — — — $ 80,049

Ray L. Unruh,
President (1) 2012 — — $ 11,250 — — — — $ 11,250

2011 — — 2,250 — — — — $ 2,250

David L.
Freeman,

2012 $ 200,000 $ 5,000 $ 15,000 — — — — $ 220,000
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Executive
Vice President
– Oil and Gas
Operations (1)

2011 $ 83,333 $ 10,000 $ 3,000 — — — — $ 96,333

* This table has been prepared using information that has not been audited.

(1)
Value of stock and option awards is the actual amount of stock compensation expense recognized in 2012 for the
awards. The fair value of the awards on the date of grant were: Mr. Griffin, $137,878; Ms. Dillard, $180,000; Mr.
Unruh, 22,500; Mr. Freeman, $30,000.

(2)
Mr. Griffin’s reported salary does not include $120,000 paid to him as part of accrued salary from prior years
which is being paid to him in increments of $10,000 per month.

Grants of Plan-Based Awards

Mesa has not issued any stock options or maintained any stock option or other incentive plans other than its 2009
Equity Incentive Plan. The restricted stock grant to Ms. Dillard in the amount of 1,000,000 shares of Mesa common
stock, however, was granted under an employment agreement with her and not under Mesa’s 2009 Equity Incentive
Plan. No additional grants were made to executive officers during the year ended December 31, 2012.
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The following tables set forth information regarding stock options held by Mesa’s Named Executive Officers at
December 31, 2012.*

Option Awards

Name Grant Date

Number of
Securities
Underlying
Unexercised
Options
Exercisable

Number of
Securities
Underlying
Unexercised
Options
Unexercisable

Option
Exercise
Price
($/Sh)

Option Expiration Date

Randy M. Griffin 6/30/2011 — 1,000,000 0.15 6/30/2016

* This table has been prepared using information that has not been audited.

The following tables set forth information regarding restricted stock awards held by Mesa’s Named Executive Officers
at December 31, 2012.*

Restricted Stock Awards

Name Grant Date

Number
of Shares
or Units
of Stock
that have
not
Vested

Market
Value of
Shares
or Units
of Stock
that
have not
Vested
($)(1)

Rachel L. Dillard 9/19/2011 500,000 (2) $ 75,000
9/30/2011 100,000 (3) 15,000

David L. Freeman 9/30/2011 100,000 $ 15,000
Ray L. Unruh 9/30/2011 75,000 $ 11,250

* This table has been prepared using information that has not been audited.
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(1) The market value of restricted stock awards is based on $0.15, the closing market price of Mesa’s common stock on
the dates of grant.

(2) 100,000 shares vested on grant date. 200,000 shares vested on each of April 1, 2012, and October 1, 2012. The
remainder of the grant vests as follows: April 1, 2013, 200,000 shares; October 1, 2013, 300,000 shares.

(3) 20,000 shares vested on December 30, 2012. The remainder of the grant vests as follows: March 30, 2012,
September 30, 2012, March 30, 2013, 40,000 shares each; September 30, 2013, 60,000 shares.
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The following tables set forth information regarding vested restricted stock awards held by Mesa’s Named Executive
Officers at December 31, 2012.*

Stock Awards

Name Number of Shares of Restricted Stock
Acquired on Vesting

Value
Realized
on
Vesting($)

Rachel L. Dillard 480,000 72,000 (1)

* This table has been prepared using information that has not been audited.

(1)
The market value of restricted stock awards is based on $0.15, the closing market price of the Company common
shares on the dates of grant.

Stock Options

Mesa granted options to purchase 640,000 shares of common stock in 2012. The following table summarizes Mesa’s
employee stock option activity for the year ended December 31, 2012:*

Shares

Weighted
Average
Exercise
Price

Weighted
Average
Remaining
Contractual
Life

Aggregate
Intrinsic
Value

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Outstanding at December 31, 2011 2,228,000 0.20
Granted 640,000 0.18
Exercised — —
Cancelled/Expired/Forfeited (21,000 ) 0.17
Outstanding at December 31, 2012 2,847,000 0.19 3.0 years 1,630
Exercisable at December 31, 2012 2,138,000 $ 0.22 3.0 years $ 751

* This table has been prepsared using information that has not been audited.
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Restricted Stock

The following table summarizes Mesa’s employee restricted stock activity, including activity for awards not granted
under the 2009 Plan, for the year ended December 31, 2012:*

Shares
Weighted
Average
Grant Price

(Unaudited) (Unaudited)
Unvested Restricted Shares at December 31, 2011 1,941,000 0.15
Granted 200,000 0.18
Vested (1,071,000 ) 0.16
Cancelled/Forfeited (200,000 ) 0.15
Unvested Restricted Shares at December 31, 2012 870,000 $ 0.15

* This table has been prepsared using information that has not been audited.

Director Compensation

The following table sets forth summary information concerning the total compensation paid to Mesa’s non-employee
directors in 2012 for services to Mesa.*

Name

Fees
Earned or
Paid in
Cash($)(1)

Stock Option Awards ($)(2)
Restricted
Stock
Awards
($)(1)

Total ($)

James J. Cerna, Jr. $ 18,000 $9,416 $ 3,750 $31,166
Kenneth T. Hern 12,000 9,416 3,750 25,166
Fred B. Zaziski 12,000 9,416 3,750 25,166
       Total: $ 42,000 $28,248 $ 11,250 $81,498

* This table has been prepared using information that has not been audited.
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(1)

On September 30, 2011, each of Mesa’s non-employee directors was granted a restricted stock award of 50,000
shares of Mesa common stock vesting over a period of two years as follows: 5,000 shares on December 30, 2011,
10,000 shares on each of March 30, 2012, September 30, 2012 and March 30, 2013 and 15,000 shares on
September 30, 2013. We determined the fair value of each of these awards on date of grant to be $7,500; however,
2012 stock compensation expense recognized for these awards was $11,250 in the aggregate.

(2)

On June 8, 2012, each of Mesa’s non-employee directors was granted restricted stock option awards of 100,000
shares of Mesa common stock vesting over a period of two year as follows: 50,000 shares on June 8, 2013 and
50,000 shares on June 8, 2014. The fair value of each of these awards was determined on the date of grant to be
$12,556; however, 2012 stock compensation expense recognized for these awards was $28,248 in the
aggregate.  Options expire on June 7, 2017 and have an exercise price of $0.145 per share.
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Transactions with Related Persons, Promoters

and Certain Control Persons

Armada

On May 10, 2012, Armada’s Board of Directors approved a Code of Business Conduct and Ethics which, among other
things, defines what is considered to be a conflict of interest and governs how it should be dealt with. Pursuant to the
Code of Business Conduct and Ethics, :a conflict of interest” exists when a person’s private interest interferes in any
way with Armada conducting its business. When a conflict of interest arises, others may question Armada’s integrity.
Therefore, all “Covered Persons,” as defined in the Code of Business Conduct and Ethics, must conduct themselves in
accordance with the highest ethical standards of honesty and fair dealing and should, in pursuit of their business
duties, avoid actions that may create a conflict of interest and be adverse to the best interests of Armada and its
stockholders.

Covered Persons must report in writing to an appropriate person in Armada’s management (i.e., the CEO or CFO) the
existence or discovery of any circumstances, relating to such Covered Person or other Covered Persons, which
constitute a conflict of interest or could create a potential conflict of interest, including any financial or other business
relationships, transactions, arrangements or other interests or activities with Armada’s suppliers, customers,
competitors or other persons that could create a potential conflict of interest.

If a potential conflict of interest would constitute a “related party transaction” that would be required to be disclosed
pursuant to the securities laws, the terms of the proposed transaction must be reported in writing to Armada’s CEO or
CFO who will refer, if necessary, the matter to the Audit Committee for approval. Generally, a related party
transaction is a transaction that includes a director or executive officer, directly or indirectly, and us that exceeds
$120,000 in amount. If a Covered Person has any questions as to whether a proposed transaction is a “related party
transaction,” the Covered Person should contact the CEO or CFO for clarification.

Since the beginning of the fiscal year ended March 31, 2011, there have been no transactions in which Armada was or
is a participant in which the amount involved exceeded $120,000 and in which any related person (as that term is
defined for purposes of Section 404 (a) of Regulation S-K) had or will have a direct or indirect material interest and
there are currently no such proposed transactions, except for those that are described below.
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Effective July 29, 2011, Armada entered into an asset purchase agreement with Mr. Cerna and Acqua Ventures, Inc.
pursuant to which it acquired the lease to approximately 300 acres of undeveloped land in Gonzales County, Texas for
total compensation of 1,800,000 shares of its common stock. Of the total 1,800,000 shares of common stock issued,
1,400,000 shares were issued to Mr. Cerna and 400,000 shares were issued to Acqua Ventures, Inc., an unrelated third
party. The 1,800,000 shares of common stock had an estimated fair value of $1,818,000 on the date of acquisition. Mr.
Cerna was appointed to the positions of Armada’s President, CEO, and one of its directors on July 29, 2011, the
effective date of the asset purchase agreement. Mr. Cerna was not a related party at the time of acquisition.

Effective July 29, 2011, Armada entered into an asset purchase agreement with Mr. Cerna pursuant to which it
acquired two leases totaling approximately 120 contiguous acres of land and fourteen wells in Young County, Texas
for total compensation of $128,500.

On March 30, 2012, Armada completed the acquisition of Armada Oil and Gas through the Share Exchange
Agreement, pursuant to which Mr. David Moss received 4,200,000 shares of Armada’s common stock, representing
20.7% of its issued and outstanding shares of common stock at the time of acquisition. Mr. Moss was appointed to
Armada’s Board of Directors on March 30, 2012, the date it completed the acquisition of Armada Oil and Gas. Mr.
Moss was not a related party at the time of acquisition.

On October 11, 2012, Armada entered into an employment agreement (the “Cerna Employment Agreement”) with
Mr. James J. Cerna, Jr., pursuant to which Mr. Cerna will continue to serve as Armada’s President and Chief Executive
Officer. Under the terms of the Cerna Employment Agreement, Mr. Cerna will be paid an annual salary of $180,000,
payable in 24 equal installments, and a monthly medical insurance reimbursement of up to $1,300 per month
beginning on October 1, 2012. The Cerna Employment Agreement has a term of 3 years. If Mr. Cerna’s employment
with the Company is terminated prior to the end of 3 years, other than “for cause,” as defined in the Cerna Employment
Agreement, Mr. Cerna is entitled to a severance payment of up to one year’s salary and medical insurance
reimbursement. Additionally, Mr. Cerna is eligible for a cash bonus of up to 100% of his then existing salary, as
determined solely by Armada’s Board of Directors after consultation with the Company’s Compensation Committee.

Review, Approval, or Ratification of Transactions with Related Persons

Armada’s policy with regard to transactions with related persons is that all material transactions are to be reviewed by
the entire Board of Directors for any possible conflicts of interest. In the event of a potential conflict of interest, the
Board of Directors will generally evaluate the transaction in terms of the following standards: (i) the benefits to
Armada; (ii) the impact on a director’s independence in the event the related person is a director, an immediate family
member of a director or an entity in which a director is a partner, stockholder or executive officer; (iii) the availability
of other sources for comparable products or services; (iv) the terms and conditions of the transaction; and (v) the terms
available to unrelated parties or the employees generally. The Board of Directors will then document its findings and
conclusion in written minutes.
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Mesa

Other than as disclosed below, there have been no transactions, since January 1, 2011, or any currently proposed
transaction, in which Mesa was or is to be a participant and the amount involved exceeds the lesser of $120,000 or 1%
of the average of its total assets at year end for the last two completed fiscal years and in which any of Mesa’s
directors, executive officers or beneficial holders of more than 5% of its outstanding common stock, or any of their
respective immediate family members, has had or will have any direct or material indirect interest.
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Acquisition of Tchefuncte Natural Resources, LLC

On July 22, 2011, Mesa completed the acquisition of TNR for net cash of $5,371,525 and an aggregate of 21,200,000
shares of its common stock that it issued to the members of TNR valued at $0.14 per common share on the closing
date, or $2,968,000 in the aggregate, for a total purchase price of $8,339,525. Each of David Freeman, Mesa’s
Executive Vice President – Gulf Coast Area Manager, Carolyn M. Greer, Mesa’s then director and Executive Vice
President – Engineering (since resigned), and W. Willard Powell, Mesa’s then Executive Vice President – Geology (since
retired), owned approximately 33% of TNR prior to the acquisition and each received approximately 6,666,666 of the
20,000,000 shares (valued at $933,333) of its common stock issued to the members of TNR upon the closing of the
acquisition. Additionally, Ms. Greer and Mr. Powell each received an additional 600,000 shares (valued at $75,000) in
lieu of the return to each of them of $75,000 each had advanced as a deposit on the purchase of the Samson properties.

Repayment of Debt

On June 14, 2011, Mesa executed an agreement with Cherokee Financial Corp. (owned by its President) wherein
Cherokee agreed to accept payment in restricted common stock for the outstanding balance of principal and accrued
interest on its long term note receivable from Mesa. A total of 2,249,722 shares of Mesa’s common stock, with a fair
market value of $314,961, were issued in full payment of outstanding principal of $213,400 and accrued interest of
$67,815.

Also on June 14, 2011, Mesa executed an agreement with Sycamore Resources, Inc. (owned by its Chief Executive
Officer) to convert the note payable owed to Sycamore to shares of its common stock. A total of 1,904,000 shares of
Mesa common stock, with a fair market value of $266,560, were issued in full payment of the outstanding principal of
$238,000.

During the six months ended June 30, 2011, proceeds in the amount of $72,000 were received by Mesa as an
additional loan from its Chief Executive Officer. In July 2011, Mesa made payments totaling $93,000 as payment in
full of all outstanding notes payable.

On July 26, 2011, Mesa made payments of $75,000 each to David L. Freeman and Sycamore Resources, Inc. (owned
by its CEO) in full payment of notes payable from TNR for earnest money previously provided by Freeman and
Sycamore to TNR related to its acquisition of properties from Samson Contour Energy E & P, LLC.

Employment Agreements
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On August 31, 2009, Mesa entered into employment agreement with Randy M. Griffin, its Chief Executive Officer,
pursuant to which Mr. Griffin was to receive annual compensation of $120,000 for the first year of employment,
$150,000 for the second year and $180,000 for the third year and any years thereafter unless adjusted by the Board of
Directors within its sole discretion. Mr. Griffin waived compensation under this agreement for the period January 1,
2010 through June 30, 2010. Compensation for the period September 1, 2009 through July 31, 2011, has accrued.
Beginning January 1, 2011, Mr. Griffin began receiving the accrued compensation at a rate of $10,000 per month,
which monthly payment amount will continue until the accrued balance has been fully paid. In the event that Mr.
Griffin terminates the employment agreement for Good Reason (as defined therein) or Mesa terminates the
employment agreement without Cause (as defined therein), Mr. Griffin will be entitled to any earned but unpaid base
salary and unpaid pro rata annual bonus and continued coverage, at Mesa’s expense, under all benefits plans in which
he was a participant immediately prior to his last date of employment with us for a period of one year following the
termination of employment. The term of the employment agreement is for a period of three years and automatically
renews for one year periods thereafter unless terminated pursuant to the agreement. On June 8, 2012, Mr. Griffin’s
Employment Agreement was amended to increase the annual compensation for the fourth and subsequent years of the
agreement to $210,000 per recommendation of the Compensation Committee.
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On September 19, 2011, Mesa entered into an employment agreement with Rachel L. Dillard, its Chief Financial
Officer. The employment agreement, as amended, provides for (i) an annual base salary of $112,000 and (ii) a
restricted stock award of 1,000,000 shares of its common stock 100,000 shares of which, valued at $15,000, vested on
the execution date of the agreement. The remaining shares vest as follows: 200,000 shares on each of April 1, 2012,
October 1, 2012 and April 1, 2013, and the remaining 300,000 shares on October 1, 2013. If Ms. Dillard’s employment
is terminated without Cause, or resigns for Good Reason (as defined in her agreement), she will be entitled to any
earned but unpaid base salary and unpaid pro rata annual bonus and continued coverage, at Mesa’s expense, under all
benefits plans in which she was a participant immediately prior to her last date of employment with Mesa for a period
of one month following such cessation of employment. The term of the employment agreement is for a period of
twelve months and automatically renews for one year periods thereafter unless terminated pursuant to the agreement.
Effective October 1, 2012, Ms. Dillard’s Employment Agreement was amended to increase the annual compensation to
$125,000 per year, extend the severance period to three months, and provide that any unvested equity compensation
will vest upon her death or disability.

The above-described employment agreements of Mr. Griffin and Ms. Dillard will be assumed by Armada upon the
closing of the Acquisition.

Regulatory Matters Related to the Acquisition

It is a condition to the closing of the Acquisition that Armada and Mesa obtain all applicable authorizations, consents
and approvals of all governmental entities in connection with the Acquisition. Based on a review of information
available relating to the businesses in which the companies are engaged, Armada and Mesa believe that the
completion of the Acquisition will not require any filings or approvals with respect to the antitrust laws of the United
States or of any other jurisdiction. However, there can be no assurance that the Acquisition will not be challenged on
antitrust or other regulatory grounds, or that Armada and Mesa would defeat any such challenge should it arise.

Acquisition Fees, Costs and Expenses

All expenses incurred in connection with the Acquisition Agreement and the transactions contemplated by the
Acquisition Agreement will be paid by the party incurring those expenses, except that Armada and Mesa will share
equally the costs and expenses incurred in connection with the preparation and printing of this proxy
statement/prospectus and the fees payable to C.K. Cooper upon completion of the Acquisition.

Distribution of the Acquisition Consideration
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Mesa will receive the shares of Armada common stock constituting the Acquisition Consideration from Armada.
Armada will not issue any fractional shares of its common stock and will not issue any cash in lieu of any fractional
shares; all fractional shares of Armada common stock that would have otherwise been issued will be rounded up or
down to the nearest whole share (with a fractional interest equal to 0.5 rounded upward to the nearest whole number);
provided that each Mesa stockholder shall receive at least one share of Armada common stock.
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Mesa will use its best efforts to deliver, or cause its authorized agent to deliver, the Acquisition Consideration, within
ten business day after the completion of the Acquisition, to each Mesa stockholder of record as of the close of
business on the business day immediately preceding the closing date of the Acquisition. The shares of Armada
common stock constituting acquisition consideration to be distributed may, in the sole discretion of Armada, be in
un-certificated book-entry form, unless a physical certificate is requested by a holder of shares of Mesa common stock
or is otherwise required under applicable law. If shares of Armada common stock are distributed in un-certificated
book-entry form, Mesa or its agent shall, or shall cause the transfer agent for Armada’s common stock to, transmit to
each holder of Mesa common stock who is entitled to receive the acquisition consideration a confirmation that the
Armada common stock to be issued to such holder has been registered in such person’s name on Armada’s stock ledger.

No interest will be paid or will accrue on the acquisition consideration.

In the event a transfer of ownership of shares of Mesa common stock has occurred that is not registered in the transfer
records of Mesa at the time of the closing of the Acquisition, the Acquisition Consideration that the holder of record
of such shares has the right to receive may be issued and delivered to the transferee of such shares if:

·a certificate representing such shares is presented to Mesa or its agent accompanied by all documents required toevidence and effect such transfer; and

· the person requesting such delivery of the Acquisition Consideration shall:

opay to Mesa or its agent any applicable stock transfer taxes required as a result of such payment to a person otherthan the registered holder of such unregistered transferred shares; or

oestablish to the reasonable satisfaction of Mesa or its agent that such stock transfer taxes have been paid or are notapplicable.

None of Armada, Mesa, MEI or any agent Mesa uses to distribute the Acquisition Consideration will be liable to any
person in the event that any Acquisition Consideration is delivered to a public official pursuant to abandoned property,
escheat and other similar laws, or is delivered pursuant to the judgment, order or decree of any court or tribunal.

From the date of the Acquisition, you will be entitled to receive any dividends or distributions with a record date after
the completion of the Acquisition and payable with respect to the shares of Armada common stock you are entitled to
receive.
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After the completion of the Acquisition, there will be no further transfer on the stock transfer books of Mesa and any
certificated shares of Mesa common stock presented to the exchange agent or Mesa for any reason will be cancelled
and exchanged for the Acquisition Consideration.
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Effect of the Acquisition on Mesa’s Stock Options

As of March 1, 2013, there were stock options outstanding to purchase an aggregate of 2,9678,000 shares of Mesa
common stock, of which 2,222,000 were vested and exercisable. After the effective time of the Acquisition, Armada
will assume all of Mesa’s outstanding stock options and, if necessary, will issue new options to purchase shares of
Armada common stock in lieu thereof. All holders of outstanding stock options to purchase Mesa common stock will
be entitled to receive a number of Armada stock options pursuant to Armada’s 2012 Incentive Plan allowing the holder
to purchase a number of shares of Armada’s common stock equal to the product of (i) 0.40 multiplied by (ii) the
number of Mesa’s common stock issuable upon exercise of the stock options currently held by such holder (with any
fraction rounded to the nearest whole number, and with 0.5 shares rounded upward), with the exercise price of the new
option equal to the quotient of (y) the exercise price of the stock option to purchase Mesa common stock divided by
(z) 0.40 (rounded to the nearest whole cent, and with $0.005 rounded upward). Such new stock option, to the extent
permitted by applicable law and Armada’s stock plan, shall have the same terms and conditions as such holder’s stock
option to purchase Mesa common stock.

Effect of the Acquisition on Mesa’s Restricted Stock Awards Pursuant to Mesa’s Equity Incentive Plan

As of March 1, 2013, there were unvested restricted stock awards for 870,000 shares of Mesa common stock held by,
or granted to, certain executive officers, directors and employees of Mesa. After the effective time of the Acquisition,
Armada will assume all of Mesa’s outstanding restricted stock awards and all holders of Mesa Acquisition shares will
be entitled to receive a number of Armada restricted stock awards that, when vested, will allow the holder of such
Mesa restricted stock award to receive a number of shares of Armada’s common stock equal to the product of (i) 0.40
multiplied by (ii) the number of shares of Mesa’s common stock issuable upon vesting of such restricted stock award
held by such holder (with any fraction rounded to the nearest whole number, and with 0.5 shares rounded upward).
Such new restricted stock award, to the extent permitted by applicable law and Armada’s 2012 Incentive Plan, shall
have the same terms and conditions as such holder’s Mesa restricted stock award.

Effect of the Acquisition on Mesa’s Warrants

As of March 1, 2013, there were warrants outstanding that were exercisable into 500,000 shares of Mesa common
stock. In accordance with the terms of the Acquisition Agreement, warrants to purchase shares of Mesa common stock
not exercised prior to the completion of the Acquisition will be converted into warrants to purchase shares of Armada
common stock having the same contractual terms and conditions as were in effect immediately prior to the effective
time of the Acquisition. The number of shares of Armada common stock subject to each converted warrant will equal
to the product of (i) 0.40 multiplied by (ii) the number of shares of Mesa common stock subject to the Mesa warrant
immediately prior to the effective time of the Acquisition (with any fraction rounded to the nearest whole number, and
with 0.5 shares rounded upward, unless such Mesa warrant provides for different treatment of fractions of a share in
such circumstances). The exercise price per share of Armada common stock subject to a converted warrant will be an
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amount equal to the quotient of (i) the exercise price per share of Mesa common stock subject to the Mesa warrant
immediately prior to the effective time of the Acquisition divided by (ii) 0.40 (rounded to the nearest whole cent, and
with $0.005 rounded upward, unless the Mesa warrant provides for different treatment of fractions of a cent in such
circumstances).

No Appraisal or Dissenter’s Rights

Under Delaware law, Mesa stockholders will not have any appraisal or dissenter’s rights with respect to the
Acquisition, Assignment and Assumption and the Dissolution.

Public Trading Markets

Shares of Armada common stock are currently quoted on the OTCQB under the symbol “AOIL.” Mesa common stock
is currently quoted on the OTCQB under the symbol “MSEH.” Upon the closing of the Acquisition, Mesa common
stock will be deregistered under the Exchange Act.
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Shares of Armada common stock issued to Mesa as Acquisition Consideration will be freely transferable under the
Securities Act, except for shares issued to any stockholder who may deemed to be an affiliate of Armada. “See – Resale
of Shares of Armada Common Stock” below.

Resale of Shares of Armada Common Stock Distributed to Mesa Stockholders

Armada is filing the registration statement of which this proxy statement/prospectus is a part in order to permit Mesa
to effect the distribution to its stockholders of the shares of Armada common stock received by it as consideration for
the Acquisition. Because the distribution will be effected pursuant to the registration statement, the shares distributed
as the Acquisition Consideration will generally be freely transferable under the Securities Act by the recipient the of
shares; however, this prospectus does not relate to any proposed resale of such shares by the recipients. Accordingly,
if the recipient Mesa stockholder is, or as a result of the completion of the Acquisition (and the dissolution and
distribution by Mesa) becomes, an “affiliate” (as defined in Rule 144) of Armada, the Armada shares issued to such
person as Acquisition Consideration will be considered “control securities” even though such shares were acquired
pursuant to this proxy statement/prospectus. Such shares will not be considered “restricted securities,” as such term is
defined in Rule 144. Persons who may be deemed an “affiliate” of Armada for such purposes include individuals or
entities that control, or are controlled by, or are under common control with Armada, and generally include directors
and executive officers and may include beneficial owners of 10% or more of any class of capital stock of Armada.

“Control securities” are securities held by an affiliate of the issuer regardless of how that person acquired the securities.
Control securities may be resold or otherwise transferred by an affiliate without registration pursuant to an applicable
exemption from the registration requirements of the Securities Act, including, but not limited to, Rule 144. The
holding periods specified in Rule 144 for restricted securities do not apply to control securities; otherwise, all of the
remaining requirements of Rule 144 (such as volume limitations; manner of sale requirements; notice of sale
requirements) apply as if the affiliate were reselling restricted securities. Generally, the volume limitations under Rule
144 provide that the number of shares sold by a person in reliance on the Rule, together with all sales of shares of the
same class sold for the account of such person within the preceding three months, shall not exceed the greatest of: (i)
one percent of the shares of the class outstanding, (ii) the average weekly reported volume of trading in such shares on
all national securities exchanges and/or reported through the automated quotation system of a registered securities
association during the four calendar weeks preceding the sale, or (iii) the average weekly volume of trading in such
shares reported pursuant to an effective transaction reporting plan or an effective national market system plan during
the four-week period prior to the sale.

This proxy statement/prospectus is not a resale registration statement and does not cover any resales of shares of
Armada common stock received in the Acquisition by any person who may be deemed an affiliate of Armada.
Armada may instruct its transfer agent to make a note in the company’s transfer books to restrict the transfer of shares
owned by affiliates of Armada.
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Post-Closing Structure

The diagrams below illustrate the organizational structure of Armada, Mesa and MEI prior to the closing of the
Acquisition and after the closing of the Acquisition and completion of the Dissolution:

Structure of Armada, Mesa and MEI Prior to the Acquisition

Prior to the Acquisition, each of Armada and Mesa have their own corporate identities with subsidiaries of their own,
with MEI being a wholly owned subsidiary of Mesa.

As part of the Acquisition, Armada will purchase 100% of the issued and outstanding shares of MEI and in
consideration Mesa will receive and will distribute to Mesa stockholders the Acquisition Consideration.
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Structure of Armada Mesa and MEI After the Acquisition and Dissolution of Mesa

Upon completion of the Acquisition, MEI and its subsidiaries will become wholly owned subsidiaries of Armada, and
Mesa will file a Certificate of Dissolution with the Secretary of State of Delaware and its corporate existence will
cease.
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The Acquisition Agreement

The following is a summary of material terms of the Acquisition, including the effects of those provisions. While
Armada and Mesa believe this description covers the material terms of the Acquisition Agreement, it may not contain
all of the information that is important to you and is qualified in its entirety by reference to the Acquisition Agreement
and Amendment No. 1 thereto, which are included as Appendix A to, and are incorporated by reference in, this proxy
statement/prospectus. References to the Acquisition Agreement herein are to the Acquisition Agreement as amended
by Amendment No. 1. You are urged to read the entire Acquisition Agreement carefully. Capitalized but undefined
terms used in this summary shall have the meaning ascribed thereto in the Acquisition Agreement.

The Acquisition Agreement has been included to provide you with information regarding its terms. The terms and
information in Acquisition Agreement should not be relied on as disclosure about Armada, Mesa or MEI without
consideration of the information provided elsewhere in this proxy statement/prospectus. The terms of the Acquisition
Agreement (such as the representations and warranties) govern the contractual rights and relationships, and allocate
risks, among the parties in relation to the Acquisition. In particular, the representations and warranties made by the
parties to each other in the Acquisition Agreement have been negotiated among the parties with the principal purpose
of setting forth their respective rights with respect to their obligation to close the Acquisition should events or
circumstances change or be different from those stated in the representations and warranties. Matters may change
from the state of affairs contemplated by the representations and warranties. Moreover, the representations and
warranties contained in the Acquisition Agreement may be qualified by certain information provided by one party to
another party, which has not been made publicly available. None of Armada, Mesa or MEI undertakes any obligation
to publicly release any revisions to these representations and warranties, except as required under U.S. federal or other
applicable securities laws.

Structure of the Acquisition

Subject to the terms and conditions of the Acquisition Agreement, (i) immediately prior to the Acquisition, Mesa will
assign to MEI, and MEI will assume, all of Mesa’s pre - Acquisition assets and liabilities, and (ii) Armada will
purchase from Mesa 100% of the issued and outstanding shares of MEI’s common stock. Upon completion of the
Acquisition, MEI and its subsidiaries will become wholly owned subsidiaries of Armada and will continue their
corporate existence under the laws of their states of incorporation.

Following the Acquisition, (i) Mesa will distribute to each holder of Mesa common stock the Acquisition
Consideration (as described below) received from Armada that each Mesa stockholder is entitled to receive, and (ii)
Mesa will file a Certificate of Dissolution with the Secretary of State of Delaware and will be dissolved.
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Acquisition Consideration

Acquisition Consideration. Upon completion of the Acquisition, Armada will provide to Mesa 0.40 shares of Armada
common stock for each outstanding share of Mesa common stock held on the last business day prior to the completion
of the Acquisition. Mesa will then distribute the shares of Armada common stock it receives on a pro-rata basis to its
stockholders.

Stock held by Armada and Mesa. No Acquisition Consideration will be delivered for any shares of Mesa common
stock that are held by Mesa as treasury stock or by Armada.

Treatment of Mesa Restricted Stock Awards. At the effective time of the Acquisition, Armada will assume all
outstanding restricted stock awards of Mesa common stock and the holder of a restricted stock award will be entitled
to a restricted stock award having, to the extent possible, the same contractual terms and conditions as were in effect
immediately prior to the effective time of the Acquisition receive a stock award that, when vested, would enable the
holder to receive a number of shares of Armada stock equal to the product of (A) the number of Mesa shares that
would be issued upon the vesting of such grant multiplied by (B) 0.40 (with any fraction rounded to the nearest whole
number, and with 0.5 shares rounded upward).
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Treatment of Mesa Stock Options. At the effective time of the Acquisition, Armada will be assuming any outstanding
option to purchase shares of Mesa common stock or substituting new options to purchase shares of Armada common
stock therefor. All holders of options to purchase Mesa common stock will be issued options having, to the extent
possible, the same contractual terms and conditions as were in effect immediately prior to the effective time of the
Acquisition to purchase a number of shares of Armada common stock equal to the product of (A) the number of
shares of Mesa common stock that would be issuable to such holder upon the exercise of their outstanding options
multiplied by (B) 0.40 (with any fraction rounded to the nearest whole number and with 0.5 shares rounded upward).
The exercise price of such new option shall be equal to the quotient of (A) the exercise price per share of such stock
option prior to the effective time of the Acquisition divided by (B) 0.40 (rounded to the nearest whole cent, and with
$0.005 rounded upward.

Treatment of Warrants. At the effective time of the Acquisition, each outstanding warrant to purchase shares of Mesa
common stock not exercised at the effective time of the Acquisition will cease to represent a right to acquire shares of
Mesa common stock and will be converted into a right to acquire shares of Armada common stock having the same
contractual terms and conditions as were in effect immediately prior to the effective time of the Acquisition; provided
that (i) the number of shares of Armada common stock subject to each such converted warrant must be equal to the
product of (A) 0.40 multiplied by (B) the number of shares of Mesa common stock subject to each such warrant
immediately prior to the effective time of the Acquisition (with any fraction rounded to the nearest whole number, and
with 0.5 shares rounded upward, unless such Mesa warrant provides for different treatment of fractions of a share in
such circumstances) and (ii) such converted warrant will have an exercise price per share of Armada common stock
equal to the quotient of (A) the exercise price per share of Mesa common stock subject to such converted warrant
immediately prior to the effective time of the Acquisition divided by (B) 0.40 (rounded to the nearest whole cent, and
with $0.005 rounded upward, unless the Mesa warrant provides for different treatment of fractions of a cent in such
circumstances).

Assumption of Liabilities. In connection with the Acquisition, Armada will directly assume all of the liabilities that
Mesa has transferred to MEI pursuant to the Assignment and Assumption Agreement.

Fractional Shares. Armada will not issue any fractional shares of its common stock to Mesa stockholders and will not
issue any cash in lieu of any fractional shares; all fractional shares of Armada common stock that would have
otherwise been issued will be rounded up or down to the nearest whole share (with a fractional interest equal to 0.5
rounded upward to the nearest whole number); provided that each Mesa stockholder shall receive at least one share of
Armada common stock.

Ownership Rights in Mesa Common Stock. As soon as practicable after the completion of the Acquisition, Mesa will
file a Certificate of Dissolution with the Secretary of State of Delaware and its corporate existence will cease, and
thereupon all outstanding Mesa common stock will be cancelled.
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Voting Agreements. Concurrently with the execution of the Acquisition Agreement, all of the directors and executive
officers of Mesa entered into separate voting agreements with Armada. The full text of the form of voting agreement
is attached hereto as Appendix C. See “The Voting Agreements” beginning on page 157.

No Appraisal or Dissenters’ Rights. Stockholders of Mesa are not entitled to demand appraisal of their shares of
Mesa common stock in connection with the Acquisition.

Closing

Unless Armada, Mesa and MEI agree otherwise, the completion of the Acquisition will occur as soon as possible, but
in any event no later than the fifth (5th) business day immediately following the day on which the last of the closing
conditions (other than any conditions that by their nature are intended to be satisfied at the closing, but subject to the
satisfaction or waiver thereof at the closing) is satisfied or waived. The parties currently expect to complete the
Acquisition in the fourth quarter of 2012 or early in the first quarter of 2013.
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Representations and Warranties

The Acquisition Agreements contains representations and warranties made by Mesa to Armada relating to a number
of matters, including the following:

· corporate or other organizational and similar matters of Mesa, MEI and Mesa’s other subsidiaries;

· capital structure;

· corporate authorization and validity of the Acquisition Agreement;

· approval by each company’s Board of Directors;

· the opinion of Mesa’s fairness advisor;

· stockholder vote needed for approval of the Acquisition Agreement and the ability to obtain stockholder consent;

· dissenters’ rights of stockholders under the DGCL with respect to the Acquisition;

·
required orders, permits, filings and notifications in connection with the Acquisition and the absence of conflicts
between the Acquisition and the provisions of Mesa’s organizational documents, contracts and laws applicable to
Mesa;

·filing and accuracy of documents with the SEC and the establishment and maintenance of disclosure controls andprocedures;

· preparation and accuracy of financial statements;

· taxes;

· compliance with laws, orders and permits;
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· absence of undisclosed liabilities;

· personal property;

· real property;

· intellectual property and information technology;

· absence of any material adverse effect and certain other changes or events;

· material contracts;

· absence of certain litigation;

· employee benefits; labor and employment matters;
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· environmental matters;

· insurance;

·accuracy of information included in this proxy statement/prospectus and the registration statement filed by Armada inconnection with the Acquisition;

· fees and commissions in connection with the Acquisition Agreement and with the Acquisition;

· oil and gas interests;

· absence of transactions with affiliates;

· regulatory matters; and

· derivative transactions.

The Acquisition Agreement also contains representations and warranties made by Armada to Mesa relating to a
number of matters, including the following:

· corporate or other organizational and similar matters of Armada its subsidiaries;

· capital structure;

·
required orders, permits, filings and notifications in connection with the Acquisition and the absence of conflicts
between the Acquisition and the provisions of Armada’s organizational documents, contracts and laws applicable to
Armada;

· corporate authorization and validity of the Acquisition Agreement;

· filing and accuracy of documents with the SEC;

· preparation and accuracy of financial statements;
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· compliance with certain laws;
· absence of any material adverse effect;

· absence of certain litigation;

·accuracy of information included in this proxy statement/prospectus and the registration statement filed by Armada inconnection with the Acquisition; and

· ownership of shares of Mesa common stock.
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The representations and warranties contained in the Acquisition Agreement were made for purposes of the Acquisition
Agreement and are subject to qualifications and limitations agreed to by the respective parties in connection with
negotiating the terms of the Acquisition Agreement. In addition, certain representations and warranties were made as
of a specific date, may be subject to a contractual standard of materiality different from what might be viewed as
material to stockholders, or may have been used for purposes of allocating risk between the respective parties rather
than establishing matters as facts. This description of the representations and warranties, and their reproduction in the
copy of the Acquisition Agreement attached to this proxy statement/prospectus as Appendix A, are included solely to
provide investors with information regarding the terms of the Acquisition Agreement. Additionally, certain of the
representations and warranties included in the Acquisition Agreement have been qualified in part, or in their entirety,
by information set forth in disclosure letters provided to each of Armada and Mesa. Accordingly, the representations
and warranties and other provisions of the Acquisition Agreement should not be read alone, but instead should only be
read together with the information provided elsewhere in this proxy statement/prospectus and in the documents
included or incorporated as exhibits to this proxy statement/prospectus, including the periodic and current reports and
statements that Armada and Mesa file with the SEC. See “Where You Can Find More Information” beginning on page
168.

Certain of these representations and warranties are qualified as to “material adverse effect.” For purposes of the
Acquisition Agreement, a “material adverse effect” with respect to Armada or Mesa, as the case may be, means any
event, circumstance, development, state of facts, occurrence, change or effect that is materially adverse to the
business, assets, results of operations or condition (financial or otherwise) of that party and its subsidiaries, taken as a
whole; provided, that none of the following shall in and of itself constitute, and no event, circumstance, development,
state of facts, occurrence, change or effect resulting solely from any of the following shall constitute, a “material
adverse effect”:

·United States or global economic or political conditions (including any terrorist activities, war or other armedhostilities) or securities or capital markets in general;

·

changes in applicable laws or in GAAP or regulatory accounting principles, other than changes to applicable laws
related to hydraulic fracturing or similar processes that would reasonably be expected to have the effect of delaying,
making illegal or commercially impracticable such hydraulic fracturing or similar processes (which changes may be
taken into account in determining whether there has been a “material adverse effect”);

·

conditions in or affecting the oil and gas exploration, development and/or production industry or industries (including
changes in oil, gas or other commodity prices), other than changes to applicable laws related to hydraulic fracturing
or similar processes that would reasonably be expected to have the effect of delaying, making illegal or commercially
impracticable such hydraulic fracturing or similar processes (which changes may be taken into account in
determining whether there has been a “material adverse effect”);

· the announcement of the Acquisition Agreement and of the transactions contemplated thereby; and
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·
any change in the price of Armada common stock or Mesa common stock, as the case may be, on the OTCQB;
provided, that the underlying event, circumstance, development, state of facts, occurrence, change or effect giving
rise to such change may constitute or contribute to a “material adverse effect”);

provided, that with respect to the first three points above, such events, circumstances, developments, states of facts,
occurrences, changes or effects do not disproportionately impact such party and its subsidiaries relative to other
companies in the industries in which such party and its subsidiaries operate.
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The representations and warranties in the Acquisition Agreement will not survive the effective time of the
Acquisition. If the Acquisition Agreement is validly terminated, there will be no liability with respect to the
representations and warranties of the parties, or otherwise under the Acquisition, except as described below under “—
Termination Fees and Expenses” and “— Effect of Termination” beginning on pages 154 and 156, respectively.

Covenants and Agreements

Conduct of Business of Pending the Acquisition. From the date of the Acquisition Agreement until the earlier of the
effectiveness of the Acquisition or the termination of the Acquisition Agreement in accordance with its terms, both
Armada and Mesa will, and will cause each of their respective subsidiaries to, conduct its business only in the
ordinary course consistent with past practice and use its commercially reasonable efforts to preserve intact its present
business organization, maintain in effect all Parent Permits or Company Permits (as such terms are defined in the
Acquisition Agreement), keep available the services of its directors, officers and employees, maintain satisfactory
relationships with its customers, lenders, suppliers, distributors, licensors, licensees and others having material
business relationships with it and with governmental entities with jurisdiction over oil and gas related matters, and
maintain its exploration and production activities in accordance with a schedule attached to the disclosure letter of the
Acquisition Agreement.

Except as set forth in the Acquisition Agreement or as agreed to between Armada and Mesa or as required by
applicable law, until the earlier of the effectiveness of the Acquisition or the termination of the Acquisition
Agreement, both Armada and Mesa must not, and must cause each of their respective subsidiaries not to, without the
prior written consent of the other party, do any of the following:

·amend its certificate of incorporation, bylaws or other similar organizational documents (whether by merger,consolidation or otherwise);

· form any new subsidiary;

·

split, combine or reclassify any shares of its capital stock; declare, set aside or pay any dividend or make any other
distribution in respect of any shares of its capital stock or other securities; or redeem, repurchase, cancel or otherwise
acquire or offer to redeem, repurchase, or otherwise acquire, directly or indirectly any Armada or Mesa securities or
shares of capital stock of any subsidiary of Armada or Mesa (or options, warrants or other rights exercisable
therefor), other than the cancellation of existing options to purchase shares of Armada or Mesa common stock in
connection with the exercise thereof;

· issue, grant, deliver, sell, pledge, dispose of or encumber, or authorize the issuance, grant, delivery, sale, pledge,
disposal or encumbrance of, any securities or shares of capital stock of Armada or Mesa or any of their respective
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subsidiaries or any securities convertible into, or subscriptions, rights, warrants or options to acquire, or other
agreements or commitments of any character obligating any of them to issue or purchase any such shares or other
convertible securities, other than the issuance of any shares of Armada or Mesa common stock upon the exercise of
existing Armada or Mesa stock options or warrants or upon the lapse of restrictions on Armada or Mesa restricted
stock awards or (ii) amend any term of any securities or shares of capital stock of Armada or Mesa or any of their
respective subsidiaries (in each case, whether by merger, consolidation or otherwise);

·
acquire any interest in any corporation, partnership, other business organization or any division thereof or assets that
are material to Armada’s or Mesa’s or any of their subsidiaries’ respective businesses, merge or consolidate with any
other person or entity or adopt a plan of complete or partial liquidation, dissolution, recapitalization or restructuring;
146
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·
sell, lease, license or otherwise dispose of any material subsidiary or any material amount of assets, securities or
property except in the ordinary course consistent with past practice in an amount not to exceed $50,000 in the
aggregate;

·authorize or make capital expenditures or enter into capital commitments or capital transactions exceeding $50,000individually and $100,000 in the aggregate in any single month;

·make any loan or advance to or investment in any person or entity other than investments in its wholly ownedsubsidiaries made in the ordinary course of business consistent with past practices;

·

(i) repay or retire any indebtedness for borrowed money or repurchase or redeem any debt securities; (ii) incur any
indebtedness for borrowed money or issue any debt securities; (iii) assume, guarantee or endorse, or otherwise as an
accommodation become responsible for, the obligations of any person or entity (other than any direct or indirect
wholly owned subsidiary); or (iv) create any lien or encumbrance over any of its assets (other than permitted liens);

·

enter into any contract that would have been a Parent Material Contract or Company Material Contract (as such terms
are defined in the Acquisition Agreement) were Armada or Mesa or any of their respective subsidiaries a party or
subject thereto on the date of the Acquisition Agreement or (ii) terminate, renew or amend in any material respect
any Parent Material Contract or Company Material Contract or waive any material right thereunder;

·enter into any (i) joint venture, area of mutual interest agreement or similar arrangement or (ii) joint marketing or anysimilar arrangement (other than pursuant to existing contracts on their current terms);

·

except as required by applicable law or as required by existing employee benefit plans (i) grant or increase any
severance or termination pay to (or amend any existing arrangement with) any of their respective directors, officers
or employees, (ii) increase benefits payable under any severance or termination pay policies or employment
agreements existing as of the date of the Acquisition Agreement, (iii) enter into any employment, deferred
compensation or other similar agreement (or any amendment to any such existing agreement) with any of their
respective directors, officers or employees, (iv) establish, adopt or amend any collective bargaining, bonus,
profit-sharing, thrift, pension, retirement, deferred compensation, severance, compensation, stock option, restricted
stock award or other benefit plan or arrangement covering any of their respective directors, officers or employees or
(v) increase the compensation, bonus or other benefits payable to any of their respective directors, executives or
non-executive employees;

·
hire or offer to hire, or terminate other than for cause, any employee, or make any representations or issue any
communications to employees regarding offers of employment from Armada without the prior written consent of
Armada;

·make any change in any method of accounting or accounting principles or practice, including with respect to reserves
for excess or obsolete inventory, doubtful accounts or other reserves, depreciation or amortization polices or rates,
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billing and invoicing policies, or payment or collection policies or practices, except for any such change required by
reason of a concurrent change in GAAP or Regulation S-X under the Exchange Act, as approved by its independent
public accountants;

· initiate any litigation or settle, or offer or propose to settle any action;
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·

pay, discharge or satisfy any claims, liabilities or obligations (absolute accrued, asserted or unasserted, contingent or
otherwise), other than the payment, discharge or satisfaction, in the ordinary course of business and consistent with
past practice, of liabilities reflected or reserved against in the financial statements of Armada or Mesa or incurred in
the ordinary course of business and consistent with past practice;

· make any change or modification to its working capital and cash management practices;

·

make any tax election or settle and/or compromise any tax liability; prepare any tax returns in a manner which is
inconsistent with the past practices of Armada or Mesa or their respective subsidiaries, as the case may be, with
respect to the treatment of items on such tax returns; incur any liability for taxes other than in the ordinary course of
business; or file an amended tax return or a claim for refund of taxes with respect to the income, operations or
property of Armada or Mesa or their subsidiaries;

·

purchase or sell any interest in real property, grant any security interest in real property, or enter into any lease or
sublease of, or other occupancy agreement with respect to, real property (whether as lessor, sublessor, lessee or
sublessee) or change, amend, modify, terminate or fail to exercise any right to renew any lease or sublease of real
property except in the ordinary course of business consistent with past practices;

·enter into any new line of business which represents a material change in Armada’s or Mesa’s and their respectivesubsidiaries’ operations and which is material to Armada or Mesa and their respective subsidiaries, taken as a whole;

·enter into new contracts to sell hydrocarbons other than in the ordinary course consistent with past practice; provided,that no such new contract will have a term longer than six (6) months;

·
engage in any development drilling, well completion or other development or production activities with respect to
hydrocarbons except in the ordinary course consistent with past practice or as previously disclosed to the other party;
or

· authorize, announce an intention, commit or agree, in writing or otherwise, to do any of the foregoing.

Additionally, both Armada and Mesa will timely file or furnish all reports, proxy/information statements,
communications and other documents required to be filed or furnished by it with the SEC and all other governmental
entities during the period commencing on the date of the Acquisition Agreement and ending at the earlier of the
effectiveness of the Acquisition or the termination of the Acquisition Agreement and, as applicable, consult with the
other party for a reasonable time before filing or furnishing any such document and deliver to the other party copies of
all such documents promptly after the same are filed or furnished.
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Access, Notice, Confidentiality. Armada and Mesa have agreed to give the other party reasonable access to their
properties, books, contracts, records, officers and employees as the other party may reasonably request and furnish any
information concerning such party as the other party may reasonably request, except to the extent such access or
disclosure is restricted by applicable law or would, in the reasonable judgment of the other party, jeopardize its
attorney-client privilege; provided, that in such event, the parties will make appropriate substitute arrangements to
allow appropriate access to the relevant information.
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No Solicitation. Until the Acquisition is completed or the Acquisition Agreement is terminated, neither Armada nor
Mesa, nor any of their respective subsidiaries will, nor will Armada or Mesa, or any of their respective subsidiaries
authorize or permit any of their respective directors, officers, employees, affiliates, investment bankers, attorneys,
accountants and other advisors or representatives (or, collectively, the Parent Representatives or Company
Representatives, as the case may be) to, directly or indirectly, take certain actions with respect to any Acquisition
Proposal (as defined below), or enter into any agreement or other similar instrument relating to an Alternative
Transaction (as defined below) or any agreement or agreement in principle requiring Armada or Mesa to abandon or
otherwise fail to consummate the transactions contemplated by the Acquisition Agreement.

Both Armada and Mesa have agreed to cease and cause to be terminated any solicitation, encouragement, discussion
or negotiation with any persons with respect to any Alternative Transaction and will use its (and will cause the
company representatives to use their) reasonable best efforts to require the other parties thereto to promptly return or
destroy, in accordance with the terms of any confidentiality agreement with respect thereto, any confidential
information previously furnished by Armada, Mesa, their respective subsidiaries, the Parent Representatives or the
Company Representatives, as the case may be, thereunder. Neither Armada nor Mesa will terminate, amend, modify
or waive any provision of any confidentiality or standstill agreement to which it is a party and will enforce, to the
fullest extent permitted under applicable law, the provisions of any such agreement, including, but not limited to, by
obtaining injunctions to prevent any breaches of such agreements and to enforce specifically the terms and provisions
thereof in any court having jurisdiction thereover.

Notwithstanding anything in the Acquisition Agreement to the contrary, if at any time following the date of the
Acquisition Agreement and prior to the attainment of the required consent of Mesa stockholders (but in no event after
the attainment of such consent) (i) either Armada or Mesa receives a bona fide written Acquisition Proposal from a
third party without breaching its obligations under the Acquisition Agreement, (ii) its Board of Directors reasonably
determines in good faith, after consultation with its financial advisor (which must be a financial advisor of nationally
recognized reputation) and outside legal counsel, that such Alternative Transaction constitutes or such Acquisition
Proposal is reasonably likely to lead to a Superior Proposal (as defined below) from such third party and (iii) such
Board of Directors reasonably determines in good faith, after consultation with its outside legal counsel, that failure to
take such action would constitute a breach of its fiduciary duties under applicable law, then Armada or Mesa, as the
case may be, may (A) furnish information with respect to Armada or Mesa and their respective subsidiaries to such
third party making such Acquisition Proposal and (B) enter into, participate and maintain discussions or negotiations
with, such third party making such Acquisition Proposal; provided , that neither Armada nor Mesa, as the case may be
(x) will, and will not allow any of the Parent Representatives or Company Representatives, as the case may be, to,
disclose any non-public information to such third party without entering into an acceptable confidentiality agreement
therewith, and (y) will promptly provide to the other party any non-public information concerning Armada or Mesa or
their respective subsidiaries provided to such third party which was not previously provided to the other party. The
party that received the proposal must notify the other party promptly (but in any event within twenty-four (24) hours)
of any Acquisition Proposals received by, or any such discussions or negotiations sought to be initiated or continued
with, such party or any of the Parent Representatives or Company Representatives, as the case may be, indicating the
identity of such third party and providing to the other party a summary of the material terms of such Acquisition
Proposal. The party that received the proposal must keep the other party informed, on a reasonably prompt basis, of
the material terms of any Acquisition Proposals and of any material developments in respect of any such discussions,
negotiations or Acquisition Proposals and must deliver to the other party a summary of any material changes to any
such Acquisition Proposals.
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Notwithstanding anything in the Acquisition Agreement to the contrary, if prior to the attainment of the required
consent of Mesa stockholders (and in no event after the attainment of the such consent), Armada’s or Mesa’s Board of
Directors receives a Superior Proposal without breaching its obligations under the Acquisition Agreement and the
Board of Directors reasonably determines in good faith after consultation with its outside counsel that the failure to
take such action would constitute a breach of its fiduciary duties under applicable law, the Board of Directors may
terminate the Acquisition Agreement pursuant to a decision to enter into a written agreement concerning the Superior
Proposal and pay the Parent Termination Fee or Company Termination Fee (as defined below), as the case may be;
provided, that the Board of Directors may not so terminate the Acquisition Agreement unless (A) it gives the other
party three (3) business days’ prior written notice of its intention to do so (unless at the time such notice is otherwise
required to be given there are less than three (3) business days prior to obtaining the Mesa Stockholder Consent, in
which case the party must provide as much notice as is reasonably practicable) attaching the most current version of
all relevant proposed transaction agreements and other material documents (and a description of all material terms and
conditions thereof (including the identity of the person or entity making such Superior Proposal), (B) during such
period of notice to the other party, the party that received the proposal, if requested by the other party, must have
engaged in good faith negotiations to amend the Acquisition Agreement (including by making its officers and its
financial and legal advisors reasonably available to negotiate in good faith) so that such Alternative Transaction
ceases to constitute a Superior Proposal and (C) such other party does not make, within three (3) business days of its
receipt of such written notification, an offer that the Board of Directors determines in good faith, after consultation
with its financial and legal advisors, is at least as favorable to the stockholders as such Superior Proposal. In the event
of any material revisions to the applicable Superior Proposal, the party that received the proposal will be required to
deliver a new written notice to the other party and to comply with the requirements above with respect to such new
written notice (to the extent so required).

“Acquisition Proposal” means any inquiries, proposals or offers or any other efforts or attempts that constitute, or may
reasonably be expected to lead to, any Alternative Transaction.

“Alternative Transaction” means any of the following events: (i) any tender or exchange offer (including a self-tender
offer or exchange offer) that, if consummated, would result in a third party beneficially owning ten percent (10%) or
more of any class of equity or voting securities of Armada or Mesa or any of their respective subsidiaries whose
assets, individually or in the aggregate, constitute ten percent (10%) or more of the consolidated assets of Armada or
Mesa, (ii) any merger, consolidation, share exchange, business combination, reorganization, recapitalization,
liquidation, dissolution, sale of substantially all the assets or other similar transaction involving Armada or Mesa or
any of their respective subsidiaries whose assets individuality or in the aggregate, constitute ten percent (10%) or
more of the consolidated assets of Armada or Mesa or (iii) the acquisition by a third party of ten percent (10%) or
more of any class of equity or voting securities of Armada or Mesa any of their respective subsidiaries whose assets
individuality or in the aggregate, constitute ten percent (10%) or more of the consolidated assets of Armada or Mesa,
or of ten percent (10%) or more of the assets or operations of Armada or Mesa and their subsidiaries, taken as a whole,
in a single transaction or a series of related transactions.

“Company Termination Fee” means a fee in the amount of $250,000 payable by the Company to Parent if Parent
terminates the Acquisition Agreement as set forth in the Acquisition Agreement.
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“Parent Termination Fee” means a fee in the amount of $250,000 payable by Parent to the Company if the Company
terminates the Acquisition Agreement as set forth in the Acquisition Agreement.
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“Superior Proposal” means a bona fide written proposal made by a third party (i) which is for a tender or exchange
offer, merger, consolidation, share exchange, business combination, reorganization, recapitalization, liquidation,
dissolution or other similar transaction involving Armada or Mesa or any of their respective subsidiaries, or any
purchase or acquisition of, (A) more than fifty percent (50%) of the voting power of Armada or Mesa capital stock or
(B) all or substantially all of the consolidated assets or operations of Armada or Mesa and their respective subsidiaries
and (ii) which is otherwise on terms which the Board of Directors reasonably determines in good faith by majority
vote after consultation with its outside legal counsel and financial advisors (which financial advisors must be
nationally recognized reputation) and taking into account all the terms and conditions of the proposal, including
expected timing and likelihood of consummation, break-up fees, expense reimbursement provisions and conditions,
(A) would result in a transaction that, if consummated, is more favorable and would provide greater financial value to
Armada or Mesa stockholders from a financial point of view than the Acquisition or, if applicable, any proposal by
Armada or Mesa to amend the terms of the Acquisition Agreement taking into account all the terms and conditions of
such proposal and the Acquisition Agreement and (B) is reasonably likely to be completed on the terms proposed,
taking into account all financial, regulatory, legal and other aspects of such proposal and for which financing (if a cash
transaction, whether in whole or in part) is then fully committed.

Indemnification of Directors and Officers Following the Acquisition. Armada or the surviving corporation will
indemnify and hold harmless and provide advancement expenses to each present (as of such completion) and former
director and officer of Mesa and its subsidiaries, in each case to the same extent such directors and officers are
indemnified or have the right to advancement of expenses as of the date of the Acquisition Agreement pursuant to
Mesa’s certificate of incorporation, bylaws and any indemnification agreements in existence on such date with any
such directors and officers (but in any event to the fullest extent permitted by applicable law) for acts or omissions
occurring at or prior to the effective time of the Acquisition (including for acts or omissions occurring in connection
with the approval of the Acquisition Agreements and the consummation of the transactions contemplated thereby) and
(ii) purchase as of the effective time of the Acquisition a 2-year tail policy to the current policy of directors’ and
officers’ liability insurance maintained by Mesa with respect to claims arising from facts or events that occurred on or
before the effective time of the Acquisition, and which tail policy must contain substantially the same coverage,
amounts, terms and conditions, in the aggregate, as the coverage provided by the policy in effect as of the date of the
Acquisition Agreement.

Public Announcements. Unless otherwise required by applicable law or by obligations pursuant to any listing
agreement with or rules of any securities exchange, Armada and Mesa will consult with each other for a reasonable
time before issuing any press release or otherwise making any public statement or communication (including any
press conference, conference call with investors or analysts, or communication that would require a filing under Rule
14a-12 of the Exchange Act), with respect to the Acquisition Agreement or the transactions contemplated thereby. In
addition to the foregoing, except to the extent disclosed in the proxy statement in accordance with the provisions of
the Acquisition Agreement, prior to the effective time of the Acquisition no party will issue any press release or
otherwise make any public statement or disclosure concerning the other party or the other party’s business, financial
condition or results of operations without the consent of such other party.

Takeover Statutes. If any takeover statute or similar statute or regulation of any state is or becomes applicable to the
Acquisition Agreement, the Acquisition or the voting agreements or any other transactions contemplated by the

Edgar Filing: Armada Oil, Inc. - Form 424B2

310



Acquisition Agreement or the voting agreements, Mesa and its Board of Directors must grant such approvals and take
such actions as are necessary to ensure that the Acquisition and the other transactions contemplated may be
consummated as promptly as practicable on the terms contemplated by the Acquisition and otherwise to minimize the
effect of such statute or regulation on the Acquisition and the other contemplated transactions.
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Stockholder Litigation. Armada and Mesa will promptly advise the other of any stockholder litigation against Armada
and Mesa and/or its directors relating to the Acquisition Agreement, the Acquisition and/or the transactions
contemplated thereby and will keep the other party fully informed regarding any such stockholder litigation. Each
party will give the other party the opportunity to consult with such party regarding the defense or settlement of any
such stockholder litigation, will give due consideration to such other party’s advice with respect to such stockholder
litigation and will not settle any such litigation without the other party’s consent (not to be unreasonably withheld,
delayed or conditioned).

Tax-Free Reorganization. Prior to the effective time of the Acquisition, Armada and Mesa will each use its
commercially reasonable efforts to (i) cause the Asset Assignment, Acquisition and dissolution of Mesa to qualify as a
reorganization within the meaning of Section 368(a) of the Internal Revenue Code and (ii) not take any action
reasonably likely to cause the Acquisition not so to qualify.

Section 16 Matters. Prior to the closing of the Acquisition, Armada and Mesa will take all steps required to cause any
dispositions of Mesa common stock (including derivative securities with respect to Mesa common stock) or
acquisitions of Armada common stock (including derivative securities with respect to Armada common stock)
resulting from the transactions contemplated by the Acquisition Agreement by each individual who is subject to the
reporting requirements of Section 16(a) of the Exchange Act with respect to Mesa or will become subject to such
reporting requirements with respect to Armada to be exempt under Rule 16b-3 promulgated under the Exchange Act.

Disposition of Specified Properties. Armada will use its commercially reasonable efforts to sell certain properties
specified in the Acquisition Agreement to third parties for such specified properties’ fair market value and otherwise
on terms and conditions reasonably acceptable to Armada, including a requirement that any third party acquiring a
specified property indemnify Armada for any and all liabilities relating to the such specified property under any
environmental laws or on account of the presence or alleged presence at, or the migration or alleged migration from,
the relevant specified property or properties of certain hazardous substances specified in the Acquisition Agreement.

Notification of Certain Matters. Armada and Mesa will give each other prompt notice of (a) any communication
received by such party from any governmental entity in connection with the Acquisition Agreement or the
consummation of the transactions contemplated thereby or from any person or entity alleging that the consent of such
person or entity is or may be required in connection with the Acquisition Agreement or the consummation of the
transactions contemplated thereby and (b) any actions commenced or, to the knowledge of such party, threatened
against, such party or any of its subsidiaries that (i) relates to the Acquisition or (ii) if pending on the date of the
Acquisition Agreement would have been required to be disclosed by such party pursuant to such party’s
representations and warranties. In addition, Armada and Mesa will give each other prompt notice to the extent that
either acquires actual knowledge of (x) the occurrence or non-occurrence of any event the occurrence or
non-occurrence of which has caused or would be reasonably likely to cause (1) any representation or warranty
contained in the Acquisition Agreement to be untrue or inaccurate or (2) any condition set forth in Article VII of the
Acquisition Agreement not to be satisfied and (y) any failure of a party to comply with or satisfy any covenant,
condition or agreement to be complied with or satisfied by such party thereunder; provided, that the delivery of any
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information or notice as described above will not limit or otherwise affect the remedies available hereunder to the
party receiving such information or notice.

All Reasonable Efforts. Armada and Mesa will cooperate with each other and use commercially reasonable efforts to
take or cause to be taken all actions, and do or cause to be done all things, necessary, proper or advisable on its part
under the Acquisition Agreement and applicable laws to consummate and make effective the Acquisition and the
other transactions contemplated by the Acquisition Agreement as soon as practicable, pursuant to the terms thereof.
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Conditions to the Acquisition

Conditions to Each Party’s Obligations. The respective obligations of each of Armada, Mesa and MEI to effect the
Acquisition `are conditioned on the waiver by Armada and Mesa or satisfaction, on or prior to the closing of the
Acquisition, of the following conditions:

·

no court or other governmental entity of competent jurisdiction must have issued, enacted, entered, promulgated or
enforced any applicable law (that has not been vacated, withdrawn or overturned) that restrains, enjoins or otherwise
prohibits consummation of the Acquisition or any of the other transactions contemplated in the Acquisition
Agreement or makes the Acquisition illegal;

· the Acquisition Agreement must have been approved by the written consent of holders of a majority of theoutstanding shares of Mesa common stock no later than April 20, 2013;

·
receipt of all requisite consents and approvals, which consents or approvals must remain in full force and effect
through the completion of the Acquisition, including, without limitation, the consent of F&M Bank under the Loan
Agreement, among MEI, Mesa, TNR Natural Resources, LLC, Mesa Gulf Coast, LLC and F&M Bank; and

·
the registration statement of which this proxy statement/prospectus is a part must have been declared effective and no
stop order suspending the effectiveness of such registration statement must be in effect and no proceedings for such
purpose must be pending before the SEC.

Conditions to Obligations of Armada. The respective obligations of Armada to effect the Acquisition are conditioned
upon the waiver by Armada or satisfaction, on or prior to the closing of the Acquisition, of the following conditions:

·

certain specified representations and warranties of Mesa and MEI must be true and correct in all respects as of the
date of the Acquisition Agreement and as of the closing date of the Acquisition as if made on and as of those dates
(except to the extent any such representation or warranty is made as of a specified date, which such representation
and warranty must be true and correct as of such specified date);

·

the other representations and warranties of Mesa and MEI must be true and correct (without giving effect to any
“material” or “material adverse effect” or similar qualifiers contained in any of such representations or warranties) as of
the date of the Acquisition Agreement and as of the closing date of the Acquisition as if made on and as of those
dates (except to the extent any such representation or warranty is made as of a specified date, which such
representation and warranty must be true and correct as of such specified date), except where the failures of such
representations and warranties to be true and correct have not had and would not reasonably be expected to have,
individually or in the aggregate, a material adverse effect on Mesa;
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·Mesa and MEI must have performed or complied with, in all material respects, all of the agreements and covenantsrequired to be performed by it under the Acquisition Agreement at or prior to the closing date of the Acquisition;
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·
after the date of the Acquisition Agreement, there must not have occurred any event, circumstance, development,
state of facts, occurrence, change or effect that, individually or in the aggregate, has had or would reasonably be
expected to have a material adverse effect on Mesa.

Conditions to Obligations of Mesa. The obligations of Mesa and MEI to effect the Acquisition are conditioned upon
the waiver by Mesa or satisfaction, on or prior to the closing of the Acquisition, of the following conditions:

·

certain specified representations and warranties of Armada must be true and correct in all respects as of the date of
the Acquisition Agreement and as of the closing date of the Acquisition as if made on and as of those dates (except to
the extent any such representation or warranty is made as of a specified date, which such representation and warranty
must be true and correct as of such specified date);

·

the other representations and warranties of Armada must be true and correct (without giving effect to any “material” or
“material adverse effect” or similar qualifiers contained in any of such representations or warranties) as of the date of
the Acquisition Agreement and as of the closing date of the Acquisition as if made on and as of those dates (except to
the extent any such representation or warranty is made as of a specified date, which such representation and warranty
must be true and correct as of such specified date), except where the failures of such representations and warranties to
be true and correct have not had and would not reasonably be expected to have, individually or in the aggregate, a
material adverse effect on Armada;

·Armada must have performed or complied with, in all material respects, all of the agreements and covenants requiredto be performed by it under the Acquisition Agreement at or prior to the closing date of the Acquisition;

·
after the date of the Acquisition Agreement, there must not have occurred any event, circumstance, development,
state of facts, occurrence, change or effect that, individually or in the aggregate, has had or would reasonably be
expected to have a material adverse effect on Mesa or MEI.

Termination

The Acquisition Agreement may be terminated at any time before the effective time of the Acquisition,
notwithstanding the approval of the Acquisition Agreement by Mesa’s stockholders in any of the following
circumstances:

· by mutual written consent of Armada and Mesa;

· by either Armada or Mesa, if:
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·

any court or governmental entity of competent jurisdiction has issued, enacted, entered, promulgated or enforced any
law, order or injunction (that is final and non-appealable and has not been vacated, withdrawn or overturned), or
taken any other action, permanently enjoining, restraining or otherwise prohibiting the Acquisition or making it
illegal;

·
the Acquisition has not become effective on or before April 30, 2013, provided that no party may terminate the
Acquisition Agreement for this reason if its breach of the Acquisition Agreement is the principal cause of the failure
of the Acquisition to become effective on or prior to such date;
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·stockholders owning a majority of the issued and outstand shares of Mesa common stock do not consent to theapproval of the Acquisition Agreement.

· by Armada, if:

·
(i) Mesa enters into any agreement relating to an alternative transaction or requiring Mesa to terminate or
otherwise fail to consummate the transactions under the Acquisition Agreement or (ii) Mesa makes
authorizes, endorses, approves or publicly recommends an alternative transaction;

·

any of Mesa’s and/or MEI’s representations or warranties fail to be true and correct or Mesa and/or MEI breaches any
covenant or other agreement to be performed by it, which failure to be true and correct or breach (i) would,
individually or in the aggregate with all other such failures and breaches, result in the failure of certain conditions
(see “— Conditions to the Acquisition”) to be satisfied and (ii) is incapable of being cured prior to the effective time of
the Acquisition by Mesa and/or MEI, or if curable, is not cured within thirty (30) days after written notice is given by
Armada; provided that Armada is not in material breach of the Acquisition Agreement;

·
Mesa has breached any of its obligations with respect to the solicitation and consideration of alternative proposals,
including its obligation to notify Armada of any alternative proposals received (see “— Covenants and Agreements — No
Solicitation”); and

·

prior to the approval of the Acquisition Agreement by Mesa’s stockholders, Armada’s Board of Directors authorizes
Armada to enter into a definitive agreement concerning a transaction that constitutes a superior alternative proposal
and Armada pays all fees and expenses required to be paid under the Acquisition Agreement as a result of such
termination; provided, that Armada has complied in all material respects with, and the alternative proposal did not
otherwise result from a breach of, any of its obligations with respect to the solicitation and consideration of
alternative proposals (see “— Covenants and Agreements — No Solicitation”), including its obligation to notify Mesa of the
alternative proposal and give Mesa three business days to revise the Acquisition Agreement so that the alternative
proposal is no longer superior.

· and by Mesa, if:

·
(i) Armada enters into any agreement relating to an alternative transaction or requiring Armada to terminate or
otherwise fail to consummate the transactions under the Acquisition Agreement or (ii) Armada makes authorizes,
endorses, approves or publicly recommends an alternative transaction;

·any of Armada’s representations or warranties fail to be true and correct or Armada breaches any covenant or other
agreement to be performed by it, which failure to be true and correct or breach (i) would, individually or in the
aggregate with all other such failures and breaches, result in the failure of certain conditions (see “— Conditions to the
Acquisition”) to be satisfied and (ii) is incapable of being cured prior to the closing of the Acquisition by Armada, or
if curable, is not cured within thirty (30) days after written notice is given by Mesa; provided that Mesa is not in
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material breach of the Acquisition Agreement;

155

Edgar Filing: Armada Oil, Inc. - Form 424B2

319



·
Armada has breached any of its obligations with respect to the solicitation and consideration of alternative proposals,
including its obligation to notify Mesa of any alternative proposals received (see “— Covenants and Agreements — No
Solicitation”);

·

prior to the approval of the Acquisition Agreement by Mesa’s stockholders, Mesa’s Board of Directors authorizes
Mesa to enter into a definitive agreement concerning a transaction that constitutes a superior alternative proposal and
Mesa pays all fees and expenses required to be paid under the Acquisition Agreement as a result of such termination;
provided, that Mesa has complied in all material respects with, and the alternative proposal did not otherwise result
from a breach of, any of its obligations with respect to the solicitation and consideration of alternative proposals (see “—
Covenants and Agreements — No Solicitation”), including its obligation to notify Armada of the alternative proposal
and give Armada three business days to revise the Acquisition Agreement so that the alternative proposal is no longer
superior.

Termination Fee and Expenses

Mesa has agreed to pay Armada a termination fee in the amount $250,000 payable pursuant to Section 8.3 of the
Acquisition Agreement if the Acquisition Agreement is terminated by Armada because:

·Mesa enters into an agreement or letter of intent (other than certain permitted confidentiality agreements) withrespect to certain alternative transactions;

·Mesa’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternativetransaction;

·

The Acquisition is not completed by April 30, 2013, and Mesa has not yet obtained the majority written consent of
Mesa’s stockholders and a proposal with respect to an alternative transaction for Mesa shall have been publicly
announced (or any third party shall have publicly announced, communicated or made known a bona fide intention to
propose an alternative transaction) at any time after the date of the Acquisition Agreement and prior to the date of
termination of the Acquisition Agreement; or

·

Mesa has not obtained the majority written consent of Mesa’s stockholders prior to April 20, 2013, if a proposal with
respect to an alternative transaction for Mesa shall have been publicly announced (or any third party shall have
publicly announced, communicated or made known a bona fide intention to propose an alternative transaction) at any
time after the date of the Acquisition Agreement and prior to obtaining the majority written consent of Mesa’s
stockholders.

·Mesa has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions of Armada’s
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obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Armada to Mesa, provided Armada is not in breach of the Acquisition
Agreement.
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Armada has agreed to pay Mesa a termination fee in the amount $250,000 payable pursuant to Section 8.3 of the
Acquisition Agreement if the Acquisition Agreement is terminated by Mesa because:

· Armada enters into an agreement or letter of intent (other than certain permitted confidentiality
agreements) with respect to certain alternative transactions;

·Armada’s Board of Directors shall have authorized, endorsed, approved or publicly recommended an alternativetransaction;

·

The Acquisition is not completed by April 30, 2013, and Mesa has not yet obtained the majority written consent of
Mesa’s stockholders and a proposal with respect to an alternative transaction for Armada shall have been publicly
announced (or any third party shall have publicly announced, communicated or made known a bona fide intention to
propose an alternative transaction) at any time after the date of the Acquisition Agreement and prior to the date of
termination of the Acquisition Agreement; or

·

Mesa has not obtained the majority written consent of Mesa’s stockholders prior to April 20, 2013, if a proposal with
respect to an alternative transaction for Armada shall have been publicly announced (or any third party shall have
publicly announced, communicated or made known a bona fide intention to propose an alternative transaction) at any
time after the date of the Acquisition Agreement and prior to obtaining the majority written consent of Mesa’s
stockholders.

·

Armada has breached or failed to perform in any material respect any of its representations, warranties, covenants or
other agreements, which breach or failure to perform would result in a failure of certain conditions of Mesa
obligation to complete the Acquisition and which breach is not curable or, if curable, is not cured within 30 days after
written notice of the breach is given by Mesa to Armada, provided Mesa is not in breach of the Acquisition
Agreement.

Additionally, each of Mesa and Armada have agreed to reimburse the other for all costs and expenses, including
reasonable legal fees and expenses, in connection with any action, including the filing of any lawsuit or other legal
action, taken to collect payment for termination of the Acquisition Agreement as described above. Any amounts not
paid when due bear interest from the date such payment is due until the date paid at a rate equal to five percent (5%)
per annum.

Effect of Termination

If the Acquisition Agreement is terminated in accordance therewith, the Acquisition Agreement will become void and
have no effect, and the obligations of the parties thereunder will terminate and there will be no liability on the part of
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any party thereto; provided, that the provisions of the Acquisition Agreement relating to termination fees and
expenses, specific performance, confidentiality obligations, governing law and other miscellaneous provisions will
survive any termination thereof. Additionally, the parties to the Acquisition Agreement are not relieved of or released
from any liability for willful breach of the Acquisition Agreement.
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Specific Performance

Each party to the Acquisition Agreement, in addition to any other available rights or remedies such party may have
thereunder, will be entitled to specific performance and/or to obtain an injunction or injunctions, without proof of
actual damages, to prevent breaches of another party’s covenants or agreements under the Acquisition Agreement, and
each party thereto has expressly waived the defense that a remedy in damages will be adequate. No party to the
Acquisition Agreement or any other person or entity will be required to obtain, furnish or post any bond or similar
instrument in connection with or as a condition to obtaining any remedy described in this paragraph and each party
has irrevocably waived any right it may have to require the obtaining, furnishing or posting of any such bond or
similar instrument. Each party to the Acquisition Agreement further agrees that the only permitted objection that it
may raise in response to any action for equitable relief is that it contests the existence of a breach or threatened breach
of a covenants or agreements under the Acquisition Agreement.

Amendments, Extensions and Waivers

The Acquisition Agreement may be amended by a written instrument signed by all the parties thereto at any time
before or after approval of the Acquisition Agreement by the stockholders of Mesa; provided, that after any such
approval, no amendment will be made which by law or in accordance with the rules of any relevant stock exchange
requires further approval by such stockholders without such further approval.

At any time prior to the closing of the Acquisition, the parties to the Acquisition Agreement may, to the extent legally
allowed, (i) extend the time for the performance of any of the obligations or other acts of the other parties thereunder,
(ii) waive any inaccuracies in the representations and warranties of the other parties contained therein or in any
document, certificate or writing delivered pursuant thereto or (iii) waive compliance with any of the agreements or
covenants of the other parties contained therein.

The Assignment and Assumption

The following is a summary of material terms of the Assignment and Assumption, including the effects of those
provisions. While Armada and Mesa believe this description covers the material terms of the Assignment and
Assumption, it may not contain all of the information that is important to you and is qualified in its entirety by
reference to the Assignment and Assumption Agreement, which is included as Appendix B to, and is incorporated by
reference in, this proxy statement/prospectus. You are urged to read the entire Assignment and Assumption
carefully.
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Prior to the closing of the Acquisition, Mesa and MEI will enter into the Assignment and Assumption Agreement
pursuant to which Mesa will assign to MEI, and MEI will assume, all of the assets and liabilities of Mesa as set forth
in the Assignment and Assumption Agreement. After giving effect to the Assignment and Assumption, but
immediately prior to the closing of the Acquisition, substantially all of the assets and liabilities of Mesa and its
subsidiaries taken as a whole will be held by MEI and its subsidiaries, other than the outstanding stock of MEI (which,
upon completion of the Acquisition, will be held by Armada).

Following the Assignment and Assumption and the Acquisition, Mesa will have no assets or liabilities and will be
wound up and dissolved, resulting in the cancellation of all outstanding shares of Mesa common stock.

The Voting Agreements

The following is a summary of material terms of the voting agreements, including the effects of those provisions.
While Armada and Mesa believe this description covers the material terms of the voting agreements, it may not
contain all of the information that is important to you and is qualified in its entirety by reference to the form of voting
agreement, which is included as Appendix C to, and is incorporated by reference in, this proxy statement/prospectus.
You are urged to read the entire voting agreement carefully.
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Concurrently with the execution of the Acquisition Agreement, Armada entered into separate voting agreements with
each of Randy M. Griffin, its Chairman of the Board and Chief Executive Officer, Ray L. Unruh, its President,
Secretary, and Director, Rachel L. Dillard, its Chief Financial Officer, David L. Freeman, its Executive Vice President
- Gulf Coast Area Manager, James J. Cerna, Jr., its Director, Kenneth T. Hern, its Director, and Fred B. Zaziski, its
Director, collectively, the “Inside Stockholders,” to facilitate the Acquisition. The Inside Stockholders own 31,215,551
shares, or approximately 37% of the shares entitled to consent.

Voting of Shares. The Inside Stockholders have agreed to vote via a written consent, their shares of Mesa common
stock in favor of the approval of the Acquisition Agreement and each of the other transactions contemplated by the
Acquisition Agreement and any other action requested by Armada in furtherance thereof. Each Stockholder will not
enter into any agreement, arrangement or understanding with any person or entity to vote or give instructions
inconsistent with the relevant terms of its voting agreement and will not take any other action that would, or would
reasonably be expected to, in any manner (i) compete with, interfere with, impede, frustrate, prevent, burden, delay or
nullify the Acquisition Agreement or any of the transactions contemplated by the Acquisition Agreement or (ii) result
in a breach of any covenant, representation or warranty or any other obligation or agreement of Mesa contained in the
Acquisition Agreement or of such Stockholder contained in its voting agreement. Further, the Inside Stockholders
have agreed to vote against (i) the approval of any alternative transaction or any agreement relating to any alternative
transaction or (ii) any other action, agreement, proposal or transaction, which would, or would reasonably be expected
to (x) result in a breach of Mesa’s obligations in the Acquisition Agreement or of the Inside Stockholders in the voting
agreements or (y) compete with, interfere with, impede, frustrate, prevent, burden, delay or nullify the Acquisition
Agreement or any of the other transactions contemplated by the Acquisition Agreement.

Transfer Restrictions. The Inside Stockholders have agreed that they will not (i) sell or transfer directly or indirectly,
any of their shares of Mesa common stock or any securities convertible into or exercisable or exchangeable for such
shares or convertible or exchangeable securities, any other capital stock of Mesa or any interest in any of the
foregoing, (ii) enter into any swap or other agreement or any transaction that transfers, in whole or in part, directly or
indirectly, the economic consequence of ownership of their shares of Mesa common stock; or (iii) create or permit to
exist any liens on or otherwise affecting any of their shares of Mesa common stock.

No Solicitation of Alternative Transactions. The Inside Stockholders have agreed solely in their capacities as
stockholders, not to directly or indirectly, (i) solicit, initiate or take any action to facilitate or encourage, whether
publicly or otherwise, the submission of any acquisition proposals for Mesa, (ii) enter into or participate in any
discussions or negotiations, or otherwise cooperate in any way with, or assist or participate in connection with any
acquisition proposal, (iii) enter into any agreement, agreement in principle, letter of intent, term sheet or other similar
instrument relating to an alternative transaction or which requires that the Inside Stockholders abandon, terminate or
breach their representations, warranties or obligations under the voting agreements, (iv) approve, endorse or
recommend any alternative transaction or (v) agree to do any of the foregoing. The Inside Stockholders have also
agreed to notify Armada within 24 hours of any acquisition proposals received by, or any such discussions or
negotiations sought to be initiated or continued with, the Inside Stockholders, including the identity of the person
making such acquisition proposal or seeking such discussions or negotiations and providing to Armada a summary of
the material terms of such acquisition proposal.
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Termination. The voting agreements will terminate upon the earliest to occur of (i) the effective time of the
Acquisition and (ii) the date on which the Acquisition Agreement has been terminated in accordance with its terms.

No Agreement as Director or Officer. The Inside Stockholders have made no agreement or understanding in their
respective capacities as a director and/or officer of Mesa or any of its subsidiaries, and nothing in the voting
agreements will limit or affect any actions or omissions taken by a Stockholder in his or her capacity as such a director
or officer or will be construed to prohibit, limit or restrict a Stockholder from exercising his or her fiduciary duties (if
any) as an officer or director to Mesa or its stockholders.

Description of Armada’s Securities

Mesa stockholders who receive shares of Armada common stock in the Acquisition will become stockholders of
Armada. Armada is incorporated in the State of Nevada, United States, and operates in accordance with the
Nevada Revised Statutes, or NRS. Given below is a summary of the material features of Armada’s capital stock.
This summary is not a complete discussion of the articles of incorporation and by-laws of Armada that create the
rights of its stockholders. You are urged to read carefully the articles of incorporation and by-laws of Armada,
which have been incorporated by reference as exhibits to this proxy statement/prospectus. See “Where You Can
Find More Information” beginning on page 168.

Common Stock

Armada is authorized to issue up to 100,000,000 shares of common stock, $0.001 par value per share, of which, as of
March 1, 2013, a total of 21,094,633 shares of Armada’s common stock were issued and outstanding, not including
shares issuable upon the exercise of outstanding warrants, options or the shares to be issued to the Mesa stockholders
upon completion of the Acquisition; no shares of preferred stock were issued and outstanding.

Holders of shares of Armada common stock are entitled to one vote per share on each matter requiring the approval of
the holders of the common stock of Armada. The holders of shares of Armada common stock have no preferential or
preemptive rights to acquire additional shares of Armada’s capital stock, or any other security, of Armada. Subject to
the preferences that may be applicable to any outstanding preferred stock, holders of Armada common stock are
entitled to receive ratably all dividends, if any, declared by the Board of Directors out of funds legally available for
dividends. All outstanding shares of Armada common stock are fully paid and non-assessable. The rights, preferences
and privileges of holders of shares of Armada common stock are subject to the rights of the holders of any preferred
stock which Armada may issue in the future.
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Shares of Armada common stock are quoted on the OTCQB under the symbol “AOIL.”

Preferred Stock

Armada is authorized to issue up to 1,000,000 shares of preferred stock, par value of $0.01 per share. Armada
currently has no issued and outstanding shares of preferred stock.
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The voting rights, designations and preferences and relative, participating, optional or other rights of, and any
qualifications, limitations or restrictions on any class of the preferred stock can be determined, and the shares can be
issued by resolution of Armada’s Board of Directors, without approval of the stockholders.

Comparison of Stockholder Rights

Upon completion of the Acquisition, stockholders of Mesa who receive shares of Armada common stock as part of
their Acquisition Consideration will become stockholders of Armada. Armada is incorporated under the laws of
Nevada and, accordingly, the rights of Armada stockholders are governed by Armada’s restated certificate of
incorporation, as amended, Armada’s bylaws and the laws of the State of Nevada, including the NRS. Mesa is
incorporated under the laws of Delaware and, accordingly, the rights of Mesa stockholders are governed by Mesa’s
articles of incorporation, as amended, Mesa’s amended and restated bylaws and the laws of the State of Delaware,
including the DGCL. As stockholders of Armada following the Acquisition, the rights of former Mesa stockholders
who become stockholders of Armada will be governed by Armada’s restated certificate of incorporation, as amended,
Armada’s bylaws and the laws of the State of Nevada, including the NRS.

The following chart summarizes the material differences between the rights of Armada stockholders and Mesa
stockholders. You are urged to read the governing instruments of each company and the provisions of the NRS and
the DGCL, which are relevant to a full understanding of the governing instruments, carefully and in their entirety.
Copies of the governing instruments are available, without charge, to any person by following the instructions listed
in the section entitled “Where You Can Find More Information” beginning on page 168.

Mesa Armada
Authorized Capital Stock
The authorized capital stock of Mesa consists of 300 million shares
of common stock, par value $0.0001 per share, and 10 million
shares of preferred stock, par value $0.0001 per share. As of March
1, 2013, there were approximately 84,330,477 million shares of
common stock (of which an aggregate of approximately 56 million
shares are restricted shares, as that term is defined in Rule 144)
(however, upon distribution of the Acquisition Consideration by
Mesa, stockholders of Mesa common stock will receive
free-trading shares of Armada, subject to the restrictions on
affiliates of Armada as described elsewhere in this
prospectus/proxy statement) and no shares of preferred stock
outstanding, no shares of common stock were held in treasury and
options to purchase an aggregate of approximately 2,968,000
shares of common stock were outstanding (of which options to
purchase an aggregate of approximately 2,222,000 shares of
common stock were exercisable), 870,000 awarded but unvested

The authorized capital stock of Armada consists
of 100 million shares of common stock, par
value $0.001 per share, and 1 million shares of
preferred stock, par value $0.01 per share. As of
March 1, 2013, there were approximately
20,294,633 million shares of common stock (of
which an aggregate of 15,764,954 shares were
restricted shares, as that term is defined in Rule
144) and no shares of preferred stock
outstanding, no shares of common stock were
held in treasury and options to purchase an
aggregate of approximately 964,000 shares of
common stock (of which options to purchase an
aggregate of approximately 92,000 shares of
common stock were exercisable) and warrants to
purchase up to an aggregate of 7,014,787 shares
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restricted common stock grants and warrants to purchase an
aggregate of 500,000 shares of common stock were outstanding.

of common stock were outstanding.
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Number of Directors

Mesa’s bylaws provide that the number of directors may be fixed from time to
time by the Board of Directors, but must not be less than one. The current
number of directors is five.

Armada’s amended and restated bylaws
provide that the number of directors
may be fixed from time to time by the
Board of Directors, but must not be
less than one or more than nine. The
current number of directors is six.

Removal of Directors

Mesa’s bylaws provide that, a director may be removed, with or without
cause, by the affirmative vote of holders of shares of capital stock issued and
outstanding entitled to vote at an election of directors representing at least a
majority of the votes entitled to be cast thereon.

Armada’s bylaws provide that a director
may be removed from office with or
without cause at a meeting called for
that purpose. A director may be
removed only if the number of votes
cast in favor of removal exceeds the
number of votes cast against removal.

Special Meetings of the Board of Directors
Special meetings of the Board of Directors may be called by the Chairman of
the Board, the Chief Executive Officer, the President(s) or any director.
Notice thereof stating the place, date and hour of the meeting shall be given
to each director either (i) by mail or courier not less than forty-eight (48)
hours before the date of the meeting or (ii) by telephone, telegram or
facsimile or electronic transmission, not less than twenty-four (24) hours
before the time of the meeting or on such shorter notice as the person or
persons calling such meeting may deem necessary or appropriate in the
circumstances (provided that notice of any meeting need not be given to any
director who shall either submit, before or after such meeting, a waiver of
notice or attend the meeting without protesting, at the beginning thereof, the
lack of notice).

Special meetings of the Board of
Directors may be called by or at the
request of the president or any one
director. The person or persons
authorized to call special meetings may
fix any place, within or without the
State of Nevada, as the place for
holding the meeting. If otherwise
permitted under the bylaws, a special
meeting may be held by telephone.

Stockholder Protection Rights Plans

Mesa does not have a stockholder protection rights plan. Armada does not have a stockholder
protection rights plan.

Special Meetings of Stockholders
Special meetings of the stockholders may be called only by the Chairman of
the Board, the Chief Executive Officer, the President(s) in the absence or
disability of the Chairman of the Board and the Chief Executive Officer, or
the Secretary at the request of the Board of Directors. Notice of a Special
Meeting stating the place, date and hour of the meeting and the purposes for
which the meeting is called shall be given not less than ten (10) nor more than
sixty (60) days before the date of the meeting to each stockholder entitled to
vote at such meeting. Only such business as is specified in the notice of
special meeting shall come before such meeting.

Special meetings of the stockholders
may be called by the president or by
the Board of Directors and will be
called by the president at the request of
the holders of not less than one-tenth of
all outstanding shares entitled to vote.
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Amendment of Certificate/Articles of Incorporation and Bylaws

Section 242 of the DGCL provides that an amendment of the
certificate of incorporation requires the affirmative vote of the
majority of the outstanding stock entitled to vote.

Section 78.390 of the NRS provides that an
amendment of the articles of incorporation
requires the affirmative vote of the majority of
the outstanding stock entitled to vote.

Anti-Takeover Provisions
Section 203 of the DGCL generally provides that a Delaware
corporation such as Mesa which has not “opted out” of coverage by
this section in the prescribed manner may not engage in any
“business combination” with an “interested stockholder” for a period
of three years following the date that the stockholder became an
“interested stockholder” unless:

·  prior to that time the Board of Directors of the corporation
approved either the “business combination” or the transaction
which resulted in the stockholder becoming an “interested
stockholder;”

·  upon consummation of the transaction which resulted in the
stockholder becoming an “interested stockholder,” the “interested
stockholder” owned at least 85% of the voting stock of the
corporation outstanding at the time the transaction commenced,
excluding for purposes of determining the voting stock
outstanding (but not the outstanding voting stock owned by the
“interested stockholder”) those shares owned by persons who are
directors and also officers and shares owned by employee stock
ownership plans in which employee participants do not have the
right to determine confidentially whether the shares held subject
to the plan will be tendered in a tender offer or exchange offer; or

·  at or subsequent to that time, the “business combination” is
approved by the board of directors and authorized at an annual or
special meeting of stockholders by the affirmative vote of at least
66 2/3% of the outstanding voting stock which is not owned by
the “interested stockholder.”

Section 78.411 et seq. of the NRS generally
provides that a Nevada corporation such as Armada
which has not “opted out” of coverage by this section
in the prescribed manner may not engage in any
“combination” with an “interested stockholder” for a
period of two years following the date that the
stockholder became an “interested stockholder”
unless prior to that time the Board of Directors of
the corporation approved either the “combination” or
the transaction which resulted in the stockholder
becoming an “interested stockholder.”

After expiration of the two-year period, a Nevada
corporation may engage in a “combination” with an
“interested stockholder” only if:

·  it is permitted by the articles of incorporation and
certain voting requirements specified in Section
78.439 of the NRS are met; or

·  the “combination” meets certain fair price criteria
specified in Sections 78.441 to 78.444 of the NRS.

The above provisions do not apply to any
“combination” of a Nevada corporation:

· which does not, as of the date that a person first
becomes an “interested stockholder,” have a class of
voting shares registered with the SEC under Section
12 of the Securities Exchange Act of 1934, unless
the articles of incorporation provide otherwise; or
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· whose articles of incorporation were amended to
provide that the corporation is subject to the above
provisions and which did not have a class of voting
shares registered with the SEC under Section 12 of
the Securities Exchange Act of 1934 on the
effective date of such amendment, if the
“combination” is with an “interested stockholder”
whose date of acquiring shares is before the
effective date of such amendment.
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The three-year prohibition on “business combinations” with an
“interested stockholder” does not apply under certain
circumstances, including “business combinations” with a
corporation which does not have a class of voting stock that is:

·  listed on a national security exchange; or

·  held of record by more than 2,000 stockholders,

unless in each case this result was directly or indirectly caused by
the “interested stockholder” or from a transaction in which a person
became an “interested stockholder.”

An “interested stockholder” generally means any person that:

·  is the owner of 15% or more of the outstanding voting stock of
the corporation; or

·  is an affiliate or associate of the corporation and was the owner
of 15% or more of the outstanding voting stock of the
corporation at any time within the three-year period immediately
prior to the date on which it is sought to be determined whether
such person is an “interested stockholder,” and the affiliates and
associates of such a person.

The term “business combination” is broadly defined to include a
wide variety of transactions, including mergers, consolidations,
sales or other dispositions of 10% or more of a corporation’s
assets and various other transactions which may benefit an
“interested stockholder.”

Mesa’s certificate of incorporation, as amended, does not exempt
Mesa from these restrictions and specifies additional
requirements for “business combinations” with “acquiring persons”

An “interested stockholder” generally means any
person that:

·  is the beneficial owner, directly or indirectly, of
10% or more of the voting power of the outstanding
voting shares of the corporation; or

·  is an affiliate or associate of the corporation and
at any time within three years immediately before
the date in question was the beneficial owner,
directly or indirectly, of 10% or more of the voting
power of the outstanding shares of the corporation.

The term “combination” is broadly defined to include
a variety of transactions, including mergers,
consolidations, sales or other dispositions of 5% or
more of a corporation’s assets and various other
transactions which may benefit an “interested
stockholder.”

Armada’s articles of incorporation, as amended, do
not exempt Armada’ from these restrictions.

The restrictions set forth in the NRS do not apply to
the Acquisition of MEI.
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(as defined in the restated certificate of incorporation, as
amended).

Neither the restrictions set forth in the DGCL nor those specified
in Mesa’s certificate of incorporation, as amended, apply to the
Acquisition of MEI by Armada.
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Stockholder Nominations of Director Candidates

Subject to the rights of holders of any class or series of stock having
certain preferences over common stock, nominations for the election
of directors may be made by the Board of Directors or a committee
appointed by the Board of Directors or by any stockholder entitled to
vote in the election of directors generally. Written notice must be
provided to the secretary of Mesa not later than 90 days prior to the
anniversary date of the immediately preceding annual meeting or in
the case of a special meeting, the close of business on the tenth day
following the date on which notice of such meeting is first given.

Nominations of persons for election to the
Board of Directors may be made at a meeting
of stockholders by or at the direction of the
Board of Directors or by any stockholder of
record, who is entitled to vote for the election
of directors and complies with the notice
procedures, including delivery of notice to the
principal executive offices of the corporation
not less than 10 days nor more than 60 days
prior to the first anniversary of the preceding
year’s annual meeting.

Stockholder Proposals
A stockholder’s notice must be delivered to or mailed and received at
the principal executive offices of the company not less than ninety
(90) nor more than one hundred twenty (120) days prior to the one
year anniversary of the date of the Annual Meeting of the previous
year; provided, however, that in the event that the Annual Meeting is
called for a date that is not within thirty (30) days before or after such
anniversary date, notice by the stockholder in order to be timely must
be received no earlier than one hundred twenty (120) days prior to
such Annual Meeting and no later than the close of business on the
tenth (10th) day following the day on which notice of the date of the
Annual Meeting was mailed or public disclosure of the date of the
annual meeting was made, whichever first occurs.

Armada has an advance notice requirement for
stockholder proposals of not less than 10 days
nor more than 60 days after the request has
been made.

Notice of Stockholders’ Meetings

Written notice of the annual meeting, stating the place, date and hour
of the meeting, will be delivered in person or mailed postage prepaid
to each stockholder entitled to vote, not less than ten nor more than
sixty days before the date of the meeting.

Written notice of the annual meeting, stating
the place, date and hour of the meeting, will
be delivered in person or mailed postage
prepaid to each stockholder entitled to vote,
not less than ten nor more than fifty days
before the date of the meeting.
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Limitations on Director Liability

Mesa’s restated certificate of
incorporation, as amended,
provides that no director will be
personally liable to Mesa or its
stockholders for monetary damages
for breach of fiduciary duty as a
director, except for liability which
would otherwise exist under
applicable law:

·  for any breach of the director’s
duty of loyalty to Mesa or its
stockholders;

·  for acts or omissions not in good
faith or which involve intentional
misconduct or a knowing violation
of law;

·  under Section 174 of the DGCL;
and

·  for any transaction from which
the director derived an improper
personal benefit.

Armada’s articles of incorporation, as amended, provide that no member of
Armada’s Board of Directors is personally liable to the corporation or its
stockholders for damages for breach of fiduciary duty as a director to the fullest
extent permitted by Nevada corporation law, except for liability;

·  for any breach of the director’s duty of loyalty to Armada’s or its stockholders;

·  for acts or omissions not in good faith or which involve intentional misconduct
or a knowing violation of law; or

·  for any transaction from which the director derived an improper personal
benefit.

Pursuant to Section 78.138 of the NRS, a director is not individually liable to the
corporation or its stockholders or creditors for any damages as a result of any act
or failure to act in his capacity as a director, except:

•  for an act or a failure to act that constitutes a breach of the director’s fiduciary
duties as a director and the breach of those duties involved intentional
misconduct, fraud or a knowing violation of law; or

•  as otherwise provided in Sections 35.230, 90.660, 91.250, 452.200, 452.270,
668.045 and 694A.030 of the NRS.

Indemnification
Every person who is or was a
director, officer or employee of
Mesa, or of any other corporation
which he serves or served as such
at the request of Mesa, will, unless
prohibited by law, be indemnified
by Mesa against reasonable
expense and any liability paid or
incurred by him in connection with
or resulting from any threatened or
actual claim, action, suit or

Each person who was or is made a party or is threatened to be made a party to or
is involved in any action, suit or proceeding, whether civil, criminal,
administrative or investigative (hereinafter a proceeding), by reason of the fact
that he or she, or a person for whom he or she is the legal representative, is or
was an officer or director of Armada or is or was serving at the request of
Armada as an officer or director of another corporation or of a partnership, joint
venture, trust or other enterprise, including service with respect to employee
benefit plans whether the basis of such proceeding is alleged action in an official
capacity as an officer or director will be indemnified and held harmless by
Armada to the fullest extent authorized by the Nevada corporation law, as the
same exists or may hereafter be amended, (but, in the case of any such
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proceeding (whether brought by or
in the right of Mesa or such other
corporation or otherwise), civil,
criminal, administrative or
investigative, in which he may be
involved, as a party or otherwise,
by reason of his being or having
been a director, officer or employee
of Mesa or such other corporation,
or by reason of any action taken or
not taken in his capacity as such
director, officer or employee,
whether or not he continues to be
such at the time such expense or
liability will have been paid or
incurred.

amendment, only to the extent that such amendment permits Armada to provide
broader indemnification rights than said law permitted Armada to provide prior
to such amendment), against all expense, liability and loss (including attorneys’
fees, judgments, fines, excise taxes or penalties and amounts to be paid in
settlement) reasonably incurred or suffered by such person in connection
therewith and such indemnification will continue as to a person who has ceased
to be an officer or director and will inure to the benefit of his or her heirs,
executors and administrators; provided, however, that except as provided herein
with respect to proceedings seeking to enforce rights to indemnification, Armada
will indemnify any such person seeking indemnification in connection with a
proceeding (or part thereof) initiated by such person only if such proceeding (or
part thereof) was authorized by the Board of Directors of Armada. The right to
indemnification conferred by Armada’s articles of incorporation, as amended,
includes the right to be paid by Armada the expenses incurred in defending any
such proceeding in advance of its final disposition; provided however, that, if the
Nevada General Corporation Law requires the payment of such expenses
incurred by an officer or director in his or her capacity as an officer or director
(and not in any other capacity in which service was or is rendered by such person
while an officer or director, including, without limitation, service to an employee
benefit plan) in advance of the final disposition of a proceeding, payment will be
made only upon delivery to Armada of an undertaking, by or on behalf of such
officer or director, to repay all amounts so advanced if it will ultimately be
determined that such officer or director is not entitled to be so indemnified.

166

Edgar Filing: Armada Oil, Inc. - Form 424B2

340



Appraisal or Dissenters’ Rights
Section 262 of the DGCL provides that
stockholders have the right, in some circumstances,
to dissent from certain corporate action and to
instead demand payment of the fair value of their
shares.

Stockholders do not have appraisal rights with
respect to shares of any class or series of stock if
such shares of stock, or depositary receipts in
respect thereof, are either:

·  listed on a national securities exchange;

·  included in the national market system by the
National Association of Securities Dealers, Inc.; or

·  held by more than 2,000 stockholders of record;
unless the stockholders receive in exchange for
their shares anything other than shares of stock of
the surviving or resulting corporation (or
depositary receipts in respect thereof), or of any
other corporation that is publicly listed or held by
more than 2,000 holders of record, cash in lieu of
fractional shares or fractional depositary receipts
described above or any combination of the
foregoing.

Only stockholders of record are entitled to
dissenters’ rights.

Sections 92A.300 to 92A.500 of the NRS provide that
stockholders have the right, in some circumstances, to dissent
from certain corporate actions and to instead demand payment of
the fair value of their shares.

Stockholders do not have appraisal rights with respect to shares
of any class or series of stock if such shares of stock are, among
other things:

·  listed on a national securities exchange; or

·  traded in an organized market and held by at least 2,000
stockholders of record and have a market value of at least
$20,000,000, exclusive of the value of such shares held by
Armada’s subsidiaries, senior executives, directors and beneficial
stockholders owning more than 10% of such shares,

unless the stockholders receive in exchange for their shares
anything other than cash, or shares of any class or any series of
shares of any corporation, or any other proprietary interests of
any other entity, that is, among other things, listed on a national
securities exchange or traded in an organized market and held by
at least 2,000 stockholders of record with market value of at least
$20,000,000, exclusive of the value of such shares held by
Armada’s subsidiaries, senior executives, directors and beneficial
stockholders owning more than 10% of such shares at the time
the corporate action becomes effective.

Both stockholders of record and beneficial stockholders are
entitled to dissenters’ rights.
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Experts

The consolidated financial statements of Armada and subsidiaries included in this proxy statement/prospectus at
March 31, 2012 and 2011, and for each of the two fiscal years ended March 31, 2012 and 2011, have been audited by
Peterson Sullivan LLP, an independent registered public accounting firm, as set forth in their reports included herein.

The consolidated financial statements of Mesa and its subsidiaries included in this proxy statement/prospectus at
December 31, 2011 and 2010, and for each of the two fiscal years ended December 31, 2011and 2010, have been
audited by GBH CPAs, PC, an independent registered public accounting firm, as stated in their reports included
herein.

Certain information with respect to the natural gas and oil reserves associated with Mesa’s natural gas and oil prospects
is derived from the reports of Collarini Associates and Chadwick Energy Consultants, Inc., independent petroleum
and natural gas consulting firms, and has been included in this proxy statement/prospectus upon the authority of said
firm as experts with respect to the matters covered by such reports and in giving such reports.

Legal Matters

The legality of the shares of Armada common stock offered by this proxy statement/prospectus will be passed upon
for Armada by Sierchio & Company, LLP, 430 Park Avenue, Suite 702, New York, New York 10022, counsel to
Armada.

Certain United States federal income tax consequences of the Acquisition will be passed upon for Armada by Wilk
Auslander LLP.
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Stockholder Proposals

If the Acquisition is completed, Mesa will no longer be a publicly held company, and there will be no Mesa annual
meeting of stockholders in 2013 or thereafter. However, if the Acquisition is not completed, Mesa stockholders will
continue to be entitled to attend and participate in its stockholders’ meetings, and Mesa may hold a 2013 annual
meeting of stockholders. If Mesa holds a 2014 annual meeting of stockholders, stockholder proposals intended to be
presented pursuant to Rule 14a-8 under the Exchange Act for inclusion in Mesa’s proxy statement and accompanying
proxy card for Mesa’s 2014 annual meeting of stockholders must have been received by Mesa on or before 2014, and
must meet the requirements of Rule 14a-8.

In addition, if a stockholder intends to raise a matter at Mesa’s 2014 annual meeting and has not sought inclusion of the
matter in the annual meeting proxy statement and accompanying proxy card pursuant to Rule 14a-8, or if a
stockholder intends to nominate an individual for election as a director at Mesa’s 2013 annual meeting of stockholders,
the stockholder must comply with the advance notice provisions in Mesa’s bylaws. These provisions require a
stockholder wishing to bring business before a stockholder meeting or to nominate a director for election to give
timely notice in writing to Mesa’s corporate secretary. To be timely, a stockholder’s notice must be delivered to, or
mailed and received by, Mesa’s principal executive offices not less than 90 days nor more than 120 days prior to the
first anniversary of the preceding year’s annual meeting of stockholders, or if there was no annual meeting in the
preceding year, a reasonable time before Mesa begins to print and send its proxy materials. For Mesa’s 2014 annual
meeting of stockholders, such proposal must be delivered to, or mailed and received by, Mesa’s corporate secretary no
earlier than December 17, 2013, and no later than January 16, 2014. Each notice of nomination of directors by a
stockholder must contain certain information about the proposed nominee, as set forth in Mesa’s bylaws. A Mesa
stockholder who desires to raise such matters should refer to Mesa’s bylaws, copies of which will be sent to Mesa
stockholders upon request. See “Where You Can Find More Information” below. The above deadlines are subject to
change.

Where You Can Find Additional Information

Armada and Mesa file current, quarterly and annual reports with the SEC on Forms 8-K, 10-Q and 10-K. These filings
may be inspected and copied at the Public Reference Room maintained by the SEC at 100 F Street, N.E., Washington,
D.C. 20549. Armada and Mesa stockholder can obtain information about operation of the Public Reference Room by
calling the SEC at 1-800-SEC-0330. The SEC also maintains an Internet site that contains reports, proxy and
information statements, and other information regarding issuers that file electronically with the SEC at
http://www.sec.gov. Copies of such material can be obtained from the public reference section of the SEC at
prescribed rates.

For further information with respect to us and the securities being offered hereby, reference is hereby made to the
registration statement, including the exhibits thereto and the financial statements, notes, and schedules filed as a part
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thereof.

Armada has filed a registration statement on Form S-4 to register with the SEC the shares of Armada common stock
to be issued in the Acquisition. This document is a part of that registration statement and constitutes the prospectus of
Armada in addition to being a proxy statement for Mesa stockholders.
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ASSET PURCHASE AGREEMENT

AND

PLAN OF REORGANIZATION

DATED AS OF

NOVEMBER 14, 2012

AMONG

ARMADA OIL, INC.,

MESA ENERGY HOLDINGS, INC.

AND

MESA ENERGY, INC.
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ASSET PURCHASE AGREEMENT AND PLAN OF REORGANIZATION

THIS ASSET PURCHASE AGREEMENT AND PLAN OF REORGANIZATION, dated as of November 14, 2012
(this “Agreement”), among Armada Oil, Inc., a corporation organized under the laws of the State of Nevada (“Armada”),
Mesa Energy Holdings, Inc., a corporation organized under the laws of the State of Delaware (“Mesa”) and Mesa
Energy, Inc., a corporation organized under the laws of the State of Nevada and a direct wholly-owned subsidiary of
Mesa (“Mesa Sub”). Each of Armada, Mesa and Mesa Sub are sometimes referred to herein individually as a “Party” and
collectively as the “Parties.”

WITNESSETH:

WHEREAS, Armada is an independent oil and gas company focusing on discovering, acquiring and developing
multiple objective onshore oil and natural gas resources in prolific and productive geological formations in North
America;

WHEREAS, Mesa is an exploration and production company in the oil and gas industry with a focus on growing
reserves primarily through the acquisition and enhancement of high quality producing properties and the development
of highly diversified developmental drilling opportunities;

WHEREAS, Mesa conducts all of its operations through Mesa Sub and currently owns producing oil and natural gas
properties in Plaquemines and Lafourche Parishes in Louisiana as well as developmental properties in Major and
Garfield Counties, OK and Wyoming County, NY;

WHEREAS, Mesa’s one hundred percent (100%) ownership interest of Mesa Sub constitutes substantially all of its
assets;

WHEREAS, Armada desires to acquire substantially all of Mesa’s assets for the Acquisition Consideration, as defined
herein, pursuant to Delaware General Corporation Law (the “DGCL”) §271 (the “Acquisition”) on the terms and
conditions set forth herein;

WHERAS, Mesa desires to sell to Armada substantially all of Mesa’s assets for the Acquisition Consideration
pursuant to DGCL §271 on the terms and conditions set forth herein;
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WHEREAS, Armada, Mesa and Mesa Sub intend for the Acquisition, followed by the Dissolution, as defined herein,
of Mesa (collectively, the “Reorganization”) to constitute a “reorganization” within the meaning of Section 368(a)(1)(C)
of the Code and for this Agreement to constitute a “plan of reorganization” within the meaning of Treasury Regulations
Sections 1.368-2(g) and 1.368-3;

WHEREAS, (i) the board of directors (the “Board of Directors”) of Mesa has approved and recommended approval of
this Agreement and the transactions contemplated hereby, including but not limited to, the Reorganization by its
stockholders; (ii) the Board of Directors of Armada has approved this Agreement and the transactions contemplated
hereby, including but not limited to, the Acquisition; and (iii) Mesa, in its capacity as sole stockholder of Mesa Sub,
has agreed to approve this Agreement and the transactions contemplated hereby, including but not limited to, the
Reorganization by unanimous written consent immediately after execution of this Agreement in accordance with the
requirements of the Nevada Revised Statutes (the “NRS”) as provided for herein; and
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EXECUTION COPY

WHEREAS, as a condition and inducement to Armada’s willingness to enter into this Agreement, Randy M. Griffin,
Mesa’s Chairman of the Board and Chief Executive Officer, Ray L. Unruh, its President, Secretary, and Director,
Rachel L. Dillard, its Chief Financial Officer, David L. Freeman, its Executive Vice President - Oil and Gas
Operations, James J. Cerna, Jr., its Director, Kenneth T. Hern, its Director, and Fred B. Zaziski, its Director each has
entered into a Voting Agreement with Mesa simultaneous herewith (collectively, the “Voting Agreements”), which
have been approved by Mesa’s Board of Directors.

NOW, THEREFORE, in consideration of the foregoing and the respective representations, warranties, covenants and
agreements set forth in this Agreement, and intending to be legally bound hereby, the Parties agree as follows:

ARTICLE I

THE ACQUISITION

SECTION 1.1 The Acquisition. On the terms and subject to the conditions contained in this Agreement, at the
Closing, Mesa shall sell, assign, transfer and convey to Armada, and Armada shall purchase, acquire and accept from
Mesa, all of the issued and outstanding stock of Mesa Sub owned by Mesa (collectively, the “Purchased Assets”) for
the Acquisition Consideration, as defined below.

SECTION 1.2 The Acquisition Consideration.

(a) The consideration for the Purchased Assets will consist of the following (collectively, the “Acquisition
Consideration”):

(i) 0.40 shares (subject to rounding as provided in Section 1.2(b)) of validly issued, fully paid and non-assessable
shares of Armada Common Stock (the “Stock Consideration”) for each share of the common stock, par value $0.0001
per share, of Mesa (the “Mesa Common Stock”) issued and outstanding as of the Closing Date (the “Consideration
Ratio”), which Mesa shall distribute pro rata to each holder of shares of Mesa Common Stock as of the close of
business on the Business Day immediately prior to the Closing Date, in accordance with Section 2.1;
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(ii) Armada shall issue, in satisfaction of Mesa’s obligations under the Mesa Stock Options, Mesa Restricted Stock
Grants and Mesa Warrants, all as defined and described below, substantially comparable options, restricted shares and
warrants (the “Derivative Consideration), with such share and price adjustments as more fully described below in
Section 2.2 hereof; and

(iii) Armada shall assume and agree to pay, perform and discharge all of Mesa’s liabilities arising on or before the
Closing Date, as defined below, or as specifically permitted under the terms of this Agreement.

(b)	         Notwithstanding any other provision in this Agreement, no fractional shares of Armada Common Stock and
no certificates or other evidence of ownership thereof will be issued in connection with the Acquisition or the
Reorganization, and no holder of Mesa Common Stock shall be entitled to any voting rights, rights to receive any
dividends or distributions or other rights as a stockholder of Armada with respect to any fractional share of Armada
Common Stock that would have otherwise been deliverable to such holder of Mesa Common Stock in connection with
the Reorganization. To the extent that any shareholder of Mesa would otherwise be entitled to receive a fractional
share of Armada Common Stock in connection with the Reorganization, in lieu of any fractional shares of Armada
Common Stock that would have otherwise been issued, the Stock Consideration will be increased by a number of
shares of Armada Common Stock equal to the number of Mesa shareholders entitled to receive an additional share of
Armada Common Stock based upon the rounding up or down to the nearest whole number (with a fractional interest
equal to 0.5 rounded upward to the nearest whole number); provided, that each such holder of Mesa Common Stock
shall receive at least one share of Armada Common Stock.
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(c)          	Notwithstanding any other provision in this Agreement, any liability of Mesa not constituting the Assumed
Liabilities will be a retained liability of Mesa, and shall remain the sole responsibility of Mesa and shall be retained,
paid, performed and discharged by Mesa.

SECTION 1.3 The Dissolution. On the terms and subject to the conditions set forth in this Agreement, and in
accordance with the DGCL and the Mesa Stockholder Consent, as defined herein, within two (2) Business Days after
the Closing Date, Mesa shall file a certificate of dissolution (the “Mesa Certificate of Dissolution”) with the Secretary
of State of Delaware to dissolve Mesa (the “Dissolution”) and to effect the distribution of the Stock Consideration and
the Derivative Consideration in accordance with Sections 2.1 and 2.2 in furtherance of the Reorganization.

SECTION 1.4 Closing. On the terms and subject to the conditions set forth in this Agreement, the closing of the
Acquisition and the transactions contemplated by this Agreement (the “Closing”) will take place as soon as possible, but
in any event no later than the fifth (5th) Business Day after the satisfaction or waiver (subject to Applicable Law) of
the conditions set forth in Article VII (other than those conditions which by their nature are intended to be satisfied at
the Closing, but subject to the satisfaction or waiver (subject to Applicable Law) of those conditions at the Closing)
unless another time or date is agreed to in writing by the Parties (the actual time and date of the Closing being referred
to herein as the “Closing Date”). The Closing shall be held at the offices of Sierchio & Company, LLP, 430 Park
Avenue, Suite 702, New York, New York 10022, unless another place is agreed to in writing by the Parties.

SECTION 1.5 Further Assurances. At and after the Closing Date, the officers of Mesa shall be authorized to execute
and deliver, in the name and on behalf of Mesa, any deeds, bills of sale, assignments or assurances and to take and do,
in the name and on behalf of Mesa or Mesa Sub, any other actions and things to vest, perfect or confirm of record or
otherwise in Armada any and all right, title and interest in, to and under any of the rights, properties or assets acquired
or to be acquired by Armada as a result of, or in connection with, the Acquisition.

SECTION 1.6 Certain Adjustments. If, between the date of this Agreement and the Closing Date, the outstanding
Mesa Common Stock shall have been changed into a different number of shares or different class by reason of any
reclassification, recapitalization, stock split, split-up, combination, readjustment or exchange of shares or a stock
dividend or dividend payable in any other securities shall be declared with a record date within such period, or any
similar event shall have occurred, the Stock Consideration shall be appropriately adjusted to provide to the holders of
Mesa Common Stock, Mesa Warrants, Mesa Stock Options and Mesa Restricted Stock Grants the same economic
effect as contemplated by this Agreement prior to such event; provided, that nothing in this Section 1.6 shall be
construed to permit Mesa to take any action with respect to its securities that is prohibited by this Agreement.

SECTION 1.7 Right to Revise Structure. At Armada’s election, the Acquisition may alternatively be structured so
that Mesa or Mesa Sub is merged with and into Armada or a Subsidiary of Armada; provided, that no such change
shall (a) alter or change the amount or kind of the Stock Consideration or alter or change adversely the treatment of
the holders of Mesa Stock Options, Mesa Restricted Stock Grants or Mesa Warrants, or (b) conflict with Section 6.10.
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In the event Armada makes such an election, Mesa and Mesa Sub shall cooperate with Armada and shall execute an
appropriate amendment to this Agreement to effect such election.
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ARTICLE II

DISTRIBUTION OF CERTIFICATES

SECTION 2.1 Distribution Procedures. Each holder of record of shares of Mesa Common Stock as of the close of
business on the Business Day immediately prior to the Closing Date shall be entitled to receive as a distribution from
Mesa 0.40 shares (subject to rounding as provided in Section 1.2(b)) of the Stock Consideration for each share of
Mesa Common Stock held by such person as of such time. As promptly as practicable, but in any event within ten (10)
Business Days after the Closing Date, Mesa shall, or shall cause such bank or trust company Mesa appoints (which
shall be reasonably acceptable to Armada) for the purpose of distributing certificates of Armada Common Stock
representing the Stock Consideration (the “Liquidation Agent”) to, send to each holder of record of shares of Mesa
Common Stock as of the close of business on the Business Day immediately prior to the Closing Date certificates of
Armada Common Stock representing the Stock Consideration to which each holder is entitled. Notwithstanding the
foregoing, the shares of Armada Common Stock constituting Stock Consideration to be distributed, at Armada’s
option, may be in uncertificated book-entry form, unless a physical certificate is requested by a holder of shares of
Mesa Common Stock or is otherwise required under Applicable Law. If shares of Armada Common Stock are
distributed in uncertificated book-entry form, Mesa or Liquidation Agent shall, or shall cause the transfer agent for
Armada’s Common Stock to, transmit to each holder of Mesa Common Stock who is entitled to receive the Stock
Consideration a confirmation that the Armada Common Stock to be issued to such holder has been registered in such
person’s name on Armada’s stock ledger. No interest will be paid or will accrue on the Stock Consideration. In the
event of a transfer of ownership of shares of Mesa Common Stock which is not registered in the transfer records of
Mesa (such shares, the “Unregistered Transferred Shares”), the aggregate Stock Consideration that the holder of
record of such Unregistered Transferred Shares has the right to receive with respect thereto pursuant to this Section
2.1 may be issued and paid to the transferee of such Unregistered Transferred Shares if (A) a certificate representing
such Unregistered Transferred Shares is presented to Mesa or Liquidation Agent accompanied by all documents
required to evidence and effect such transfer and (B) the Person requesting such payment of Stock Consideration shall
(1) pay to Mesa or Liquidation Agent any applicable stock transfer taxes required as a result of such payment to a
Person other than the registered holder of such Unregistered Transferred Shares or (2) establish to the reasonable
satisfaction of Mesa or Liquidation Agent that such stock transfer taxes have been paid or are not applicable.

SECTION 2.2 Mesa Stock Options; Restricted Stock Grants; Warrants.

(a) Mesa Stock Options. Subject to the terms hereof and, to the extent required by the terms of the Mesa Stock
Options, the consent thereto of the holders of the Mesa Stock Options, Armada shall assume all outstanding Mesa
Stock Options, vested and unvested, disclosed in Schedule 2.2(a) of the Mesa Disclosure Letter in connection with
the transactions contemplated hereby. Not later than ten (10) days prior to the scheduled or anticipated Closing Date,
Mesa shall send a notice to all holders of Mesa Stock Options, which notice shall notify such holders that Armada will
be assuming all Mesa Stock Options following the Closing Date, or substituting new options therefor, pursuant to
Armada’s Option Plan (a “Converted Option”). All holders of Mesa Stock Options shall be, subject to Section 2.6,
entitled to receive a number of stock options pursuant to Armada’s Option Plan allowing the holder to purchase a
number of shares of Armada Common Stock equal to the product of (i) 0.40 multiplied by (ii) the number of Mesa
Stock Options currently held by such holder immediately prior to the Closing Date (with any fraction resulting from
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such multiplication to be rounded to the nearest whole number, and with 0.5 shares rounded upward to the nearest
whole number) with the exercise price per share of the new option equal to the quotient of (y) the exercise price of the
Mesa Stock Option divided by (z) 0.40 (rounded to the nearest whole cent, and with $0.005 rounded upward to the
nearest whole cent). Such new stock option, to the extent permitted by applicable law and Armada’s Option Plan, shall
have the same vesting schedule and other terms and conditions as such holder’s Mesa Stock Option.
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(b) Mesa Restricted Stock Grants. Subject to the terms hereof and, to the extent required by the terms of the Mesa
Restricted Stock Grants, the consent thereto of the holders of Mesa Restricted Stock Grants, Armada shall assume all
outstanding Mesa Restricted Stock Grants disclosed in Schedule 2.2(b) of the Mesa Disclosure Letter in connection
with the transactions contemplated hereby. Not later than ten (10) days prior to the scheduled or anticipated Closing
Date, Mesa shall send a notice to all holders of Mesa Restricted Stock Grants, which notice shall notify such holders
that Armada will be assuming all Mesa Restricted Stock Grants following the Closing Date, or substituting new
restricted share agreements therefor, pursuant to Armada’s Option Plan (a “Converted Restricted Stock Grant”). All
holders of Mesa Restricted Stock Grants shall be, subject to Section 2.6, entitled to receive a number of restricted
stock awards to purchase a number of shares of Armada Common Stock equal to the product of (i) 0.40 multiplied by
(ii) the number of Mesa Restricted Stock Grants held by such holder immediately prior to the Closing Date (with any
fraction resulting from such multiplication to be rounded to the nearest whole number, and with 0.5 shares rounded
upward to the nearest whole number). Such new restricted grant, to the extent permitted by applicable law and
Armada’s Option Plan, shall have the same vesting schedule and other terms and conditions as such holder’s Mesa
Restricted Stock Grants.

(c) Mesa Warrants. Subject to the terms hereof and, to the extent required by the terms of the Mesa Warrants, the
consent thereto of the holders of Mesa Warrants, Armada shall assume all outstanding Mesa Warrants. At Closing,
each Mesa Warrant which is outstanding immediately prior to the Closing Date shall, in accordance with its terms,
cease to represent a right to acquire shares of Mesa Common Stock and shall be converted, at the Closing Date, into a
right to acquire shares of Armada Common Stock (a “Converted Warrant”), on the same contractual terms and
conditions as were in effect immediately prior to the Closing Date under the terms of the Mesa Warrant or other
related agreement or award pursuant to which such Mesa Warrant was granted; provided, that (i) the number of shares
of Armada Common Stock subject to each such Converted Warrant shall be equal to the product of (A) 0.40
multiplied by (B) the number of shares of Mesa Common Stock subject to each such Mesa Warrant immediately prior
to the Closing Date (with any fraction resulting from such multiplication to be rounded to the nearest whole number,
and with 0.5 shares rounded upward to the nearest whole number, unless such Mesa Warrant provides for different
treatment of fractions of a share in such circumstances), with any fractional shares rounded down to the next lower
whole number of shares, and (ii) such Converted Warrant shall have an exercise price per share of Armada Common
Stock equal to the quotient of (A) the exercise price per share of Mesa Common Stock subject to such Converted
Warrant immediately prior to the Closing Date divided by (B) 0.40 (rounded to the nearest whole cent, and with
$0.005 rounded upward to the nearest whole cent, unless such Mesa Warrant provides for different treatment of
fractions of a cent in such circumstances), with any fractional cents rounded up to the next higher number of whole
cents. Not later than ten (10) days prior to the scheduled or anticipated Closing Date (or within any other timeframe
required by the terms of a Mesa Warrant), Mesa shall send a notice to all holders of Mesa Warrants of the foregoing.

(d) Prior to Closing, Mesa shall take any actions necessary to effect the transactions anticipated by Section 2.2(a) and
(b) under the Mesa Stock Plans and any option agreement thereunder and any other plan or arrangement of Mesa
(whether written or oral, formal or informal). Prior to the Closing Date, Armada shall take any actions necessary to
effect the transactions anticipated by Section 2.2(a) and (b) under the Armada Stock Plans. As soon as practicable
following the date hereof, Mesa shall deliver or cause to be delivered to each holder of a Mesa Stock Option and/or
Mesa Restricted Stock Grant and/or Mesa Warrants any certifications, notices or other communications required by
the terms of such Mesa Stock Option and/or Mesa Restricted Stock Grant and/or Mesa Warrant or any agreement
entered into with respect thereto to be delivered to such holder prior to the consummation of the Acquisition and the
other transactions contemplated by this Agreement.
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(e) Armada shall take all corporate action necessary to reserve for issuance a sufficient number of shares of Armada
Common Stock for delivery upon exercise of all Converted Options, Converted Restricted Stock Grants and
Converted Warrants.

(f) Mesa shall take all steps to ensure that, at the Closing Date, neither it nor any of its Subsidiaries is or will be bound
by any Mesa Stock Options, other options, warrants, rights, agreements or awards which would entitle any Person,
other than Armada or its Subsidiaries, to own any capital stock of Mesa or any of its Subsidiaries or to Armada any
payment, right or interest in respect thereof. As soon as practicable after the Closing Date, Armada shall take
appropriate actions to collect Mesa Options and Mesa Restricted Stock Grants and the agreements evidencing the
same, which shall be deemed to be canceled and shall entitle the holder to exchange the Mesa Options and Mesa
Restricted Stock Grants for Converted Options and Converted Restricted Stock Grants as provided above.

SECTION 2.3 No Further Ownership Rights in Mesa Common Stock. All Stock Consideration paid upon
distribution of shares of Armada Common Stock in accordance with the terms of Article II shall be deemed to have
been paid in full satisfaction of all rights pertaining to the shares of Mesa Common Stock. Upon completion of the
Dissolution, all shares of Mesa Common Stock shall be void and no holder of shares of Mesa Common Stock shall
have any further rights or obligations with regard to Mesa.

SECTION 2.4 No Liability. None of Armada, Mesa, Mesa Sub or the Liquidation Agent shall be liable to any Person
in respect of any Stock Consideration delivered to a public official pursuant to any applicable abandoned property,
escheat or similar law, or delivered pursuant to the judgment, order or decree of any court or tribunal.

SECTION 2.5 Withholding Rights. Each of the Liquidation Agent, Armada and Mesa Sub shall be entitled to
withhold from any consideration payable or otherwise deliverable pursuant to this Agreement any portion thereof as is
reasonably necessary to ensure all withholding obligations under Applicable Law are met. To the extent that such
consideration is so withheld, it shall be treated for all purposes under this Agreement as having been paid or delivered
to the Person to whom such consideration would otherwise have been paid or delivered.

SECTION 2.6 Stock Transfer Books. The stock transfer books of Mesa shall be closed immediately upon the
Closing and there shall be no further registration of transfers of shares of Mesa Common Stock thereafter on the
records of Mesa.

ARTICLE III

REPRESENTATIONS AND WARRANTIES OF MESA
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Except as disclosed in (i) Mesa’s Annual Report on Form 10-K for the Fiscal Year Ended December 31, 2011 (the
“Form 10-K”) and any Mesa SEC Reports filed subsequent to the filing of the Form 10-K and prior to the date hereof
(excluding any risk factor disclosure and any disclosure included in any “forward-looking statements” disclaimer or
other statements included in the Form 10-K and such Mesa SEC Reports that are predictive, non-specific,
forward-looking or primarily cautionary in nature), but only to the extent the relevance of such disclosure as an
exception to a representation or warranty in this Article III is reasonably apparent on its face or (ii) the disclosure
letter delivered by Mesa to Armada on the date hereof (the “Mesa Disclosure Letter”), provided, that any disclosure in
any schedule of the Mesa Disclosure Letter shall only qualify (A) the representation or warranty made in the
corresponding Section of this Article III and (B) other representations and warranties in this Article III to the extent
the relevance of such disclosure to such other representations and warranties is reasonably apparent on its face
(notwithstanding the omission of a reference or cross-reference thereto), Mesa represents and warrants to Armada as
set forth in this Article III.
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SECTION 3.1 Organization, Standing and Power; Subsidiaries.

(a) Except as disclosed in Schedule 3.1(a) of the Mesa Disclosure Letter, Mesa and each of its Subsidiaries is a
corporation or other Person duly organized, validly existing and in good standing under the laws of its respective
jurisdiction of incorporation or organization, has the requisite power and authority to own, lease and operate its assets
and properties and to carry on its business as now being conducted. Mesa and each of its Subsidiaries is duly qualified
and in good standing to do business in each jurisdiction in which the nature of its business or the ownership or leasing
of its properties makes such qualification necessary, other than in such jurisdictions where the failure so to qualify or
to be in good standing has not had and would not reasonably be expected to have, individually or in the aggregate, a
Material Adverse Effect on Mesa. The copies of the certificate of incorporation and bylaws of Mesa and of its
Subsidiaries that were previously furnished or made available to Armada are true, complete and correct copies of such
documents as in effect on the date of this Agreement and have not been amended since the date hereof, and neither
Mesa nor any of its Subsidiaries is in violation of any of their respective organizational documents.

(b) All the outstanding shares of capital stock of, or other equity interests in, each of Mesa’s Subsidiaries, including,
but not limited to Mesa Sub, have been duly authorized and validly issued and are fully paid and non-assessable, are
not subject to and were not issued in violation of any preemptive rights, and are owned directly or indirectly by Mesa,
free and clear of all Liens, other than Permitted Liens and free of any other restriction (including any restriction on the
right to vote, sell or otherwise dispose of such capital stock or other ownership interests). Schedule 3.1(b) of the Mesa
Disclosure Letter lists all of the Subsidiaries of Mesa and, for each such Subsidiary, the jurisdiction of its
incorporation or organization and its directors and officers as of the date of this Agreement. Neither Mesa nor any of
its Subsidiaries directly or indirectly owns any equity or similar interest in, or any interest convertible into or
exchangeable or exercisable for, any corporation, partnership, joint venture or other business association or entity.
Mesa does not own, directly or indirectly, any voting interest in any Person that would create a filing obligation by
Armada under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended.

SECTION 3.2 Capital Structure.

(a) The authorized capital stock of Mesa consists of (x) 300,000,000 shares of Mesa Common Stock and (y)
10,000,000 shares of preferred stock, par value $0.0001 per share (“Mesa Preferred Stock”). As of the date of this
Agreement, there were outstanding (i) 84,330,477 shares of Mesa Common Stock; (ii) no shares of Mesa Preferred
Stock; (iii) Mesa Stock Options to purchase an aggregate of 2,827,000 shares of Mesa Common Stock (of which
options to purchase an aggregate of 2,138,000 shares of Mesa Common Stock were exercisable); (iv) warrants to
purchase an aggregate of 500,000 shares of Mesa Common Stock (the “Mesa Warrants”); and (v) 870,000 awarded but
unvested Mesa Restricted Stock Grants. Additionally, as of the date of this Agreement, there were no shares of Mesa
Common Stock held by Mesa as Treasury Shares. All outstanding shares of capital stock or other equity securities of
Mesa and its Subsidiaries have been, and all shares of capital stock of Mesa that may be issued pursuant to the Mesa
Warrants or any Mesa Stock Options will be, when issued in accordance with the respective terms thereof, duly
authorized and validly issued and are, or will be, when issued in accordance with the terms, fully paid and
non-assessable. No shares of capital stock or other equity interests of Mesa or any of its Subsidiaries are entitled to or
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have been issued in violation of any preemptive rights. No Subsidiary of Mesa owns any shares of capital stock of
Mesa. Schedule 3.2(a) of the Mesa Disclosure Letter contains a complete and correct list as of the date hereof, of (w)
each outstanding Mesa Stock Option, including with respect to each such option the holder, date of grant, exercise
price and number of shares of Mesa Common Stock subject thereto, (x) all outstanding Mesa Restricted Stock Grants,
including with respect to each such share and unit the holder and date of grant, (y) all Mesa Warrants, including with
respect to each such Mesa Warrant the holder, date, exercise price and number of shares of Mesa Common Stock
subject thereto and (z) all notes for debt issued by Mesa including the holder, maturity date, conversion price,
principal amount and interest rate.
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(b) There are no outstanding bonds, debentures, notes or other indebtedness of Mesa or any of its Subsidiaries having
the right to vote (or convertible into, or exchangeable for, securities having the right to vote) on any matters on which
stockholders of Mesa or any of its Subsidiaries may vote. Except for: (x) 500,000 shares reserved for issuance upon
exercise of the Mesa Warrants, and (y) 5,000,000 shares of Mesa Common Stock reserved for issuance under the
Mesa Stock Plans there are no issued, reserved for issuance or outstanding (i) shares of capital stock or other voting
securities of or other ownership interest in Mesa or any of its Subsidiaries, (ii) securities convertible into or
exchangeable for shares of capital stock or other voting securities of or other ownership interest in Mesa or any of its
Subsidiaries, (iii) warrants, calls, options or other rights to acquire from Mesa or any of its Subsidiaries, or other
obligations of Mesa or any of its Subsidiaries to issue, any capital stock, other voting securities or securities
convertible into or exchangeable for capital stock or other voting securities of or other ownership interest in Mesa or
any of its Subsidiaries or (iv) restricted shares, stock appreciation rights, performance units, contingent value rights,
“phantom” stock or similar securities or rights that are derivative of, or provide economic benefits based, directly or
indirectly, on the value or price of, any capital stock of, or other voting securities of or ownership interest in, Mesa or
any of its Subsidiaries (the items in clauses (i) through (iv) being referred to collectively as the “Mesa Securities”).
There are no outstanding obligations of Mesa or any of its Subsidiaries to repurchase, redeem or otherwise acquire any
of the Mesa Securities or any shares of capital stock or other equity interest of any Subsidiary of Mesa. Except for the
Voting Agreements, neither Mesa nor any of its Subsidiaries is a party to or bound by any agreement with respect to
the voting or registration of any Mesa Securities or any shares of capital stock or other equity interest of any
Subsidiary of Mesa. To the Knowledge of Mesa, as of the date of this Agreement, other than as set forth in Schedule
3.2(a) of the Mesa Disclosure Letter, no Person or group beneficially owns five percent (5%) or more of Mesa’s
outstanding voting securities, with the terms “group” and “beneficially owns” having the meanings ascribed to them under
Rule 13d-3 and Rule 13d-5 under the Exchange Act.

(c) Except as disclosed in Schedule 3.1(c) of the Mesa Disclosure Letter, there are no restrictions of any kind which
prevent or restrict the payment of dividends or other distributions by Mesa or any of its Subsidiaries other than those
imposed by any Applicable Law.

(d) (i) Each grant of Mesa Stock Options was made in accordance with the terms of the applicable Mesa Stock Plan
and any Applicable Laws; (ii) each grant of Mesa Stock Options has a grant date identical to the date on which such
Mesa Stock Option was actually granted; (iii) each grant of Mesa Stock Options was duly authorized no later than the
date on which the grant of such Mesa Stock Options was by its terms to be effective by all necessary corporate action,
including, as applicable, approval by Mesa’s Board of Directors (or a duly constituted and authorized committee
thereof), or a duly authorized delegate thereof, and any required stockholder approval by the necessary number of
votes or written consents; and (iv) the per share exercise price of each Mesa Stock Option was determined in
accordance with the applicable Mesa Stock Plan and, to the extent required pursuant to the terms of the applicable
Mesa Stock Plan, was equal to the fair market value of a share of Mesa Common Stock (determined in accordance
with the applicable Mesa Stock Plan) on the applicable date on which the related grant was by its terms to be
effective.
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SECTION 3.3 Authority; No Conflicts.

(a) Mesa has all requisite corporate power and authority to enter into this Agreement and to consummate the
transactions contemplated hereby, subject to the approval of this Agreement by the Mesa Stockholder Consent. The
execution, delivery and performance of this Agreement and the consummation of the transactions contemplated
hereby have been duly authorized by all necessary corporate action on the part of Mesa, subject to the approval of this
Agreement by the Mesa Stockholder Consent, and no other corporate or stockholder action on the part of Mesa is
necessary or required. This Agreement has been duly executed and delivered by Mesa and, assuming that this
Agreement constitutes a valid and binding agreement of Armada and constitutes a valid and binding agreement of
Mesa, enforceable against Mesa in accordance with its terms, except as such enforceability may be limited by
bankruptcy, insolvency, fraudulent transfer, reorganization, moratorium and similar laws relating to or affecting
creditors generally or by general equity principles (regardless of whether such enforceability is considered in a
proceeding in equity or at law).

(b) The execution and delivery of this Agreement and all other instruments and agreements to be delivered by Mesa as
contemplated hereby do not, and the consummation of the transactions contemplated hereby and thereby will not (i)
conflict with any of the provisions of the certificate of incorporation or by-laws or equivalent charter documents of
Mesa or any of its Subsidiaries, in each case as amended to the date of this Agreement, (ii) create any Lien (other than
Permitted Liens) on any of the properties or assets of Mesa or any of its Subsidiaries, (iii) subject to receipt of the
Mesa Necessary Consents, conflict with or result in a breach of, or constitute a default under, or result in the
acceleration of any obligation or loss of any benefits under, any Contract or other instrument to which Mesa or any of
its Subsidiaries is a party or by which any of their respective properties or assets are bound, or (iv) subject to receipt of
the Mesa Necessary Consents, contravene any Applicable Law, except, in the case of clauses (ii), (iii) and (iv) above,
for such Liens, conflicts, breaches, defaults, consents, approvals, authorizations, declarations, filings or notices which
have not had and would not reasonably be expected to have, individually or in the aggregate, a Material Adverse
Effect on Mesa; provided, that, for purposes of this Section 3.3(b), the term Material Adverse Effect shall be deemed
to include any event, circumstance, development, state of facts, occurrence, change or effect that would prevent,
materially impair or materially delay the ability of Mesa or any of its Subsidiaries to consummate the transactions
contemplated by this Agreement.

(c) No consent, notice, waiver, approval, order or authorization of, or registration, declaration or filing with, any
Governmental Entity or Third Party or expiry of any related waiting period is required by or with respect to Mesa or
any Subsidiary of Mesa in connection with the execution and delivery of this Agreement by Mesa or the
consummation of the Acquisition and the other transactions contemplated hereby, except for those required under or
in relation to (i) state securities or “blue sky” laws (the “Blue Sky Laws”); (ii) the Exchange Act; (iii) the Securities Act;
(iv) the Mesa Certificate of Dissolution; or (v) such consents, approvals, orders, authorizations, registrations,
declarations and filings and expiry of waiting periods the failure of which to make or obtain or expire would not
reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Armada; and the
consents of Third Parties set forth on Schedule 3.3(c) of the Mesa Disclosure Letter. Consents, approvals, orders,
authorizations, registrations, declarations and filings required under or in relation to any of the foregoing clauses (i)
through (v) are hereinafter referred to as “Mesa Necessary Consents.”
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SECTION 3.4 Reports and Financial Statements.

(a) Except as disclosed in Schedule 3. 4(a) of the Mesa Disclosure Letter, Mesa has timely filed with or furnished to
the SEC all reports, schedules, forms, statements, prospectuses, registration statements and other documents required
to be filed or furnished by Mesa since January 1, 2011 (collectively, together with documents filed with the SEC
during such period by Mesa on a voluntary basis in a Current Report on Form 8-K, but excluding the Proxy Statement
and any exhibits and schedules thereto and other information incorporated therein, the “Mesa SEC Reports”). No
Subsidiary of Mesa is required to file any form, report, registration statement, prospectus or other document with the
SEC.

(b) As of its filing date (and as of the date of any amendment to the respective Mesa SEC Report), each Mesa SEC
Report complied, and each Mesa SEC Report filed subsequent to the date of this Agreement will comply, as to form in
all material respects with the applicable requirements of the Securities Act, the Exchange Act, and the Sarbanes-Oxley
Act, as the case may be.

(c) As of its filing date (or, if amended or superseded by a filing prior to the date of this Agreement, on the date of
such subsequent filing), each Mesa SEC Report filed pursuant to the Exchange Act did not, and each Mesa SEC
Report filed subsequent to the date of this Agreement will not, contain any untrue statement of a material fact or omit
to state any material fact necessary in order to make the statements made therein, in the light of the circumstances
under which they were made, not misleading.

(d) Each Mesa SEC Report that is a registration statement, as amended or supplemented, if applicable, filed Mesa to
the Securities Act, as of the date such registration statement or amendment became effective, did not contain any
untrue statement of a material fact or omit to state any material fact required to be stated therein or necessary to make
the statements therein (in the case of any prospectus included in such registration statement, in light of the
circumstances under which they were made) not misleading.

(e) Mesa has complied in all material respects with the applicable provisions of the Sarbanes-Oxley Act.

(f) Mesa maintains disclosure controls and procedures required by Rule 13a-15 or 15d-15 under the Exchange Act.
Except to the extent otherwise stated in Mesa’s most recent Form 10-K or Form 10-Q filed with the SEC, such
disclosure controls and procedures are designed to ensure that information required to be disclosed by Mesa is
recorded and reported on a timely basis to the individuals responsible for the preparation of Mesa’s filings with the
SEC and other public disclosure documents.
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(g) Mesa and its Subsidiaries have established and maintained a system of internal control over financial reporting (as
required by in Rule 13a-15 under the Exchange Act) (“internal controls”). Such internal controls are effective in
providing reasonable assurance regarding the reliability of Mesa’s consolidated financial reporting and the preparation
of Mesa’s consolidated financial statements for external purposes in accordance with generally accepted accounting
principles in the United States (“GAAP”). Mesa has disclosed, based on its most recent evaluation of internal controls
prior to the date of this Agreement, to Mesa’s auditors and audit committee (i) any deficiencies, significant deficiencies
and material weaknesses in the design or operation of internal controls which are reasonably likely to adversely affect
Mesa’s ability to record, process, summarize and report financial information, (ii) any fraud, whether or not material,
that involves management or other employees who have a significant role in Mesa’s internal controls and (iii) any
pending and, to the Knowledge of Mesa, threatened claim or allegation regarding any of the foregoing. Mesa has
made available to Armada prior to the date of this Agreement any such disclosure made by management to Mesa’s
auditors and audit committee since January 1, 2011.

(h) There are no outstanding loans or other extensions of credit including in the form of a personal loan (within the
meaning of Section 402 of the Sarbanes-Oxley Act) made by Mesa or any of its Subsidiaries to any executive officer
(as defined in Rule 3b-7 under the Exchange Act) or director of Mesa. Mesa has not, since the enactment of the
Sarbanes-Oxley Act, taken any action prohibited by Section 402 of the Sarbanes-Oxley Act.
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(i) Each principal executive officer and principal financial officer of Mesa (or each former principal executive officer
and principal financial officer of Mesa, as applicable) have made all certifications required by Rule 13a-14 and 15d-14
under the Exchange Act and Sections 302 and 906 of the Sarbanes-Oxley Act and any related rules and regulations
promulgated by the SEC, and the statements contained in any such certifications are complete and correct. For
purposes of this Agreement, “principal executive officer” and “principal financial officer” shall have the meanings given
to such terms in the Sarbanes-Oxley Act.

(j) Schedule 3.4(j) of the Mesa Disclosure Letter describes, and Mesa has delivered to Armada copies of the
documentation creating or governing, all securitization transactions and other off-balance sheet arrangements (as
defined in Item 303 of Regulation S-K of the SEC) that existed or were effected by Mesa or its Subsidiaries since
January 1, 2011.

(k) Other than as disclosed in the Mesa SEC Reports, since January 1, 2011, there has been no transaction, or series of
similar transactions, agreements, arrangements or understandings, nor are there any proposed transactions as of the
date of this Agreement, or series of similar transactions, agreements, arrangements or understandings to which Mesa
or any of its Subsidiaries was or is to be a party, that would be required to be disclosed under Item 404 of Regulation
S-K promulgated under the Securities Act.

(l) The audited consolidated financial statements and unaudited consolidated interim financial statements (including,
in each case, any notes thereto) of Mesa included or incorporated by reference in the Mesa SEC Reports fairly present
(and in the case of such consolidated financial statements included or incorporated by reference in filings made after
the date hereof, will fairly present), in conformity with GAAP applied on a consistent basis (except as may be
indicated in the notes thereto), in all material respects the consolidated financial position of Mesa and its consolidated
Subsidiaries as of the dates thereof and their consolidated results of operations and cash flows for the periods then
ended (subject to normal and recurring year-end audit adjustments in the case of any unaudited interim financial
statements) and complied or, in the case of consolidated financial statements included or incorporated by reference in
filings made after the date hereof, will comply, in all material respects with applicable accounting requirements of the
SEC.

(m) There are no liabilities of Mesa or any of its Subsidiaries of any kind whatsoever, whether accrued, contingent,
absolute, determined, determinable or otherwise, other than (i) liabilities reflected in or reserved against in Mesa’s
consolidated financial statements filed with Mesa’s quarterly report on Form 10-Q for the fiscal quarter ended
September 30, 2012, (ii) future executory liabilities arising under any Mesa Contract (other than as a result of a breach
thereof) and (iii) accounts payable to trade creditors and accrued expenses subsequently incurred in the ordinary
course of business consistent with past practice and that have not had and would not reasonably be expected to have,
individually or in the aggregate, a Material Adverse Effect on Mesa.
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(n) Since January 1, 2011, Mesa has not received written notice from the SEC or any other Governmental Entity that
any of its accounting policies or practices are, or may be, the subject of any review, inquiry, investigation or challenge
by the SEC or other Governmental Entity. There are no outstanding written comments from the SEC with respect to
any of the Mesa SEC Reports.

(o) To the Knowledge of Mesa, since January 1, 2011, (i) it has not received any substantive complaint, allegation,
assertion or claim that Mesa or any of its Subsidiaries has engaged in questionable accounting or auditing practices
and (ii) no current or former attorney representing Mesa or any of its Subsidiaries has reported evidence of a material
violation of securities laws, breach of fiduciary duty or similar violation by Mesa or any of its officers, directors,
employees or agents to Mesa’s Board of Directors or any committee thereof or to any director or executive officer of
Mesa.
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(p) To the Knowledge of Mesa, since January 1, 2011, no employee of Mesa or any of its Subsidiaries has provided or
is providing information to any law enforcement agency regarding the commission or possible commission of any
crime or the violation or possible violation of any Applicable Laws of the type described in Section 806 of the
Sarbanes-Oxley Act (Protection for Employees of Publicly Traded Companies who Provide Evidence of Fraud) by
Mesa or any of its Subsidiaries. Neither Mesa nor any of its Subsidiaries nor, to the Knowledge of Mesa, any director,
officer, employee, contractor, subcontractor or agent of Mesa or any such Subsidiary has discharged, demoted,
suspended, threatened, harassed or in any other manner discriminated against an employee of Mesa or any of its
Subsidiaries in the terms and conditions of employment because of any lawful act of such employee described in
Section 806 of the Sarbanes-Oxley Act.

SECTION 3.5 Information Supplied. None of the information supplied or to be supplied by Mesa or any of its
affiliates (as such term is defined in Rule 12b-2 promulgated under the Exchange Act) for inclusion or incorporation
by reference in the registration statement of Armada on Form S-4, or on any similar successor form thereto, or any
amendment or supplement thereto pursuant to which shares of Armada Common Stock issuable as part of the
Acquisition Consideration, upon exercise of all Converted Options, Converted Restricted Stock Grants and Converted
Warrants or otherwise in connection with the Acquisition will be registered with the SEC (the “Registration
Statement”) will at the time the Registration Statement is declared effective by the SEC (or, with respect to any
post-effective amendment or supplement, at the time such post-effective amendment or supplement becomes
effective), contain any untrue statement of a material fact or omit to state any material fact required to be stated
therein or necessary in order to make the statements therein, (with respect to any prospectus included as part of such
registration statement, in light of the circumstances under which they were made), not misleading. The proxy
statement of Mesa to be filed as part of the Registration Statement with the SEC in connection with the Acquisition
and to be sent to the stockholders of Mesa in connection with the Acquisition, and any amendments or supplements
thereto (collectively, the “Proxy Statement”) will not, on the date it is first mailed to the stockholders of Mesa, contain
any untrue statement of a material fact or omit to state any material fact required to be stated therein or necessary to
make the statements therein, in light of the circumstances under which they were made, not misleading. The Proxy
Statement will comply as to form in all material respects with the requirements of the Exchange Act. Notwithstanding
the foregoing, no representation or warranty is made by Mesa with respect to statements included or incorporated by
reference in the Registration Statement or Proxy Statement based on information supplied by Armada or any of their
respective representatives or advisors in writing specifically for use or incorporation by reference therein.

SECTION 3.6 Board Approval; Mesa Stockholder Consent. Mesa’s Board of Directors, by resolutions duly adopted
at a meeting duly called and held and not subsequently rescinded or modified in any way, has by unanimous vote of
the directors (including the disinterested directors) (i) declared that this Agreement, the Acquisition, the Voting
Agreements and the other transactions contemplated hereby are advisable, fair to and in the best interests of Mesa and
the stockholders of Mesa, (ii) adopted this Agreement and approved the Acquisition, the Voting Agreements and the
transactions contemplated hereby and thereby; (iii) directed that the approval of this Agreement and the Acquisition
be submitted for the written consent of stockholders owning a majority of Mesa’s issued and outstanding common
stock (the “Mesa Stockholder Consent”); and (iv) recommended that the stockholders of Mesa approve this Agreement
and the Acquisition (the “Mesa Recommendation”). Within ten (10) days after the date of this Agreement, or at such
later date as required by the DGCL or other applicable law, Mesa’s Board of Directors shall file a preliminary Proxy
Statement pursuant to which Mesa’s Board of Directors shall solicit the written approval of this Agreement and the
transactions contemplated hereby pursuant to the Mesa Stockholder Consent.
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SECTION 3.7 Vote Required; No Dissenters’ Rights.

(a) Mesa Stockholders’ Vote Required. The affirmative vote of the holders of a majority of the outstanding shares of
Mesa Common Stock entitled to vote on approval of this Agreement, the Reorganization and the Dissolution is the
only vote of the holders of any class or series of Mesa’s capital stock necessary to consummate the transactions
contemplated hereby, and may be done based upon approval pursuant to the Mesa Stockholder Consent. Every
stockholder of record of Mesa is entitled to one (1) vote for each share of Mesa Common Stock standing in its name
on the records of Mesa.

(b) Mesa Sub Stockholder’s Vote Required. The affirmative vote of Mesa, the sole holder of Mesa Sub’s common
stock, is the only vote of the holders of any class or series of Mesa Sub’s capital stock necessary to consummate the
transactions contemplated hereby, and may be done based upon written consent pursuant to the NRS.

(c) No Dissenters’ Rights of Mesa Stockholders. Holders of Mesa Common Stock who do not sign the Mesa
Stockholder Consent (the “Dissenting Stockholders”) are not entitled to appraisals pursuant to the DGCL, and neither
Mesa nor Armada undertake any obligation to repurchase any shares owned by any Dissenting Stockholders.

(d) Dissenters’ Rights of Mesa Sub Stockholder. Holders of Mesa Sub Common Stock who do not consent to this
Agreement and the Reorganization have the right to obtain payment for their shares of Mesa Sub Common Stock
pursuant to the NRS. Mesa, as the sole stockholder of Mesa Sub’s common stock, has agreed to consent to the approval
of this Agreement and the Reorganization and will not have the right to obtain payment for its shares of Mesa Sub
Common Stock pursuant to the NRS.

SECTION 3.8 Brokers or Finders. No agent, broker, investment banker, financial advisor or other firm or Person is
or will be entitled to any broker’s or finder’s fee or any other similar commission or fee in connection with any of the
transactions contemplated by this Agreement, based on arrangements made by or on behalf of Mesa, its Subsidiaries
or any of their respective officers, directors or employees, except for C.K. Cooper & Company (the “Transaction
Financial Advisor”), whose fees and expenses will be paid by both Mesa and Armada in accordance with the
agreement entered into by Armada, Mesa and the Transaction Financial Advisor. The amounts of any fees payable to
the Transaction Financial Advisor in connection with this Agreement or the transactions contemplated hereby have
been disclosed to Mesa and Armada.

SECTION 3.9 Litigation; Compliance with Laws; Permits.
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(a) There is (i) no Action pending, or, to the Knowledge of Mesa, threatened, against or affecting (A) Mesa or any of
its Subsidiaries, (B) any of their respective properties, assets or rights, (C) any of their respective present or former
officers, directors or employees in their respective capacities as such or (D) any other Person for whom Mesa or its
Subsidiaries may be liable, in each case that has had or would reasonably be expected to have, individually or in the
aggregate, a Material Adverse Effect on Mesa or that in any manner challenges or seeks to prevent, enjoin, alter or
delay the Acquisition or any of the other transactions contemplated hereby and (ii) no judgment, decree, injunction,
rule or order of any Governmental Entity outstanding against, or, to the Knowledge of Mesa, investigation by any
Governmental Entity involving, (A) Mesa or any of its Subsidiaries, (B) any of their respective present or former
officers, directors or employees in their respective capacities as such or (C) any other Person for whom Mesa or its
Subsidiaries may be liable, in each case that has had or would reasonably be expected to have, individually or in the
aggregate, a Material Adverse Effect on Mesa or that in any manner challenges or seeks to prevent, enjoin, alter or
delay the Acquisition or any of the other transactions contemplated hereby. To the Knowledge of Mesa, there is no
valid basis for any such Action or investigation. It is agreed that for the purpose of this Section 3.9(a), effects
resulting from or arising in connection with the matters set forth in clause (B) of the definition of “Material Adverse
Effect” shall not be excluded in determining whether a Material Adverse Effect on Mesa has occurred or would
reasonably be expected to occur.
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(b) Mesa and each of its Subsidiaries is and, since January 1, 2011, has been in compliance with, and, to the
Knowledge of Mesa, is not under investigation with respect to and, to the Knowledge of Mesa, has not been
threatened to be charged with or given written notice or other written communication alleging or relating to a possible
violation of, Applicable Laws, except for failures to comply or violations that have not had and would not reasonably
be expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa.

(c) Mesa and its Subsidiaries hold all licenses, authorizations, permits, certificates, consents, approvals, variances,
exemptions and orders from Governmental Entities that are necessary for (i) the lawful operation of their respective
businesses as presently conducted and (ii) the lawful ownership, use, occupancy and operation of their respective
assets and properties (the “Mesa Permits”), except to the extent that failure to hold any such Mesa Permit would not
reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa. Mesa and each
of its Subsidiaries is and, since January 1, 2011, has been in compliance with the terms of the Mesa Permits, except
for failures to comply or violations that have not had and would not reasonably be expected to have, individually or in
the aggregate, a Material Adverse Effect on Mesa. All Mesa Permits (x) are valid and have not lapsed, been cancelled,
terminated or withdrawn and (y) can be renewed or transferred in the ordinary course of business by Mesa or its
Subsidiaries. Any application for the renewal of any Mesa Permit which is due prior to the Closing Date will be timely
made or filed by Mesa or its Subsidiary prior to the Closing Date. No Action to modify, suspend, revoke, withdraw,
terminate or otherwise limit any Mesa Permit is pending or, to the Knowledge of Mesa, threatened, and to the
Knowledge of Mesa there is no valid basis for such Action, including the transactions contemplated hereby.

SECTION 3.10 Absence of Certain Changes or Events. Since January 1, 2012, the business of Mesa and its
Subsidiaries has been conducted in the ordinary course consistent with past practices, and (a) there has not been any
event, circumstance, development, state of facts, occurrence, change or effect that has had or would reasonably be
expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa and (b) neither Mesa nor any of
its Subsidiaries has taken any action, or authorized, announced an intention to take or committed or agreed in writing
or otherwise to take any action that, if taken during the Post-Signing Period without Armada ’s consent, would
constitute a breach of Section 5.1.

SECTION 3.11 Opinion of Mesa Fairness Opinion Advisor. Mesa’s Board of Directors has received the opinion of
Moyes & Company (the “Mesa Fairness Provider”), dated the date of this Agreement, to the effect that, in the opinion
of the Mesa Fairness Opinion Provider, as of such date, the Acquisition Consideration is fair, from a financial point of
view, to the holders of Mesa Common Stock (such opinion, the “Mesa Fairness Advisor Opinion”), and a complete
copy of the Mesa Fairness Advisor Opinion will promptly be made available to Armada after receipt by Mesa.

SECTION 3.12 Taxes.

(a) Tax Returns. Mesa and each of its Subsidiaries has timely filed or caused to be timely filed with the appropriate
Taxing Authorities all material Tax Returns that are required to be filed by, or with respect to, Mesa or any of its
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Subsidiaries on or prior to the Closing Date. The Tax Returns have accurately reflected, and will accurately reflect, all
material liabilities for Taxes of Mesa and its Subsidiaries for the periods covered thereby.
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(b) Payment of Taxes. All material Taxes and Tax liabilities due and payable by or with respect to the income, assets
or operations of Mesa and its Subsidiaries have been timely paid in full. All material Taxes not yet due and payable
have been (or will be on or prior to the Closing Date) accrued and adequately disclosed and fully provided for in
accordance with GAAP on Mesa’s quarterly report on Form 10-Q for the fiscal quarter ended September 30, 2012.

(c) Other Tax Matters.

(i) Neither Mesa nor any of its Subsidiaries has been or is currently the subject of an audit or other examination of
Taxes by the Tax Authorities of any nation, state or locality (and no such audit is pending or contemplated) nor has
Mesa or any of its Subsidiaries received any notices from any Taxing Authority relating to any issue which could
reasonably be expected to materially affect the Tax liability of Mesa or any of its Subsidiaries.

(ii) Neither Mesa nor any of its Subsidiaries (A) has entered into an agreement or waiver or requested to enter into an
agreement or waiver extending any statute of limitations relating to the payment or collection of Taxes of Mesa or any
of its Subsidiaries or (B) is presently contesting the Tax liability of Mesa or any of its Subsidiaries before any
Governmental Entity.

(iii) Neither Mesa nor any of its Subsidiaries has been included in any “consolidated,” “unitary” or “combined” Tax Return
provided for under Applicable Law with respect to Taxes for any Taxable period for which the statute of limitations
has not expired (other than a group of which Mesa and/or its Subsidiaries are the only members).

(iv) Taxes that Mesa or any of its Subsidiaries is (or was) required by Applicable Law to withhold or collect in
connection with amounts paid or owing to any employee, independent contractor, creditor, stockholder, member or
other third party have been duly withheld or collected, and have been timely remitted to the proper authorities to the
extent due and payable; and Mesa and each of its Subsidiaries have reported such withheld amounts to the appropriate
Taxing Authority and to each such employee, independent contractor, creditor, stockholder or any other third party, as
required under Applicable Law.

(v) No claim has ever been made by any Taxing Authority in a jurisdiction where Mesa or its Subsidiaries does not
file Tax Returns that Mesa or any of its Subsidiaries is or may be subject to taxation by that jurisdiction.

(vi) There are no Tax sharing, allocation, indemnification or similar agreements in effect as between Mesa or any
predecessor or Affiliate thereof and any other party under which Mesa or any of its Subsidiaries could be liable for
any Taxes or other claims of any party.
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(vii) Mesa and each of its Subsidiaries has delivered or made available to Armada copies of each of the Tax Returns
for income Taxes filed on behalf of Mesa and its Subsidiaries since January 1, 2011.

(viii) Neither Mesa nor any of its Subsidiaries will be required to include any material item of income in, or exclude
any material item of deduction from, Taxable income for any Taxable period (or portion thereof) ending after the
Closing Date as a result of any of the following that occurred or exists on or prior to the Closing Date: (a) a “closing
agreement” as described in Section 7121 of the Code (or any corresponding or similar provision of state, local or
non-U.S. income Tax law), (b) an installment sale or open transaction, (c) a prepaid amount, (d) an intercompany item
under Treasury Regulation section 1.1502-13 or an excess loss account under Treasury Regulation 1.1502-19, or (e)
change in the accounting method of Mesa or any of its Subsidiaries pursuant to Section 481 of the Code or any similar
provision of the Code or the corresponding Tax laws of any nation, state or locality.
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(ix) During the five-year period ending on the date of this Agreement, neither Mesa nor any of its Subsidiaries was a
distributing corporation or a controlled corporation in a transaction intended to be governed by Section 355 of the
Code.

(x) Neither Mesa nor any of its Subsidiaries has engaged in a “reportable transaction” within the meaning of Treasury
Regulations Section 1.6011-4(b).

(xi) Neither Mesa nor any of its Subsidiaries has a permanent establishment in any foreign country.

(xii) Neither Mesa nor any Subsidiary has requested, received or executed with any Taxing Authority any ruling or
binding agreement which could have a material effect in a post-Closing period.

(xiii) Neither Mesa nor any Mesa Subsidiary has any actual or potential liability for any Tax obligation of any
taxpayer other than Mesa and Mesa Subsidiaries (including without limitation any affiliated group of corporations or
other entities that included Mesa or any Mesa Subsidiary during a prior period).

(xiv) Neither Mesa nor any Mesa Subsidiary: (i) is a “consenting corporation” within the meaning of Section 341(f) of
the Code, and none of the assets of Mesa or any Mesa Subsidiary are subject to an election under Section 341(f) of the
Code; (ii) has been a United States real property holding corporation within the meaning of Section 897(c)(2) of the
Code during the applicable period specified in Section 897(c)(l)(A)(ii) of the Code; (iii) has made any payments, is
obligated to make any payments, or is a party to any agreement that could obligate it to make any payments that may
be treated as an “excess parachute payment” under Section 280G of the Code; (iv) has any actual or potential liability
for any Taxes of any person (other than Mesa and Mesa Subsidiaries) under Treasury Regulation Section 1.1502 6 (or
any similar provision of federal, state, local, or foreign law), or as a transferee or successor, by contract, or otherwise;
or (v) is or has been required to make a basis reduction pursuant to Treasury Regulation Section 1.1502-20(b) or
Treasury Regulation Section 1.337(d)-2(b).

(xv) None of the assets of Mesa or any Mesa Subsidiary: (i) is property that is required to be treated as being owned
by any other person pursuant to the provisions of former Section 168(f)(8) of the Code; (ii) is “tax-exempt use property”
within the meaning of Section 168(h) of the Code; or (iii) directly or indirectly secures any debt the interest on which
is tax exempt under Section 103(a) of the Code.

(xvi) Except as disclosed in Schedule 3.12(c)(xvi) of the Mesa Disclosure Letter, no state or federal “net operating loss”
of Mesa or any of its Subsidiaries determined as of the Closing Date is subject to limitation on its use pursuant to
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Section 382 of the Code or comparable provisions of state law as a result of any “ownership change” within the meaning
of Section 382(g) of the Code or comparable provisions of any state law occurring prior to the Closing Date.

SECTION 3.13 Affiliate Transactions.

(a) Other than as disclosed in Schedule 3.13(a) of the Mesa Disclosure Letter, there are no Contracts or other
transactions between Mesa or any of its Subsidiaries, on the one hand, and any: (i) officer or director of Mesa or any
of its Subsidiaries; (ii) record or beneficial owner of five percent (5%) or more of the voting securities of Mesa; (iii)
Affiliate of any such officer, director or record or beneficial owner; or (iv) any other Affiliate of Mesa, on the other
hand.
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(b) Schedule 3.13(b) of the Mesa Disclosure Letter lists all loans by Mesa or any of its Subsidiaries to any Person
specified in clauses (i), (ii), (iii) and (iv) of Section 3.13(a) outstanding as of the date hereof, including the date,
amount and material terms of such loan and the date of any amendment to the terms of such loan.

SECTION 3.14 Environmental Matters. (i) Other than as disclosed in Schedule 3.14 of the Mesa Disclosure Letter,
no material notice, notification, demand, request for information, citation, summons or order has been received, and,
to the Knowledge of Mesa, no complaint has been filed, no penalty has been assessed, and no Action or review (or
any basis therefor) is pending or, to the Knowledge of Mesa, is threatened by any Governmental Entity or other
Person relating to Mesa or any Subsidiary and relating to or arising out of any Environmental Law; (ii) to the
Knowledge of Mesa, there are no material liabilities or obligations of Mesa or any of its Subsidiaries of any kind
whatsoever, whether accrued, contingent, absolute, determined, determinable or otherwise arising under or relating to
any Environmental Law or any Hazardous Substance and there is no condition, situation or set of circumstances that
could reasonably be expected to result in or be the basis for any such liability or obligation; ( (iii) to the Knowledge of
Mesa, no material expenditure will be required in order for Armada to comply with any Environmental Laws in effect
at the time of the Closing in connection with the operation or continued operation of Mesa Sub or any facility or
property now owned or operated by Mesa in a manner consistent with the current operation thereof by Mesa; and (iv)
to the Knowledge of Mesa, there are no conditions with respect to the soil, subsurface, surface waters, groundwater,
atmosphere or any environmental medium, whether or not yet discovered, which could result in any material damage,
loss, cost, expense or claim with respect to the Oil and Gas Interests. There has been no environmental investigation,
study, audit, test, review or other analysis conducted of which Mesa has Knowledge that identifies a material issue or
issues in relation to the current or prior business of Mesa or any of its Subsidiaries or any property or facility now or
previously owned or leased by Mesa or any of its Subsidiaries that has not been delivered to Armada prior to the date
of this Agreement. For purposes of this Section 3.14, the terms “Mesa” and “Subsidiaries” shall include any entity that is
or was a predecessor of Mesa or any of its Subsidiaries.

SECTION 3.15 Intellectual Property. Schedule 3.15 of the Mesa Disclosure Letter contains a true and complete list
of all Intellectual Property owned by Mesa or any of its Subsidiaries or licensed to Mesa or any of its Subsidiaries for
use in their respective businesses which is registered or for which an application for registration has been filed (the
“Mesa Registered Intellectual Property”). The Mesa Registered Intellectual Property owned by Mesa or any of its
Subsidiaries has been duly registered in, filed in or issued by the United States Patent and Trademark Office, United
States Copyright Office, a duly accredited and appropriate domain name registrar, the appropriate offices in the
various states of the United States and the appropriate offices of other jurisdictions (foreign and domestic), and each
such registration, filing and issuance remains valid, enforceable and in full force and effect. Except as has not had and
would not reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa and
each of its Subsidiaries owns, or is licensed to use (in each case, free and clear of any Liens other than Permitted
Liens), all Intellectual Property held for use in, used in or necessary for the conduct of its business as currently
conducted. Neither Mesa nor any of its Subsidiaries has received any notice or other communication, or otherwise has
any Knowledge of any pending Action or other information that alleges or indicates that (a) the Mesa Registered
Intellectual Property is or may be invalid or unenforceable; (b) Mesa or its Subsidiaries does not own all right, title,
and interest in and to, the Mesa Registered Intellectual Property owned by Mesa and its Subsidiaries; (c) Mesa or its
Subsidiaries have infringed, misappropriated or otherwise violated the Intellectual Property rights of any Person. To
the Knowledge of Mesa, no Person has infringed, misappropriated or otherwise violated any Intellectual Property right
owned by and/or licensed to Mesa or its Subsidiaries. The consummation of the transactions contemplated by this
Agreement will not alter, encumber, impair, terminate or extinguish any Intellectual Property right of Mesa or any of
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its Subsidiaries or impair the right of Armada to develop, use, sell, license or dispose of, or to bring any action for the
infringement or misappropriation of, any Intellectual Property right of Mesa or any of its Subsidiaries. Mesa and its
Subsidiaries have taken all necessary and otherwise reasonable steps to maintain it rights in Intellectual Property and
the confidentiality of all Trade Secrets owned, used or held for use by Mesa or any of its Subsidiaries. Neither Mesa
nor any of its Subsidiaries has granted any licenses or other rights, of any kind or nature, in or to any of the
Intellectual Property owned by Mesa or any of its Subsidiaries to any Third Party and no Third Party has granted any
licenses or other rights, of any kind or nature, to Mesa or any of its Subsidiaries for any Third Party Intellectual
Property, other than in-bound licenses that consist solely of “shrink-wrap” and similar commercially available end-user
licenses.
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SECTION 3.16 Certain Agreements.

(a) Schedule 3.16(a) of the Mesa Disclosure Letter lists each of the following Contracts to which Mesa or any of its
Subsidiaries is a party or by which it is bound as of the date of this Agreement (each such Contract listed or required
to be so listed, a “Mesa Material Contract”):

(i) any “material contract” (as such term is defined in Item 601(b)(10) of Regulation S-K under the Exchange Act);

(ii) any Contract or series of related Contracts for the purchase, receipt, lease or use of materials, supplies, goods,
services, equipment or other assets involving payments by or to Mesa or any of its Subsidiaries of more than $200,000
on an annual basis or $1,000,000 in the aggregate;

(iii) any O&G Lease;

(iv) any Contract or series of related Contracts involving payments by or to Mesa or any of its Subsidiaries of more
than $200,000 on an annual basis or $1,000,000 in the aggregate that requires consent of or notice to a Third Party in
the event of or with respect to the Acquisition, including in order to avoid a breach or termination of, a loss of benefit
under, or triggering a price adjustment, right of renegotiation or other remedy under, any such Contract;

(v) promissory notes, loans, agreements, indentures, evidences of indebtedness or other instruments providing for or
relating to the lending of money, whether as borrower, lender or guarantor, in amounts greater than $200,000 (other
than ordinary course trade payables and receivables);

(vi) any material Contract relating to any interest rate, currency or commodity hedging, swaps, caps, floors and option
agreements and other risk management or Derivative arrangements;

(vii) any Contract restricting the payment of dividends or the repurchase of stock or other equity;

(viii) any collective bargaining agreements;
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(ix) any joint venture, profit sharing, partnership agreements or other similar agreements;

(x) any Contracts or series of related Contracts relating to the acquisition or disposition of the securities of any Person,
any business or any material amount of assets (in each case, whether by merger, sale of stock, sale of assets or
otherwise) other than Contracts of the type referred to in Section 3.16(a)(ii) that are not required to be disclosed in
accordance with Section 3.16(a)(ii);
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(xi) any Contract with a Governmental Entity;

(xii) any employment, severance, change in control, restricted stock, termination, personal services or consulting
contract;

(xiii) all leases or subleases for (i) personal property involving annual payments by or to Mesa or its Subsidiaries in
excess of $200,000 or (ii) real property;

(xiv) all Contracts granting any license to Intellectual Property (other than trademarks and service marks) and any
other license (other than real estate) having an aggregate value per license, or involving payments to Mesa or any of
its Subsidiaries, of more than $200,000 on an annual basis;

(xv) any Contract that (A) limits the freedom of Mesa or any of its Subsidiaries to engage or compete in any line of
business or with any Person or in any area or which would so limit the freedom of Armada, Mesa or any of their
respective affiliates or successors including Mesa Sub after the Closing Date, (B) contains exclusivity, “most favored
nation,” rights of first refusal, rights of first negotiation, preferential rights or similar obligations or restrictions that are
binding on Mesa or any of its Subsidiaries or that would be binding on Armada, Mesa or any of their respective
affiliates or successors, including Mesa Sub, after the Closing Date or (C) that contains any material nondisclosure,
confidentiality or similar provisions that would be binding on Armada, Mesa or any of their respective affiliates or
successors, including Mesa Sub, after the Closing Date;

(xvi) all material outsourcing and specialty vendor contracts;

(xvii) any material Contract providing for the indemnification by Mesa or any of its Subsidiaries of any Person or
under which Mesa or any of its Subsidiaries has guaranteed any liabilities or obligations of any other Person (other
than Mesa or a Subsidiary of Mesa);

(xviii) any agreement providing for the sale or purchase by Mesa or any of its Subsidiaries of Hydrocarbons which
contains a “take-or-pay” clause or any similar prepayment or forward sale arrangement or obligation (excluding “gas
balancing” arrangements associated with customary joint operating agreements) to deliver Hydrocarbons at some future
time without then or thereafter receiving full payment therefor;
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(xix) any agreement pursuant to which Mesa and its Subsidiaries have paid amounts in respect of or associated with
any Production Burden in excess of $200,000 during the immediately preceding fiscal year or with respect to which
Mesa reasonably expects that it and its Subsidiaries will make payments associated with any Production Burden in any
of the next three (3) succeeding fiscal years that could exceed $200,000 per year;

(xx) any joint development agreement, exploration agreement, acreage dedication agreement (including, in respect of
each of the foregoing, customary joint operating agreements) or area of mutual interest agreement that either (A) is
material to the operation of Mesa and its Subsidiaries, taken as whole, or (B) would reasonably be expected to require
Mesa and its Subsidiaries to make expenditures in excess of $200,000 in the aggregate during the twelve (12) month
period following the date hereof; and

(xxi) all agreements such as Hydrocarbon sales, purchase, gathering, transportation, treating, storage, compression,
marketing, exchange, processing and fractionating contracts or agreements, division orders, joint operating
agreements, and contracts with drilling rig companies, surface leases, salt-water disposal leases, permits, easements,
licenses, farmouts and farmins, unit agreements and all other agreements relating thereto, in each case involving
annual payments by or to Mesa or its Subsidiaries in excess of $200,000.
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(b) Mesa has prior to the date of this Agreement made available to Armada complete and accurate copies of each
Mesa Material Contract listed, or required to be listed, in Schedule 3.16(a) of the Mesa Disclosure Letter (including
all amendments, modifications, extensions and renewals thereto and waivers thereunder). All of the Mesa Material
Contracts are valid and binding on Mesa and enforceable by and against Mesa or its relevant Subsidiary (except those
which are cancelled, rescinded or terminated after the date of this Agreement in accordance with their terms and this
Agreement and as may be limited by applicable bankruptcy, insolvency, fraudulent transfer, reorganization,
moratorium and other laws affecting creditors’ rights generally and general principles of equity), except where the
failure to be valid, binding or enforceable has not had and would not reasonably be expected to have, individually or
in the aggregate, a Material Adverse Effect on Mesa, and no written notice to terminate, in whole or part, any of the
same has been served (nor, to the Knowledge of Mesa, has there been any indication that any such notice of
termination will be served). Neither Mesa nor any of its Subsidiaries nor, to the Knowledge of Mesa, any other party
thereto is in default or breach under the terms of any Mesa Material Contract except for such instances of default or
breach that have not had and would not be reasonably likely to have, individually or in the aggregate, a Material
Adverse Effect on Mesa.

SECTION 3.17 Mesa Plans; Labor Matters.

(a) Set forth in Schedule 3.17(a) of Mesa Disclosure Letter is an accurate and complete list of each employee benefit
plan, within the meaning of Section 3(3) of the Employee Retirement Income Security Act of 1974, as amended, and
the rules and regulations thereunder (“ERISA”), whether or not subject to ERISA, and each stock option, restricted
stock, stock-based, incentive, bonus, profit-sharing, savings, deferred compensation, health, medical, dental, life
insurance, disability, accident, supplemental unemployment or retirement, employment, severance or salary or
benefits continuation or fringe benefit plan, program, arrangement, agreement or commitment maintained by Mesa or
any Subsidiary thereof (including, for this purpose and for the purpose of all of the representations in this Section
3.17, any predecessors to Mesa or its Subsidiaries and all employers (whether or not incorporated) that would be
treated together with Mesa and/or any such Subsidiary as a single employer within the meaning of Section 414 of the
Code) or to which Mesa or any Subsidiary thereof contributes (or has any obligation to contribute), has any liability or
is a party (collectively, the “Mesa Plans”).

(b) Correct and complete copies of the following documents with respect to each Mesa Plan have been delivered or
made available by Mesa to Armada, to the extent applicable: (i) all Mesa Plan documents, together with all
amendments and attachments thereto (including, in the case of any Mesa Plan not set forth in writing, a written
description thereof); (ii) all trust documents, declarations of trust and other documents establishing other funding
arrangements, and all amendments thereto and the latest financial statements thereof; (iii) the annual report on IRS
Form 5500 for each of the past three (3) years and all schedules thereto; (iv) the most recent IRS determination letter
or opinion letter; and (v) all summary plan descriptions and summaries of material modifications.
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(c) Each Mesa Plan is in compliance with ERISA, the Code, all other Applicable Laws and its governing documents,
except as would not reasonably be expected to result, individually or in the aggregate, in a material liability of Mesa
and its Subsidiaries. Each Mesa Plan that is intended to be a qualified plan under Section 401(a) of the Code has
received a favorable determination letter or an opinion letter from the IRS covering all Tax law changes, and Mesa is
not aware of any circumstances that could reasonably be expected to result in the loss of the qualification of such
Mesa Plan under Section 401(a) of the Code. No Mesa Plan is covered by Title IV of ERISA or subject to Section 412
of the Code or Section 302 of ERISA. All contributions required to be made under the terms of any Mesa Plan have
been timely made or have been reflected in the financial statements of Mesa included in the Mesa SEC Reports filed
prior to the date hereof. There has been no amendment to, announcement by Mesa or any of its Subsidiaries relating
to, or change in employee participation or coverage under, any Mesa Plan which would increase the expense of
maintaining such plan above the level of the expense incurred therefor for the most recent plan year. No Mesa Plan
provides for post-employment or retiree health, life insurance or other welfare benefits. Neither Mesa nor any of its
Subsidiaries, nor any of their respective directors, officers or employees, nor, to the Knowledge of Mesa, any other
“disqualified person” or “party in interest” (as defined in Section 4975(e)(2) of the Code and Section 3(14) of ERISA,
respectively) has engaged in any transaction, act or omission to act in connection with any Mesa Plan that would
reasonably be expected to result in the imposition of a material penalty or fine pursuant to Section 502 of ERISA,
damages pursuant to Section 409 of ERISA or a tax pursuant to Section 4975 of the Code. No liability, claim, action,
litigation, audit, examination, investigation or administrative proceeding has been made, commenced or, to the
Knowledge of Mesa, threatened with respect to any Mesa Plan (other than routine claims for benefits payable in the
ordinary course). No disallowance of a deduction under Section 162(m) of the Code for any amount paid or payable
by Mesa or any Subsidiary thereof has occurred or is reasonably expected to occur. All Mesa Plans that are subject to
Section 409A of the Code are in compliance with the requirements of Code Section 409A and the regulations
thereunder. Neither the execution of this Agreement, stockholder approval of this Agreement nor the consummation of
the transactions contemplated hereby (either alone or upon the occurrence of any additional or subsequent event) will:
(i) entitle any employees of Mesa or any of its Subsidiaries to severance pay or any increase in severance pay upon
any termination of employment after the date hereof, (ii) accelerate the time of payment or vesting, result in any
payment or funding (through a grantor trust or otherwise) of compensation or benefits under, increase the amount
payable or result in any other material obligation pursuant to, or result in “parachute payment” (as such term is defined
in Section 280G of the Code) under any of Mesa Plans, or (iii) limit or restrict the right of Mesa to merge, amend or
terminate any of Mesa Plans. No current or former officer, director or employee of Mesa or any Subsidiary of Mesa
has or will obtain a right to receive a gross-up payment from Mesa or any such Subsidiary with respect to any excise
taxes that may be imposed upon such individual pursuant to Section 409A of the Code, Section 4999 of the Code or
otherwise. Except as required to maintain the tax-qualified status of any Mesa Plan intended to qualify under Section
401(a) of the Code, no condition or circumstance exists that would prevent the amendment or termination of any Mesa
Plan.

(d) Neither Mesa nor any of its Subsidiaries has been a party to or subject to, or is currently negotiating in connection
with entering into, any collective bargaining agreement or other labor agreement with any union or labor organization,
and there has not been any activity or proceeding of any labor organization or employee group to organize any such
employees. There are no (i) unfair labor practice charges or complaints against Mesa or any of its Subsidiaries
pending before the National Labor Relations Board; (ii) labor strikes, slowdowns or stoppages actually pending or, to
the Knowledge of Mesa, threatened against or affecting Mesa or any of its Subsidiaries and there have been no labor
strikes, slowdowns or stoppages against Mesa or any of its Subsidiaries in the past three (3) years; (iii) representation
claims or petitions pending before the National Labor Relations Board; and (iv) grievances or pending arbitration
proceedings against Mesa or any of its Subsidiaries that arose out of or under any collective bargaining agreement.
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(e) Since January 1, 2011, neither Mesa nor any of its Subsidiaries has effectuated or announced, or plans to effectuate
or announce: (i) a “plant closing” (as defined in the WARN Act) affecting any site of employment or one or more
facilities or operating units within any site of employment or facility of Mesa or any of its Subsidiaries; (ii) a “mass
layoff” (as defined in the WARN Act); or (iii) such other transaction, layoff, reduction in force or employment
terminations sufficient in number to trigger application of any similar Applicable Law.
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SECTION 3.18 Insurance. Mesa has provided or made available to Armada true, correct and complete copies of its
primary director and officer and employee and officer insurance policies and will make available to Armada, prior to
the Closing Date, true and complete copies of all material policies of insurance to which Mesa or its Subsidiaries is a
beneficiary or named insured. Mesa and its Subsidiaries maintain insurance coverage with reputable insurers in such
amounts and covering such risks as are in accordance with normal industry practice for companies engaged in
businesses similar to that of Mesa or its Subsidiaries (taking into account the cost and availability of such insurance).
Each material insurance policy of Mesa and its Subsidiaries is set forth on Schedule 3.18 of the Mesa Disclosure
Letter and is valid, binding and enforceable by and against Mesa or its Subsidiary, as the case may be, has not been
terminated by any party thereto and all premiums due with respect to all such insurance policies have been paid. No
notice of cancellation or termination has been received by Mesa with respect to any insurance policy of Mesa or its
Subsidiaries. There is no claim by Mesa or any of its Subsidiaries pending under any insurance policy of Mesa and its
Subsidiaries for an amount in excess of $100,000. There are no self-insurance arrangements by or affecting Mesa or
any of its Subsidiaries.

SECTION 3.19 Real Property. Schedule 3.19 of the Mesa Disclosure Letter sets forth a true and complete list of the
following (other than Oil and Gas Interests): (i) all real property owned by Mesa or any of its Subsidiaries (“Mesa
Owned Real Property”); and (ii) all real property which is leased, licensed, or otherwise occupied by Mesa or one of
its Subsidiaries (“Mesa Leased Real Property”). Mesa or one of its Subsidiaries has indefeasible, good and marketable
title to all the Mesa Owned Real Property and has a valid leasehold interest in all Mesa Leased Real Property, in each
case free and clear of all Liens except Permitted Liens. With respect to Mesa Leased Real Property, each lease or
sublease therefor has previously been delivered to Armada and is valid, binding and enforceable by and against Mesa
or its Subsidiary, as applicable, in accordance with its terms and none of Mesa or any of its Subsidiaries is in breach of
or default under such lease or sublease except for such breaches and defaults as have not had and would not
reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa.

SECTION 3.20 Personal Property. Except as disclosed on Schedule 3.20 of the Mesa Disclosure Letter, Mesa and
its Subsidiaries have good and valid title to, or valid and enforceable right to use under existing franchises, easements
or licenses, or valid and enforceable leasehold interests in, all of its tangible and intangible personal properties, rights
and assets necessary to carry on their businesses as now being conducted, except for such defects that, have not had
and would not reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Mesa, in
each case free and clear of all Liens, except for Permitted Liens. Except as, individually or in the aggregate, would not
be material to Mesa and its Subsidiaries, taken as a whole, all items of operating equipment owned or leased by Mesa
or any of its Subsidiaries with a fair market value in excess of $200,000 as of the date of this Agreement (i) are, in the
aggregate, in a state of repair so as to be adequate for reasonably prudent operations in the areas in which they are
operated and (ii) are adequate, together with all other properties of Mesa and its Subsidiaries, to comply in the
ordinary course of business consistent with past practice with the requirements of all applicable contracts, including
sales contracts.

SECTION 3.21 Regulatory Matters. All natural gas pipeline systems and related facilities constituting Mesa’s and or
any of its Subsidiaries’ properties are (a) “gathering facilities” that are exempt from regulation by the Federal Energy
Regulatory Commission under the Natural Gas Act of 1938, as amended, and (b) not subject to rate regulation or
comprehensive nondiscriminatory access regulation under the laws of any state or other local jurisdiction.
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SECTION 3.22 Derivatives. Schedule 3.22 of the Mesa Disclosure Letter contains an accurate and complete list of
all outstanding Derivative positions of Mesa and its Subsidiaries, including Hydrocarbon and financial Derivative
positions attributable to the production and marketing of Mesa and its Subsidiaries as of the date reflected therein, and
there have been no changes since the date thereof, except for changes in financial Derivative positions occurring in the
ordinary course of business and in accordance with Mesa’s policies and practices.

SECTION 3.23 Oil and Gas Interests.

(a) Except (i) as, individually or in the aggregate, would not be material to Mesa and its Subsidiaries, taken as a
whole; (ii) for goods and other property sold, used or otherwise disposed of since January 1, 2012, in the ordinary
course of business; or (iii) as otherwise disclosed in the Mesa Disclosure Letter, Mesa and its Subsidiaries are the sole
and legal beneficial owners with good and defensible title to all of the Oil and Gas Interests of Mesa and its
Subsidiaries free and clear of all Liens except (A) Permitted Liens and (B) Production Burdens set forth on Schedule
3.16(a)(iii) of the Mesa Disclosure Letter. For purposes of this Section 3.23, “good and defensible title” means title that
is free from reasonable doubt to the end that a prudent person engaged in the business of purchasing and owning,
developing, and operating producing oil and gas properties in the geographical areas in which they are located, with
knowledge of all of the facts and their legal bearing, would be willing to accept the same acting reasonably.

(b) To the Knowledge of Mesa, all of the Wells of Mesa and its Subsidiaries have been drilled, completed and
operated within the limits permitted by the applicable pooling or unit agreements or other applicable Contracts and
Applicable Law, and all drilling and completion of the Wells and all related development, production and other
operations have been conducted in material compliance with all Applicable Laws. Schedule 3.23(b) of the Mesa
Disclosure Letter sets forth, as of the date hereof, Mesa’s and its Subsidiaries’ average net revenue interests (working
interest less Production Burdens) for all Wells. Exhibit B of the Mesa Disclosure Letter sets forth Mesa’s and its
Subsidiaries’ net revenue interests with respect to all O&G Leases.

(c) Except as disclosed on Schedule 3.23(c) of the Mesa Disclosure Letter, (i) each O&G Lease is valid, binding and
enforceable by and against Mesa or its Subsidiary (subject to lease expirations in the ordinary course of business), has
been validly recorded or registered with all relevant Governmental Entities so as to provide actual or constructive
notice to and be enforceable against all Third Parties, and has not been terminated; (ii) neither Mesa nor any of its
Subsidiaries, nor to the Knowledge of Mesa, any other party to an O&G Lease, has violated any provision of, or taken
or failed to take any act which, with or without notice, lapse of time, or both, would constitute a default under the
provisions of such O&G Lease; (iii) neither Mesa nor any of its Subsidiaries has breached, violated or defaulted on
any material provision of any O&G Lease or received notice from any other party to an O&G Lease alleging such a
breach, violation or default by Mesa or any of its Subsidiaries; (iv) all payments (including all delay rentals, royalties,
shut-in royalties and valid calls for payment or prepayment under operating agreements) owing by Mesa or any of its
Subsidiaries under any O&G Lease to which it is a party have been and are being made (timely, and before the same
became delinquent) by Mesa or such Subsidiary; (v) to the Knowledge of Mesa, there are no pending claims or
demands for material amounts of nonpayment, underpayment or mispayment of bonus payments, rentals, royalties,
overriding royalties, compensatory royalties and other payments due from or in respect of production with respect to
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Mesa’s or any of its Subsidiaries’ interests in any O&G Lease; and (vi) neither Mesa nor any of its Subsidiaries, nor to
the Knowledge of Mesa, any other party to an O&G Lease, has failed, partially failed, or omitted to record or register
any O&G Lease or any assignments of record title or operating rights in the real property or other country records
related to the Oil and Gas Interests purported to be owned by Mesa or its Subsidiaries with any Governmental Entity.
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(d) To the Knowledge of Mesa, (i) Mesa or its Subsidiaries has obtained all permits, licenses, consents, certificates,
easements, authorizations, certificates of convenience and necessity, and other similar rights that are granted by
Governmental Entities and that relate to the Oil and Gas Interests (“Mesa O&G Permits”) necessary to own and operate
the Oil and Gas Interests in compliance with all Applicable Laws and with the provisions of all applicable O&G
Leases and Contracts to which Mesa or its Subsidiaries are a party; (ii) all of the Mesa O&G Permits are in full force
and effect; (iii) all fees and charges relating to the Mesa O&G Permits have been paid; (iv) all applications for renewal
of the Mesa O&G Permits have been timely filed; and (v) all government filings and notices required to be made with
respect to the Oil and Gas Interests have been made or given and are current, in full force and effect, and not in
default.

(e) There are no change of control or preferential rights to purchase provisions applicable to the Oil and Gas Interests
owned Mesa or its Subsidiaries that are triggered by the transactions contemplated by this Agreement or the
Acquisition.

(f) Neither Mesa nor any of its Subsidiaries is obligated, by virtue of a prepayment arrangement, a “take or pay”
arrangement, production payment or any other arrangement, to deliver oil, gas or other Hydrocarbons produced from
its Oil and Gas Interests at some future time without then receiving full payment therefor. No O&G Lease contains a
representation or warranty from Mesa or any of its Subsidiaries with respect to the amount of oil, gas, or other liquid
Hydrocarbons to be delivered from the Oil and Gas Interests. All payments for any Hydrocarbons sold from the Oil
and Gas Interests pursuant to the O&G Leases are being made to Mesa and its Subsidiaries within the time periods
and in accordance with the prices set forth in such O&G Leases, subject to later adjustments in the normal course of
business required by allocations between producers or by other circumstances routinely requiring retroactive payment
adjustments by purchasers in the ordinary course of Mesa’s business consistent with past practice.

SECTION 3.24 Books and Records. The minute books and other similar records of Mesa and each Mesa Subsidiary
contain complete and accurate records in all material respects of all actions taken at any meetings of Mesa’s or such
Mesa Subsidiary’s stockholders, board of directors or any committees thereof and of all written consents executed in
lieu of the holding of any such meetings.

SECTION 3.25 Accountants. GBH CPAs, PC (the “Mesa Auditor”) is and has been throughout the periods covered by
the audited consolidated balance sheet of Mesa at December 31, 2011, and the related consolidated statements of
operations and cash flows for the years ended December 31, 2011 and 2010, and the unaudited balance sheet of Mesa
at September 30, 2012 and the related statement of operations and cash flows for the nine months ended September
30, 2012 and 2011, (a) a registered public accounting firm (as defined in Section 2(a)(12) of the Sarbanes-Oxley Act
of 2002) and (b) “independent” with respect to Mesa within the meaning of Regulation S-X. Except as set forth on
Section 3.35 of the Mesa Disclosure Letter, the reports of the Mesa Auditor on the financial statements of Mesa for
the past three fiscal years and any subsequent interim period did not contain an adverse opinion or a disclaimer of
opinion, nor were qualified as to uncertainty, audit scope, or accounting principles. During Mesa’s most recent fiscal
year and the subsequent interim periods, there were no disagreements with the Mesa Auditor on any matter of
accounting principles or practices, financial statement disclosure, or auditing scope or procedures, and none of the
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reportable events listed in Item 304(a)(1)(iv) or (v) of Regulation S-K occurred with respect to the Mesa Auditor.

Section 3.26 Mesa Sub Constitutes Substantially All Assets. After giving effect to the Assignment and Assumption
Agreement, the Purchased Assets will constitute substantially all of Mesa’s assets as of the Closing Date.

Section 3.27 Mesa Sub. Each of Mesa and Mesa Sub, jointly and severally, further represent and warrant to Armada
that:
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(a) Organization. Mesa Sub is a corporation duly incorporated, validly existing and in good standing under the laws of
the State of Nevada. Mesa Sub is a direct wholly-owned Subsidiary of Mesa.

(b) Capitalization; Issued and Outstanding Shares. The authorized capital stock of Mesa Sub consists of 100,000,000
shares of common stock, par value $0.001 per share, and 10,000,000 shares of preferred stock, $0.001 par value per
share, of which 200 and 0, respectively, are issued and outstanding, all of which shares of outstanding common stock
are owned beneficially and of record directly by Mesa, free and clear of all Liens, other than Permitted Liens and free
of any other restriction (including any restriction on the right to vote, sell or otherwise dispose of such capital stock or
other ownership interests). All of Mesa Sub’s issued and outstanding shares of capital stock have been duly authorized
and validly issued and are fully paid and non-assessable, are not subject to and were not issued in violation of any
preemptive rights.

(c) Corporate Authorization. Mesa Sub has all requisite corporate power and authority to enter into this Agreement
and to consummate the transactions contemplated hereby. The execution, delivery and performance by Mesa Sub of
this Agreement and the consummation by Mesa Sub of the transactions contemplated hereby have been duly
authorized by all necessary corporate action on the part of Mesa Sub. Mesa, in its capacity as sole stockholder of Mesa
Sub, has approved this Agreement and the other transactions contemplated hereby as required by the NRS. This
Agreement has been duly executed and delivered by Mesa Sub and, assuming that this Agreement constitutes the valid
and binding agreement of Mesa, constitutes a valid and binding agreement of Mesa Sub, enforceable against Mesa
Sub in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency, fraudulent
transfer, reorganization, moratorium and other similar laws relating to or affecting creditors generally or by general
equity principles (regardless of whether such enforceability is considered in a proceeding in equity or at law) or by an
implied covenant of good faith and fair dealing.

(d) Non-Contravention. The execution, delivery and performance by Mesa Sub of this Agreement and the
consummation by Mesa Sub of the transactions contemplated hereby do not and will not contravene or conflict with
the certificate of incorporation or the bylaws of Mesa Sub.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES OF ARMADA

Except as disclosed in (i) Armada’s Annual Report on Form 10-K for its Fiscal Year Ended March 31, 2012 (the
“Armada Form 10-K”), and any Armada SEC Reports filed subsequent to the filing thereof and prior to the date hereof
(excluding any risk factor disclosure and any Armada included in any “forward-looking statements” disclaimer or other
statements included in the Armada Form 10-K and such Armada SEC Reports that are predictive, non-specific,
forward-looking or primarily cautionary in nature), but only to the extent the relevance of such disclosure as an
exception to a representation or warranty in this Article IV is reasonably apparent on its face or (ii) the disclosure
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letter delivered by Armada to Mesa on the date hereof (the “Armada Disclosure Letter”); provided, that any disclosure
in any schedule of the Armada Disclosure Letter shall only qualify (A) the representation or warranty made in the
corresponding Section of this Article IV and (B) other representations and warranties in this Article IV to the extent
the relevance of such disclosure to such other representations and warranties is reasonably apparent on its face
(notwithstanding the omission of a reference or cross-reference thereto), Armada represents and warrants to Mesa as
set forth in this Article IV:
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SECTION 4.1 Organization, Standing and Power.

(a) Except as disclosed in Schedule 4.1(a) of the Armada Disclosure Letter, Armada and each of its Subsidiaries is a
corporation duly organized, validly existing and in good standing under the laws of its respective jurisdiction of
incorporation or organization, has the requisite power and authority to own, lease and operate its assets and properties
and to carry on its business as now being conducted. Armada and each of its Subsidiaries is duly qualified and in good
standing to do business in each jurisdiction in which the nature of its business or the ownership or leasing of its
properties makes such qualification necessary, other than in such jurisdictions where the failure so to qualify or to be
in good standing has not had and would not reasonably be expected to have, individually or in the aggregate, a
Material Adverse Effect on Armada. The copies of the certificate of incorporation and bylaws of Armada and of its
Subsidiaries that were previously furnished or made available to Mesa are true, complete and correct copies of such
documents as in effect on the date of this Agreement and have not been amended since the date hereof, and neither
Armada nor any of its Subsidiaries is in violation of any of its organizational documents.

(b) All the outstanding shares of capital stock of, or other equity interests in, each of Armada’s Subsidiaries have been
duly authorized and validly issued and are fully paid and non-assessable, are not subject to and were not issued in
violation of any preemptive rights, and are owned directly or indirectly by Armada, free and clear of all Liens and free
of any other restriction (including any restriction on the right to vote, sell or otherwise dispose of such capital stock or
other ownership interests). Schedule 4.1(b) of the Armada Disclosure Letter lists all of the Subsidiaries of Armada
and, for each such Subsidiary, the jurisdiction of its incorporation or organization and its directors and officers as of
the date of this Agreement. Neither the Armada nor any of its Subsidiaries directly or indirectly owns any equity or
similar interest in, or any interest convertible into or exchangeable or exercisable for, any corporation, partnership,
joint venture or other business association or entity, other than a Subsidiary of Armada. Armada does not own,
directly or indirectly, any voting interest in any Person that would create a filing obligation by Armada under the
Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended.

SECTION 4.2 Capital Structure.

(a) The authorized capital stock of Armada consists of (x) 100,000,000 shares of Armada Common Stock and (y)
1,000,000 shares of preferred stock, par value $0.001 per share (“Armada Preferred Stock”). As of the date of this
Agreement, there were outstanding (a) 20,294,631 shares of Armada Common Stock, (b) no shares of Armada
Preferred Stock, (c) Armada Stock Options to purchase an aggregate of 964,000 shares of Armada Common Stock (of
which options to purchase an aggregate of 92,000 shares of Armada Common Stock were exercisable); and (iv)
warrants to purchase up to an aggregate of 7,325,896 shares of Mesa Common Stock (the “Armada Warrants”).
Additionally, as of the date of this Agreement, there were no shares of Armada Common Stock held by Armada as
treasury stock. All outstanding shares of capital stock or other equity securities of Armada and its Subsidiaries have
been, and all shares of capital stock of Armada that may be issued pursuant to the options set forth in this Section 4.2
and pursuant to the Converted Options, Converted Restricted Stock and Converted Warrants will be, when issued in
accordance with the respective terms thereof, duly authorized and validly issued and are, or will be, when issued in
accordance with the terms, fully paid and non-assessable. No shares of capital stock or other equity interests of
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Armada or any of its Subsidiaries are entitled to or have been issued in violation of any preemptive rights. No
Subsidiary of Armada owns any shares of capital stock of Armada. Schedule 4.2(a) of the Armada Disclosure Letter
contains a complete and correct list of each outstanding Armada Stock Option, including with respect to each such
option the holder, date of grant, exercise price and number of shares of Armada Common Stock subject thereto.
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(b) There are no outstanding bonds, debentures, notes or other indebtedness of Armada or any of its Subsidiaries
having the right to vote (or convertible into, or exchangeable for, securities having the right to vote) on any matters on
which stockholders of Armada or any of its Subsidiaries may vote. Except for (a) 964,000 shares of Armada Common
Stock reserved for issuance under the Armada Stock Options, (b) from the Closing Date, shares reserved for issuance
pursuant to the Converted Options, Converted Restricted Stock and Converted Warrants, and (c) up to 7,325,896
shares of Armada Common Stock reserved for issuance pursuant to outstanding Armada Warrants, there are no issued,
reserved for issuance or outstanding (i) shares of capital stock or other voting securities of or other ownership interest
in Armada or any of its Subsidiaries, (ii) securities convertible into or exchangeable for shares of capital stock or other
voting securities of or other ownership interest in Armada or any of its Subsidiaries, (iii) warrants, calls, options or
other rights to acquire from Armada or any of its Subsidiaries, or other obligations of Armada or any of its
Subsidiaries to issue, any capital stock, other voting securities or securities convertible into or exchangeable for
capital stock or other voting securities of or other ownership interest in Armada or any of its Subsidiaries or (iv)
restricted shares, stock appreciation rights, performance units, contingent value rights, “phantom” stock or similar
securities or rights that are derivative of, or provide economic benefits based, directly or indirectly, on the value or
price of, any capital stock of, or other voting securities of or ownership interest in, Armada or any of its Subsidiaries
(the items in clauses (i) through (iv) being referred to collectively as the “Armada Securities”). There are no
outstanding obligations of Armada or any of its Subsidiaries to repurchase, redeem or otherwise acquire any of the
Armada Securities or any shares of capital stock or other equity interest of any Subsidiary of Armada. Except as set
forth on Schedule 5.3(d) of the Armada Disclosure Letter, neither Armada nor any of its Subsidiaries is a party to or
bound by any agreement with respect to the voting or registration of any Armada Securities or any shares of capital
stock or other equity interest of any Subsidiary of Armada. To the Knowledge of Armada, as of the date of this
Agreement, other than as set forth in Schedule 4.2(b) of the Armada Disclosure Letter, no Person or group
beneficially owns five percent (5%) or more of Armada’s outstanding voting securities, with the terms “group” and
“beneficially owns” having the meanings ascribed to them under Rule 13d-3 and Rule 13d-5 under the Exchange Act.

(c) Except as disclosed in Schedule 4.2(c) of the Armada Disclosure Letter, there are no restrictions of any kind which
prevent or restrict the payment of dividends or other distributions by Armada or any of its Subsidiaries other than
those imposed by any Applicable Law.

(d) (i) Each grant of Armada Stock Options was made in accordance with the terms of the applicable Armada Stock
Plan and any Applicable Laws; (ii) each grant of Armada Stock Options has a grant date identical to the date on which
such Armada Stock Option was actually granted; (iii) each grant of Armada Stock Options was duly authorized no
later than the date on which the grant of such Armada Stock Options was by its terms to be effective by all necessary
corporate action, including, as applicable, approval by Armada’s Board of Directors (or a duly constituted and
authorized committee thereof), or a duly authorized delegate thereof, and any required stockholder approval by the
necessary number of votes or written consents; and (iv) the per share exercise price of each Armada Stock Option was
determined in accordance with the applicable Armada Stock Plan and, to the extent required pursuant to the terms of
the applicable Armada Stock Plan, was equal to the fair market value of a share of Armada Common Stock
(determined in accordance with the applicable Armada Stock Plan) on the applicable date on which the related grant
was by its terms to be effective.

SECTION 4.3 Authority; No Conflicts.
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(a) Armada has all requisite corporate power and authority to enter into this Agreement and to consummate the
transactions contemplated hereby. The execution, delivery and performance of this Agreement and the consummation
of the transactions contemplated hereby have been duly authorized by all necessary corporate action on the part of
Armada. This Agreement has been duly executed and delivered by Armada and, assuming that this Agreement
constitutes a valid and binding agreement of Mesa, constitutes a valid and binding agreement of Armada, enforceable
against Armada in accordance with its terms, except as such enforceability may be limited by bankruptcy, insolvency,
fraudulent transfer, reorganization, moratorium and similar laws relating to or affecting creditors generally or by
general equity principles (regardless of whether such enforceability is considered in a proceeding in equity or at law).
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(b) The execution and delivery of this Agreement and all other instruments and agreements to be delivered by Armada
as contemplated hereby do not, and the consummation of the transactions contemplated hereby and thereby will not (i)
conflict with any of the provisions of the certificate of incorporation or by-laws of Armada, in each case as amended
to the date of this Agreement, (ii) create any Lien (other than Permitted Liens) on any of the properties or assets of
Armada, (iii) subject to receipt of the Armada Necessary Consents, conflict with or result in a breach of, or constitute
a default under, or result in the acceleration of any obligation or loss of any benefits under, any Contract or other
instrument to which Armada is a party or by which any of its properties or assets are bound, or (iv) subject to receipt
of the Armada Necessary Consents, contravene any Applicable Law, except, in the case of clauses (ii), (iii) and (iv)
above, for such Liens, conflicts, breaches, defaults, consents, approvals, authorizations, declarations, filings or notices
which have not had and would not reasonably be expected to have, individually or in the aggregate, a Material
Adverse Effect on Armada; provided, that, for purposes of this Section 4.3(b), the term Material Adverse Effect shall
be deemed to include any event, circumstance, development, state of facts, occurrence, change or effect that would
prevent, materially impair or materially delay the ability of Armada to consummate the transactions contemplated by
this Agreement.

(c) No consent, notice, waiver, approval, order or authorization of, or registration, declaration or filing with, any
Governmental Entity or Third Party or expiry of any related waiting period is required by or with respect to Armada
or any Subsidiary in connection with the execution and delivery of this Agreement by Armada or the consummation
of the Acquisition and the other transactions contemplated hereby, except for those required under or in relation to (i)
Blue Sky Laws; (ii) the Exchange Act; (iii) the Securities Act; or (iv) such consents, approvals, orders, authorizations,
registrations, declarations and filings and expiry of waiting periods the failure of which to make or obtain or expire
would not reasonably be expected to have, individually or in the aggregate, a Material Adverse Effect on Armada; and
the consents of Third Parties set forth on Schedule 4.3(c) of the Armada Disclosure Letter. Consents, approvals,
orders, authorizations, registrations, declarations and filings required under or in relation to any of the foregoing
clauses (i) through (iv) are hereinafter referred to as “Armada Necessary Consents.”

SECTION 4.4 Reports and Financial Statements.

(a) Except as disclosed on the Schedule 4.4(a) of the Armada Disclosure Letter, Armada has timely filed with or
furnished to the SEC all reports, schedules, forms, statements, prospectuses, registration statements and other
documents required to be filed or furnished by Armada since January 1, 2011 (collectively, together with documents
filed with the SEC during such period by Armada on a voluntary basis in a Current Report on Form 8-K, but
excluding the Registration Statement and any exhibits and schedules thereto and other information incorporated
therein, the “Armada SEC Reports”). No Subsidiary of Armada is required to file any form, report, registration
statement, prospectus or other document with the SEC.

(b) As of its filing date (and as of the date of any amendment to the respective Armada SEC Report), each Armada
SEC Report complied, and each Armada SEC Report filed subsequent to the date of this Agreement will comply, as to
form in all material respects with the applicable requirements of the Securities Act, the Exchange Act, and the
Sarbanes-Oxley Act, as the case may be.
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(c) As of its filing date (or, if amended or superseded by a filing prior to the date of this Agreement, on the date of
such subsequent filing), each Armada SEC Report filed pursuant to the Exchange Act did not, and each such Armada
SEC Report filed subsequent to the date of this Agreement will not, contain any untrue statement of a material fact or
omit to state any material fact necessary in order to make the statements made therein, in the light of the
circumstances under which they were made, not misleading.
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(d) Each Armada SEC Report that is a registration statement (other than the Registration Statement), as amended or
supplemented, if applicable, filed pursuant to the Securities Act, as of the date such registration statement or
amendment became effective, did not contain any untrue statement of a material fact or omit to state any material fact
required to be stated therein or necessary to make the statements therein (in the case of any prospectus included in
such registration statement, in light of the circumstances under which they were made) not misleading.

(e) Armada has complied in all material respects with the applicable provisions of the Sarbanes-Oxley Act.

(f) Armada maintains disclosure controls and procedures required by Rule 13a-15 or 15d-15 under the Exchange Act.
Except to the extent otherwise stated in the Armada’s most recent Form 10-K or Form 10-Q filed with the SEC, such
disclosure controls and procedures are designed to ensure that information required to be disclosed by Armada is
recorded and reported on a timely basis to the individuals responsible for the preparation of the Armada’s filings with
the SEC and other public disclosure documents.

(g) Armada and its Subsidiaries have established and maintained a system of internal control over financial reporting
(as required by in Rule 13a-15 under the Exchange Act) (“internal controls”). Except to the extent otherwise stated in
Armada’s most recent Form 10-K or Form 10-Q filed with the SEC, such internal controls are effective in providing
reasonable assurance regarding the reliability of the Armada’s consolidated financial reporting and the preparation of
Armada’s consolidated financial statements for external purposes in accordance with GAAP. Armada has disclosed,
based on its most recent evaluation of internal controls prior to the date of this Agreement, to Armada’s auditors and
audit committee (i) any deficiencies, significant deficiencies and material weaknesses in the design or operation of
internal controls which are reasonably likely to adversely affect Armada’s ability to record, process, summarize and
report financial information, (ii) any fraud, whether or not material, that involves management or other employees
who have a significant role in Armada’s internal controls and (iii) any pending and, to the Knowledge of Armada,
threatened claim or allegation regarding any of the foregoing. Armada has made available to Mesa prior to the date of
this Agreement any such disclosure made by management to Armada’s auditors and audit committee since January 1,
2011.

(h) There are no outstanding loans or other extensions of credit including in the form of a personal loan (within the
meaning of Section 402 of the Sarbanes-Oxley Act) made by Armada or any of its Subsidiaries to any executive
officer (as defined in Rule 3b-7 under the Exchange Act) or director of Armada. Armada has not, since the enactment
of the Sarbanes-Oxley Act, taken any action prohibited by Section 402 of the Sarbanes-Oxley Act.

(i) Each principal executive officer and principal financial officer of Armada (or each former principal executive
officer and principal financial officer of Armada, as applicable) have made all certifications required by Rule 13a-14
and 15d-14 under the Exchange Act and Sections 302 and 906 of the Sarbanes-Oxley Act and any related rules and
regulations promulgated by the SEC, and the statements contained in any such certifications are complete and correct.
For purposes of this Agreement, “principal executive officer” and “principal financial officer” shall have the meanings
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given to such terms in the Sarbanes-Oxley Act.
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(j) Schedule 4.4(j) of the Armada Disclosure Letter describes, and Armada has delivered to Mesa copies of the
documentation creating or governing, all securitization transactions and other off-balance sheet arrangements (as
defined in Item 303 of Regulation S-K of the SEC) that existed or were effected by Armada or its Subsidiaries since
January 1, 2011.

(k) Other than as disclosed in the Armada SEC Reports, since January 1, 2011, there has been no transaction, or series
of similar transactions, agreements, arrangements or understandings, nor are there any proposed transactions as of the
date of this Agreement, or series of similar transactions, agreements, arrangements or understandings to which
Armada or any of its Subsidiaries was or is to be a party, that would be required to be disclosed under Item 404 of
Regulation S-K promulgated under the Securities Act.

(l) The audited consolidated financial statements and unaudited consolidated interim financial statements (including,
in each case, any notes thereto) of Armada included or incorporated by reference in the Armada SEC Reports fairly
present (and in the case of such consolidated financial statements included or incorporated by reference in filings
made after the date hereof, will fairly present), in conformity with GAAP applied on a consistent basis (except as may
be indicated in the notes thereto), in all material respects the consolidated financial position of Armada and its
consolidated Subsidiaries as of the dates thereof and their consolidated results of operations and cash flows for the
periods then ended (subject to normal and recurring year-end audit adjustments in the case of any unaudited interim
financial statements) and complied or, in the case of consolidated financial statements included or incorporated by
reference in filings made after the date hereof, will comply, in all material respects with applicable accounting
requirements of the SEC.

(m) There are no liabilities of Armada or any of its Subsidiaries of any kind whatsoever, whether accrued, contingent,
absolute, determined, determinable or otherwise, other than (i) liabilities reflected in or reserved against in Armada’s
consolidated financial statements filed with Armada’s quarterly report on Form 10-Q for the fiscal quarter ended
September 30, 2012, (ii) future executory liabilities arising under any Armada Contract (other than as a result of a
breach thereof) and (iii) accounts payable to trade creditors and accrued expenses subsequently incurred in the
ordinary course of business consistent with past practice and that have not had and would not reasonably be expected
to have, individually or in the aggregate, a Material Adverse Effect on Armada.

(n) Since January 1, 2011, Armada has not received written notice from the SEC or any other Governmental Entity
that any of its accounting policies or practices are or may be the subject of any review, inquiry, investigation or
challenge by the SEC or other Governmental Entity. There are no outstanding written comments from the SEC with
respect to any of the Armada SEC Reports.

(o) To the Knowledge of Armada, since January 1, 2011 (i) it has not received any substantive complaint, allegation,
assertion or claim that Armada or any of its Subsidiaries has engaged in questionable accounting or auditing practices
and (ii) no current or former attorney representing Armada or any of its Subsidiaries has reported evidence of a
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material violation of securities laws, breach of fiduciary duty or similar violation by Armada or any of its officers,
directors, employees or agents to Mesa’s or any committee thereof or to any director or executive officer of Armada.

(p) To the Knowledge of Armada, since January 1, 2011, no employee of Armada or any of its Subsidiaries has
provided or is providing information to any law enforcement agency regarding the commission or possible
commission of any crime or the violation or possible violation of any Applicable Laws of the type described in
Section 806 of the Sarbanes-Oxley Act by Armada or any of its Subsidiaries. Neither Armada nor any of its
Subsidiaries nor, to the Knowledge of Armada, any director, officer, employee, contractor, subcontractor or agent of
Armada or any such Subsidiary has discharged, demoted, suspended, threatened, harassed or in any other manner
discriminated against an employee of Armada or any of its Subsidiaries in the terms and conditions of employment
because of any lawful act of such employee described in Section 806 of the Sarbanes-Oxley Act.
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SECTION 4.5 Information Supplied. The Registration Statement, and any amendments or supplements thereto,
when filed will comply as to form in all material respects with the applicable requirements of the Exchange Act. At
the time the Registration Statement or any amendment or supplement thereto becomes effective, the Registration
Statement, as amended or supplemented, will not contain any untrue statement of a material fact or omit to state any
material fact required to be stated therein or necessary in order to make the statements therein (in the case of any
prospectus included as part of the Registration Statement, in light of the circumstances under which they were made),
not misleading. None of the information supplied or to be supplied by Armada for inclusion or incorporation by
reference in the Proxy Statement or any amendment or supplement thereto will (except to the extent revised or
superseded by amendments or supplements contemplated hereby), on the date it is first mailed to the stockholders of
Mesa, contain any untrue statement of a material fact or omit to state any material fact required to be stated therein or
necessary in order to make the statements therein, in light of the circumstances under which they were made, not
misleading. Notwithstanding the foregoing, no representation or warranty is made by Armada with respect to
statements included or incorporated by reference in the Registration Statement or Proxy Statement based on
information supplied by Mesa or its Subsidiaries or any of their respective representatives or advisors in writing
specifically for use or incorporation by reference therein.

SECTION 4.6 Board Approval. Armada’s Board of Directors, by resolutions duly adopted at a meeting duly called
and held and not subsequently rescinded or modified in any way, has by unanimous vote of the directors (including
the disinterested directors) (i) declared that this Agreement, the Acquisition and the other transactions contemplated
hereby are advisable, fair to and in the best interests of Armada and the stockholders of Armada, and (ii) adopted this
Agreement and approved the Acquisition, and the transactions contemplated hereby and thereby. Armada’s Board of
Directors has approved this Agreement, the Acquisition, the Voting Agreements and the transactions contemplated
hereby and thereby.

SECTION 4.7 No Vote Required. No vote of any holders of the outstanding capital stock of Armada is necessary to
consummate the transactions contemplated hereby.

SECTION 4.8 Ownership of Shares. On the date hereof, Armada does not own (directly or indirectly, beneficially or
of record) any shares of capital stock of Mesa and Armada does not hold any rights to acquire or vote any shares of
capital stock of Mesa except pursuant to this Agreement and the Voting Agreements.

SECTION 4.9 Litigation; Compliance with Laws; Permits.

(a) There is (i) no Action pending, or, to the Knowledge of Armada, threatened, against or affecting (A) Armada or
any of its Subsidiaries, (B) any of their respective properties, assets or rights, (C) any of their respective present or
former officers, directors or employees in their respective capacities as such or (D) any other Person for whom
Armada or its Subsidiaries may be liable, in each case that has had or would reasonably be expected to have,
individually or in the aggregate, a Material Adverse Effect on Armada or that in any manner challenges or seeks to
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prevent, enjoin, alter or delay the Acquisition or any of the other transactions contemplated hereby and (ii) no
judgment, decree, injunction, rule or order of any Governmental Entity outstanding against, or, to the Knowledge of
Armada, investigation by any Governmental Entity involving, (A) Armada or any of its Subsidiaries, (B) any of their
respective present or former officers, directors or employees in their respective capacities as such or (C) any other
Person for whom Armada or its Subsidiaries may be liable, in each case that has had or would reasonably be expected
to have, individually or in the aggregate, a Material Adverse Effect on Armada or that in any manner challenges or
seeks to prevent, enjoin, alter or delay the Acquisition or any of the other transactions contemplated hereby. To the
Knowledge of Armada, there is no valid basis for any such Action or investigation. It is agreed that for the purpose of
this Section 4.7(a), effects resulting from or arising in connection with the matters set forth in clause (B) of the
definition of “Material Adverse Effect” shall not be excluded in determining whether a Material Adverse Effect on
Armada has occurred or would reasonably be expected to occur.
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(b) Armada and each of its Subsidiaries is and, since January 1, 2011, has been in compliance with, and, to the
Knowledge of Armada, is not under investigation with respect to and, to the Knowledge of Armada, has not been
threatened to be charged with or given written notice or other written communication alleging or relating to a possible
violation of, Applicable Laws, except for failures to comply or violations that have not had and would not reasonably
be expected to have, individually or in the aggregate, a Material Adverse Effect on Armada.

(c) Armada and its Subsidiaries hold all material licenses, authorizations, permits, certificates, consents, approvals,
variances, exemptions and orders from Governmental Entities that are necessary for (i) the lawful operation of their
respective businesses as presently conducted and (ii) the lawful ownership, use, occupancy and operation of their
respective assets and properties (the “Armada Permits”). Armada and each of its Subsidiaries is and, since January 1,
2011, has been in compliance with the terms of the Armada Permits, except for failures to comply or violations that
have not had and would not reasonably be expected to have, individually or in the aggregate, a Material Adverse
Effect on Armada. All Armada Permits (x) are valid and have not lapsed, been cancelled, terminated or withdrawn and
(y) can be renewed or transferred in the ordinary course of business by Armada or its Subsidiaries. Any application for
the renewal of any Armada Permit which is due prior to the Closing Date will be timely made or filed by Armada or
its Subsidiary prior to the Closing Date. No Action to modify, suspend, revoke, withdraw, terminate or otherwise limit
any Armada Permit is pending or, to the Knowledge of Armada, threatened, and to the Knowledge of Armada there is
no valid basis for such Action, including the transactions contemplated hereby.

SECTION 4.10 Brokers or Finders. No agent, broker, investment banker, financial advisor or other firm or Person is
or will be entitled to any broker’s or finder’s fee or any other similar commission or fee in connection with any of the
transactions contemplated by this Agreement, based on arrangements made by or on behalf of Armada, its
Subsidiaries or any of their respective officers, directors or employees, except for the Transaction Financial Advisor,
whose fees and expenses will be paid by Mesa and Armada in accordance with the Parties’ agreement with the
Transaction Financial Advisor. The amounts of any fees payable to the Transaction Financial Advisor in connection
with this Agreement or the transactions contemplated hereby have been disclosed to Mesa and Armada.

SECTION 4.11 Absence of Certain Changes or Events. Since January 1, 2012, the business of Armada and its
Subsidiaries has been conducted in the ordinary course consistent with past practices, and (a) there has not been any
event, circumstance, development, state of facts, occurrence, change or effect that has had or would reasonably be
expected to have, individually or in the aggregate, a Material Adverse Effect on Armada and (b) neither Armada nor
any of its Subsidiaries has taken any action, or authorized, announced an intention to take or committed or agreed in
writing or otherwise to take any action that, if taken during the Post-Signing Period without Mesa’s consent, would
constitute a breach of Section 5.3.
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SECTION 4.12 Taxes.

(a) Tax Returns. Armada and each of its Subsidiaries has timely filed or caused to be timely filed with the appropriate
Taxing Authorities all material Tax Returns that are required to be filed by, or with respect to, Armada or any of its
Subsidiaries on or prior to the Closing Date. The Tax Returns have accurately reflected, and will accurately reflect, all
material liabilities for Taxes of Armada and its Subsidiaries for the periods covered thereby.

(b) Payment of Taxes. All material Taxes and Tax liabilities due and payable by or with respect to the income, assets
or operations of Armada and its Subsidiaries have been timely paid in full. All material Taxes not yet due and payable
have been (or will be on or prior to the Closing Date) accrued and adequately disclosed and fully provided for in
accordance with GAAP on Armada’s quarterly report on Form 10-Q for the fiscal quarter ended September 30, 2012.

(c) Other Tax Matters.

(i) Neither Armada nor any of its Subsidiaries has been or is currently the subject of an audit or other examination of
Taxes by the Tax Authorities of any nation, state or locality (and no such audit is pending or contemplated) nor has
Armada or any of its Subsidiaries received any notices from any Taxing Authority relating to any issue which could
reasonably be expected to materially affect the Tax liability of Armada or any of its Subsidiaries.

(ii) Neither Armada nor any of its Subsidiaries (A) has entered into an agreement or waiver or requested to enter into
an agreement or waiver extending any statute of limitations relating to the payment or collection of Taxes of Armada
or any of its Subsidiaries or (B) is presently contesting the Tax liability of Armada or any of its Subsidiaries before
any Governmental Entity.

(iii) Neither Armada nor any of its Subsidiaries has been included in any “consolidated,” “unitary” or “combined” Tax
Return provided for under Applicable Law with respect to Taxes for any Taxable period for which the statute of
limitations has not expired (other than a group of which Armada and/or its Subsidiaries are the only members).

(iv) Taxes that Armada or any of its Subsidiaries is (or was) required by Applicable Law to withhold or collect in
connection with amounts paid or owing to any employee, independent contractor, creditor, stockholder, member or
other third party have been duly withheld or collected, and have been timely paid over to the proper authorities to the
extent due and payable and Armada and each of its Subsidiaries have reported such withheld amounts to the
appropriate Taxing Authority and to each such employee, independent contractor, creditor, stockholder or any other
third party, as required under Applicable Law.
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(v) No claim has ever been made by any Taxing Authority in a jurisdiction where Armada or its Subsidiaries does not
file Tax Returns that Armada or any of its Subsidiaries is or may be subject to taxation by that jurisdiction.

(vi) There are no Tax sharing, allocation, indemnification or similar agreements in effect as between Armada or any
predecessor or Affiliate thereof and any other party under which Armada or any of its Subsidiaries could be liable for
any Taxes or other claims of any party.

(vii) Armada and each of its Subsidiaries has delivered or made available to Mesa copies of each of the Tax Returns
for income Taxes filed on behalf of Armada and its Subsidiaries since January 1, 2011.
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(viii) Neither Armada nor any of its Subsidiaries will be required to include any material item of income in, or exclude
any material item of deduction from, Taxable income for any Taxable period (or portion thereof) ending after the
Closing Date as a result of any of the following that occurred or exists on or prior to the Closing Date: (a) a “closing
agreement” as described in Section 7121 of the Code (or any corresponding or similar provision of state, local or
non-U.S. income Tax law), (b) an installment sale or open transaction, (c) a prepaid amount, (d) an intercompany item
under Treasury Regulation section 1.1502-13 or an excess loss account under Treasury Regulation 1.1502-19, or (e)
change in the accounting method of Armada or any of its Subsidiaries pursuant to Section 481 of the Code or any
similar provision of the Code or the corresponding Tax laws of any nation, state or locality.

(ix) During the five-year period ending on the date of this Agreement, neither Armada nor any of its Subsidiaries was
a distributing corporation or a controlled corporation in a transaction intended to be governed by Section 355 of the
Code.

(x) Neither Armada nor any of its Subsidiaries has engaged in a “reportable transaction” within the meaning of Treasury
Regulations Section 1.6011-4(b).

(xi) Neither Armada nor any of its Subsidiaries has a permanent establishment in any foreign country.

(xii) Neither Armada nor any Subsidiary has requested, received or executed with any Taxing Authority any ruling or
binding agreement which could have a material effect in a post-Closing period.

(xiii) Neither Armada nor any Armada Subsidiary has any actual or potential liability for any Tax obligation of any
taxpayer other than Armada and Armada (including without limitation any affiliated group of corporations or other
entities that included Armada or any Armada Subsidiary during a prior period).

(xiv) Neither Armada nor any Armada Subsidiary: (i) is a “consenting corporation” within the meaning of Section 341(f)
of the Code, and none of the assets of Armada or any Armada Subsidiary are subject to an election under Section
341(f) of the Code; (ii) has been a United States real property holding corporation within the meaning of Section
897(c)(2) of the Code during the applicable period specified in Section 897(c)(l)(A)(ii) of the Code; (iii) has made any
payments, is obligated to make any payments, or is a party to any agreement that could obligate it to make any
payments that may be treated as an “excess parachute payment” under Section 280G of the Code; (iv) has any actual or
potential liability for any Taxes of any person (other than Armada and Armada Subsidiaries) under Treasury
Regulation Section 1.1502 6 (or any similar provision of federal, state, local, or foreign law), or as a transferee or
successor, by contract, or otherwise; or (v) is or has been required to make a basis reduction pursuant to Treasury
Regulation Section 1.1502-20(b) or Treasury Regulation Section 1.337(d)-2(b).
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(xv) None of the assets of Armada or any Armada Subsidiary: (i) is property that is required to be treated as being
owned by any other person pursuant to the provisions of former Section 168(f)(8) of the Code; (ii) is “tax-exempt use
property” within the meaning of Section 168(h) of the Code; or (iii) directly or indirectly secures any debt the interest
on which is tax exempt under Section 103(a) of the Code.

(xvi) No state or federal “net operating loss” of Armada or any of its Subsidiaries determined as of the Closing Date is
subject to limitation on its use pursuant to Section 382 of the Code or comparable provisions of state law as a result of
any “ownership change” within the meaning of Section 382(g) of the Code or comparable provisions of any state law
occurring prior to the Closing Date.

SECTION 4.13 Affiliate Transactions.

(a) Other than as disclosed in Schedule 4.13(a) of the Armada Disclosure Letter, there are no Contracts or other
transactions between Armada or any of its Subsidiaries, on the one hand, and any: (i) officer or director of Armada or
any of its Subsidiaries; (ii) record or beneficial owner of five percent (5%) or more of the voting securities of Armada;
(iii) Affiliate of any such officer, director or record or beneficial owner; or (iv) any other Affiliate of Armada, on the
other hand.
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(b) Schedule 4.13(b) of the Armada Disclosure Letter lists all loans by Armada or any of its Subsidiaries to any
Person specified in clauses (i), (ii), (iii) and (iv) of Section 4.13(a) outstanding as of the date hereof, including the
date, amount and material terms of such loan and the date of any amendment to the terms of such loan.

SECTION 4.14 Environmental Matters. (i) Other than as disclosed in Schedule 4.14 of the Armada Disclosure
Letter, no material notice, notification, demand, request for information, citation, summons or order has been
received, and, to the Knowledge of Armada, no complaint has been filed, no penalty has been assessed, and no Action
or review (or any basis therefor) is pending or, to the Knowledge of Armada, is threatened by any Governmental
Entity or other Person relating to Armada or any Subsidiary and relating to or arising out of any Environmental Law;
(ii) to the Knowledge of Armada, there are no material liabilities or obligations of Armada or any of its Subsidiaries of
any kind whatsoever, whether accrued, contingent, absolute, determined, determinable or otherwise arising under or
relating to any Environmental Law or any Hazardous Substance and there is no condition, situation or set of
circumstances that could reasonably be expected to result in or be the basis for any such liability or obligation; (iii) to
the Knowledge of Armada no material expenditure will be required in order for Armada or its Subsidiaries to comply
with any Environmental Laws in effect at the time of the Closing in connection with the operation or continued
operation of Armada and its Subsidiaries or any facility or property now owned or operated by Armada or its
Subsidiaries in a manner consistent with the current operation thereof by Armada and its Subsidiaries; (iv) to the
Knowledge of Armada, there are no conditions with respect to the soil, subsurface, surface waters, groundwater,
atmosphere or any environmental medium, whether or not yet discovered, which could result in any material damage,
loss, cost, expense or claim with respect to the Oil and Gas Interests. There has been no environmental investigation,
study, audit, test, review or other analysis conducted of which Armada has Knowledge that identifies a material issue
or issues in relation to the current or prior business of Armada or any of its Subsidiaries or any property or facility
now or previously owned or leased by Armada or any of its Subsidiaries that has not been delivered to Mesa prior to
the date of this Agreement. For purposes of this Section 4.14 the terms “Armada” and “Subsidiaries” shall include any
entity that is or was a predecessor of Armada or any of its Subsidiaries.

SECTION 4.15 Intellectual Property. Schedule 4.15 of the Armada Disclosure Letter contains a true and complete
list of all Intellectual Property owned by Armada or any of its Subsidiaries or licensed to Armada or any of its
Subsidiaries for use in their respective businesses which is registered or for which an application for registration has
been filed (the “Armada Registered Intellectual Property”). The Armada Registered Intellectual Property owned by
Armada or any of its Subsidiaries has been duly registered in, filed in or issued by the United States Patent and
Trademark Office, United States Copyright Office, a duly accredited and appropriate domain name registrar, the
appropriate offices in the various states of the United States and the appropriate offices of other jurisdictions (foreign
and domestic), and each such registration, filing and issuance remains valid, enforceable and in full force and effect.
Except as has not had and would not reasonably be expected to have, individually or in the aggregate, a Material
Adverse Effect on Armada, Armada and each of its Subsidiaries owns, or is licensed to use (in each case, free and
clear of any Liens other than Permitted Liens), all Intellectual Property held for use in, used in or necessary for the
conduct of its business as currently conducted. Neither Armada nor any of its Subsidiaries has received any notice or
other communication, or otherwise has any Knowledge of any pending Action or other information that alleges or
indicates that (a) the Armada Registered Intellectual Property is or may be invalid or unenforceable; (b) Armada or
any of its Subsidiaries does not own all right, title, and interest in and to, the Armada Registered Intellectual Property
owned by Armada and its Subsidiaries; (c) Armada or its Subsidiaries have infringed, misappropriated or otherwise
violated the Intellectual Property rights of any Person. To the Knowledge of Armada, no Person has infringed,
misappropriated or otherwise violated any Intellectual Property right owned by and/or licensed to Armada or its
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Subsidiaries. The consummation of the transactions contemplated by this Agreement will not alter, encumber, impair,
terminate or extinguish any Intellectual Property right of Armada or any of its Subsidiaries or impair the right of
Armada to develop, use, sell, license or dispose of, or to bring any action for the infringement or misappropriation of,
any Intellectual Property right of Armada or any of its Subsidiaries. Armada and its Subsidiaries have taken all
necessary and otherwise reasonable steps to maintain it rights in Intellectual Property and the confidentiality of all
Trade Secrets owned, used or held for use by Armada or any of its Subsidiaries. Neither Armada nor any of its
Subsidiaries has granted any licenses or other rights, of any kind or nature, in or to any of the Intellectual Property
owned by Armada or any of its Subsidiaries to any Third Party and no Third Party has granted any licenses or other
rights, of any kind or nature, to Armada or any of its Subsidiaries for any Third Party Intellectual Property, other than
in-bound licenses that consist solely of “shrink-wrap” and similar commercially available end-user licenses.
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SECTION 4.16 Certain Agreements.

(a) Schedule 4.16(a) of the Armada Disclosure Letter lists each of the following Contracts to which Armada or any of
its Subsidiaries is a party or by which it is bound as of the date of this Agreement (each such Contract listed or
required to be so listed, a “Armada Material Contract”):

(i) any “material contract” (as such term is defined in Item 601(b)(10) of Regulation S-K under the Exchange Act);

(ii) any Contract or series of related Contracts for the purchase, receipt, lease or use of materials, supplies, goods,
services, equipment or other assets involving payments by or to Armada or any of its Subsidiaries of more than
$200,000 on an annual basis or $1,000,000 in the aggregate;

(iii) any O&G Lease;

(iv) any Contract or series of related Contracts involving payments by or to Armada or any of its Subsidiaries of more
than $200,000 on an annual basis or $1,000,000 in the aggregate that requires consent of or notice to a Third Party in
the event of or with respect to the Acquisition, including in order to avoid a breach or termination of, a loss of benefit
under, or triggering a price adjustment, right of renegotiation or other remedy under, any such Contract;

(v) promissory notes, loans, agreements, indentures, evidences of indebtedness or other instruments providing for or
relating to the lending of money, whether as borrower, lender or guarantor, in amounts greater than $200,000 (other
than ordinary course trade payables and receivables);

(vi) any material Contract relating to any interest rate, currency or commodity hedging, swaps, caps, floors and option
agreements and other risk management or Derivative arrangements;

(vii) any Contract restricting the payment of dividends or the repurchase of stock or other equity;

(viii) any collective bargaining agreements;
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(ix) any joint venture, profit sharing, partnership agreements or other similar agreements;

(x) any Contracts or series of related Contracts relating to the acquisition or disposition of the securities of any Person,
any business or any material amount of assets (in each case, whether by merger, sale of stock, sale of assets or
otherwise) other than Contracts of the type referred to in Section 4.16(a)(ii) that are not required to be disclosed in
accordance with Section 4.16(a)(ii);
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(xi) any Contract with a Governmental Entity;

(xii) any employment, severance, change in control, restricted stock, termination, personal services or consulting
contract;

(xiii) all leases or subleases for (i) personal property involving annual payments by or to Armada t or its Subsidiaries
in excess of $200,000 or (ii) real property;

(xiv) all Contracts granting any license to Intellectual Property (other than trademarks and service marks) and any
other license (other than real estate) having an aggregate value per license, or involving payments to Armada or any of
its Subsidiaries, of more than $200,000 on an annual basis;

(xv) any Contract that (A) limits the freedom of Armada or any of its Subsidiaries to engage or compete in any line of
business or with any Person or in any area or which would so limit the freedom of Mesa, Armada or any of their
respective affiliates or successors including Mesa Sub after the Closing Date, (B) contains exclusivity, “most favored
nation,” rights of first refusal, rights of first negotiation, preferential rights or similar obligations or restrictions that are
binding on Armada or any of its Subsidiaries or that would be binding on Mesa, Armada or any of their respective
affiliates or successors, including Mesa Sub, after the Closing Date or (C) that contains any material nondisclosure,
confidentiality or similar provisions that would be binding on Mesa, Armada or any of their respective affiliates or
successors, including Mesa Sub, after the Closing Date;

(xvi) all material outsourcing and specialty vendor contracts;

(xvii) any material Contract providing for the indemnification by Armada or any of its Subsidiaries of any Person or
under which Armada or any of its Subsidiaries has guaranteed any liabilities or obligations of any other Person (other
than Armada or a Subsidiary of Armada);

(xviii) any agreement providing for the sale or purchase by Armada or any of its Subsidiaries of Hydrocarbons which
contains a “take-or-pay” clause or any similar prepayment or forward sale arrangement or obligation (excluding, “gas
balancing” arrangements associated with customary joint operating agreements) to deliver Hydrocarbons at some future
time without then or thereafter receiving full payment therefor;
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(xix) any agreement pursuant to which Armada and its Subsidiaries have paid amounts in respect of or associated with
any Production Burden in excess of $200,000 during the immediately preceding fiscal year or with respect to which
Armada reasonably expects that it and its Subsidiaries will make payments associated with any Production Burden in
any of the next three (3) succeeding fiscal years that could exceed $200,000 per year;

(xx) any joint development agreement, exploration agreement, acreage dedication agreement (including, in respect of
each of the foregoing, customary joint operating agreements) or area of mutual interest agreement that either (A) is
material to the operation of Armada and its Subsidiaries, taken as whole, or (B) would reasonably be expected to
require Armada and its Subsidiaries to make expenditures in excess of $200,000 in the aggregate during the twelve
(12) month period following the date hereof; and
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(xxi) all agreements such as Hydrocarbon sales, purchase, gathering, transportation, treating, storage, compression,
marketing, exchange, processing and fractionating contracts or agreements, division orders, joint operating
agreements, and contracts with drilling rig companies, surface leases, salt-water disposal leases, permits, easements,
licenses, farmouts and farmins, unit agreements and all other agreements relating thereto, in each case involving
annual payments by or to Armada or its Subsidiaries in excess of $200,000.

(b) Armada has prior to the date of this Agreement made available to Mesa complete and accurate copies of each
Armada Material Contract listed, or required to be listed, in Schedule 4.14(a) of the Armada Disclosure Letter
(including all amendments, modifications, extensions and renewals thereto and waivers thereunder). All of the
Armada Material Contracts are valid and binding on Armada and enforceable by and against Armada or its relevant
Subsidiary (except those which are cancelled, rescinded or terminated after the date of this Agreement in accordance
with their terms and this Agreement and as may be limited by applicable bankruptcy, insolvency, fraudulent transfer,
reorganization, moratorium and other laws affecting creditors’ rights generally and general principles of equity), except
where the failure to be valid, binding or enforceable has not had and would not reasonably be expected to have,
individually or in the aggregate, a Material Adverse Effect on Armada, and no written notice to terminate, in whole or
part, any of the same has been served (nor, to the Knowledge of Armada, has there been any indication that any such
notice of termination will be served). Neither Armada nor any of its Subsidiaries nor, to the Knowledge of Armada,
any other party thereto is in default or breach under the terms of any Armada Material Contract except for such
instances of default or breach that have not had and would not be reasonably likely to have, individually or in the
aggregate, a Material Adverse Effect on Armada.

SECTION 4.17 Armada Plans; Labor Matters.

(a) Set forth in Schedule 4.17(a) of the Armada Disclosure Letter is an accurate and complete list of each employee
benefit plan, within the meaning of Section 3(3) of ERISA, whether or not subject to ERISA, and each stock option,
restricted stock, stock-based, incentive, bonus, profit-sharing, savings, deferred compensation, health, medical, dental,
life insurance, disability, accident, supplemental unemployment or retirement, employment, severance or salary or
benefits continuation or fringe benefit plan, program, arrangement, agreement or commitment maintained by Armada
or any Subsidiary thereof (including, for this purpose and for the purpose of all of the representations in this Section
4.17, any predecessors to Armada or its Subsidiaries and all employers (whether or not incorporated) that would be
treated together with Armada and/or any such Subsidiary as a single employer within the meaning of Section 414 of
the Code) or to which Armada or any Subsidiary thereof contributes (or has any obligation to contribute), has any
liability or is a party (collectively, the “Armada Plans”).

(b) Correct and complete copies of the following documents with respect to each Armada Plan have been delivered or
made available by Armada to Mesa, to the extent applicable: (i) all Armada Plan documents, together with all
amendments and attachments thereto (including, in the case of any Armada Plan not set forth in writing, a written
description thereof); (ii) all trust documents, declarations of trust and other documents establishing other funding
arrangements, and all amendments thereto and the latest financial statements thereof; (iii) the annual report on IRS
Form 5500 for each of the past three (3) years and all schedules thereto; (iv) the most recent IRS determination letter
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or opinion letter; and (v) all summary plan descriptions and summaries of material modifications.
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(c) Each Armada Plan is in compliance with ERISA, the Code, all other Applicable Laws and its governing
documents, except as would not reasonably be expected to result, individually or in the aggregate, in a material
liability of Armada and its Subsidiaries. Each Armada Plan that is intended to be a qualified plan under Section 401(a)
of the Code has received a favorable determination letter or an opinion letter from the IRS covering all Tax law
changes, and Armada is not aware of any circumstances that could reasonably be expected to result in the loss of the
qualification of such Armada Plan under Section 401(a) of the Code. No Armada Plan is covered by Title IV of
ERISA or subject to Section 412 of the Code or Section 302 of ERISA. All contributions required to be made under
the terms of any Armada Plan have been timely made or have been reflected in the financial statements of Armada
included in the Armada SEC Reports filed prior to the date hereof. There has been no amendment to, announcement
by Armada or any of its Subsidiaries relating to, or change in employee participation or coverage under, any Armada
Plan which would increase the expense of maintaining such plan above the level of the expense incurred therefor for
the most recent plan year. No Armada Plan provides for post-employment or retiree health, life insurance or other
welfare benefits. Neither Armada nor any of its Subsidiaries, nor any of their respective directors, officers or
employees, nor, to the Knowledge of Armada, any other “disqualified person” or “party in interest” (as defined in Section
4975(e)(2) of the Code and Section 3(14) of ERISA, respectively) has engaged in any transaction, act or omission to
act in connection with any Armada Plan that would reasonably be expected to result in the imposition of a material
penalty or fine pursuant to Section 502 of ERISA, damages pursuant to Section 409 of ERISA or a tax pursuant to
Section 4975 of the Code. No liability, claim, action, litigation, audit, examination, investigation or administrative
proceeding has been made, commenced or, to the Knowledge of Armada, threatened with respect to any Armada Plan
(other than routine claims for benefits payable in the ordinary course). No disallowance of a deduction under Section
162(m) of the Code for any amount paid or payable by Armada or any Subsidiary thereof has occurred or is
reasonably expected to occur. All Armada Plans that are subject to Section 409A of the Code are in compliance with
the requirements of Code Section 409A and the regulations thereunder. Neither the execution of this Agreement,
stockholder approval of this Agreement nor the consummation of the transactions contemplated hereby (either alone
or upon the occurrence of any additional or subsequent event) will: (i) entitle any employees of Armada or any of its
Subsidiaries to severance pay or any increase in severance pay upon any termination of employment after the date
hereof, (ii) accelerate the time of payment or vesting, result in any payment or funding (through a grantor trust or
otherwise) of compensation or benefits under, increase the amount payable or result in any other material obligation
pursuant to, or result in “parachute payment” (as such term is defined in Section 280G of the Code) under any of the
Armada Plans, or (iii) limit or restrict the right of Armada to merge, amend or terminate any of the Armada Plans. No
current or former officer, director or employee of Armada t or any Subsidiary of Armada has or will obtain a right to
receive a gross-up payment from Armada or any such Subsidiary with respect to any excise taxes that may be imposed
upon such individual pursuant to Section 409A of the Code, Section 4999 of the Code or otherwise. Except as
required to maintain the tax-qualified status of any Armada Plan intended to qualify under Section 401(a) of the Code,
no condition or circumstance exists that would prevent the amendment or termination of any Armada Plan.

(d) Neither Armada nor any of its Subsidiaries has been a party to or subject to, or is currently negotiating in
connection with entering into, any collective bargaining agreement or other labor agreement with any union or labor
organization, and there has not been any activity or proceeding of any labor organization or employee group to
organize any such employees. There are no (i) unfair labor practice charges or complaints against Armada or any of its
Subsidiaries pending before the National Labor Relations Board; (ii) labor strikes, slowdowns or stoppages actually
pending or, to the Knowledge of Armada, threatened against or affecting Armada or any of its Subsidiaries and there
have been no labor strikes, slowdowns or stoppages against Armada or any of its Subsidiaries in the past three (3)
years; (iii) representation claims or petitions pending before the National Labor Relations Board; and (iv) grievances
or pending arbitration proceedings against Armada or any of its Subsidiaries that arose out of or under any collective
bargaining agreement.
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(e) Since January 1, 2011, neither Armada nor any of its Subsidiaries has effectuated or announced, or plans to
effectuate or announce: (i) a “plant closing” (as defined in the WARN Act) affecting any site of employment or one or
more facilities or operating units within any site of employment or facility of Armada or any of its Subsidiaries; (ii) a
“mass layoff” (as defined in the WARN Act); or (iii) such other transaction, layoff, reduction in force or employment
terminations sufficient in number to trigger application of any similar Applicable Law.
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SECTION 4.18 Insurance. Armada has provided or made available to Mesa true, correct and complete copies of its
primary director and officer and employee and officer insurance policies and will make available to Mesa, prior to the
Closing Date, true and complete copies of all material policies of insurance to which Armada or its Subsidiaries is a
beneficiary or named insured. Armada and its Subsidiaries maintain insurance coverage with reputable insurers in
such amounts and covering such risks as are in accordance with normal industry practice for companies engaged in
businesses similar to that of Armada or its Subsidiaries (taking into account the cost and availability of such
insurance). Each material insurance policy of Armada and its Subsidiaries is set forth on Schedule 4.18 of the Armada
Disclosure Letter and is valid, binding and enforceable by and against Armada or its Subsidiary, as the case may be,
has not been terminated by any party thereto and all premiums due with respect to all such insurance policies have
been paid. No notice of cancellation or termination has been received by Armada with respect to any insurance policy
of Armada or its Subsidiaries. There is no material claim by Armada or any of its Subsidiaries pending under any
insurance policy of Armada and its Subsidiaries for an amount in excess of $100,000. There are no self-insurance
arrangements by or affecting Armada or any of its Subsidiaries.

SECTION 4.19 Real Property. Schedule 4.19 of the Armada Disclosure Letter sets forth a true and complete list of
the following (other than Oil and Gas Interests): (i) all real property owned by Armada or any of its Subsidiaries
(“Armada Owned Real Property”); and (ii) all real property which is leased, licensed, or otherwise occupied by
Armada or one of its Subsidiaries (“Armada Leased Real Property”). Armada or one of its Subsidiaries has
indefeasible, good and marketable title to all the Armada Owned Real Property and has a valid leasehold interest in all
the Armada Leased Real Property, in each case free and clear of all Liens except Permitted Liens. With respect to the
Armada Leased Real Property, each lease or sublease therefor has previously been delivered to Mesa and is valid,
binding and enforceable by and against Armada or its Subsidiary, as applicable, in accordance with its terms and none
of Armada or any of its Subsidiaries is in breach of or default under such lease or sublease except for such breaches
and defaults as have not had and would not reasonably be expected to have, individually or in the aggregate, a
Material Adverse Effect on Armada.

SECTION 4.20 Personal Property. Except as disclosed on Schedule 4.20 of the Armada Disclosure Schedule,
Armada and its Subsidiaries have good and valid title to, or valid and enforceable right to use under existing
franchises, easements or licenses, or valid and enforceable leasehold interests in, all of its tangible and intangible
personal properties, rights and assets necessary to carry on their businesses as now being conducted, except for such
defects that, have not had and would not reasonably be expected to have, individually or in the aggregate, a Material
Adverse Effect on Armada, in each case free and clear of all Liens, except for Permitted Liens. Except as, individually
or in the aggregate, would not be material to Armada and its Subsidiaries, taken as a whole, all items of operating
equipment owned or leased by Armada or any of its Subsidiaries with a fair market value in excess of $200,000 as of
the date of this Agreement (i) are, in the aggregate, in a state of repair so as to be adequate for reasonably prudent
operations in the areas in which they are operated and (ii) are adequate, together with all other properties of Armada
and its Subsidiaries, to comply in the ordinary course of business consistent with past practice with the requirements
of all applicable contracts, including sales contracts.

SECTION 4.21 Regulatory Matters. All natural gas pipeline systems and related facilities constituting Armada’s and
or any of its Subsidiaries’ properties are (a) “gathering facilities” that are exempt from regulation by the Federal Energy
Regulatory Commission under the Natural Gas Act of 1938, as amended, and (b) not subject to rate regulation or
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comprehensive nondiscriminatory access regulation under the laws of any state or other local jurisdiction.
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SECTION 4.22 Derivatives. Schedule 4.22 of the Armada Disclosure Letter contains an accurate and complete list of
all outstanding Derivative positions of Armada and its Subsidiaries, including Hydrocarbon and financial Derivative
positions attributable to the production and marketing of Armada and its Subsidiaries as of the date reflected therein,
and there have been no changes since the date thereof, except for changes in financial Derivative positions occurring
in the ordinary course of business and in accordance with Armada’s policies and practices.

SECTION 4.23 Oil and Gas Interests.

(a) Except (i) as, individually or in the aggregate, would not be material to Armada and its Subsidiaries, taken as a
whole, (ii) for goods and other property sold, used or otherwise disposed of since January 1, 2012, in the ordinary
course of business, or (iii) as otherwise disclosed in the Armada Disclosure Letter, Armada and its Subsidiaries are the
sole and legal beneficial owners with good and defensible title to all of the Oil and Gas Interests of Armada and its
Subsidiaries free and clear of all Liens except (A) Permitted Liens and (B) Production Burdens set forth on Schedule
4.17(a)(iii) of the Armada Disclosure Letter. For purposes of this Section 4.23, “good and defensible title” means title
that is free from reasonable doubt to the end that a prudent person engaged in the business of purchasing and owning,
developing, and operating producing oil and gas properties in the geographical areas in which they are located, with
knowledge of all of the facts and their legal bearing, would be willing to accept the same acting reasonably.

(b) To the Knowledge of Armada, all of the Wells of Armada and its Subsidiaries have been drilled, completed and
operated within the limits permitted by the applicable pooling or unit agreements or other applicable Contracts and
Applicable Law, and all drilling and completion of the Wells and all related development, production and other
operations have been conducted in material compliance with all Applicable Laws. Schedule 4.23(b) of the Armada
Disclosure Letter sets forth, as of the date hereof, Armada’s and its Subsidiaries’ average net revenue interests (working
interest less Production Burdens) for all Wells. Exhibit C of the Armada Disclosure Letter sets forth Armada’s and its
Subsidiaries’ net revenue interests with respect to all O&G Leases.

(c) Except as set forth on Schedule 4.23(c) of the Armada Disclosure Letter, (i) each O&G Lease is valid, binding and
enforceable by and against Armada or its Subsidiary (subject to lease expirations in the ordinary course of business),
has been validly recorded or registered with all relevant Governmental Entities so as to provide actual or constructive
notice to and be enforceable against all Third Parties, and has not been terminated; (ii) neither Armada nor any of its
Subsidiaries, nor to the Knowledge of Armada, any other party to an O&G Lease, has violated any provision of, or
taken or failed to take any act which, with or without notice, lapse of time, or both, would constitute a default under
the provisions of such O&G Lease; (iii) neither Armada nor any of its Subsidiaries has breached, violated or defaulted
on any material provision of any O&G Lease or received notice from any other party to an O&G Lease alleging such a
breach, violation or default by Armada or any of its Subsidiaries; (iv) all payments (including all delay rentals,
royalties, shut-in royalties and valid calls for payment or prepayment under operating agreements) owing by Armada
or any of its Subsidiaries under any O&G Lease to which it is a party have been and are being made (timely, and
before the same became delinquent) by Armada or such Subsidiary; (v) to the Knowledge of Armada, there are no
pending claims or demands for material amounts of nonpayment, underpayment or mispayment of bonus payments,
rentals, royalties, overriding royalties, compensatory royalties and other payments due from or in respect of
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production with respect to Armada’s or any of its Subsidiaries’ interests in any O&G Lease; and (vi) neither Armada
nor any of its Subsidiaries, nor to the Knowledge of Armada, any other party to an O&G Lease, has failed, partially
failed, or omitted to record or register any O&G Lease or any assignments of record title or operating rights in the real
property or other country records related to the Oil and Gas Interests purported to be owned by Armada or its
Subsidiaries with any Governmental Entity.
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(d) To the Knowledge of Armada, (i) Armada or its Subsidiaries has obtained all permits, licenses, consents,
certificates, easements, authorizations, certificates of convenience and necessity, and other similar rights that are
granted by Governmental Entities and that relate to the Oil and Gas Interests (“Armada O&G Permits”) necessary to
own and operate the Oil and Gas Interests in compliance with all Applicable Laws and with the provisions of all
applicable O&G Leases and Contracts to which Armada or its Subsidiaries are a party; (ii) all of the Armada O&G
Permits are in full force and effect; (iii) all fees and charges relating to the Armada O&G Permits have been paid; (iv)
all applications for renewal of the Armada O&G Permits have been timely filed; and (v) all government filings and
notices required to be made with respect to the Oil and Gas Interests have been made or given and are current, in full
force and effect, and not in default.

(e) There are no change of control or preferential rights to purchase provisions applicable to the Oil and Gas Interests
owned by Armada or its Subsidiaries that are triggered by the transactions contemplated by this Agreement or the
Acquisition.

(f) Neither Armada nor any of its Subsidiaries is obligated, by virtue of a prepayment arrangement, a “take or pay”
arrangement, production payment or any other arrangement, to deliver oil, gas or other Hydrocarbons produced from
its Oil and Gas Interests at some future time without then receiving full payment therefor. No O&G Lease contains a
representation or warranty from Armada or any of its Subsidiaries with respect to the amount of oil, gas, or other
liquid Hydrocarbons to be delivered from the Oil and Gas Interests. All payments for any Hydrocarbons sold from the
Oil and Gas Interests pursuant to the O&G Leases are being made to Armada and its Subsidiaries within the time
periods and in accordance with the prices set forth in such O&G Leases, subject to later adjustments in the normal
course of business required by allocations between producers or by other circumstances routinely requiring retroactive
payment adjustments by purchasers in the ordinary course of Armada’s business consistent with past practice.

SECTION 4.24 Books and Records. The minute books and other similar records of Armada and each Armada
Subsidiary contain complete and accurate records in all material respects of all actions taken at any meetings of
Armada’s or such Armada Subsidiary’s stockholders, board of directors or any committees thereof and of all written
consents executed in lieu of the holding of any such meetings.

SECTION 4.25 Accountants. Peterson Sullivan LLP (the “Armada Auditor”) has been throughout the periods covered
by the audited consolidated balance sheet of Armada at March 31, 2012, and the related consolidated statements of
operations and cash flows for Armada’s fiscal years ended March 31, 2012 and 2011, and the unaudited balance sheet
of Armada at June 30, 2012, and the related statement of operations and cash flows for the three months ended June
30, 2012 and 2011, (a) a registered public accounting firm (as defined in Section 2(a)(12) of the Sarbanes-Oxley Act
of 2002) and (b) “independent” with respect to Armada within the meaning of Regulation S-X. Except as set forth on
Schedule 4.25 of Armada Disclosure Letter, the reports of the Armada Auditor on the financial statements of Armada
for the past three fiscal years and any subsequent interim period did not contain an adverse opinion or a disclaimer of
opinion, nor were qualified as to uncertainty, audit scope, or accounting principles. During Armada’s most recent fiscal
year and the subsequent interim periods, there were no disagreements with the Armada Auditor on any matter of
accounting principles or practices, financial statement disclosure, or auditing scope or procedures, and none of the
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reportable events listed in Item 304(a)(1)(iv) or (v) of Regulation S-K occurred with respect to the Armada Auditor.
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SECTION 4.26 Tax-Free Reorganization.

(a) Armada (i) is not an “investment company” as defined in Section 368(a)(2)(F)(iii) and (iv) of the Code; (ii) has no
present plan or intention to liquidate Mesa Sub or to merge Mesa Sub with or into any other corporation or entity, or
to sell or otherwise dispose of the stock of Mesa Sub which Armada will acquire in the Acquisition, or to cause Mesa
Sub to sell or otherwise dispose of its assets, all except in the ordinary course of business or if such liquidation,
merger or disposition is described in Section 368(a)(2)(C) or Treasury Regulation Section 1.368-2(d)(4) or Section
1.368-2(k); and (iii) has no present plan or intention, following the Acquisition, to issue any additional shares of stock
of Mesa Sub or to create any new class of stock of Mesa Sub.

(b) Immediately prior to the Acquisition, Mesa will be in control of Mesa Sub within the meaning of Section 368(c) of
the Code.

(c) Immediately following the Acquisition, Mesa Sub will hold at least 90% of the fair market value of the net assets
and at least 70% of the fair market value of the gross assets held by Mesa immediately prior to the Acquisition (for
purposes of this representation, amounts used by Mesa to pay reorganization expenses, if any, will be included as
assets of Mesa held immediately prior to the Acquisition).

(d) Armada has no present plan or intention to reacquire any of the Stock Consideration shares.

(e) Following the Acquisition, Mesa Sub will continue Mesa’s historic business or use a significant portion of Mesa’s
historic business assets in a business as required by Section 368 of the Code and the Treasury Regulations
promulgated thereunder.

ARTICLE V

COVENANTS RELATING TO CONDUCT OF BUSINESS

SECTION 5.1 Conduct of Business of Mesa Pending the Acquisition. From the date of this Agreement until the
earlier of (x) the termination of this Agreement pursuant to and in accordance with Article VIII and (y) the Closing
Date (the “Post-Signing Period”), Mesa shall, and shall cause each of its Subsidiaries to, conduct its business only in
the ordinary course consistent with past practice and in compliance with all Applicable Laws and all material
governmental authorizations, and use its commercially reasonable efforts to (i) preserve intact its present business
organization, (ii) maintain in effect all Mesa Permits, (iii) keep available the services of its directors, officers and
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employees, (iv) maintain satisfactory relationships with its customers, lenders, suppliers, distributors, licensors,
licensees and others having material business relationships with it and with Governmental Entities with jurisdiction
over oil and gas-related matters, and (v) maintain its exploration and production activities in accordance with the rig
schedule attached as Schedule 5.1 of the Mesa Disclosure Letter. Without limiting the generality of the foregoing and
to the fullest extent permitted by Applicable Law, during the Post-Signing Period, except (1) as set forth in Schedule
5.1 of the Mesa Disclosure Letter, or (2) with Armada’s prior written consent, Mesa shall not, and shall cause each of
its Subsidiaries not to:

(a) amend its certificate of incorporation, bylaws or other similar organizational documents (whether by merger,
consolidation or otherwise);

(b) form any new Subsidiary;

(c) (i) split, combine or reclassify any shares of its capital stock, (ii) declare, set aside or pay any dividend or make
any other distribution (whether in cash, stock, property or any combination thereof) in respect of any shares of its
capital stock or other securities (other than dividends or distributions by any of its wholly-owned Subsidiaries to Mesa
or another direct or indirect wholly-owned Subsidiary of Mesa), or (iii) redeem, repurchase, cancel or otherwise
acquire or offer to redeem, repurchase, or otherwise acquire, directly or indirectly any Mesa Securities or shares of
capital stock of any Subsidiary of Mesa (or options, warrants or other rights exercisable therefor);
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(d) (i) issue, grant, deliver, sell, pledge, dispose of or encumber, or authorize the issuance, grant, delivery, sale,
pledge, disposal or encumbrance of, any Mesa Securities or shares of capital stock of any Subsidiary of Mesa or any
securities convertible into, or subscriptions, rights, warrants or options to acquire, or other agreements or
commitments of any character obligating any of them to issue or purchase any such shares or other convertible
securities, other than the issuance of any shares of Mesa Common Stock upon the exercise of Mesa Stock Options, the
Mesa Warrants, or upon the lapse of restrictions on Mesa Restricted Stock Grants, in each case that are outstanding on
the date of this Agreement and disclosed in Schedule 3.2(a) and (b) of the Mesa Disclosure Letter, in accordance with
the terms of those Mesa Stock Options, the Mesa Warrants, or Mesa Restricted Stock Grants or (ii) amend any term of
any Mesa Security or any shares of capital stock of its Subsidiaries (in each case, whether by merger, consolidation or
otherwise);

(e) (i) acquire (including by merger, consolidation, or acquisition of stock or assets) any (A) interest in any
corporation, partnership, other business organization or any division thereof or (B) assets that are material,
individually or in the aggregate, to Mesa’s or any of its Subsidiaries’ respective businesses, (ii) merge or consolidate
with any other Person or (iii) adopt a plan of complete or partial liquidation, dissolution, recapitalization or
restructuring;

(f) sell, lease, license or otherwise dispose of any material Subsidiary or any material amount of assets, securities or
property except in the ordinary course consistent with past practice in an amount not to exceed $50,000 in the
aggregate;

(g) authorize or make capital expenditures or enter into capital commitments or capital transactions exceeding $50,000
individually and $100,000 in the aggregate in any single month;

(h) make any loan, advance or investment either by purchase of stock or securities, contributions to capital, property
transfers, or purchase of any property or assets of any Person other than investments in its wholly-owned Subsidiaries
made in the ordinary course of business consistent with past practices;

(i) (i) repay or retire any indebtedness for borrowed money or repurchase or redeem any debt securities other than in
accordance with Mesa’s current $25 million senior secured revolving line of credit (the “Credit Facility”) (Mesa shall
disclose the terms and conditions of the Credit Facility and all other currently proposed credit facilities in Schedule
3.2(a) of the Mesa Disclosure Letter); (ii) assume, guarantee or endorse, or otherwise as an accommodation become
responsible for, the obligations of any Person (other than any direct or indirect wholly-owned Subsidiary of Mesa); or
(iii) create a Lien over any of its assets (other than Permitted Liens);
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(j) (i) enter into any Contract that would have been a Mesa Material Contract were Mesa or any of its Subsidiaries a
party or subject thereto on the date of this Agreement ,or (ii) terminate, renew or amend in any material respect any
Mesa Material Contract or waive any material right thereunder;

(k) enter into any (i) joint venture, area of mutual interest agreement or similar arrangement or (ii) joint marketing or
any similar arrangement (other than pursuant to existing Contracts on their current terms;
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(l) except as required by Applicable Law or as required by existing Mesa Plans (i) grant or increase any severance or
termination pay to (or amend any existing arrangement with) any of their respective directors, officers or employees,
(ii) increase benefits payable under any severance or termination pay policies or employment agreements existing as
of the date of this Agreement, (iii) enter into any employment, deferred compensation or other similar agreement (or
any amendment to any such existing agreement) with any of their respective directors, officers or employees, (iv)
establish, adopt or amend any collective bargaining, bonus, profit-sharing, thrift, pension, retirement, deferred
compensation, severance, compensation, stock option, restricted stock or other benefit plan or arrangement covering
any of their respective directors, officers or employees or (v) increase the compensation, bonus or other benefits
payable to any of their respective directors, executives or non-executive employees;

(m) hire or offer to hire, or terminate other than for cause, any employee, or make any representations or issue any
communications to employees regarding offers of employment from Armada without the prior written consent of
Armada;

(n) make any change in any method of accounting or accounting principles or practice, including with respect to
reserves for excess or obsolete inventory, doubtful accounts or other reserves, depreciation or amortization polices or
rates, billing and invoicing policies, or payment or collection policies or practices, except for any such change
required by reason of a concurrent change in GAAP or Regulation S-X under the Exchange Act, as approved by its
independent public accountants;

(o) initiate any litigation or settle, or offer or propose to settle any Action;

(p) pay, discharge or satisfy any claims, liabilities or obligations (absolute accrued, asserted or unasserted, contingent
or otherwise), other than the payment, discharge or satisfaction, in the ordinary course of business and consistent with
past practice, of liabilities reflected or reserved against in the financial statements of Mesa or incurred in the ordinary
course of business and consistent with past practice;

(q) make any change or modification to its working capital and cash management practices;

(r) make any Tax election or settle and/or compromise any Tax liability; prepare any Tax Returns in a manner which
is inconsistent with the past practices of Mesa or its Subsidiaries, as the case may be, with respect to the treatment of
items on such Tax Returns; incur any liability for Taxes other than in the ordinary course of business; or file an
amended Tax Return or a claim for refund of Taxes with respect to the income, operations or property of Mesa or its
Subsidiaries;
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(s) purchase or sell any interest in real property, grant any security interest in real property, or enter into any lease or
sublease of, or other occupancy agreement with respect to, real property (whether as lessor, sublessor, lessee or
sublessee) or change, amend, modify, terminate or fail to exercise any right to renew any lease or sublease of real
property except in the ordinary course of business consistent with past practices;

(t) enter into any new line of business which represents a material change in Mesa’s and its Subsidiaries’ operations and
which is material to Mesa and its Subsidiaries, taken as a whole;

(u) enter into new Contracts to sell Hydrocarbons other than in the ordinary course consistent with past practice;
provided, that no such new Contract shall have a term longer than six (6) months;

(v) engage in any development drilling, well completion or other development or production activities with respect to
Hydrocarbons except in the ordinary course consistent with past practice or as otherwise disclosed on Schedule 5.1 of
the Mesa Disclosure Letter;

(w) authorize, announce an intention, commit or agree to take in writing or otherwise, any of the actions described in
Sections 5.1(a) through 5.1(v).

Page 45 of 73

Edgar Filing: Armada Oil, Inc. - Form 424B2

437



SECTION 5.2 Mesa Operational Matters. Mesa shall timely file or furnish all reports, proxy statements,
communications, announcements, publications and other documents required to be filed or furnished by it with the
SEC (and all other Governmental Entities) during the Post-Signing Period, and Mesa shall (to the extent any report,
proxy statement, communication, announcement, publication or other document contains any statement relating to this
Agreement or the Acquisition, and to the extent permitted by Law or applicable confidentiality agreement) consult
with Armada for a reasonable time before filing or furnishing any such report, proxy statement, communication,
announcement, publication or other document and deliver to Armada copies of all such reports, proxy statements,
communications, announcements, publications and other documents promptly after the same are filed or furnished.
Nothing contained in this Agreement shall give Armada, directly or indirectly, the right to control or direct the
operations of Mesa prior to the Closing Date. Prior to the Closing Date, Mesa and Armada shall each exercise,
consistent with the terms and conditions of this Agreement, complete control and supervision over its own and its
Subsidiaries’ respective businesses and operations.

SECTION 5.3 Conduct of Business of Armada Pending the Acquisition. From the date of this Agreement through
the Post-Signing Period, Armada shall, and shall cause each of its Subsidiaries to, conduct its business only in the
ordinary course consistent with past practice and in compliance with all Applicable Laws and all material
governmental authorizations, and use its commercially reasonable efforts to (i) preserve intact its present business
organization, (ii) maintain in effect all Armada Permits, (iii) keep available the services of its directors, officers and
employees, (iv) maintain satisfactory relationships with its customers, lenders, suppliers, distributors, licensors,
licensees and others having material business relationships with it and with Governmental Entities with jurisdiction
over oil and gas-related matters, and (v) maintain its exploration and production activities in accordance with the rig
schedule attached as Schedule 5.3 of the Armada Disclosure Letter. Without limiting the generality of the foregoing
and to the fullest extent permitted by Applicable Law, during the Post-Signing Period, except (1) as set forth in
Schedule 5.3 of the Armada Disclosure Letter, or (2) with Mesa’s prior written consent, Armada shall not, and shall
cause each of its Subsidiaries not to:

(a) amend its certificate of incorporation, bylaws or other similar organizational documents (whether by merger,
consolidation or otherwise);

(b) form any new Subsidiary;

(c) (i) split, combine or reclassify any shares of its capital stock, (ii) declare, set aside or pay any dividend or make
any other distribution (whether in cash, stock, property or any combination thereof) in respect of any shares of its
capital stock or other securities (other than dividends or distributions by any of its wholly-owned Subsidiaries to
Armada or another direct or indirect wholly-owned Subsidiary of Armada), or (iii) redeem, repurchase, cancel or
otherwise acquire or offer to redeem, repurchase, or otherwise acquire, directly or indirectly any Armada Securities or
shares of capital stock of any Subsidiary of Armada (or options, warrants or other rights exercisable therefor);
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(d) (i) issue, grant, deliver, sell, pledge, dispose of or encumber, or authorize the issuance, grant, delivery, sale,
pledge, disposal or encumbrance of, any Armada Securities or shares of capital stock of any Subsidiary of Armada or
any securities convertible into, or subscriptions, rights, warrants or options to acquire, or other agreements or
commitments of any character obligating any of them to issue or purchase any such shares or other convertible
securities, other than the issuance of any shares of Armada Common Stock upon the exercise of outstanding stock
options or warrants (collectively, the “Armada Securities”), in each case that are outstanding on the date of this
Agreement and disclosed in Schedule 5.3(d) of the Armada Disclosure Letter, in accordance with the terms of the
Armada Securities or (ii) amend any term of any Armada Securities or any shares of capital stock of its Subsidiaries
(in each case, whether by merger, consolidation or otherwise);
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(e) (i) acquire (including by merger, consolidation, or acquisition of stock or assets) any (A) interest in any
corporation, partnership, other business organization or any division thereof or (B) assets that are material,
individually or in the aggregate, to Armada’s or any of its Subsidiaries’ respective businesses, (ii) merge or consolidate
with any other Person or (iii) adopt a plan of complete or partial liquidation, dissolution, recapitalization or
restructuring;

(f) sell, lease, license or otherwise dispose of any material Subsidiary or any material amount of assets, securities or
property except in the ordinary course consistent with past practice in an amount not to exceed $50,000 in the
aggregate;

(g) authorize or make capital expenditures or enter into capital commitments or capital transactions exceeding $50,000
individually and $100,000 in the aggregate in any single month;

(h) make any loan, advance or investment either by purchase of stock or securities, contributions to capital, property
transfers, or purchase of any property or assets of any Person other than investments in its wholly-owned Subsidiaries
made in the ordinary course of business consistent with past practices;

(i) (i) repay or retire any indebtedness for borrowed money or repurchase or redeem any debt securities; (ii) assume,
guarantee or endorse, or otherwise as an accommodation become responsible for, the obligations of any Person (other
than any direct or indirect wholly-owned Subsidiary of Armada); or (iii) create a Lien over any of its assets (other than
Permitted Liens);

(j) (i) enter into any Contract that would have been an Armada Material Contract were Armada or any of its
Subsidiaries a party or subject thereto on the date of this Agreement ,or (ii) terminate, renew or amend in any material
respect any Armada Material Contract or waive any material right thereunder;

(k) enter into any (i) joint venture, area of mutual interest agreement or similar arrangement or (ii) joint marketing or
any similar arrangement (other than pursuant to existing Contracts on their current terms;

(l) except as required by Applicable Law or as required by existing Armada Plans (i) grant or increase any severance
or termination pay to (or amend any existing arrangement with) any of their respective directors, officers or
employees, (ii) increase benefits payable under any severance or termination pay policies or employment agreements
existing as of the date of this Agreement, (iii) enter into any employment, deferred compensation or other similar
agreement (or any amendment to any such existing agreement) with any of their respective directors, officers or
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employees, (iv) establish, adopt or amend any collective bargaining, bonus, profit-sharing, thrift, pension, retirement,
deferred compensation, severance, compensation, stock option, restricted stock or other benefit plan or arrangement
covering any of their respective directors, officers or employees or (v) increase the compensation, bonus or other
benefits payable to any of their respective directors, executives or non-executive employees;

(m) hire or offer to hire, or terminate other than for cause, any employee, or make any representations or issue any
communications to employees regarding offers of employment from Mesa without the prior written consent of Mesa;

(n) make any change in any method of accounting or accounting principles or practice, including with respect to
reserves for excess or obsolete inventory, doubtful accounts or other reserves, depreciation or amortization polices or
rates, billing and invoicing policies, or payment or collection policies or practices, except for any such change
required by reason of a concurrent change in GAAP or Regulation S-X under the Exchange Act, as approved by its
independent public accountants;
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(o) initiate any litigation or settle, or offer or propose to settle any Action;

(p) pay, discharge or satisfy any claims, liabilities or obligations (absolute accrued, asserted or unasserted, contingent
or otherwise), other than the payment, discharge or satisfaction, in the ordinary course of business and consistent with
past practice, of liabilities reflected or reserved against in the financial statements of Armada or incurred in the
ordinary course of business and consistent with past practice;

(q) make any change or modification to its working capital and cash management practices;

(r) make any Tax election or settle and/or compromise any Tax liability; prepare any Tax Returns in a manner which
is inconsistent with the past practices of Armada or its Subsidiaries, as the case may be, with respect to the treatment
of items on such Tax Returns; incur any liability for Taxes other than in the ordinary course of business; or file an
amended Tax Return or a claim for refund of Taxes with respect to the income, operations or property of Armada or
its Subsidiaries;

(s) purchase or sell any interest in real property, grant any security interest in real property, or enter into any lease or
sublease of, or other occupancy agreement with respect to, real property (whether as lessor, sublessor, lessee or
sublessee) or change, amend, modify, terminate or fail to exercise any right to renew any lease or sublease of real
property except in the ordinary course of business consistent with past practices;

(t) enter into any new line of business which represents a material change in Armada’s and its Subsidiaries’ operations
and which is material to Armada and its Subsidiaries, taken as a whole;

(u) enter into new Contracts to sell Hydrocarbons other than in the ordinary course consistent with past practice;
provided, that no such new Contract shall have a term longer than six (6) months;

(v) engage in any development drilling, well completion or other development or production activities with respect to
Hydrocarbons except in the ordinary course consistent with past practice or as otherwise disclosed on Schedule 5.3 of
the Armada Disclosure Letter;

(x) authorize, announce an intention, commit or agree to take in writing or otherwise, any of the actions described in
Sections 5.3(a) through 5.3(u).
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SECTION 5.4 Armada Operational Matters. Armada shall timely file or furnish all reports, proxy statements,
communications, announcements, publications and other documents required to be filed or furnished by it with the
SEC (and all other Governmental Entities) during the Post-Signing Period, and Armada shall (to the extent any report,
proxy statement, communication, announcement, publication or other document contains any statement relating to this
Agreement or the Acquisition, and to the extent permitted by Law or applicable confidentiality agreement) consult
with Mesa for a reasonable time before filing or furnishing any such report, proxy statement, communication,
announcement, publication or other document and deliver to Mesa copies of all such reports, proxy statements,
communications, announcements, publications and other documents promptly after the same are filed or furnished.
Nothing contained in this Agreement shall give Mesa, directly or indirectly, the right to control or direct the
operations of Armada prior to the Closing Date. Prior to the Closing Date, Armada and Mesa shall each exercise,
consistent with the terms and conditions of this Agreement, complete control and supervision over its own and its
Subsidiaries’ respective businesses and operations.
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ARTICLE VI

ADDITIONAL AGREEMENTS

SECTION 6.1 Preparation of the Proxy Statement and Registration Statement. Promptly following the date of
this Agreement, Mesa and Armada shall prepare and Mesa shall file with the SEC the Proxy Statement, and Armada
shall prepare and file with the SEC the Registration Statement (in which the Proxy Statement will be included). Mesa
and Armada shall use their commercially reasonable efforts to cause the Registration Statement to become effective
under the Securities Act as soon after such filing as practicable and to keep the Registration Statement effective as
long as is necessary to consummate the Acquisition. Each Party shall promptly notify the other Parties of the receipt
of any comments of the SEC with respect to the Registration Statement or the Proxy Statement and of any requests by
the SEC for any amendment or supplement thereto or for additional information, and shall promptly provide to the
other Parties copies of all correspondence between such Party or any of its representatives and the SEC with respect to
the Registration Statement and the Proxy Statement. Each Party shall (i) give the other Parties and their counsel the
opportunity to review and comment on the Registration Statement or the Proxy Statement, as the case may be, and all
responses to requests for additional information by, and replies to comments of, the SEC, (ii) take into good faith
consideration all comments reasonably proposed by such other Parties and (iii) not file such document with the SEC
prior to receiving the approval of such other Parties, not to be unreasonably withheld, conditioned or delayed;
provided, that with respect to documents filed by a Party which are incorporated by reference in the Registration
Statement or Proxy Statement, this right of approval shall apply only with respect to information relating to the other
Party or its business, financial condition or results of operations. Each Party shall use commercially reasonable efforts,
after consultation with the other Parties, to respond promptly to all such comments of and requests by the SEC. Each
Party will advise the other Parties, promptly after it receives notice thereof, of the time when the Registration
Statement has become effective or any supplement or amendment thereto has been filed, the issuance of any stop
order, the suspension of the qualification of Armada Common Stock issuable in connection with the Acquisition for
offering or sale in any jurisdiction, or any request by the SEC for amendment of the Proxy Statement or the
Registration Statement. Mesa will cause the Proxy Statement to be mailed to its stockholders as promptly as
practicable (but no more than five (5) Business Days) after (but in no event before) the Registration Statement has
become effective. Each Party shall furnish all information concerning itself and its Affiliates as any other Party may
reasonably request in connection with the preparation, Acquisition and distribution of the Registration Statement and
the Proxy Statement. If at any time prior to the Acquisition, any information relating to Mesa, Armada or any of their
respective Affiliates should be discovered by Mesa or Armada that should be set forth in an amendment or supplement
to the Registration Statement or Proxy Statement, so that the Registration Statement and Proxy Statement shall not
contain any untrue statement of a material fact or omit to state any material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made, not misleading,
the Party that discovers such information shall promptly notify the other Parties and an appropriate amendment or
supplement describing such information shall be filed with the SEC by the appropriate Party, and to the extent
required by Applicable Law, disseminated to the stockholders of Mesa. Each of Mesa and Armada shall use its
reasonable best efforts to ensure that the Registration Statement and the Proxy Statement comply as to form in all
material respects with the rules and regulations promulgated by the SEC under the Securities Act and the Exchange
Act, respectively. Mesa and Armada shall make all necessary filings with respect to the Acquisition and the
transactions contemplated hereby under the Securities Act and the Exchange Act and applicable Blue Sky Laws and
the rules and regulations thereunder.
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SECTION 6.2 Access to Information. Upon reasonable notice, Mesa and Armada each shall (and each shall cause its
Subsidiaries to) afford to the officers, employees, accountants, counsel, financial advisors and other representatives of
the other Party reasonable access during normal business hours, during the Post-Signing Period, to such of its
properties, books, contracts, records, officers and employees as the other Party may reasonably request and, during
such period, Mesa and Armada each shall (and shall cause its Subsidiaries to) furnish promptly to the other Party (a) a
copy of each report, schedule, registration statement and other document filed, published, announced or received by it
during the Post-Signing Period pursuant to the requirements of federal or state securities laws, as applicable (other
than documents which Mesa or Armada, as the case may be, is not permitted to disclose under Applicable Law), and
(b) all other information concerning Mesa or Armada, as the case may be, and its business (including any financial
and operating data), properties and personnel as the other Party may reasonably request; provided, that Mesa or
Armada, as the case may be, may restrict the foregoing access to the extent that (i) any Applicable Law requires Mesa
or Armada, as the case may be, or its Subsidiaries to restrict access to any properties or information or (ii) Mesa or
Armada, as the case may be, reasonably determines that such access or disclosure would jeopardize attorney-client
privilege (provided, that Mesa or Armada, as the case may be, shall use its reasonable best efforts to enable reasonable
access without violating such Applicable Law). The Parties will make appropriate substitute arrangements, where the
restrictions imposed by the immediately preceding sentences apply, to allow appropriate access to the relevant
information. Any investigation or request for information pursuant to this Section 6.2 shall be conducted in such
manner as not to interfere unreasonably with the conduct of the business of Mesa or Armada, as the case may be, and
its Subsidiaries. The receiving Party will (and will cause its Subsidiaries to), until the Closing Date, hold any such
information that is non-public in confidence to the extent required by, and in accordance with, the provisions of the
Confidentiality Agreement, except that this Section 6.2 shall not prevent the receiving Party from disclosing such
confidential information to of its any officers, employees, accountants, counsel, financial advisors or other
representatives in connection with this Agreement, the Acquisition and the other transactions contemplated hereby.
No investigation by Mesa or Armada, as the case may be, nor any information or knowledge obtained therefrom, shall
affect or modify the representations and warranties of the other Party hereunder Mesa’s or Armada’s, as the case may
be, remedies for any breach of such representations and warranties.

SECTION 6.3 Notification of Certain Matters. Mesa shall give prompt notice to Armada, and Armada shall give
prompt notice to Mesa, of (a) any notice or other communication received by such Party from any Governmental
Entity in connection with this Agreement or the consummation of the transactions contemplated hereby or from any
Person alleging that the consent of such Person is or may be required in connection with this Agreement or the
consummation of the transactions contemplated hereby and (b) any Actions commenced or, to the Knowledge of such
Party, threatened against, such Party or any of its Subsidiaries that (i) relates to the Acquisition or (ii) if pending on
the date of this Agreement would have been required to be disclosed by such Party pursuant to such Party’s
representations and warranties. In addition, Mesa shall give prompt notice to Armada, and Armada shall give prompt
notice to Mesa, to the extent that either acquires actual knowledge of (x) the occurrence or non-occurrence of any
event the occurrence or non-occurrence of which has caused or would be reasonably likely to cause (1) any
representation or warranty contained in this Agreement to be untrue or inaccurate or (2) any condition set forth in
Article VII not to be satisfied and (y) any failure of a Party to comply with or satisfy any covenant, condition or
agreement to be complied with or satisfied by such Party hereunder; provided, that the delivery of any information or
notice pursuant to this Section 6.3 shall not limit or otherwise affect the remedies available hereunder to the Party
receiving such information or notice.
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SECTION 6.4 All Reasonable Efforts. Mesa and Armada shall cooperate with each other and use commercially
reasonable efforts to take or cause to be taken all actions, and do or cause to be done all things, necessary, proper or
advisable on its part under this Agreement and Applicable Laws to consummate and make effective the Acquisition
and the other transactions contemplated by this Agreement as soon as practicable, including (i) preparing and filing as
promptly as practicable all documentation to effect all necessary notices, reports and other filings and to obtain as
promptly as practicable all consents, registrations, approvals, permits and authorizations necessary or advisable to be
obtained from any Third Party or Governmental Entity to consummate the Acquisition or any of the other transactions
contemplated by this Agreement (provided that, notwithstanding the foregoing, in connection with obtaining such
consents, the Parties agree that in no event shall any Party or its Subsidiaries be required or, without the other Party’s
prior written consent, be permitted) to (A) pay, or agree or commit to pay, to any Person whose consent is being
solicited any cash or other consideration (other than de minimis amounts), (B) incur, or agree or commit to incur, any
liability (other than de minimis liabilities) due to such Person, (C) enter into any settlement, undertaking, consent
decree, stipulation or agreement with any Governmental Entity or (D) divest or otherwise hold separate (including by
establishing a trust or otherwise), or take any other action (or otherwise agree to do any of the foregoing) with respect
to any of their respective Subsidiaries or any of their respective Affiliates’ businesses, assets or properties), (ii) the
defending of any stockholder lawsuits challenging this Agreement or any other agreement contemplated by this
Agreement or the consummation of the transactions contemplated by this Agreement, including seeking to have any
stay or temporary restraining order entered by any court or other Governmental Entity in any such stockholder lawsuit
vacated or reversed, and (iii) the execution and delivery of any additional ancillary instruments necessary to
consummate the transactions contemplated by this Agreement and to fully carry out the purposes of this Agreement
and the transactions contemplated hereby. Subject to Applicable Laws relating to the exchange of information,
Armada and Mesa shall have the right to review in advance, and, to the extent practicable, each will consult with the
other on all of the information relating to Armada or Mesa, as the case may be, and any of their respective
Subsidiaries, that appears in any filing made with, or written materials submitted to, any Third Party and/or any
Governmental Entity in connection with the Acquisition and the other transactions contemplated by this Agreement
(including the Proxy Statement). In exercising the foregoing rights, each of Mesa and Armada shall act reasonably and
as promptly as practicable.

SECTION 6.5 No Solicitation of Transactions.

(a) Subject to Sections 6.5(b), 6.5(c), 6.5(e) and 6.5(f) during the Post-Signing Period, neither Armada, Mesa nor any
of their respective Subsidiaries shall, nor shall Armada, Mesa or any of their respective Subsidiaries authorize or
permit any of their respective directors, officers, employees, affiliates, investment bankers, attorneys, accountants and
other advisors or representatives (collectively, “Armada Representatives” or “Mesa Representatives,” as the context so
requires) to, directly or indirectly, (i) solicit, initiate or take any action to facilitate or encourage, whether publicly or
otherwise, the submission of any inquiries, proposals or offers or any other efforts or attempts that constitute, or may
reasonably be expected to lead to, any Alternative Transaction (an “Acquisition Proposal”); (ii) enter into or participate
in any discussions or negotiations, furnish any information relating to Armada, Mesa or any of their respective
Subsidiaries or afford access to the business, properties, assets, books or records of Armada, Mesa or any of their
respective Subsidiaries, or otherwise cooperate in any way with, or assist or participate in connection with any
Acquisition Proposal; or (iii) enter into any agreement, agreement in principle, letter of intent, term sheet or other
similar instrument relating to an Alternative Transaction or enter into any agreement or agreement in principle (other
than an Acceptable Confidentiality Agreement as permitted by this Section 6.5) requiring Armada or Mesa to
abandon, terminate or fail to consummate the transactions contemplated hereby or breach its obligations hereunder or
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propose or agree to do any of the foregoing. Subject to Sections 6.5(b) and Section 6.5(c), Armada or Mesa shall
immediately cease and cause to be terminated any solicitation, encouragement, discussion or negotiation with any
Persons conducted heretofore by Armada, Mesa, their respective Subsidiaries or any Armada Representatives or Mesa
Representatives with respect to any Alternative Transaction and shall use its (and will cause Armada Representatives
or Mesa Representatives to use their) reasonable best efforts to require the other parties thereto to promptly return or
destroy, in accordance with the terms of any confidentiality agreement with respect thereto, any confidential
information previously furnished by Armada, Mesa, their respective Subsidiaries, Armada Representatives or Mesa
Representatives thereunder. Neither Armada nor Mesa will terminate, amend, modify or waive any provision of any
confidentiality or standstill agreement to which it is a party and shall enforce, to the fullest extent permitted under
Applicable Law, the provisions of any such agreement, including, but not limited to, by obtaining injunctions to
prevent any breaches of such agreements and to enforce specifically the terms and provisions thereof in any court
having jurisdiction thereover.
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(b) If at any time following the date of this Agreement and prior to the attainment of the Mesa Stockholder Consent
(but in no event after the attainment of the Mesa Stockholder Consent) (i) Mesa receives a bona fide written
Acquisition Proposal from a Third Party without breaching its obligations under this Section 6.5, (ii) Mesa’s Board of
Directors reasonably determines in good faith, after consultation with its financial advisor (which shall be a financial
advisor of nationally recognized reputation) and outside legal counsel, that such Alternative Transaction constitutes or
such Acquisition Proposal is reasonably likely to lead to a Superior Proposal from such Third Party, and (iii) Mesa’s
Board of Directors reasonably determines in good faith, after consultation with its outside legal counsel, that failure to
take such action would constitute a breach of its fiduciary duties under Applicable Law, then Mesa may (A) furnish
information with respect to Mesa and its Subsidiaries to such Third Party making such Acquisition Proposal and (B)
enter into, participate and maintain discussions or negotiations with, such Third Party making such Acquisition
Proposal; provided, that Mesa (x) will not, and will not allow Mesa Representatives to, disclose any non-public
information to such Third Party without entering into an Acceptable Confidentiality Agreement, and (y) will promptly
provide to Armada any non-public information concerning Mesa or its Subsidiaries provided to such Third Party
which was not previously provided to Armada. Mesa shall notify Armada promptly (but in any event within
twenty-four (24) hours) of any Acquisition Proposals received by, or any such discussions or negotiations sought to be
initiated or continued with, Mesa or any Mesa Representatives, indicating the identity of such Third Party and
providing to Armada a summary of the material terms of such Acquisition Proposal. Mesa shall keep Armada
informed, on a reasonably prompt basis, of the material terms of any Acquisition Proposals and of any material
developments in respect of any such discussions, negotiations or Acquisition Proposals and shall deliver to Armada a
summary of any material changes to any such Acquisition Proposals.

(c) Notwithstanding anything in this Agreement to the contrary, if prior to the attainment of the Mesa Stockholder
Consent (and in no event after the attainment of the Mesa Stockholder Consent), Mesa’s Board of Directors receives a
Superior Proposal without breaching its obligations under this Section 6.5 and Mesa’s Board of Directors reasonably
determines in good faith after consultation with its outside counsel that the failure to take such action would constitute
a breach of its fiduciary duties under Applicable Law, Mesa’s Board of Directors may terminate this Agreement
pursuant to Section 8.1(i) to enter into a definitive agreement with respect to such Superior Proposal; provided, that
Mesa’s Board of Directors may not terminate this Agreement pursuant to Section 8.1(i) unless (A) it gives Armada
three (3) Business Days’ prior written notice (the “Mesa Notice Period”) of its intention to do so (unless at the time such
notice is otherwise required to be given there are less than three (3) Business Days prior to obtaining the Mesa
Stockholder Consent, in which case Mesa shall provide as much notice as is reasonably practicable) attaching the
most current version of all relevant proposed transaction agreements and other material documents (and a description
of all material terms and conditions thereof (including the identity of the Person making such Superior Proposal), (B)
during the Mesa Notice Period, Mesa, if requested by Armada, shall have engaged in good faith negotiations to amend
this Agreement (including by making its officers and its financial and legal advisors reasonably available to negotiate
in good faith) so that such Alternative Transaction ceases to constitute a Superior Proposal and (C) Armada does not
make, within three (3) Business Days of its receipt of such written notification, an offer that Mesa’s Board of Directors
determines in good faith, after consultation with its financial and legal advisors, is at least as favorable to the
stockholders as such Superior Proposal. In the event of any material revisions to the applicable Superior Proposal,
Mesa shall be required to deliver a new written notice to Armada and to comply with the requirements of this Section
6.5(c) with respect to such new written notice (to the extent so required).
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(d) Nothing contained herein shall prevent Mesa’s Board of Directors from taking and disclosing to its stockholders a
position contemplated by Rules 14d-9 and 14e-2(a) promulgated under the Exchange Act with regard to an
Acquisition Proposal; provided, that any disclosure made pursuant to this Section 6.5(d) (other than a “stop, look and
listen” letter or similar communication of the type contemplated by Rule 14d-9(f) under the Exchange Act) shall be
deemed to be an Change in Mesa Recommendation unless Mesa’s Board of Directors expressly states in such
disclosure that the Mesa Recommendation has not changed.

(e) If at any time following the date of this Agreement and prior to the attainment of the Mesa Stockholder Consent
(but in no event after the attainment of the Mesa Stockholder Consent) (i) Armada receives a bona fide written
Acquisition Proposal from a Third Party without breaching its obligations under this Section 6.5, (ii) Armada’s Board
of Directors reasonably determines in good faith, after consultation with its financial advisor (which shall be a
financial advisor of nationally recognized reputation) and outside legal counsel, that such Alternative Transaction
constitutes or such Acquisition Proposal is reasonably likely to lead to a Superior Proposal from such Third Party and
(iii) Armada’s Board of Directors reasonably determines in good faith, after consultation with its outside legal counsel,
that failure to take such action would constitute a breach of its fiduciary duties under Applicable Law, then Armada
may (A) furnish information with respect to Armada and its Subsidiaries to such Third Party making such Acquisition
Proposal and (B) enter into, participate and maintain discussions or negotiations with, such Third Party making such
Acquisition Proposal; provided, that Armada (x) will not, and will not allow Armada Representatives to, disclose any
non-public information to such Third Party without entering into an Acceptable Confidentiality Agreement, and (y)
will promptly provide to Mesa any non-public information concerning Armada or its Subsidiaries provided to such
Third Party which was not previously provided to Mesa. Armada shall notify Mesa promptly (but in any event within
twenty-four (24) hours) of any Acquisition Proposals received by, or any such discussions or negotiations sought to be
initiated or continued with, Armada or any Armada Representatives, indicating the identity of such Third Party and
providing to Mesa a summary of the material terms of such Acquisition Proposal. Armada shall keep Mesa informed,
on a reasonably prompt basis, of the material terms of any Acquisition Proposals and of any material developments in
respect of any such discussions, negotiations or Acquisition Proposals and shall deliver to Mesa a summary of any
material changes to any such Acquisition Proposals.

(f) Notwithstanding anything in this Agreement to the contrary, if prior to the attainment of the Mesa Stockholder
Consent (and in no event after the attainment of the Mesa Stockholder Consent), Armada’s Board of Directors receives
a Superior Proposal without breaching its obligations under this Section 6.5 and Armada’s Board of Directors
reasonably determines in good faith after consultation with its outside counsel that the failure to take such action
would constitute a breach of its fiduciary duties under Applicable Law, Armada’s Board of Directors may terminate
this Agreement pursuant to Section 8.1(l) to enter into a definitive agreement with respect to such Superior Proposal;
provided, that Armada’s Board of Directors may not terminate this Agreement pursuant to Section 8.1(l) unless (A) it
gives Mesa three (3) Business Days’ prior written notice (the “Armada Notice Period”) of its intention to do so (unless
at the time such notice is otherwise required to be given there are less than three (3) Business Days prior to Mesa
obtaining the Mesa Stockholder Consent, in which case Armada shall provide as much notice as is reasonably
practicable) attaching the most current version of all relevant proposed transaction agreements and other material
documents (and a description of all material terms and conditions thereof (including the identity of the Person making
such Superior Proposal), (B) during the Armada Notice Period, Armada, if requested by Mesa, shall have engaged in
good faith negotiations to amend this Agreement (including by making its officers and its financial and legal advisors
reasonably available to negotiate in good faith) so that such Alternative Transaction ceases to constitute a Superior
Proposal and (C) Mesa does not make, within three (3) Business Days of its receipt of such written notification, an
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offer that Armada’s Board of Directors determines in good faith, after consultation with its financial and legal advisors,
is at least as favorable to the stockholders as such Superior Proposal. In the event of any material revisions to the
applicable Superior Proposal, Armada shall be required to deliver a new written notice to Mesa and to comply with
the requirements of this Section 6.5(f) with respect to such new written notice (to the extent so required).
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(g) Nothing contained herein shall prevent Armada’s Board of Directors from taking and disclosing to its stockholders
a position contemplated by Rules 14d-9 and 14e-2(a) promulgated under the Exchange Act with regard to an
Acquisition Proposal; provided, that any disclosure made pursuant to this Section 6.5(g) (other than a “stop, look and
listen” letter or similar communication of the type contemplated by Rule 14d-9(f) under the Exchange Act) shall be
deemed to be an Change in the Armada Recommendation unless Armada’s Board of Directors expressly states in such
disclosure that the Armada Recommendation has not changed.

(h) As used in this Agreement, the term “Acceptable Confidentiality Agreement” means a confidentiality agreement
that contains provisions that are no less favorable in the aggregate to Mesa than those contained in the Confidentiality
Agreement.

(i) During the Post-Signing Period, Mesa shall not take any actions to make any state takeover statute or similar
statute inapplicable to any Alternative Transaction.

(j) The Parties agree that any violation of the restrictions on Mesa set forth in this Section 6.5 by any Subsidiary of
Mesa or any Mesa Representative shall be a breach of this Section 6.5 by Mesa.

SECTION 6.6 Directors’ and Officers’ Indemnification and Insurance.

(a) After the Closing Date Armada shall (i) indemnify and hold harmless, and provide advancement of expenses to,
the present and former directors and officers of Mesa and its Subsidiaries (the “Indemnified Persons”), in each case to
the same extent the Indemnified Persons are indemnified or have the right to advancement of expenses as of the date
hereof by Mesa pursuant to Mesa’s certificate of incorporation, bylaws and any indemnification agreements in
existence on the date hereof with any such Indemnified Persons (but in any event to the fullest extent permitted by
Applicable Law) for acts or omissions occurring at or prior to the Closing Date (including for acts or omissions
occurring in connection with the approval of this Agreement and the consummation of the transactions contemplated
hereby) and (ii) purchase as of the Closing Date a tail policy to the current policy of directors’ and officers’ liability
insurance maintained by Mesa which tail policy shall be effective for a period from the Closing Date through and
including the date two (2) years after the Closing Date with respect to claims arising from facts or events that occurred
on or before the Closing Date, and which tail policy shall contain substantially the same coverage and amounts as, and
contain terms and conditions no less advantageous than, in the aggregate, the coverage currently provided by such
current policy.
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(b) Any Indemnified Person wishing to claim indemnification under Section 6.6(a), upon learning of any such Action,
shall promptly notify Armada and the Mesa Sub thereof, but the failure to so notify shall not relieve Mesa Sub of any
liability it may have to such Indemnified Person if such failure does not materially prejudice the indemnifying party.
In the event of any such Action (whether arising before or after the Closing Date), (i) Armada or Mesa Sub shall have
the right to assume the defense thereof and neither Armada nor Mesa Sub shall be liable to such Indemnified Person
for any legal expenses of other counsel or any other expense subsequently incurred by such Indemnified Person in
connection with the defense thereof, except that if Armada or Mesa Sub elects not to assume such defense or counsel
for the Indemnified Person advise that there are issues which raise conflicts of interest between Armada or Mesa Sub
and such Indemnified Person, such Indemnified Person may retain counsel satisfactory to such Indemnified Person,
and Armada shall, and shall cause Mesa Sub to, pay all reasonable fees and expenses of such counsel for such
Indemnified Person promptly as statements therefor are received; provided, that Mesa Sub shall be obligated pursuant
to this Section 6.6(b) to pay for only one (1) firm of counsel for all Indemnified Persons in any jurisdiction unless the
use of one (1) counsel for all such Indemnified Persons would, in the opinion of such counsel, present such counsel
with a conflict of interest; provided, further, that the fewest number of counsel necessary to avoid such conflicts of
interest shall be used, (ii) such Indemnified Person will cooperate with Armada in the defense of any such Action and
(iii) neither Armada nor Mesa Sub shall be liable for any settlement effected without Armada’s prior written consent;
and provided, further, that neither Armada nor Mesa Sub shall have any obligation hereunder to any Indemnified
Person if and when a court of competent jurisdiction shall ultimately determine, and such determination shall have
become final, that the indemnification of such Indemnified Person in the manner contemplated hereby is prohibited by
Applicable Law.

(c) Notwithstanding anything herein to the contrary, if any Action (whether arising before, at or after the Closing
Date) is made against any Indemnified Persons, the provisions of this Section 6.6 shall continue in effect until the
final disposition of such Action.

(d) The covenants contained in this Section 6.6 are intended to be for the benefit of, and shall be enforceable by, each
of the Indemnified Persons and their respective heirs and legal representatives and shall not be deemed exclusive of
any other rights to which an Indemnified Person is entitled, whether pursuant to law, Contract or otherwise.

(e) If Armada, Mesa Sub or any of their respective successors or assigns (i) consolidates with or merges into any other
Person and shall not be the continuing or surviving corporation or entity of such consolidation or merger or (ii)
transfers or conveys all or substantially all of its properties and assets to any Person, then, and in each such case,
proper provision shall be made so that the successors or assigns of Armada or Mesa Sub, as the case may be, shall
succeed to the obligations set forth in this Section 6.6.

SECTION 6.7 Public Announcements. Unless otherwise required by Applicable Law or by obligations pursuant to
any listing agreement with or rules of any securities exchange, Mesa and Armada shall consult with each other for a
reasonable time before issuing any press release or otherwise making any public statement or communication
(including any press conference, conference call with investors or analysts, or communication that would require a
filing under Rule 14a-12 of the Exchange Act), with respect to this Agreement or the transactions contemplated
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hereby. In addition to the foregoing, except to the extent disclosed in the Proxy Statement in accordance with the
provisions of Section 6.1, prior to the Closing Date no Party shall issue any press release or otherwise make any
public statement or disclosure concerning the other Party or the other Party’s business, financial condition or results of
operations without the consent of such other Party.

SECTION 6.8 Takeover Statutes. If any takeover statute or similar statute or regulation of any state is or becomes
applicable to this Agreement, the Acquisition, the Voting Agreements or any other transactions contemplated by this
Agreement or the Voting Agreements, Mesa and Mesa’s Board of Directors shall grant such approvals and take such
actions as are necessary to ensure that the Acquisition and the other transactions contemplated by this Agreement and
the Voting Agreements may be consummated as promptly as practicable on the terms contemplated hereby and
otherwise to minimize the effect of such statute or regulation on this Agreement, the Voting Agreements, the
Acquisition and the other transactions contemplated by this Agreement and the Voting Agreements.
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SECTION 6.9 Stockholder Litigation. Mesa or Armada, as the case may be, shall promptly advise the other Party
orally and in writing of any stockholder litigation against Mesa or Armada, as the case may be, and/or its directors
relating to this Agreement, the Acquisition and/or the transactions contemplated by this Agreement and shall keep the
other Party fully informed regarding any such stockholder litigation. Mesa or Armada, as the case may be, shall give
the other Party the opportunity to consult with Mesa or Armada, as the case may be, regarding the defense or
settlement of any such stockholder litigation, shall give due consideration the other Party’s advice with respect to such
stockholder litigation and shall not settle any such litigation without the other Party’s consent (not be unreasonably
withheld, delayed or conditioned).

SECTION 6.10 Tax-Free Reorganization. Each of Armada and Mesa (i) shall cause the Reorganization to qualify as
a “Tax-Free Reorganization” and (ii) hereby adopt this Agreement as a “plan of reorganization” within the meaning of
Treasury Regulations Sections 1.368-2(g) and 1.368-3. Neither Armada nor Mesa has taken or will take, either before
or after consummation of the Reorganization, any action which, to the knowledge of such party, would cause, nor will
either party fail to perform, or otherwise breach, this Agreement in any way which would cause the Reorganization to
fail, or result in the Reorganization failing, to constitute a Tax-Free Reorganization. Each of Armada and Mesa shall
(i) report the Reorganization on all Tax Returns and filings as a Tax-Free Reorganization, and (ii) not take any
position or action that is inconsistent with the characteristics of the Reorganization as a Tax-Free Reorganization in
any audit, administrative proceeding, litigation or otherwise.

SECTION 6.11 Section 16 Matters. Prior to the Closing Date, each of Armada and Mesa shall take all such steps as
may be required to cause any dispositions of Mesa Common Stock (including derivative securities with respect to
Mesa Common Stock) or acquisitions of Armada Common Stock (including derivative securities with respect to
Armada Common Stock) resulting from the transactions contemplated by Article I and Article II by each individual
who is subject to the reporting requirements of Section 16(a) of the Act with respect to Mesa, or will become subject
to such reporting requirements with respect to Armada, to be exempt under Rule 16b-3 promulgated under the 1934
Act.

SECTION 6.12 Board of Directors. Immediately after the Closing Date, the Board of Directors of Armada shall
consist of seven (7) members, including Randy M. Griffin (Chairman), James Cerna, David Moss, Ray Unruh,
Kenneth Hern and two directors selected by the foregoing directors who qualify as “independent” under applicable SEC
standards and the listing standards of NYSE MKT.

SECTION 6.13 Management. Immediately after the Closing Date, the following persons shall hold the following
offices in Armada: Randy M. Griffin, Chief Executive Officer: James Cerna, President; Ray Unruh, Chief Operating
Officer; Rachel Dillard, Chief Financial Officer.

SECTION 6.14 Employment Agreements. Armada shall assume all employment agreements disclosed in Schedule
6.14 of the Mesa Disclosure Letter (each a “Mesa Employment Agreement”) until the termination of the Mesa
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Employment Agreement by its terms, or upon entry into a new employment agreement between Armada and the
employee that is party to such Mesa Employment Agreement.

SECTION 6.15 [RESERVED].

SECTION 6.16 Employee Matters. Other than as disclosed in Schedule 6.16 of each of the Mesa Disclosure Letter
and Armada Disclosure Letter, there are no payments that would be required to be made to any of Mesa’s or Armada’s
employees, whether such employee(s) serve in an executive or a non-executive position, as a result of a change in
control of either Mesa or Armada.
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SECTION 6.17 Disposition of Specified Properties. Mesa acknowledges that during the Post-Signing Period
Armada may sell the Specified Properties to Third Parties for such Specified Properties’ fair market value and
otherwise on terms and conditions reasonably acceptable to Armada, including a requirement that any Third Party
acquiring a Specified Property indemnify Mesa for any and all liabilities relating to the relevant Specified Property or
Properties under any Environmental Laws or on account of the presence or alleged presence at, or the migration or
alleged migration from, the relevant Specified Property or Properties of any Hazardous Substance. Schedule 6.17 of
the Armada Disclosure Letter shall set forth all “Specified Properties” that may be sold pursuant to this paragraph.

ARTICLE VII

CONDITIONS PRECEDENT

SECTION 7.1 Conditions to Each Party’s Obligation to Effect the Acquisition. The respective obligations of the
Parties effect the Acquisition are subject to the waiver by both Armada and Mesa or the satisfaction, on or prior to the
Closing Date, of the following conditions:

(a) No Injunctions or Restraints, Illegality. No court or other Governmental Entity of competent jurisdiction shall have
issued, enacted, entered, promulgated or enforced any Applicable Law (and that has not been vacated, withdrawn or
overturned) that restrains, enjoins or otherwise prohibits consummation of the Acquisition or any of the other
transactions contemplated in this Agreement or makes the Acquisition illegal.

(b) Mesa Stockholder Approval. This Agreement shall have been approved pursuant to the Mesa Stockholder Consent
no later than February 18, 2013, or at such later date as required by the DGCL or other applicable law.

(c) Necessary Consents. The Necessary Consents shall have been made or obtained and shall be in full force and
effect.

(d) Registration Statement. The Registration Statement shall have been declared effective and no stop order
suspending the effectiveness of the Registration Statement shall be in effect and no proceedings for such purpose shall
be pending before the SEC.

(e) Directors. All directors of Armada and Mesa, other than the persons specifically named in Section 6.12, shall have
duly resigned as directors.
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(f) Assignment and Assumption Agreement. Immediately prior to the Closing, Mesa and Mesa Sub shall have entered
into the Assignment and Assumption Agreement, substantially in the form of Exhibit A attached hereto (the
“Assignment and Assumption Agreement”), assigning the Assumed Liabilities and substantially all assets of Mesa not
already owned by Mesa Sub to Mesa Sub.

SECTION 7.2 Additional Conditions to Obligations of Armada. The obligations of Armada and to effect the
Acquisition are subject to the waiver by Armada or the satisfaction, on or prior to the Closing Date, of the following
conditions:

(a) Representations and Warranties. (i) The representations and warranties of Mesa contained in Section 3.2(a),
Section 3.2(b), Section 3.3(a), Section 3.3(b)(i), Section 3.4(l), Section 3.6, Section 3.7, Section 3.8 and Section
3.10 shall be true and correct in all respects as of the date of this Agreement and as of the Closing Date as if made on
and as of such dates (except to the extent any such representation or warranty is made as of a specified date, which
such representation or warranty shall be true and correct in all respects as of such specified date); and (ii) all other
representations and warranties of Mesa contained in this Agreement shall be true and correct (without giving effect to
any “material”, “materially”, “Material Adverse Effect” or similar qualifiers contained in any of such representations and
warranties) as of the date of this Agreement and as of the Closing Date as if made on and as of such dates (except to
the extent any such representation or warranty is made as of a specified date, which such representation or warranty
shall be true and correct as of such specified date), except where the failures of such other representations and
warranties to be true and correct have not had and would not reasonably be expected to have, individually or in the
aggregate, a Material Adverse Effect on Mesa. Armada shall have received a certificate of the Chief Executive Officer
and the Chief Financial Officer of Mesa to such effect.
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(b) Performance of Obligations of Mesa and Mesa Sub. Mesa and Mesa Sub shall have performed or complied with,
in all material respects, all agreements and covenants required to be performed by it pursuant to this Agreement prior
to the Closing Date. Armada shall have received a certificate of the Chief Executive Officer and the Chief Financial
Officer of Mesa to such effect.

(c) No Proceedings. No Action shall have been threatened, commenced or instituted (and which remains pending at
what would otherwise be the Closing Date) before any court or other Governmental Entity of competent jurisdiction
seeking to restrain, enjoin or otherwise prohibit consummation of the Acquisition or any other transaction
contemplated by this Agreement or make the Acquisition illegal.

(d) No Material Adverse Effect. After the date of this Agreement, there shall not have occurred any event,
circumstance, development, state of facts, occurrence, change or effect that, individually or in the aggregate, has had
or would reasonably be expected to have a Material Adverse Effect on Mesa.

(e) Dissolution. The Dissolution shall have been approved by the stockholders of Mesa pursuant to the Mesa
Stockholder Consent and Mesa hereby undertakes to file the Mesa Certificate of Dissolution with the Secretary of
State of Delaware within two (2) Business Days after the Closing Date.

(f) Secretary’s Certificate. Armada shall have received a certificate of the Secretary or an Assistant Secretary of Mesa
certifying true, complete and correct copies of Mesa’s certificate of incorporation or by-laws or equivalent charter
documents, all resolutions of Mesa’s Board of Directors and stockholders relating to the transactions contemplated by
this Agreement, the incumbency of all officers of the of Mesa executing this Agreement and all other agreement and
documents contemplated hereby and such other customary matters as Armada may reasonably request.

(g) Legal Opinion. Armada shall have received from Gottbetter & Partners, LLP, counsel to Mesa, addressed to
Armada and dated as of the Closing Date, an opinion on the matters reasonably requested by Armada.

SECTION 7.3 Additional Conditions to Obligations of Mesa and Mesa Sub. The obligations of Mesa and Mesa
Sub to effect the Acquisition are subject to the waiver by Mesa or the satisfaction, on or prior to the Closing Date, of
the following conditions:

(a) Representations and Warranties. The representations and warranties of Armada contained in Section 4.2(a),
Section 4.2(b), Section 4.3(a), Section 4.3(b)(i), Section 4.4(l), Section 4.6, Section 4.7, Section, Section 4.8 and
Section 4.9 shall be true and correct in all respects as of the date of this Agreement and as of the Closing Date as if
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made on and as of such dates (except to the extent any such representation or warranty is made as of a specified date,
which such representation or warranty shall be true and correct in all respects as of such specified date) and (ii) all
other representations and warranties of Armada contained in this Agreement shall be true and correct (without giving
effect to any “material,” “materially,” “Material Adverse Effect” or similar qualifiers contained in any of such
representations and warranties) as of the date of this Agreement and as of the Closing Date as if made on and as of
such dates (except to the extent any such representation or warranty is made as of a specified date, which such
representation or warranty shall be true and correct as of such specified date), except where the failures of such other
representations and warranties to be true and correct have not had and would not reasonably be expected to have,
individually or in the aggregate, a Material Adverse Effect on Armada. Mesa shall have received a certificate of the
Chief Executive Officer and the Chief Financial Officer of Armada to such effect.
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(b) Performance of Obligations of Armada. Armada shall have performed or complied with, in all material respects,
all agreements and covenants required to be performed by them pursuant to this Agreement prior to the Closing Date.
Mesa shall have received a certificate of the Chief Executive Officer and Chief Financial Officer of Armada to such
effect.

(c) No Material Adverse Effect. After the date of this Agreement, there shall not have occurred any event,
circumstance, development, state of facts, occurrence, change or effect that, individually or in the aggregate, has had
or would reasonably be expected to have a Material Adverse Effect on Armada.

(d) Assumption of Liabilities. Armada shall have assumed and agreed to pay, defend, discharge and perform as and
when due and performable all of the Assumed Liabilities.

(e) Secretary’s Certificate. Mesa shall have received a certificate of the Secretary or an Assistant Secretary of Armada
certifying true, complete and correct copies of Armada’s certificate of incorporation or by-laws or equivalent charter
documents, all resolutions of Armada’s Board of Directors and stockholders relating to the transactions contemplated
by this Agreement, the incumbency of all officers of the of Armada executing this Agreement and all other agreement
and documents contemplated hereby and such other customary matters as Armada may reasonably request.

(f) Legal Opinion. Mesa shall have received from Sierchio & Company, LLP, counsel to Armada, addressed to Mesa
and dated as of the Closing Date, an opinion on the matters reasonably requested by Mesa.

ARTICLE VIII

TERMINATION AND ABANDONMENT

SECTION 8.1 Termination. This Agreement may be terminated and the Acquisition contemplated hereby may be
abandoned at any time prior to the Closing Date, whether before or after the approval by the stockholders of Mesa
referred to in Section 7.1(b):

(a) by mutual written consent of Armada and Mesa;
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(b) by either Armada or Mesa if the Closing Date shall not have occurred on or before February 28, 2013, unless
extended by the mutual written consent of the Parties; provided, that the right to terminate this Agreement pursuant to
this Section 8.1(b) shall not be available to any Party whose breach of any provision of this Agreement has been the
principal cause of the failure of the Acquisition to be consummated on or before such date;

(c) by Armada, if Mesa takes any action described in Section 6.5(a)(iv), or if Mesa’s Board of Directors authorizes,
endorses, approves or recommends to Mesa’s stockholders, or otherwise authorizes, endorses, approves or publicly
recommends, an Alternative Transaction;

(d) by either Armada or Mesa, if the Mesa Stockholder Consent shall not have been obtained before February 18,
2013;
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(e) by either Armada or Mesa, if any court or other Governmental Entity of competent jurisdiction shall have issued,
enacted, entered, promulgated or enforced any Applicable Law (that is final and non-appealable and that has not been
vacated, withdrawn or overturned) or taken any other action restraining, enjoining or otherwise prohibiting the
Reorganization or making it illegal; provided, that the Party seeking to terminate pursuant to this Section 8.1(e) shall
have complied with its obligations, if any, under Section 6.4;

(f) by Mesa, if any representation or warranty of Armada contained in this Agreement shall fail to be true and correct
or there shall have been a breach by Armada of any covenant or agreement of Armada contained in this Agreement,
which failure to be true and correct or breach (i) would, individually or in the aggregate with all other such failures
and breaches, result in the failure of a condition set forth in Section 7.3(a) or Section 7.3(b) (irrespective of whether
the Closing has occurred) and (ii) is incapable of being cured prior to the Closing Date by Armada or, if curable, is not
cured within thirty (30) days after written notice thereof is given to Armada by Mesa; provided, that Mesa may not
terminate this Agreement pursuant to this Section 8.1(f) if Mesa is in material breach of this Agreement;

(g) by Armada, if any representation or warranty of Mesa contained in this Agreement shall fail to be true and correct
or there shall have been a breach by Mesa of any covenant or agreement of Mesa contained in this Agreement, which
failure to be true and correct or breach (i) would, individually or in the aggregate with all other such failures and
breaches, result in the failure of a condition set forth in Section 7.2(a) or Section 7.2(b) (irrespective of whether the
Closing has occurred) and (ii) is incapable of being cured prior to the Closing Date by Mesa or, if curable, is not cured
within thirty (30) days after written notice thereof is given to Mesa by Armada; provided, that Armada may not
terminate this Agreement pursuant to this Section 8.1(g) if Armada is in material breach of this Agreement;

(h) By Armada, if Mesa shall have breached Section 6.5; or

(i) By Mesa if, prior to obtaining the Mesa Stockholder Consent, Mesa’s Board of Directors authorizes Mesa, subject
to complying with the terms of this Agreement, to enter into a written agreement concerning a Superior Proposal;
provided, that concurrently with such termination, Mesa pays the Mesa Termination Fee, as defined below, payable
pursuant to Section 8.3(a); and provided, further, that Mesa complies with Section 6.5;

(j) by Mesa, if Armada takes any action described in Section 6.5(a)(iv), or if Armada’s Board of Directors authorizes,
endorses, approves or recommends to Armada’s stockholders, or otherwise authorizes, endorses, approves or publicly
recommends, an Alternative Transaction;

(k) By Mesa, if Armada shall have breached Section 6.5; or
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(l) By Armada if, prior to Mesa obtaining the Mesa Stockholder Consent, Armada’s Board of Directors authorizes
Armada, subject to complying with the terms of this Agreement, to enter into a written agreement concerning a
Superior Proposal; provided, that concurrently with such termination, Armada pays the Armada Termination Fee, as
defined below, payable pursuant to Section 8.3(e); and provided, further, that Mesa complies with Section 6.5.

SECTION 8.2 Effect of Termination. Any Party desiring to terminate this Agreement pursuant to Section 8.1 shall
provide written notice to the other Parties specifying in reasonable detail the provision pursuant to which such
termination is made and the basis for such termination. In the event of a valid termination of this Agreement pursuant
to Section 8.1, this Agreement shall become void and have no effect, and the obligations of the Parties hereunder shall
terminate and there shall be no liability on the part of any Party; provided, that the confidentiality obligations of
Section 6.2, and all of the provisions of this Section 8.2, Section 8.3 and Article IX shall survive any termination of
this Agreement. Nothing in this Section 8.2 shall relieve or release any Party of any liability for any willful breach of
this Agreement.

Page 60 of 73

Edgar Filing: Armada Oil, Inc. - Form 424B2

464



SECTION 8.3 Termination Fees.

(a) If this Agreement is terminated pursuant to Section 8.1(i), then Mesa shall pay to Armada, concurrently with and
as a condition to such termination, by wire transfer of immediately available funds to an account designated in writing
by Armada, a fee in the amount of $250,000 (the “Mesa Termination Fee”).

(b) If this Agreement is terminated pursuant to Section 8.1(c), then Mesa shall pay to Armada, within two (2)
Business Days following such termination, by wire transfer of immediately available funds the Mesa Termination Fee
to an account designated in writing by Armada; provided, that if either Armada or Mesa terminates this Agreement
pursuant to Section 8.1(d) and circumstances would have permitted Armada to terminate this Agreement pursuant to
Section 8.1(c), this Agreement will be deemed terminated pursuant to Section 8.1(c) for purposes of this Section
8.3(b).

(c) If this Agreement is terminated pursuant to:

(i) Section 8.1(b) and (A) the Mesa Stockholder Consent has not been obtained and (B) a proposal with respect to an
Alternative Transaction for Mesa shall have been publicly announced (or any Third Party shall have publicly
announced, communicated or made known a bona fide intention to propose an Alternative Transaction) at any time
after the date of this Agreement and prior to the date of termination of this Agreement;

(ii) Section 8.1(d), if a proposal with respect to an Alternative Transaction shall have been publicly announced (or any
Third Party shall have publicly announced, communicated or made known a bona fide intention to propose an
Alternative Transaction) at any time after the date of this Agreement and prior to the date of the Mesa Stockholder
Consent; or

(iii) Section 8.1(h);

then, if within twelve (12) months after such termination Mesa either consummates an Alternative Transaction or
enters into a definitive agreement with respect to an Alternative Transaction, Mesa shall pay to Armada the Mesa
Termination Fee within two (2) Business Days of the earlier of entering into such definitive agreement or the
consummation of such Alternative Transaction; provided, that for purposes of this Section 8.3(c), each reference to
ten percent (10%) in the definition of “Alternative Transaction” shall be deemed to be fifty percent (50%).
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(d) Notwithstanding anything in Section 8.3(a) through (c) to the contrary, if this Agreement is terminated pursuant to
Section 8.1(g), Mesa shall pay to Armada, within two (2) Business Days following such termination, the Mesa
Termination Fee payable pursuant to this Section 8.3, by wire transfer of immediately available funds to an account
designated in writing by Armada.

(e) If this Agreement is terminated pursuant to Section 8.1(l), then Armada shall pay to Mesa, concurrently with and
as a condition to such termination, by wire transfer of immediately available funds to an account designated in writing
by Mesa, a fee in the amount of $250,000 (the “Armada Termination Fee”).
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(f) If this Agreement is terminated pursuant to Section 8.1(j), then Armada shall pay to Mesa, within two (2) Business
Days following such termination, by wire transfer of immediately available funds the Armada Termination Fee to an
account designated in writing by Mesa; provided, that if either Mesa or Armada terminates this Agreement pursuant to
Section 8.1(d) and circumstances would have permitted Mesa to terminate this Agreement pursuant to Section 8.1(j),
this Agreement will be deemed terminated pursuant to Section 8.1(j) for purposes of this Section 8.3(f).

(g) If this Agreement is terminated pursuant to:

(i) Section 8.1(b) and (A) the Mesa Stockholder Consent has not been obtained and (B) a proposal with respect to an
Alternative Transaction shall have been publicly announced (or any Third Party shall have publicly announced,
communicated or made known a bona fide intention to propose an Alternative Transaction) at any time after the date
of this Agreement and prior to the date of termination of this Agreement;

(ii) Section 8.1(d), if a proposal with respect to an Alternative Transaction for Armada shall have been publicly
announced (or any Third Party shall have publicly announced, communicated or made known a bona fide intention to
propose an Alternative Transaction) at any time after the date of this Agreement and prior to the date of the Mesa
Stockholder Consent; or

(iii) Section 8.1(k);

then, if within twelve (12) months after such termination Armada either consummates an Alternative Transaction or
enters into a definitive agreement with respect to an Alternative Transaction, Armada shall pay to Mesa the Armada
Termination Fee within two (2) Business Days of the earlier of entering into such definitive agreement or the
consummation of such Alternative Transaction; provided, that for purposes of this Section 8.3(g), each reference to
ten percent (10%) in the definition of “Alternative Transaction” shall be deemed to be fifty percent (50%).

(h) Notwithstanding anything in Section 8.3(e) through (g) to the contrary, if this Agreement is terminated pursuant to
Section 8.1(f), Mesa shall pay to Armada, within two (2) Business Days following such termination, the Mesa
Termination Fee payable pursuant to this Section 8.3, by wire transfer of immediately available funds to an account
designated in writing by Armada.

(i) Except as otherwise specifically provided herein, each Party shall bear its own expenses in connection with this
Agreement and the transactions contemplated hereby.
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(j) Each Party agrees that the provisions contained in this Section 8.3 are an integral part of the transactions
contemplated by this Agreement, and that without these agreements the Parties would not have entered into this
Agreement. If Mesa fails to pay Armada the Mesa Termination Fee under Section 8.3(a), Section 8.3(b), or Section
8.3(c) or the termination fee pursuant to Section 8.3(d) in accordance with the terms hereof, Mesa shall pay the costs
and expenses (including reasonable legal fees and expenses) of Armada in connection with any action, including the
filing of any lawsuit or other legal action, taken to collect payment. If Armada fails to pay Mesa the Armada
Termination Fee under Section 8.3(e), Section 8.3(f), or Section 8.3(g) or the termination fee pursuant to Section
8.3(h) in accordance with the terms hereof, Armada shall pay the costs and expenses (including reasonable legal fees
and expenses) of Mesa in connection with any action, including the filing of any lawsuit or other legal action, taken to
collect payment.

(h) Any amounts not paid when due pursuant to this Section 8.3 shall bear interest from the date such payment is due
until the date paid at a rate equal to five percent (5%) per annum.
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ARTICLE IX

GENERAL PROVISIONS

SECTION 9.1 Non-Survival of Representations, Warranties and Agreements. None of the representations,
warranties, covenants and other agreements in this Agreement or in any instrument delivered pursuant to this
Agreement, including any rights arising out of any breach of such representations, warranties, covenants and other
agreements, shall survive the Closing Date or the termination of this Agreement, as the case may be, except (a) in the
event the Closing Date occurs, for those covenants and agreements contained herein that by their terms apply or are to
be performed in whole or in part after the Closing Date (including the terms of this Article IX) and (b) as otherwise
provided in Section 8.2.

SECTION 9.2 Notices. Except as otherwise provided herein, all notices, requests, claims, demands, waivers and other
communications hereunder shall be in writing and shall be deemed effective and duly given (a) immediately when
sent by facsimile or by email in .pdf format or (b) when received if delivered by hand or overnight courier service or
certified or registered mail on any Business Day. All notices hereunder shall be delivered as set forth below, or
pursuant to such other written instructions as may be designated in writing by the Party to receive such notice:

(a) if to Armada, to:

Armada Oil, Inc.

10777 Westheimer Road

Suite 1100

Houston, Texas 77042

Attention: James J. Cerna, Jr.

with a copy (which shall not constitute notice) to:

Sierchio & Company, LLP

430 Park Avenue
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Suite 702

New York, New York 10022

Attention: Joseph Sierchio, Esq.

(b) if to Mesa or Mesa Sub, to

Mesa Energy Holdings, Inc.

5220 Spring Valley Road

Suite 615

Dallas, Texas 75254

Attention: Randy M. Griffin

with a copy (which shall not constitute notice) to:

Gottbetter & Partners, LLP

488 Madison Avenue

12th Floor

New York, New York 10022

Attention: Adam Gottbetter, Esq.

Page 63 of 73

Edgar Filing: Armada Oil, Inc. - Form 424B2

470



Notices sent by multiple means, each of which is in compliance with the provisions of this Agreement will be deemed
to have been received at the earliest time provided for by this Agreement.

SECTION 9.3 Interpretation. When a reference is made in this Agreement to Sections or Schedules, such reference
shall be to a Section of or Schedule to this Agreement unless otherwise indicated. The table of contents and headings
contained in this Agreement are for reference purposes only and shall not affect in any way the meaning or
interpretation of this Agreement. Whenever the words “include,” “includes” or “including” are used in this Agreement, they
shall be deemed to be followed by the words “without limitation.” The Parties agree that they have been represented by
counsel during the negotiation and execution of this Agreement and have participated jointly in the drafting of this
Agreement, and therefore, waive the application of any Applicable Law, holding or rule of construction providing that
ambiguities in an agreement or other document will be construed against the party drafting such agreement or
document.

SECTION 9.4 Counterparts. This Agreement may be executed in one or more counterparts, all of which shall be
considered an original and one and the same agreement and shall become effective when one or more counterparts
have been signed by each of the Parties and delivered to the other Parties, it being understood that all Parties need not
sign the same counterpart. Signed counterparts of this Agreement may be delivered by facsimile and by scanned .pdf
image.

SECTION 9.5 Entire Agreement; No Third-Party Beneficiaries.

(a) This Agreement, including the schedules hereto, the Confidentiality Agreement, Mesa Disclosure Letter and the
Armada Disclosure Letter constitute the entire understanding of the Parties with respect to the subject matter
contained herein and supersede all prior agreements and understandings, both written and oral, among the Parties with
respect to the subject matter hereof and thereof.

(b) Except for (i) the rights of holders of Mesa Common Stock, Mesa Stock Options, and Mesa Restricted Stock
Grants to receive the Derivative Consideration or Armada Common Stock pursuant to Section 2.2 and (ii) Section
6.6, this Agreement shall bind and inure solely to the benefit of each Party and their respective successors and
permitted assigns. Nothing in this Agreement, express or implied, is intended to or shall confer on any other Person
any right, benefit, obligation, liability or remedy of any nature whatsoever under or by reason of this Agreement other
than the Parties and their respective successors and permitted assigns.

SECTION 9.6 Governing Law; Waiver of Jury Trial.
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(a) This Agreement and the legal relations between the Parties shall be governed by and construed in accordance with
the laws of the State of New York, without regard to the conflict of laws rules thereof, applicable to contracts executed
in and to be performed entirely within the State of New York, except that, to the extent applicable, the provisions of
the DGCL shall govern the Dissolution.

(b) EACH PARTY IRREVOCABLY AND UNCONDITIONALLY WAIVES, AND SHALL CAUSE ITS
SUBSIDIARIES AND AFFILIATES TO WAIVE, ANY RIGHT SUCH PARTY MAY HAVE TO A TRIAL
BY JURY IN RESPECT OF ANY ACTION, PROCEEDING OR COUNTERCLAIM ARISING OUT OF OR
RELATING TO THIS AGREEMENT, OR THE TRANSACTIONS CONTEMPLATED BY THIS
AGREEMENT.
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SECTION 9.7 Severability. The provisions of this Agreement shall be deemed severable and the invalidity or
unenforceability of any provision shall not affect the validity or enforceability or the other provisions hereof. If any
term, covenant, restriction or provision contained in Agreement, is held by a Governmental Entity to be invalid, void,
against its regulatory policy or unenforceable, the remainder of the terms, provisions, covenants and restrictions
contained in this Agreement shall remain valid and binding and shall in no way be affected, impaired or invalidated,
so long as the economic and legal substance of the transactions contemplated hereby are not affected in any manner
materially adverse to any Party. Upon such a determination, the Parties shall negotiate in good faith to modify this
Agreement so as to effect the original intent of the Parties as closely as possible so that the transactions contemplated
hereby can be consummated as originally contemplated to the fullest extent possible.

SECTION 9.8 Amendment. This Agreement may be amended by the Parties at any time before or after approval of
this Agreement by the stockholders of Mesa; provided, that after any such approval, no amendment shall be made
which by law or in accordance with the rules of any relevant stock exchange requires further approval by such
stockholders without such further approval. This Agreement may not be amended except by an instrument in writing
signed on behalf of each of the Parties.

SECTION 9.9 Extension; Waiver. At any time prior to the Closing Date, the Parties may, to the extent legally
allowed, (i) extend the time for the performance of any of the obligations or other acts of the other Parties, (ii) waive
any inaccuracies in the representations and warranties of the other Parties contained herein or in any document,
certificate or writing delivered pursuant hereto, or (iii) waive compliance with any of the agreements or covenants of
the other Parties contained herein. Any agreement on the part of a Party to any such extension or waiver shall be valid
only if set forth in a written instrument signed on behalf of the Party against which such waiver or extension is to be
enforced. No failure or delay on the part of any Party in the exercise of any right hereunder shall impair such right or
be construed as a waiver of, or acquiescence in, any breach of any representation, warranty, covenant or agreement
herein, nor shall any single or partial exercise of any such right preclude other or further exercise thereof or of any
other right.

SECTION 9.10 Assignment. Neither this Agreement nor any of the rights, interests or obligations hereunder shall be
assigned by any of the Parties, in whole or in part, without the prior written consent of the other Parties, and any
attempt to make any such assignment without such consent shall be null and void; provided, that that Armada may
transfer or assign its rights, interests and obligations under this Agreement, in whole or in part, to any Person after the
Closing Date; provided, that any such transfer or assignment shall not relieve Armada of its obligations hereunder.
This Agreement will bind, inure to the benefit of and be enforceable by the Parties and their respective successors and
permitted assigns.

SECTION 9.11 Submission to Jurisdiction; Waivers. Each Party hereby irrevocably (a) agrees that any legal action
or proceeding with respect to this Agreement or for recognition and enforcement of any judgment in respect hereof
brought by another Party or its successors or permitted assigns shall be brought and determined exclusively in any
federal or state court of competent jurisdiction located in the Borough of Manhattan in the State of New York and (b)
consents to the jurisdiction of and venue in such courts and in the courts hearing appeals therefrom. Each Party hereby
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irrevocably waives, and agrees not to assert, by way of motion, as a defense, counterclaim or otherwise, in any action
or proceeding with respect to this Agreement, any claim that such Party is not personally subject to the jurisdiction of
the above-named courts for any reason other than the failure to serve process in accordance with this Section 9.11,
that its property is exempt or immune from jurisdiction of any such court or from any legal process commenced in
such courts (whether through service of notice, attachment prior to judgment, attachment in aid of execution of
judgment, execution of judgment or otherwise), and to the fullest extent permitted by Applicable Law, that the suit,
action or proceeding in any such court is brought in an inconvenient forum, or that this Agreement, or the subject
matter hereof, may not be enforced in or by such courts and further irrevocably waives, to the fullest extent permitted
by Applicable Law, the benefit of any defense that would hinder, fetter or delay the levy, execution or collection of
any amount to which the Party is entitled pursuant to the final judgment of any court having jurisdiction. Each Party
hereby (x) agrees that process in any such action may be served on any Party anywhere in the world, whether within
or without the jurisdiction of any such court and (y) mailing of process or other papers in connection with any such
action or proceeding in the manner provided in Section 9.2 or in such other manner as may be permitted by
Applicable Law shall be valid and sufficient service thereof.
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SECTION 9.12 Specific Performance. The Parties agree that irreparable damage would occur in the event that any
Party should breach any of its covenants or agreements hereunder and that it would be extremely impracticable to
measure the resulting damages and that an award of money damages would be inadequate in such event; accordingly,
each Party, in addition to any other available rights or remedies such Party may have under the terms of this
Agreement, shall be entitled to specific performance and/or to obtain an injunction or injunctions, without proof of
actual damages, to prevent breaches of another Party’s covenants or agreements hereunder, and each Party expressly
waives the defense that a remedy in damages will be adequate. Each Party further agrees that no Party or any other
Person shall be required to obtain, furnish or post any bond or similar instrument in connection with or as a condition
to obtaining any remedy referred to in this Section 9.12, and each Party irrevocably waives any right it may have to
require the obtaining, furnishing or posting of any such bond or similar instrument. Each Party further agrees that the
only permitted objection that it may raise in response to any action for equitable relief is that it contests the existence
of a breach or threatened breach of a covenants or agreements hereunder.

SECTION 9.13 Effect of Investigation. Notwithstanding anything in this Agreement to the contrary, no investigation
(nor any information or knowledge obtained therefrom) by Armada, nor any notice or information provided to
Armada from Mesa or any other Person, shall affect or modify the representations, warranties, covenants and
agreements made by Mesa pursuant to this Agreement or the remedies of Armada for breaches of those
representations, warranties, covenants and agreements.

SECTION 9.14 Definitions.

(a) Except as otherwise expressly provided in this Agreement, or unless the context otherwise requires, whenever used
in this Agreement, the following terms shall have the respective meanings specified therefor below.

(i) “Action” means any legal, administrative, governmental or regulatory proceeding or other action, suit, proceeding,
appeal, demand, assessment, litigation, hearing, claim, arbitration, mediation, alternative dispute resolution procedure,
inquiry or investigation by or before any arbitrator, mediator, court or other Governmental Entity, at law or in equity.

(ii) “Affiliate” means, with respect to any Person, any other Person directly or indirectly controlling, controlled by, or
under common control with, such Person; provided, that an Affiliate of any Person shall also include (i) any Person
that directly or indirectly owns, or in which such Person directly or indirectly owns more than five percent (5%) of
any class of capital stock or other equity interest of such Person and (ii) any officer or director of such Person;
provided, further, that, (i) Mesa and its Subsidiaries shall not be considered an Affiliate of Armada and (ii) Armada
and its Subsidiaries shall not be considered an Affiliate of Mesa. For the purposes of this definition, “control”
(including, with correlative meanings, the terms “controlled by” and “under common control with”), as used with respect
to any Person, shall mean the possession, directly or indirectly, of the power to direct or cause the direction of the
management and policies of such Person, whether through the ownership of voting securities, by Contract or
otherwise.
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(iii) “Alternative Transaction” means any of the following events: (i) any tender or exchange offer (including a
self-tender offer or exchange offer) that, if consummated, would result in a Third Party beneficially owning ten
percent (10%) or more of any class of equity or voting securities of Armada or Mesa or any of their respective
Subsidiaries whose assets, individually or in the aggregate, constitute ten percent (10%) or more of the consolidated
assets of Armada or Mesa, (ii) any merger, consolidation, share exchange, business combination, reorganization,
recapitalization, liquidation, dissolution, sale of substantially all the assets or other similar transaction involving
Armada or Mesa or any of their respective Subsidiaries whose assets individuality or in the aggregate, constitute ten
percent (10%) or more of the consolidated assets of Armada or Mesa, or (iii) the acquisition by a Third Party of ten
percent (10%) or more of any class of equity or voting securities of Armada or Mesa or any of their respective
Subsidiaries whose assets individuality or in the aggregate, constitute ten percent (10%) or more of the consolidated
assets of Armada or Mesa, or of ten percent (10%) or more of the assets or operations of Armada or Mesa and its
Subsidiaries, taken as a whole, in a single transaction or a series of related transactions.

(iv) “Applicable Law” means, with respect to any Person, any foreign, federal, state, municipal, provincial or local law
(statutory, common or otherwise), constitution, treaty, convention, ordinance, code, rule, regulation, order, injunction,
judgment, decree, writ, ruling or other similar requirement enacted, adopted, promulgated or applied by a
Governmental Entity, and any judicial interpretation thereof, that is binding upon or applicable to such Person or such
Person’s properties or assets, as the same may be amended from time to time unless expressly specified otherwise
herein.

(v) “Armada Common Stock” means the common stock, par value $0.001 per share, of Armada.

(vi) “Armada Recommendation” means the recommendation by Armada’s Board of Directors to approve this
Agreement and the transactions contemplated hereby.

(vii) “Armada Stock Options” means any option granted, and not exercised, expired or terminated, to a current or
former employee, director or independent contractor of Armada or any Subsidiary thereof or any predecessor thereof
to purchase shares of Armada Common Stock pursuant to Armada Stock Plans or any other Contract entered into by
Armada and any Subsidiary of Armada.

(viii) “Armada Stock Plans” means Armada’s 2012 Long-Term Incentive Plan, and any other stock option, stock bonus,
stock award, or stock purchase plan, program, or arrangement of Armada or any Subsidiary of Armada or any
predecessor thereof.

(ix) “Business Day” means any day other than Saturday or Sunday or any other day on which commercial banks in The
City of New York are authorized or required by law to remain closed.
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(x) “Code” means the Internal Revenue Code of 1986, as amended, and the rules and Treasury regulations promulgated
thereunder.

(xi) “Confidentiality Agreement” means that certain Mutual Confidentiality Agreement made as of September 25,
2012, by and between Mesa and Armada.

(xii) “Contract” means any note, bond, mortgage, indenture, guarantee, franchise, contract, agreement, obligation,
commitment, arrangement, understanding, letter of intent, instrument, permit, lease or license, whether oral or written,
and any amendments thereto.

(xiii) “Derivative” means a derivative transaction within the coverage of SFAS No. 133, including any swap
transaction, option, hedge, warrant, forward purchase or sale transaction, futures transaction, cap transaction, floor
transaction or collar transaction relating to one or more currencies, commodities, bonds, equity securities, loans,
interest rates, credit-related events or conditions or any indexes, or any other similar transaction (including any option
with respect to any of these transactions) or combination of any of these transactions, including collateralized
mortgage obligations or other similar instruments or any debt or equity instruments evidencing or embedding any such
types of transactions, and any related credit support, collateral, transportation or other similar arrangements related to
such transactions.
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(xiv) “Environmental Laws” means any Applicable Law, or any written agreement with any Governmental Entity,
relating to (i) the control of any pollutant or protection of the air, water or land, (ii) solid, gaseous or liquid waste
generation, handling, treatment, storage, disposal or transportation, (iii) human health and safety, or (iv) the
environment.

(xv) “Environmental Permits” means all permits, licenses, certificates, approvals and other similar authorizations of
Governmental Entities required by Environmental Laws and affecting, or relating to, the business of Mesa or any of
its Subsidiaries as conducted as of the date of this Agreement.

(xvi) “Exchange Act” means the Securities Exchange Act of 1934, as amended, and including all rules and regulations
promulgated thereunder.

(xvii) “good standing” means, when used with respect to the status of any entity domiciled or doing business in a
particular state, that such entity has filed its most recent required annual report, if any, and (i) if a domestic entity, has
not filed articles of dissolution and (ii) if a foreign entity, has not applied for a certificate of withdrawal and is not the
subject of a proceeding to revoke its certificate of authority.

(xviii) “Governmental Entity” means any United States or non-United States federal, state, municipal, provincial or
local government, court, arbitrator, arbitral tribunal, administrative agency or commission or other governmental or
regulatory agency or authority or any securities exchange.

(xix) “Hazardous Substance” means any pollutant, contaminant, waste or chemical or any toxic, radioactive, ignitable,
corrosive, reactive or otherwise hazardous substance, waste or material (including any gasoline or petroleum or any
crude oil or fraction thereof), or any substance, waste or material having any constituent elements displaying any of
the foregoing characteristics, including any substance, waste or material regulated under any Environmental Law.

(xx) “Hydrocarbons” means, collectively, crude oil, natural gas and natural gas liquids (including coalbed gas) and
other liquid and gaseous hydrocarbons produced in association therewith.

(xxi) “Intellectual Property” means (i) trademarks, service marks, brand names, certification marks, trade dress,
domain names and other indicia of origin, the goodwill associated with the foregoing and registrations in any
jurisdiction for, and applications in any jurisdiction to register, the foregoing, including any extension, modification or
renewal of any such registration or application; (ii) inventions, formulae, processes, designs and discoveries, whether
patentable or not, in any jurisdiction; patents, applications for patents (including, without limitation, divisions,
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continuations, continuations-in-part and renewal applications), and any renewals, continuations, continuations-in-part,
divisions, reexaminations, extensions or reissues thereof, in any jurisdiction; (iii) Trade Secrets; (iv) writings and
other works of authorship, whether copyrightable or not, in any jurisdiction, and any and all copyright rights, whether
registered or not; and registrations or applications for registration of copyrights in any jurisdiction, and any renewals
or extensions thereof; (v) moral rights, database rights, shop rights, design rights, industrial property rights, publicity
rights and privacy rights; and (vi) any other similar intellectual property or proprietary rights and any all derivatives
and improvements of any of the foregoing.
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(xxii) “Knowledge” means, (i) with respect to Armada, the actual knowledge of the Chief Executive Officer and Chief
Financial Officer and (ii) with respect to Mesa, the actual knowledge of the Chief Executive Officer, the Chief
Financial Officer and the President; in each case, after reasonable due inquiry by such individuals; provided, that for
the purposes of this definition, each such individual shall be deemed to have made reasonable due inquiry of any fact,
circumstance or condition under this Agreement if such individual has (A) reviewed this Agreement and the Armada
Disclosure Letter or Mesa Disclosure Letter, as applicable, and (B) reviewed such records and consulted with such
subordinate Persons as such individual deems reasonably likely to contain or have information relating to such fact,
circumstance or condition.

(xxiii) “Liens” means any mortgage, pledge, option, right of first refusal, claim, easement, indenture, deed of trust, right
of way, restriction on the use of real property, encroachment, license to third parties, lease to third parties, security
agreement, hypothecation, assignment, deposit arrangement, lien (statutory or other), other charge or security interest
or any other encumbrance and other restriction or limitation on ownership or use of real or personal property or
irregularities in title thereto; or any preference, priority or other agreement or preferential arrangement of any kind or
nature whatsoever (including, without limitation, any conditional sale or other title retention agreement, or any capital
lease having substantially the same economic effect as any of the foregoing).

(xxiv) “Material Adverse Effect” means, with respect to any Party any event, circumstance, development, state of
facts, occurrence, change or effect that is materially adverse to the business, assets, results of operations or condition
(financial or otherwise) of such Party and its Subsidiaries, taken as a whole; provided, that none of the following shall
in and of itself constitute, and no event, circumstance, development, state of facts, occurrence, change or effect
resulting solely from any of the following shall constitute, a Material Adverse Effect with respect to such Party: (A)
United States or global economic or political conditions (including any terrorist activities, war or other armed
hostilities) or securities or capital markets in general; (B) the announcement of this Agreement and of the transactions
contemplated hereby; (C) other than with respect to changes to Applicable Laws related to hydraulic fracturing or
similar processes that would reasonably be expected to have the effect of delaying, making illegal or commercially
impracticable such hydraulic fracturing or similar processes (which changes may be taken into account in determining
whether there has been a Material Adverse Effect), changes after the date hereof in Applicable Law or in GAAP or
regulatory accounting principles; (D) other than with respect to changes to Applicable Laws related to hydraulic
fracturing or similar processes that would reasonably be expected to have the effect of delaying, making illegal or
commercially impracticable such hydraulic fracturing or similar processes (which changes may be taken into account
in determining whether there has been a Material Adverse Effect), conditions in or affecting the oil and gas
exploration, development and/or production industry or industries (including changes in oil, gas or other commodity
prices); (E) any failure, in and of itself, of such Party to meet internal or published revenue or earnings projections (it
being understood and agreed that the underlying event, circumstance, development, state of facts, occurrence, change
or effect giving rise to such failure may constitute or contribute to a Material Adverse Effect); or (F) any change in the
price of Armada Common Stock or Mesa Common Stock on the OTCQB (it being understood and agreed that the
underlying event, circumstance, development, state of facts, occurrence, change or effect giving rise to such change
may constitute or contribute to a Material Adverse Effect); provided, that with respect to clauses (A), (C) and (D),
such events, circumstances, developments, states of facts, occurrences, changes or effects do not disproportionately
impact such Party and its Subsidiaries relative to other companies in the industries in which such Party and its
Subsidiaries operate.
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(xxv) “Mesa Restricted Stock Grant” means each share of Mesa Common Stock underlying an unvested restricted
stock award granted pursuant to the Mesa Stock Plan outstanding as of the date hereof and disclosed in Schedule
3.2(a) of the Mesa Disclosure Letter.
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(xxvi) “Mesa Stock Options” means as of the date hereof any option granted, and not exercised, expired or terminated,
to a current or former employee, director or independent contractor of Mesa or any Subsidiary thereof or any
predecessor thereof to purchase shares of Mesa Common Stock pursuant to the Mesa Stock Plans or any other
Contract entered into by Mesa and any Subsidiary of Mesa and disclosed in Schedule 3.2(a) of the Mesa Disclosure
Letter.

(xxvii) “Mesa Stock Plans” means Mesa’s 2009 Equity Incentive Plan, and any other stock option, stock bonus, stock
award, or stock purchase plan, program, or arrangement of Mesa or any Subsidiary of Mesa or any predecessor
thereof.

(xxviii) “Mesa Sub Common Stock” means the common stock, par value $0.001 per share, of the Mesa Sub.

(xxix) “O&G Lease” means any oil and/or gas lease, sublease, right of way, easement or license under which Mesa or
any of its Subsidiaries leases, subleases or licenses or otherwise acquires or obtains legal and beneficial ownership of
and rights in any Oil and Gas Interests, including, without limitation, any Contract relating to any Oil and Gas Interest,
as the context so requires, of Mesa, Armada or any of their respective Subsidiaries.

(xxx) “Oil and Gas Interests” means direct and indirect interests in and rights with respect to all Hydrocarbons and
related properties and assets of any kind and nature, direct or indirect, including working and leasehold interests in the
lands covered thereby and operating rights and royalties, overriding royalties, production payments, net profit interests
and other non-working interests and non-operating interests; all Hydrocarbons or revenues therefrom, all Contracts in
connection therewith and claims and rights thereto (including all oil and gas leases, production sharing agreements,
operating agreements, unitization and pooling agreements and orders, division orders, transfer orders, mineral deeds,
royalty deeds, oil and gas sales, exchange and processing contracts and agreements, and in each case, interests
thereunder), surface interests, fee interests, reversionary interests, reservations, and concessions; payout balances,
production payments and other interests relating to oil, gas or other minerals attributable or allocable to the Wells; all
easements, rights of way, licenses, permits, leases, and other interests associated with, appurtenant to, or necessary for
the operation of any of the foregoing; and all interests in equipment and machinery (including all Wells, well
equipment and machinery), oil and gas production, gathering, transmission, treating, processing, and storage facilities
(including tanks, tank batteries, pipelines, and gathering systems), pumps, water plants, electric plants, gasoline and
gas processing plants, refineries, and other tangible personal property and fixtures associated with, appurtenant to, or
necessary for the operation of any of the foregoing.

(xxxi) “Permitted Liens” means: (i) any Liens for Taxes not yet due and payable or which may thereafter be paid
without penalty; (ii) carriers’, warehousemen’s, mechanics’, materialmen’s, repairmen’s or other similar Liens arising in
the ordinary course of Mesa’s business securing amounts that are not past due; (iii) easements, rights-of-way,
restrictions and other similar encumbrances incurred in the ordinary course of Mesa’s business which, individually or
in the aggregate, are not substantial in amount and which do not in any case materially detract from the value or
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impair the use or operation of the property subject thereto; and (iv) Liens set forth on Section 9.14(a)(xxxi) of the
Mesa Disclosure Letter or Armada Disclosure Letter, as applicable. Permitted Liens shall not include any Production
Burden.

(xxxii) “Person” means an individual, corporation, limited liability company, partnership, association, trust,
unincorporated organization, other entity or group (as defined in the Exchange Act), including any Governmental
Entity.
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(xxxiii) “Production Burdens” means all royalty interests, overriding royalty interests, production payments, net profit
interests or other similar interests that constitute a burden on, and are measured by or are payable out of, the
production of Hydrocarbons or the proceeds realized from the sale or other disposition thereof (including any amounts
payable to publicly traded royalty trusts), other than Taxes and assessments of Governmental Entities.

(xxxiv) “Sarbanes-Oxley Act” means the Sarbanes-Oxley Act of 2002, as amended, and the rules and regulations
promulgated thereunder.

(xxxv) “SEC” means the United States Securities and Exchange Commission.

(xxxiii) “Securities Act” means the Securities Act of 1933, as amended, and the rules and regulations promulgated
thereunder.

(xxxvi) “Subsidiary” when used with respect to any Party means any corporation or other organization, whether
incorporated or unincorporated, (i) of which such Party or any other Subsidiary of such Party is a general partner
(excluding partnerships in which the general partnership interests held by such Party or any Subsidiary of such Party
do not have a majority of the voting interests in such partnership) or (ii) at least a majority of the securities or other
interests of which having by their terms ordinary voting power to elect a majority of the board of directors or others
performing similar functions with respect to such corporation or other organization is directly or indirectly owned or
controlled by such Party or by any one or more of its Subsidiaries.

(xxxvii) “Superior Proposal” means a bona fide written proposal made by a Third Party (i) which is for a tender or
exchange offer, merger, consolidation, share exchange, business combination, reorganization, recapitalization,
liquidation, dissolution or other similar transaction involving Armada, t Mesa or any of their respective Subsidiaries,
or any purchase or acquisition of, (A) more than fifty percent (50%) of the voting power of Armada’s or Mesa’s capital
stock or (B) all or substantially all of the consolidated assets or operations of Armada or Mesa and their respective
Subsidiaries and (ii) which is otherwise on terms which Armada’s Board of Directors or Mesa’s Board of Directors
reasonably determines in good faith by majority vote after consultation with its outside legal counsel and financial
advisors (which financial advisors shall be nationally recognized reputation) and taking into account all the terms and
conditions of the proposal, including expected timing and likelihood of consummation, break-up fees, expense
reimbursement provisions and conditions, (A) would result in a transaction that, if consummated, is more favorable
and would provide greater financial value to Armada’s or Mesa’s stockholders from a financial point of view than the
Acquisition or, if applicable, any proposal by Armada or Mesa to amend the terms of this Agreement taking into
account all the terms and conditions of such proposal and this Agreement and (B) is reasonably likely to be completed
on the terms proposed, taking into account all financial, regulatory, legal and other aspects of such proposal and for
which financing (if a cash transaction, whether in whole or in part) is then fully committed.
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(xxxviii) “Tax” (including, with correlative meaning, the terms “Taxes” and “Taxable”) means all taxes, assessments,
charges, duties, fees, levies or other governmental charges including all United States federal, state, local, foreign and
other income, franchise, profits, gross receipts, capital gains, capital stock, transfer, sales, use, value-added,
occupation, property, excise, severance, windfall profits, stamp, license, payroll, social security, withholding and other
taxes, assessments, charges, duties, fees, levies or other governmental charges of any kind whatsoever (whether
payable directly or by withholding and whether or not requiring the filing of a Tax Return), all estimated taxes,
deficiency assessments, additions to tax, penalties and interest and shall include any liability for such amounts as a
result of (i) being a transferee or successor or member of a combined, consolidated, unitary or affiliated group, or (ii) a
contractual obligation to indemnify any Person.
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(xxxix) “Taxing Authority” means any domestic or foreign Governmental Entity responsible for the imposition of any
Tax.

(xl) “Tax Return” means all returns, statements, forms and reports (including elections, declarations, disclosures,
schedules, estimates, information returns, claims for refund and amended returns) relating to Taxes.

(xli) “Third Party” means any Person other than Armada, Mesa, Mesa Sub or any Affiliate thereof.

(xlii) “Trade Secret” means the whole or any portion or phase of any scientific or technical information, invention,
analysis, design, process, method, procedure, formula, database, algorithm, business or marketing plan, personal
information, financial information, supplier information, specification, or improvement which is confidential and
proprietary.

(xliii) “Wells” means all oil and/or gas wells, whether producing, operating, shut-in or temporarily abandoned, located
on any real property associated with an Oil & Gas Interest Mesa or any of its Subsidiaries or pooled therewith,
together with all oil, gas and mineral production from such wells.

(b) Additional Defined Terms. In addition to the terms defined in this Section 9.14(a), additional defined terms used in
this Agreement shall have the respective meanings assigned thereto throughout this Agreement.

[Signature Page Follows]
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IN WITNESS WHEREOF, Armada, Mesa and Mesa Sub have caused this Agreement to be signed by their
respective officers thereunto duly authorized, all as of the date first written above.

ARMADA

Armada Oil, Inc.

By: /s/ James J. Cerna, Jr.
Name:James J. Cerna, Jr.
Title: President and Chief Executive Officer

MESA

Mesa Energy Holdings, Inc.

By: /s/ Randy M. Griffin
Name:Randy M. Griffin
Title: Chief Executive Officer

MESA SUB

Mesa Energy, Inc.

By: /s/ Randy M. Griffin
Name:Randy M. Griffin
Title: Chief Executive Officer

[Signature Page to Asset Purchase Agreement and Plan of Reorganization]
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AMENDMENT NO. 1 TO

ASSET PURCHASE AGREEMENT AND PLAN OF REORGANIZATION

THIS AMENDMENT NO. 1 TO THE ASSET PURCHASE AGREEMENT AND PLAN OF REORGANIZATION,
dated as of February 19, 2013 (this “Amendment No. 1”), among Armada Oil, Inc., a corporation organized under the
laws of the State of Nevada (“Armada”), Mesa Energy Holdings, Inc., a corporation organized under the laws of the
State of Delaware (“Mesa”) and Mesa Energy, Inc., a corporation organized under the laws of the State of Nevada and a
direct wholly-owned subsidiary of Mesa (“Mesa Sub”). Each of Armada, Mesa and Mesa Sub are sometimes referred to
herein individually as a “Party” and collectively as the “Parties.”

WITNESSETH:

WHEREAS, the Parties have entered into an Asset Purchase Agreement and Plan of Reorganization dated as of
November 14, 2012 (the “Asset Purchase Agreement”);

WHEREAS, the Parties desire to amend the Asset Purchase Agreement to modify provisions of Sections 6.12, 6.13,
7.1(b), 8.1(b) and 8.1(d) on the terms and conditions set forth in this Amendment No. 1.

NOW, THEREFORE, in consideration of the mutual agreements contained herein, and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, the Parties hereby agree as follows:

1.    Defined Terms. Unless otherwise indicated, capitalized terms used herein shall have the meanings ascribed to
them in the Asset Purchase Agreement.

2.    Amendment of the Asset Purchase Agreement. The Parties hereby agree that the Asset Purchase Agreement
shall be amended as follows:

a)    Section 6.12. Section 6.12 of the Asset Purchase Agreement shall be deleted in its entirety, and the following shall
be substituted in lieu thereof:
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“SECTION 6.12 Board of Directors. Immediately after the Closing Date, the Board of Directors of Armada shall
consist of seven (7) members, including Randy M. Griffin (Chairman), James Cerna, Eric Wold, Ray Unruh, Kenneth
Hern, Fred Zaziski and Marceau Schlumberger.”

b)    Section 6.13. Section 6.13 of the Asset Purchase Agreement shall be deleted in its entirety, and the following
shall be substituted in lieu thereof:

“SECTION 6.13 Management. Immediately after the Closing Date, the following persons shall hold the following
offices in Armada: Randy M. Griffin, Chief Executive Officer; James Cerna, President; David Freeman, Chief
Operating Officer; Rachel Dillard, Chief Financial Officer.”

c)    Section 7.1(b). Section 7.1(b) of the Asset Purchase Agreement shall be deleted in its entirety, and the following
shall be substituted in lieu thereof:

“(b) Mesa Stockholder Approval. This Agreement shall have been approved pursuant to the Mesa Stockholder Consent
no later than April 20, 2013, or at such later date as required by the DGCL or other applicable law.”
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d)    Section 8.1(b). Section 8.1(b) of the Asset Purchase Agreement shall be deleted in its entirety, and the following
shall be substituted in lieu thereof:

“(b) by either Armada or Mesa if the Closing Date shall not have occurred on or before April 30, 2013, unless extended
by the mutual written consent of the Parties; provided, that the right to terminate this Agreement pursuant to this
Section 8.1(b) shall not be available to any Party whose breach of any provision of this Agreement has been the
principal cause of the failure of the Acquisition to be consummated on or before such date;”

e)    Section 8.1(d). Section 7.1(d) of the Asset Purchase Agreement shall be deleted in its entirety, and the following
shall be substituted in lieu thereof:

“(d) by either Armada or Mesa, if the Mesa Stockholder Consent shall not have been obtained before April 20, 2013;”

3.    No Other Changes. Except as otherwise expressly provided in this Amendment No. 1, the provisions of the
Asset Purchase Agreement shall remain in full force and effect.

4.    Other Actions Necessary. At the reasonable request of one of the parties hereto, the other party shall execute any
other documents or take any other reasonable actions necessary to effectuate this Amendment No. 1.

5.    Binding Effect. This Amendment No. 1 shall inure to the benefit of and shall be binding upon the Parties and
their respective successors and assigns.

6.    Amendments, Changes and Modifications. This Amendment No. 1 may not be amended, changed, modified,
altered or terminated without the prior written consent of all of the parties hereto.

7.    Applicable Law. This Amendment No. 1 shall be governed in accordance with Section 9.6 of the Asset Purchase
Agreement.

8.    Execution of Counterparts. This Amendment No. 1 may be executed in one or more counterparts, all of which
shall be considered an original and one and the same agreement and shall become effective when one or more
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counterparts have been signed by each of the Parties and delivered to the other Parties, it being understood that all
Parties need not sign the same counterpart. Signed counterparts of this Amendment No. 1 may be delivered by
facsimile and by scanned .pdf image.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOF, Armada, Mesa and Mesa Sub have caused this Amendment No.1 to be signed by their
respective officers thereunto duly authorized, all as of the date first written above.

ARMADA

Armada Oil, Inc.

By: /s/ James J. Cerna, Jr.
Name:James J. Cerna, Jr.
Title: President and Chief Executive Officer

MESA

Mesa Energy Holdings, Inc.

By: /s/ Randy M. Griffin
Name:Randy M. Griffin
Title: Chief Executive Officer

MESA SUB

Mesa Energy, Inc.

By: /s/ Randy M. Griffin
Name:Randy M. Griffin
Title: Chief Executive Officer

[Signature Page to Amendment No. 1]
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FORM OF

ASSIGNMENT AND ASSUMPTION AGREEMENT

This ASSIGNMENT AND ASSUMPTION AGREEMENT, dated as of [__________], 201[__] (this “Agreement”), is
entered into by and between Mesa Energy Holdings, Inc., a Delaware corporation (“Assignor”), and Mesa Energy, Inc.,
a Nevada corporation (“Assignee”).

RECITALS:

WHEREAS, Assignor is the owner of all of the issued and outstanding capital stock of Assignee; and

WHEREAS, Assignor, Assignee and Armada Oil, Inc., a Nevada corporation (“Armada”), have entered into the Asset
Purchase Agreement and Plan of Reorganization dated as of November [__], 2012 (the “Asset Purchase Agreement”);
and

WHEREAS, the execution, delivery and performance of this Agreement by Assignor and Assignee is required by the
terms of, and is a condition precedent to the Closing under, the Asset Purchase Agreement; and

WHEREAS, the other conditions precedent to the Closing have been satisfied;

NOW, THEREFORE, in consideration of the premises, and of the covenants, promises and agreements set forth
herein, and for other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged,
the parties hereto, intending legally to be bound, agree as follows:

I.           ASSIGNMENT AND ASSUMPTION OF ASSIGNOR’S ASSETS AND LIABILITIES.

1.1          Assignment of Assets. Assignor hereby contributes, assigns, conveys and transfers to Assignee, and Assignee
hereby receives, acquires and accepts, all assets and properties of Assignor as of the date hereof immediately prior to
the Closing, including but not limited to the following:
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(a) all cash and cash equivalents;

(b) all accounts receivable;

(c) all inventories of raw materials, work in process, parts, supplies and finished products;

(d)
all right, title and interest, of record, beneficial or otherwise, in and to and stock, membership interests, partnership
interests or other equity or ownership interests in any corporation, limited liability company, partnership or other
entity, and all bonds, debentures, notes or other securities;

(e)

all rights, title and interests in, to and under all contracts, agreements, leases, licenses (including software licenses),
supply agreements, consulting agreements, commitments, purchase orders, customer orders and work orders, and
including all of Assignor’s rights thereunder to use and possess equipment provided by third parties, and all
representations, warranties, covenants and guarantees related to the foregoing (provided that, to the extent any of
the foregoing or any claim or right or benefit arising thereunder or resulting therefrom is not assignable by its terms
or the assignment thereof shall require the consent or approval of another party thereto, this Agreement shall not
constitute an assignment thereof if an attempted assignment would be in violation of the terms thereof or if such
consent is not obtained prior to the Effective Time, and in lieu thereof Assignor shall reasonably cooperate with
Assignee in any reasonable arrangement designed to provide Assignee the benefits thereunder or any claim or right
arising thereunder);
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(f)

all intellectual property, including but not limited to issued patents, patent applications (whether or not patents are
issued thereon and whether modified, withdrawn or resubmitted), unpatented inventions, product designs,
copyrights (whether registered or unregistered), know-how, technology, trade secrets, technical information,
notebooks, drawings, software, computer coding (both object and source) and all documentation, manuals and
drawings related thereto, trademarks or service marks and applications therefor, unregistered trademarks or service
marks, trade names, logos and icons and all rights to sue or recover for the infringement or misappropriation
thereof;

(g)all fixed assets, including but not limited to the machinery, equipment, furniture, vehicles, office equipment andother tangible personal property owned or leased by Assignor;

(h)
all customer lists, business records, customer records and files, customer financial records, and all other files and
information related to customers, all customer proposals, all open service agreements with customers and all
uncompleted customer contracts and agreements; and

(i)
to the extent legally assignable, all licenses, permits, certificates, approvals and authorizations issued by
Governmental Entities and necessary to own, lease or operate the assets and properties of Assignor and to conduct
Assignor’s business as it is presently conducted;

all of the foregoing being referred to herein as the “Assigned Assets.” Notwithstanding the foregoing, the Assigned
Assets shall not include any shares of capital stock of Assignee held by Assignor.

1.2          Assignment and Assumption of Liabilities. Assignor hereby assigns to Assignee, and Assignee hereby
assumes and agrees to pay, honor and discharge, all debts, adverse claims, liabilities, judgments and obligations,
including tax obligations, of Assignor as of the date hereof immediately prior to the Closing, whether accrued,
contingent or otherwise and whether known or unknown, including those arising under any law (including common
law) or any rule or regulation of any Governmental Entity or imposed by any court or any arbitrator in a binding
arbitration resulting from, arising out of or relating to the assets, activities, operations, actions or omissions of
Assignor, or products manufactured or sold thereby or services provided thereby, or under contracts, agreements
(whether written or oral), leases, commitments or undertakings thereof, but excluding the obligations of Assignor
under the Unlimited Guaranty dated July 22, 2011 by Assignor for the benefit of F&M Bank & Trust Company, which
will be assumed by Armada (all of the foregoing being referred to herein as the “Assigned Liabilities”).

The assignment and assumption of Assignor’s assets and liabilities provided for in this Article I is referred to as the
“Assignment.”

-2-
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1.3          Transfer of Records. On or before the Closing, Assignor shall transfer to Assignee all existing corporate
books and records in Assignor’s possession relating to the Assigned Assets and the Assigned Liabilities, including but
not limited to all agreements, litigation files, real estate files, personnel files and filings with Governmental Entities;
provided, however, that when any such documents relate both to Assignor and to the Assigned Assets and the
Assigned Liabilities, only copies of such documents need be furnished.

1.4          Instruments of Assignment. Assignor and Assignee shall each deliver to the other such instruments providing
for the Assignment as the other may reasonably request (the “Instruments of Assignment”).

II.          ASSIGNOR’S REPRESENTATIONS AND WARRANTIES. Assignor represents and warrants to
Assignee that:

2.1          Organization and Good Standing. Assignor is a corporation duly incorporated, validly existing, and in good
standing under the laws of the State of Delaware.

2.2          Authority and Enforceability. The Assignor has all requisite corporate power and authority to enter into this
Agreement and to consummate the transactions contemplated hereby. The execution and delivery of this Agreement
and the documents to be executed and delivered pursuant hereto and the transactions contemplated hereby, and the
performance by Assignor in accordance with the terms hereof and thereof, have been duly authorized by all necessary
corporate action on the part of Assignor, and each such document constitutes a valid and binding obligation of
Assignor enforceable in accordance with its terms.

2.3          Title to Assigned Assets. Assignor has good and valid title to the Assigned Assets, free and clear of all Liens
other than Permitted Liens.

Except as expressly set forth above, Assignor makes no representation or warranty with respect to the Assigned
Assets or Assigned Liabilities, and the Assigned Assets are conveyed hereby AS IS, WHERE IS.

III.          ASSIGNEE’S REPRESENTATIONS AND WARRANTIES. Assignee represents and warrants to
Assignor that:
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3.1          Organization and Good Standing. Assignee is a corporation duly incorporated, validly existing, and in good
standing under the laws of the State of Nevada.

3.2          Authority and Enforceability. Assignee has all requisite corporate power and authority to enter into this
Agreement and to consummate the transactions contemplated hereby. The execution and delivery of this Agreement
and the documents to be executed and delivered pursuant hereto and the transactions contemplated hereby, and the
performance by Assignee in accordance with the terms hereof and thereof, have been duly authorized by all necessary
corporate action on the part of Assignee, and each such document constitutes a valid and binding obligation of
Assignee enforceable in accordance with its terms.

IV.          OTHER AGREEMENTS.

4.1          Expenses. Each party hereto shall bear its expenses separately incurred in connection with this Agreement
and with the performance of its obligations hereunder.

4.2          Brokers’ Fees. In connection with the transaction specifically contemplated by this Agreement, no party to
this Agreement has employed the services of a broker and each agrees to indemnify the other against all claims of any
third parties for fees and commissions of any brokers claiming a fee or commission related to the transactions
contemplated hereby.

-3-
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4.3          Guarantees, Surety Bonds and Letter of Credit Obligations. In the event that Assignor is obligated for any
debts, obligations or liabilities of Assignee by virtue of any outstanding guarantee, performance or surety bond or
letter of credit provided or arranged by Assignor on or prior to the Closing Date, Assignee shall use its best efforts to
cause to be issued replacements of such bonds, letters of credit and guarantees and to obtain any amendments,
novations, releases and approvals necessary to release and discharge fully Assignor from any liability thereunder
following the Closing. Assignee shall be responsible for, and shall indemnify, hold harmless and defend Assignor
from and against, any costs or losses incurred by Assignor arising from such bonds, letters of credit and guarantees
and any liabilities arising therefrom and shall reimburse Assignor for any payments that Assignor may be required to
pay pursuant to enforcement of its obligations relating to such bonds, letters of credit and guarantees.

4.4          Agreements Regarding Taxes.

(a)          Tax Sharing Agreements. Any tax sharing agreement between Assignor and Assignee is terminated as of the
Closing Date and will have no further effect for any taxable year (whether the current year, a future year or a past
year).

(b)          Returns for Periods through the Closing Date. Assignor will include the income and loss of Assignor on
Assignor’s federal income tax returns for all periods through the Closing Date and pay any federal income taxes
attributable to such income. Assignor will include the income and loss of Assignee on Assignee’s federal income tax
returns for all periods through the Closing Date and pay any federal income taxes attributable to such income.
Assignor and Assignee agree to allocate income, gain, loss, deductions and credits between the period up to Closing
(the “Pre-Closing Period”) and the period after Closing based on a closing of the books of Assignor and Assignee,
respectively, and both Assignor and Assignee agree not to make an election under Reg. §1.1502-76(b)(2)(ii) to ratably
allocate the year’s items of income, gain, loss, deduction and credit. Assignor and Assignee agree to report all
transactions not in the ordinary course of business occurring on the Closing Date after the Closing on Assignor’s and
Assignee’s tax returns, as appropriate, to the extent permitted by applicable federal tax law. Assignee agrees to
indemnify Assignor for any additional tax owed by Assignor (including tax owed by Assignor due to this
indemnification payment) resulting from any transaction engaged in by Assignee or Assignor (not related to the
Assignment) during the Pre-Closing Period or on the Closing Date before the Closing. Assignee will furnish tax
information to Assignor for inclusion in Assignor’s consolidated federal income tax return for the period which
includes the Closing Date in accordance with Assignee’s past custom and practice.

(c)          Audits. Assignor will allow Assignee and its counsel to participate at Assignee’s expense in any audit of
Assignor’s consolidated federal income tax returns to the extent that such audit raises issues that relate to and increase
the tax liability of Assignee. Assignor shall have the absolute right, in its sole discretion, to engage professionals and
direct the representation of Assignor in connection with any such audit and the resolution thereof, without receiving
the consent of Assignee or any other party acting on behalf of Assignee, provided that Assignor will not settle any
such audit in a manner which would materially adversely affect Assignee after the Closing Date unless such
settlement would be reasonable in the case of a person that owned Assignee both before and after the Closing Date. In
the event that after Closing any tax authority informs Assignee of any notice of proposed audit, claim, assessment or
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other dispute concerning an amount of taxes which pertain to Assignor, or to Assignee during the period prior to
Closing, Assignee must promptly notify Assignor of the same within 15 calendar days of the date of the notice from
the tax authority. In the event Assignee does not notify Assignor within such 15 day period, Assignee will indemnify
Assignor for any incremental interest, penalty or other assessments resulting from the delay in giving notice. To the
extent of any conflict or inconsistency, the provisions of this Section 10.8 shall control over the provisions of Section
12.2 below.
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(d)          Cooperation on Tax Matters. Assignor and Assignee shall cooperate fully, as and to the extent reasonably
requested by any party, in connection with the filing of tax returns pursuant to this Section and any audit, litigation or
other proceeding with respect to taxes. Such cooperation shall include the retention and (upon the other party’s request)
the provision of records and information which are reasonably relevant to any such audit, litigation or other
proceeding and making employees available on a mutually convenient basis to provide additional information and
explanation of any material provided hereunder. Assignee shall (i) retain all books and records with respect to tax
matters pertinent to Assignee and Assignor relating to any taxable period beginning before the Closing Date until the
expiration of the statute of limitations (and, to the extent notified by Assignor, any extensions thereof) of the
respective taxable periods, and abide by all record retention agreements entered into with any taxing authority, and
(ii) give Assignor reasonable written notice prior to transferring, destroying or discarding any such books and records
and, if Assignor so requests, Assignee will allow Assignor to take possession of such books and records.

V.          MISCELLANEOUS.

5.1          Definitions. Capitalized terms used herein without definition have the meanings ascribed to them in the Asset
Purchase Agreement.

5.2          Exercise of Rights and Remedies. Except as otherwise provided herein, no delay of or omission in the
exercise of any right, power or remedy accruing to any party as a result of any breach or default by any other party
under this Agreement shall impair any such right, power or remedy, nor shall it be construed as a waiver of or
acquiescence in any such breach or default, or of any similar breach or default occurring later; nor shall any waiver of
any single breach or default be deemed a waiver of any other breach or default occurring before or after that waiver.

5.3          Time. Time is of the essence with respect to this Agreement.

5.4          Reformation and Severability. In case any provision of this Agreement shall be invalid, illegal or
unenforceable, it shall, to the extent possible, be modified in such manner as to be valid, legal and enforceable but so
as to most nearly retain the intent of the parties, and if such modification is not possible, such provision shall be
severed from this Agreement, and in either case the validity, legality and enforceability of the remaining provisions of
this Agreement shall not in any way be affected or impaired thereby.

5.5          Further Acts and Assurances. From and after the Closing, Assignor and Assignee agree that each will act in
a manner supporting compliance, including compliance by its Affiliates, with all of its obligations under this
Agreement and, from time to time, shall, at the request of the other party hereto, and without further consideration,
cause the execution and delivery of such other instruments of conveyance, transfer, assignment or assumption and
take such other action or execute such other documents as such party may reasonably request in order more effectively
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to convey, transfer to and vest in Assignee, and to put Assignee in possession of, all Assigned Assets and Assigned
Liabilities, and, in the case of any contracts and rights that cannot be effectively transferred without the consent or
approval of another person that is unobtainable, to use its best reasonable efforts to ensure that Assignee receives the
benefits thereof to the maximum extent permissible in accordance with applicable law or other applicable restrictions,
and shall perform such other acts which may be reasonably necessary to effectuate the purposes of this Agreement.
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5.6          Entire Agreement; Amendments. This Agreement contains the entire understanding of the parties relating to
the subject matter contained herein. This Agreement cannot be amended or changed except through a written
instrument signed by both of the parties hereto and by Parent. No provisions of this Agreement or any rights
hereunder may be waived by any party without the prior written consent of Parent.

5.7          Assignment. No party may assign his, her or its rights or obligations hereunder, in whole or in part, without
the prior written consent of the other party and Parent.

5.8          Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the State
of New York, without giving effect to principles of conflicts or choice of laws thereof.

5.9          Counterparts. This Agreement may be executed in one or more counterparts, with the same effect as if all
parties had signed the same document. Each such counterpart shall be an original, but all such counterparts taken
together shall constitute a single agreement. In the event that any signature is delivered by facsimile or email
transmission, such signature shall create a valid and binding obligation of the party executing (or on whose behalf
such signature is executed) the same with the same force and effect as if such facsimile signature page was an original
thereof.

5.10         Section Headings and Gender. The section headings used herein are inserted for reference purposes only
and shall not in any way affect the meaning or interpretation of this Agreement. All personal pronouns used in this
Agreement shall include the other genders, whether used in the masculine, feminine or neuter and the singular shall
include the plural, and vice versa, whenever and as often as may be appropriate.

5.11         Third-Party Beneficiary. Each of Assignor and Assignee acknowledges and agrees that this Agreement is
entered into for the express benefit of Parent, and that Parent is relying hereon and on the consummation of the
transactions contemplated by this Agreement in entering into and performing its obligations under the Asset Purchase
Agreement, and that Parent shall be in all respects entitled to the benefit hereof and to enforce this Agreement as a
result of any breach hereof.

5.12         Specific Performance; Remedies. Each of the parties to this Agreement acknowledges and agrees that, if any
provision of this Agreement is not performed in accordance with its specific terms or is otherwise breached,
irreparable damages would be incurred by the other parties to this Agreement and by PrivateCo. Accordingly, the
parties to this Agreement agree that any party or Parent will be entitled to seek an injunction or injunctions to prevent
breaches of the provisions of this Agreement and to enforce specifically this Agreement and its terms and provisions
in any action instituted in any court of the United States or any state thereof having jurisdiction over the parties and
the matter, subject to Sections 5.8 and 5.13 hereof, in addition to any other remedy to which they may be entitled, at
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law or in equity. Except as expressly provided herein, the rights, obligations and remedies created by this Agreement
are cumulative and are in addition to any other rights, obligations or remedies otherwise available at law or in equity,
and nothing herein will be considered an election of remedies.
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5.13       Submission to Jurisdiction; Process Agent; No Jury Trial.

(a)          Each party to the Agreement hereby submits to the jurisdiction of any state or federal court sitting in the
Borough of Manhattan, City and State of New York, in any action arising out of or relating to this Agreement, and
agrees that all claims in respect of the action may be heard and determined in any such court. Each party to the
Agreement also agrees not to bring any action arising out of or relating to this Agreement in any other court. Each
party to the Agreement agrees that a final judgment in any action so brought will be conclusive and may be enforced
by action on the judgment or in any other manner provided at law or in equity. Each party to the Agreement waives
any defense of inconvenient forum to the maintenance of any action so brought and waives any bond, surety or other
security that might be required of any other party with respect thereto.

(b)          EACH PARTY TO THIS AGREEMENT HEREBY AGREES TO WAIVE ITS RIGHTS TO JURY TRIAL
OF ANY DISPUTE BASED UPON OR ARISING OUT OF THIS AGREEMENT OR ANY OTHER
AGREEMENTS RELATING TO THE SUBJECT MATTER OF THIS AGREEMENT OR ANY DEALINGS
AMONG THEM RELATING TO THE TRANSACTIONS CONTEMPLATED HEREBY. The scope of this waiver
is intended to be all encompassing of any and all actions that may be filed in any court and that relate to the subject
matter of the transactions, including contract claims, tort claims, breach of duty claims and all other common law and
statutory claims. Each party to the Agreement hereby acknowledges that this waiver is a material inducement to enter
into a business relationship and that they will continue to rely on the waiver in their related future dealings. Each party
to the Agreement further represents and warrants that it has reviewed this waiver with its legal counsel, and that each
knowingly and voluntarily waives its jury trial rights following consultation with legal counsel.
NOTWITHSTANDING ANYTHING TO THE CONTRARY HEREIN, THIS WAIVER IS IRREVOCABLE,
MEANING THAT IT MAY NOT BE MODIFIED ORALLY OR IN WRITING, AND THE WAIVER WILL APPLY
TO ANY AMENDMENTS, RENEWALS, SUPPLEMENTS OR MODIFICATIONS TO THIS AGREEMENT OR
TO ANY OTHER DOCUMENTS OR AGREEMENTS RELATING HERETO. In the event of commencement of any
action, this Agreement may be filed as a written consent to trial by a court.

5.14         Construction. The parties hereto have participated jointly in the negotiation and drafting of this Agreement.
If an ambiguity or question of intent or interpretation arises, this Agreement will be construed as if drafted jointly by
the parties hereto and no presumption or burden of proof will arise favoring or disfavoring any party because of the
authorship of any provision of this Agreement. Any reference to any federal, state, local or foreign law will be deemed
also to refer to law as amended and all rules and regulations promulgated thereunder, unless the context requires
otherwise. The words “include,” “includes,” and “including” will be deemed to be followed by “without limitation.” The words
“this Agreement,” “herein,” “hereof,” “hereby,” “hereunder,” and words of similar import refer to this Agreement as a whole and
not to any particular subdivision unless expressly so limited.

[Signature page follows this page.]
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IN WITNESS WHEREOF, the parties hereto have duly executed this Assignment and Assumption Agreement as of
the day and year first above written.

MESA
ENERGY
HOLDINGS,
INC.
(“Assignor”)

By:
Name:
Title:  

MESA
ENERGY,
INC.
(“Assignee”)

By:
Name:  
Title:   
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Schedule 1.2

Assigned Liabilities

Edgar Filing: Armada Oil, Inc. - Form 424B2

509



Voting Agreement

Voting Agreement (this “Agreement”), dated as of November 14, 2012, between the undersigned stockholder
(“Stockholder”) of Mesa Energy Holdings, Inc., a Delaware corporation (“Mesa”), and Armada Oil, Inc., a Nevada
corporation (“Armada”).

WHEREAS, subsequent to the execution of this Agreement, Mesa, Mesa Energy, Inc., a Nevada corporation and a
direct wholly-owned subsidiary of Mesa (“MEI”), and Armada propose to enter into an Asset Purchase Agreement and
Plan of Reorganization (as the same may be amended from time to time, the “Asset Purchase Agreement”), providing
for, among other things, the acquisition (the “Acquisition”) of the stock of MEI by Armada pursuant to the terms and
conditions of the Asset Purchase Agreement;

WHEREAS, as a condition to its willingness to enter into the Asset Purchase Agreement, Armada has required that
Stockholder execute and deliver this Agreement; and

WHEREAS, in order to induce Armada to enter into the Asset Purchase Agreement, Stockholder is willing to make
certain representations, warranties, covenants and agreements with respect to the shares of common stock, par value
$0.0001 per share, of Mesa (“Mesa Common Stock”) beneficially owned by Stockholder and set forth below
Stockholder’s signature on the signature page hereto (the “Original Shares” and, together with any additional shares of
Mesa Common Stock pursuant to Section 6 hereof, the “Shares”).

NOW, THEREFORE, in consideration of the premises and for other good and valuable consideration, the receipt,
sufficiency and adequacy of which are hereby acknowledged, the parties hereto agree as follows:

1.           Definitions.

For purposes of this Agreement, capitalized terms used and not defined herein shall have the respective meanings
ascribed to them in the Asset Purchase Agreement.

2.           Representations of Stockholder.
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Stockholder represents and warrants to Armada that:

(a)          (i) Stockholder owns beneficially (as such term is defined in Rule 13d-3 under the Securities Exchange Act
of 1934, as amended (the “Exchange Act”)) all of the Original Shares free and clear of any lien, pledge, security interest,
claim, charge or encumbrance, and (ii) except pursuant hereto, there are no options, warrants or other rights,
agreements, arrangements or commitments of any character to which Stockholder is a party relating to the sale,
pledge, disposition or voting of any of the Original Shares and there are no voting trusts or voting agreements with
respect to the Original Shares.
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(b)          Stockholder does not beneficially own any shares of Mesa Common Stock other than (i) the Original Shares
and (ii) any options, warrants or other rights to acquire any additional shares of Mesa Common Stock or any security
exercisable for or convertible into shares of Mesa Common Stock, set forth on the signature page of this Agreement
(collectively, “Options”).

(c)          Stockholder has full corporate power and authority (if Stockholder is an entity) or legal capacity (if
Stockholder is an individual) to enter into, execute and deliver this Agreement and to perform fully Stockholder’s
obligations hereunder (including the proxy described in Section 3(b) below)). This Agreement has been duly and
validly executed and delivered by Stockholder and constitutes the legal, valid and binding obligation of Stockholder,
enforceable against Stockholder in accordance with its terms.

(d)          None of the execution and delivery of this Agreement by Stockholder, the consummation by Stockholder of
the transactions contemplated hereby or compliance by Stockholder with any of the provisions hereof will conflict
with or result in a breach, or constitute a default (with or without notice of lapse of time or both) under any provision
of, any trust agreement, loan or credit agreement, note, bond, mortgage, indenture, lease or other agreement,
instrument or foreign, federal, state, municipal, provincial or local law (statutory, common or otherwise) applicable to
Stockholder or to Stockholder’s property or assets.

(e)          No consent, approval or authorization of, or designation, declaration or filing with, any United States or
non-United States federal, state, municipal, provincial or local government, court, arbitrator, arbitral tribunal,
administrative agency or commission or other governmental or regulatory agency or authority, or any other individual,
corporation, limited liability company, partnership, association, trust, unincorporated organization or other entity, on
the part of Stockholder is required in connection with the valid execution and delivery of this Agreement. If
Stockholder is an individual, no consent of Stockholder’s spouse is necessary under any “community property” or other
laws in order for Stockholder to enter into and perform its obligations under this Agreement.

3.           Agreement to Vote Shares; Irrevocable Proxy.

(a)          Stockholder agrees during the term of this Agreement to vote the Shares, and to cause any holder of record of
Shares to vote, or execute a written consent or consents if stockholders of Mesa are requested to vote their shares
through the execution of an action by written consent in lieu of any such annual or special meeting of stockholders of
Mesa: (i) in favor of the Acquisition and the Asset Purchase Agreement, at every meeting (or in connection with any
action by written consent) of the stockholders of Mesa at which such matters are considered and at every adjournment
or postponement thereof; (ii) against (A) any action, proposal, transaction or agreement which could reasonably be
expected to result in a breach of any covenant, representation or warranty or any other obligation or agreement of
Mesa under the Asset Purchase Agreement or of Stockholder under this Agreement and (B) except under the
circumstances under which Mesa has the right to terminate the Asset Purchase Agreement, any action, proposal,
transaction or agreement that could reasonably be expected to impede, interfere with, delay, discourage, adversely
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affect or inhibit the timely consummation of the Acquisition or the fulfillment of Armada’s, Mesa’s or MEI’s conditions
under the Asset Purchase Agreement or change in any manner the voting rights of any class of shares of Mesa
(including any amendments to Mesa’s certificate of incorporation or by-laws).

2
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(b)          Stockholder hereby appoints Armada and any designee of Armada, and each of them individually, its proxies
and attorneys-in-fact, with full power of substitution and resubstitution, to vote or act by written consent during the
term of this Agreement with respect to the Shares in accordance with Section 3(a). This proxy and power of attorney
is given to secure the performance of the duties of Stockholder under this Agreement. Stockholder shall take such
further action or execute such other instruments as may be necessary to effectuate the intent of this proxy. This proxy
and power of attorney granted by Stockholder shall be irrevocable during the term of this Agreement, shall be deemed
to be coupled with an interest sufficient in law to support an irrevocable proxy and shall revoke any and all prior
proxies granted by Stockholder with respect to the Shares. The power of attorney granted by Stockholder herein is a
durable power of attorney and shall survive the dissolution, bankruptcy, death or incapacity of Stockholder. The proxy
and power of attorney granted hereunder shall terminate upon the termination of this Agreement.

4.           No Voting Trusts or Other Arrangement.

Stockholder agrees that Stockholder will not, and will not permit any entity under Stockholder’s control to, deposit any
of the Shares in a voting trust, grant any proxies with respect to the Shares or subject any of the Shares to any
arrangement with respect to the voting of the Shares other than agreements entered into with Armada.

5.           Transfer and Encumbrance.

Stockholder agrees that during the term of this Agreement, Stockholder will not, directly or indirectly, transfer, sell,
offer, exchange, assign, pledge or otherwise dispose of or encumber (“Transfer”) any of the Shares or enter into any
contract, option or other agreement with respect to, or consent to, a Transfer of, any of the Shares or Stockholder’s
voting or economic interest therein. Any attempted Transfer of Shares or any interest therein in violation of this
Section 5 shall be null and void. This Section 5 shall not prohibit a Transfer of the Shares by Stockholder, if
Stockholder is an individual, to any member of Stockholder’s immediate family, or to a trust for the benefit of
Stockholder or any member of Stockholder’s immediate family, or upon the death of Stockholder, or, if Stockholder is
an entity, to an Affiliate of Stockholder; provided, that a Transfer referred to in this sentence shall be permitted only
if, as a precondition to such Transfer, the transferee agrees in a writing, reasonably satisfactory in form and substance
to Armada, to be bound by all of the terms of this Agreement.

6.           Additional Shares.

Stockholder agrees that all shares of Mesa Common Stock that Stockholder purchases, acquires the right to vote or
otherwise acquires beneficial ownership (as defined in Rule 13d-3 under the Exchange Act) of after the execution of
this Agreement shall be subject to the terms of this Agreement and shall constitute Shares for all purposes of this
Agreement.
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7.           Waiver of Appraisal and Dissenters’ Rights.

Stockholder hereby waives, and agrees not to assert or perfect, any rights of appraisal or rights to dissent from the
Acquisition that Stockholder may have by virtue of ownership of the Shares.

8.           Termination.

This Agreement shall terminate upon the earliest to occur of (i) the time of the effectiveness of the Acquisition and (ii)
the date on which the Asset Purchase Agreement is terminated in accordance with its terms.

3
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9.           No Agreement as Director or Officer.

Stockholder makes no agreement or understanding in this Agreement in Stockholder’s capacity as a director or officer
of Mesa or any of its subsidiaries (if Stockholder holds such office), and nothing in this Agreement: (a) will limit or
affect any actions or omissions taken by Stockholder in stockholder’s capacity as such a director or officer, including
in exercising rights under the Asset Purchase Agreement, and no such actions or omissions shall be deemed a breach
of this Agreement or (b) will be construed to prohibit, limit or restrict Stockholder from exercising Stockholder’s
fiduciary duties as an officer or director to Mesa or its stockholders.

10.         Specific Performance.

Each party hereto acknowledges that it will be impossible to measure in money the damage to the other party if a party
hereto fails to comply with any of the obligations imposed by this Agreement, that every such obligation is material
and that, in the event of any such failure, the other party will not have an adequate remedy at law or damages.
Accordingly, each party hereto agrees that injunctive relief or other equitable remedy, in addition to remedies at law or
damages, is the appropriate remedy for any such failure and will not oppose the seeking of such relief on the basis that
the other party has an adequate remedy at law. Each party hereto agrees that it will not seek, and agrees to waive any
requirement for, the securing or posting of a bond in connection with the other party’s seeking or obtaining such
equitable relief.

11.         Entire Agreement.

This Agreement supersedes all prior agreements, written or oral, between the parties hereto with respect to the subject
matter hereof and contains the entire agreement between the parties with respect to the subject matter hereof. This
Agreement may not be amended or supplemented, and no provisions hereof may be modified or waived, except by an
instrument in writing signed by both of the parties hereto. No waiver of any provisions hereof by either party shall be
deemed a waiver of any other provisions hereof by such party, nor shall any such waiver be deemed a continuing
waiver of any provision hereof by such party.

12.         Notices.

All notices, requests, claims, demands, and other communications hereunder shall be in writing and shall be deemed
to have been given (a) when delivered by hand (with written confirmation of receipt), (b) when received by the
addressee if sent by a nationally recognized overnight courier (receipt requested), (c) on the date sent by facsimile or
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e-mail (with confirmation of transmission) if sent during normal business hours of the recipient, and on the next
Business Day if sent after normal business hours of the recipient, or (d) on the third day after the date mailed, by
certified or registered mail, return receipt requested, postage prepaid. Such communications must be sent to the
respective parties at the following addresses (or at such other address for a party as shall be specified in a notice given
in accordance with this Section 12):

If to Armada:

Armada Oil, Inc.

10777 Westheimer Road

Suite 1100

Houston, Texas 77042

Attention: James J. Cerna, Jr.

4
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with a copy (which shall not constitute notice) to

Sierchio & Company, LLP

430 Park Avenue

New York, New York 10022

Attention: Joseph Sierchio, Esq.

If to Stockholder, to the address or facsimile number set forth for Stockholder on the signature page hereof.

13.         Miscellaneous.

(a)         This Agreement shall be governed by and construed in accordance with the internal laws of the State of New
York without giving effect to any choice or conflict of law provision or rule (whether of the State of New York or any
other jurisdiction) that would cause the application of Laws of any jurisdiction other than those of the State of New
York.

(b)         Each of the parties hereto irrevocably agrees that any legal action or proceeding with respect to this
Agreement and the rights and obligations arising hereunder, or for recognition and enforcement of any judgment in
respect of this Agreement and the rights and obligations arising hereunder brought by the other party hereto or its
successors or assigns shall be brought and determined exclusively in the Supreme Court of the State of New York
sitting in the City and County of New York, or in the event (but only in the event) that such court does not have
subject matter jurisdiction over such action or proceeding, in the United States District Court for the Southern District
of New York sitting in the City and County of New York. Each of the parties hereto agrees that mailing of process or
other papers in connection with any such action or proceeding in the manner provided in Section 12 or in such other
manner as may be permitted by applicable Laws, will be valid and sufficient service thereof. Each of the parties hereto
hereby irrevocably submits with regard to any such action or proceeding for itself and in respect of its property,
generally and unconditionally, to the personal jurisdiction of the aforesaid courts and agrees that it will not bring any
action relating to this Agreement or any of the transactions contemplated by this Agreement in any court or tribunal
other than the aforesaid courts. Each of the parties hereto hereby irrevocably waives, and agrees not to assert, by way
of motion, as a defense, counterclaim or otherwise, in any action or proceeding with respect to this Agreement and the
rights and obligations arising hereunder, or for recognition and enforcement of any judgment in respect of this
Agreement and the rights and obligations arising hereunder (i) any claim that it is not personally subject to the
jurisdiction of the above named courts for any reason other than the failure to serve process in accordance with this
Section 13(b), (ii) any claim that it or its property is exempt or immune from jurisdiction of any such court or from
any legal process commenced in such courts (whether through service of notice, attachment prior to judgment,
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attachment in aid of execution of judgment, execution of judgment or otherwise), and (iii) to the fullest extent
permitted by the applicable Law, any claim that (x) the suit, action or proceeding in such court is brought in an
inconvenient forum, (y) the venue of such suit, action or proceeding is improper, or (z) this Agreement, or the subject
matter hereof, may not be enforced in or by such courts.

5
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(c)          EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH MAY ARISE
UNDER THIS AGREEMENT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES AND,
THEREFORE, EACH SUCH PARTY IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT IT
MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY LEGAL ACTION ARISING OUT OF OR
RELATING TO THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED BY THIS AGREEMENT.
EACH PARTY TO THIS AGREEMENT CERTIFIES AND ACKNOWLEDGES THAT (A) NO
REPRESENTATIVE OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT
SUCH OTHER PARTY WOULD NOT SEEK TO ENFORCE THE FOREGOING WAIVER IN THE EVENT OF A
LEGAL ACTION, (B) SUCH PARTY HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (C) SUCH
PARTY MAKES THIS WAIVER VOLUNTARILY, AND (D) SUCH PARTY HAS BEEN INDUCED TO ENTER
INTO THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS
IN THIS Section 13(c).

(d)         If any term or provision of this Agreement is invalid, illegal or unenforceable in any jurisdiction, such
invalidity, illegality or unenforceability shall not affect any other term or provision of this Agreement or invalidate or
render unenforceable such term or provision in any other jurisdiction. Upon such determination that any term or other
provision is invalid, illegal or unenforceable, the parties hereto shall negotiate in good faith to modify this Agreement
so as to effect the original intent of the parties as closely as possible in a mutually acceptable manner in order that the
transactions contemplated hereby be consummated as originally contemplated to the greatest extent possible.

(e)         This Agreement may be executed in one or more counterparts, each of which shall be deemed to be an
original but all of which together shall constitute one and the same instrument.

(f)          Each party hereto shall execute and deliver such additional documents as may be necessary or desirable to
effect the transactions contemplated by this Agreement.

(g)         All Section headings herein are for convenience of reference only and are not part of this Agreement, and no
construction or reference shall be derived therefrom.

(h)         The obligations of Stockholder set forth in this Agreement shall not be effective or binding upon Stockholder
until after such time as the Asset Purchase Agreement is executed and delivered by Mesa, Armada and MEI, and the
parties agree that there is not and has not been any other agreement, arrangement or understanding between the parties
hereto with respect to the matters set forth herein.

(i)          Neither party to this Agreement may assign any of its rights or obligations under this Agreement without the
prior written consent of the other party hereto, except that Armada may assign, in its sole discretion, all or any of its
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rights, interests and obligations hereunder to any of its Affiliates. Any assignment contrary to the provisions of this
Section 13(i) shall be null and void.

(j)          The Armada and the Stockholder agree that Mesa shall be an express third-party beneficiary of this
Agreement an shall have the right to enforce this Agreement as if a party hereto. The parties may not amend or
terminate this agreement without the prior written consent of Mesa.

[SIGNATURE PAGE FOLLOWS]

6
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IN WITNESS WHEREOF, the parties hereto have executed and delivered this Agreement as of the date first written
above.

ARMADA
OIL, INC.

By
Name:
Title:

STOCKHOLDER:

Name:

Number of Shares of Mesa Common Stock Beneficially Owned as of the Date of this Agreement:
_________________

Type and number of Options Beneficially Owned as of the Date of this Agreement:

Street Address:

City/State/Zip Code:

Fax:

7
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Moyes & Co.
http://www.moyesco.com

November 13, 2012

Moyes & Co.

8235 Douglas Ave Suite 1221

Dallas TX 75225

The Directors

Mesa Energy Holdings, Inc.

5220 Spring Valley Road, Suite 615

Dallas, TX 75254

RE: FAIRNESS OPINION REPORT ON INTERESTS HELD BY MESA ENERGY

The Board of Directors of Mesa Energy Holdings, Inc. (“Mesa”) and the Board of Directors of Armada Oil, Inc.
(“Armada”) have entered into a non-binding Letter of Intent (“LOI”) to pursue a business combination. The business
combination will be an asset purchase described in the Asset Purchase Agreement and Plan of Reorganization (“Asset
Purchase Agreement”) dated as of November 14, 2012. The Directors of Mesa Energy have requested Moyes & Co.
(“Moyes”) to prepare a fairness opinion report on the reserves, resources, and value of the producing properties and
undeveloped leasehold mineral interests of Mesa and of Armada.

Pursuant to the terms of the Asset Purchase Agreement, Armada has proposed to purchase all of the issued and
outstanding shares of Mesa Energy, Inc., which shares are currently owned by Mesa (the “Proposed Transaction”). As
consideration, Mesa will receive 0.4 shares of Armada for each issued and outstanding share of Mesa, which will then
be distributed by Mesa to its shareholders on a pro-rata basis. As a result of the Proposed Transaction, Mesa
shareholders will own a majority of Armada’s issued and outstanding common stock. Upon closing the Proposed
Transaction, Mesa shareholders would own approximately 62.44% of Armada (on an actual basis, assuming no
exercise of warrants, options, or convertible securities). The Proposed Transaction structure represents a 147%
premium to Mesa’s share price relative to Armada as of the close on October 3, 2012, the day prior to the
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announcement of the Proposed Transaction.

In connection with rendering our opinion, we have, among other things:

(i)

Reviewed certain publicly available business and financial information that we deemed to be relevant, including
as set forth in Annual Reports on Form 10-K for each of the fiscal year ended December 31, 2011, Quarterly
Reports on Form 10-Q for the quarters ended March 31, 2012, and June 30, 2012, and Current Reports on Form
8-K since June 30, 2012, in each case filed with the U.S. Securities and Exchange Commission (the “SEC”) by
Mesa Energy Holdings, Inc.

(ii)
Annual Reports on Form 10-K for each of the fiscal year ended March 31, 2012, Quarterly Reports on Form
10-Q for the quarters ended June 30, 2012, and Current Reports on Form 8-K since June 30, 2012, in each case
filed with the SEC by Armada Oil, Inc.

(iii) Reviewed certain oil and gas reserve reports of Mesa for the periods ending December 31, 2011, and June 30,2012, prepared by Collarini Associates.

HoustonDallasLondon
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(iv) Reviewed certain oil and gas reserve reports of Armada for the period ending March 31, 2012, prepared by
Chapman Petroleum Engineering Ltd.

(v) Reviewed certain non-public projected financial and operating data, together with assumptions, prepared and
furnished to us by the management of Mesa.

(vi) Reviewed certain non-public projected financial and operating data, together with Armada, prepared and
furnished to us by the management of Armada.

(vii) Reviewed the Farmout agreement between Anadarko Petroleum Corporation and Armada Oil.

(viii) Discussed past and current operations, current financial condition and financial projections of Mesa, withmanagement of Mesa.

(ix) Discussed past and current operations, current financial condition and financial projections of Armada, with
management of Armada.

(x)
Reviewed the amount and timing of the synergies expected to result from the Proposed Transaction as well as
the transaction expenses and one-time cash costs arising from the transaction as estimated by the management of
Mesa.

(xi) Reviewed the reported prices and historical trading activity of Mesa common stock and Armada common stock.

(xii) Compared the proposed financial terms of the Asset Purchase Agreement with publically available financial
terms of certain transactions that we deemed relevant.

(xiii) Reviewed a draft of the Asset Purchase Agreement and Plan of Reorganization, dated as of November 14, 2012.
(xiv) Performed such other analyses and examinations and considered such other factors that we deemed appropriate.

For purposes of our analysis and opinion, we have assumed and relied upon, without undertaking any independent
verification of the accuracy and completeness of all of the information publicly available and all of the information
supplied or otherwise made available to, discussed with, or reviewed by us, and we assume no liability therefor.

With respect to the projected financial and operating data relating to Mesa and Armada we have assumed, with your
consent, that such data has been reasonably prepared on bases reflecting the best currently available estimates and
good faith judgments of the respective managements of Mesa and Armada as to the future financial and operating
performance of Mesa and Armada. For purposes of our analysis and opinion, at your request, we have relied on data
supplied by Mesa and Armada, principally the third party reserve reports.

For purposes of rendering our opinion, we have assumed, in all respects material to our analysis, that the executed
Asset Purchase Agreement reviewed by us, is true and correct, that each party will perform all of the covenants and
agreements required to be performed by it thereunder and that all conditions to the consummation of the Asset
Purchase will be satisfied without material waiver or modification thereof. We have further assumed that there has
been no material change in the business, assets, liabilities, financial condition, results of operations, cash flows or
prospects of Mesa and Armada since the date of the most recent financial statements provided to us. Finally, we have
assumed that all governmental, regulatory and other consents, approvals and releases necessary for the consummation
of the Proposed Transaction will be obtained without any material delay, limitation, restriction or condition that would
have an adverse effect on Mesa and Armada
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We have not made nor assumed any responsibility for making any physical inspection, independent valuation or
appraisal of the assets or liabilities of Mesa and Armada, and except for the Reserve Reports and Gonzales County
Land appraisal, we have not been furnished with any such valuation or appraisal. Our opinion is necessarily based
upon information made available to us as of the date hereof and financial, economic, market and other conditions as
they exist and as can be evaluated on the date hereof. You understand that subsequent developments may affect this
opinion and that we do not have any obligation to update, revise or reaffirm this opinion.

Our opinion does not address the relative merits of the Asset Purchase Agreement as compared to other business or
financial strategies that might be available to Mesa nor does it address the underlying business decision of Mesa to sell
its assets to Armada. This letter, and our opinion, does not constitute a recommendation as to how any holder of Mesa
common stock should act or, if applicable, vote in respect of the purchase of Mesa’s assets by Armada. We are not
legal, regulatory, accounting or tax experts and have assumed with your consent the accuracy and completeness of
assessments by Mesa and Armada and their respective advisors with respect to legal, regulatory, accounting and tax
matters.

Moyes & Co. is a firm in the business of providing fair market valuations and appraisals for exploration and
production companies and assets and assists in asset sales and farmout transactions. The senior management of the
firm each have over 30 years of industry experience and are registered engineers and geologist with considerable
commercial and valuation experience.

We will receive a fee for our services upon rendering this opinion in connection with the proposed transaction. Mesa
has also agreed to reimburse our expenses and to indemnify us against certain liabilities arising out of our
engagement. During the two year period prior to the date hereof, no material relationship existed between Moyes &
Co., on the one hand, and Mesa and Armada on the other hand, pursuant to which compensation was received, and no
such relationship was or is mutually understood to have been or be contemplated.

The issuance of this opinion has been approved by Moyes & Co.

The Board of Directors of Mesa (the “Board”) may disclose this letter, and the opinion expressed herein, to the
management of Mesa and its affiliates. Additionally, Mesa may publicly disclose that the Board engaged Moyes & Co
to render a fairness opinion in connection with the Proposed Transaction. Mesa may reproduce this opinion in full in
any document relating to the Asset Purchase Agreement that is required to be filed with the U.S. Securities and
Exchange Commission.

Based upon and subject to the foregoing, it is Moyes & Co.’s opinion that, as of the date hereof, the Consideration to
be paid pursuant to the Asset Purchase Agreement is fair, from a financial point of view, to the shareholders of Mesa.
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Very truly yours,
P. Dee Patterson, P.E.
Managing Director
Moyes & Co.
dpatterson@moyesco.com
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PART II—INFORMATION NOT REQUIRED IN PROSPECTUS

Item 20. Indemnification of Directors and Officers.

Section 78.7502(1) of the Nevada Revised Statutes (“NRS”) authorizes a Nevada corporation to indemnify any director,
officer, employee, or corporate agent “who was or is a party or is threatened to be made a party to any threatened,
pending or completed action, suit or proceeding, whether civil, criminal, administrative or investigative, except an
action by or in the right of the corporation” due to his or her corporate role. Section 78.7502(1) extends this protection
“against expenses, including attorneys’ fees, judgments, fines and amounts paid in settlement actually and reasonably
incurred by him in connection with the action, suit or proceeding if he acted in good faith and in a manner which he
reasonably believed to be in or not opposed to the best interests of the corporation, and, with respect to any criminal
action or proceeding, had no reasonable cause to believe his conduct was unlawful.”

Section 78.7502(2) of the NRS also authorizes indemnification of the reasonable defense or settlement expenses of a
corporate director, officer, employee or agent who is sued, or is threatened with a suit, by or in the right of the
corporation. The party must have been acting in good faith and with the reasonable belief that his or her actions were
in or not opposed to the corporation's best interests. Unless the court rules that the party is reasonably entitled to
indemnification, the party seeking indemnification must not have been found liable to the corporation.

To the extent that a corporate director, officer, employee, or agent is successful on the merits or otherwise in
defending any action or proceeding referred to in Section 78.7502(1) or 78.7502(2), Section 78.7502(3) of the NRS
requires that he be indemnified “against expenses, including attorneys' fees, actually and reasonably incurred by him in
connection with the defense.”

Unless ordered by a court or advanced pursuant to Section 78.751(2), Section 78.751(1) of the NRS limits
indemnification under Section 78.7502 to situations in which either (1) the stockholders, (2) the majority of a
disinterested quorum of directors, or (3) independent legal counsel determine that indemnification is proper under the
circumstances.

Section 78.751(2) authorizes a corporation's articles of incorporation, bylaws or agreement to provide that directors’
and officers’ expenses incurred in defending a civil or criminal action must be paid by the corporation as incurred,
rather than upon final disposition of the action, upon receipt by the director or officer to repay the amount if a court
ultimately determines that he is not entitled to indemnification.
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Section 78.751(3)(a) provides that the rights to indemnification and advancement of expenses shall not be deemed
exclusive of any other rights under any bylaw, agreement, stockholder vote or vote of disinterested directors. Section
78.751(3) (b) extends the rights to indemnification and advancement of expenses to former directors, officers,
employees and agents, as well as their heirs, executors, and administrators.

Regardless of whether a director, officer, employee or agent has the right to indemnity, Section 78.752 allows the
corporation to purchase and maintain insurance on his behalf against liability resulting from his or her corporate role.

At present, there is no pending litigation or proceeding involving any director, officer, employee or agent as to which
indemnification will be required or permitted under the Certificate. The Registrant is not aware of any threatened
litigation or other proceeding that may result in a claim for such indemnification.
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Item 21. Exhibits and Financial Statement Schedules.

(a) Exhibits

In reviewing the agreements included as exhibits to this registration statement, please remember that they are included
to provide you with information regarding their terms and are not intended to provide any other factual or disclosure
information about Armada, Mesa or the other parties to the agreements. The agreements may contain representations
and warranties by each of the parties to the applicable agreement. These representations and warranties have been
made solely for the benefit of the parties to the applicable agreement and:

·should not in all instances be treated as categorical statements of fact, but rather as a way of allocating the risk to oneof the parties if those statements prove to be inaccurate;

·have been qualified by disclosures that were made to the other party in connection with the negotiation of theapplicable agreement, which disclosures are not necessarily reflected in the agreement;

·may apply standards of materiality in a way that is different from what may be viewed as material to you or otherinvestors; and

·were made only as of the date of the applicable agreement or such other date or dates as may be specified in theagreement and are subject to more recent developments.

Accordingly, these representations and warranties may not describe the actual state of affairs as of the date they were
made or at any other time. Additional information about Armada and Mesa may be found elsewhere in this
registration statement and their other public filings, which are available without charge through the SEC’s website at
http://www.sec.gov.

Exhibit
No. Exhibit Description

2.1
Asset Purchase Agreement and Plan of Reorganization, dated as of November 14, 2012, among Armada Oil,
Inc., Mesa Energy Holdings, Inc., and Mesa Energy Inc. (included as Appendix A to the proxy
statement/prospectus forming a part of this Registration Statement and incorporated herein by reference).*

2.2 Amendment No. 1 to the Asset Purchase Agreement & Plan of Reorganization, dated as of February 19,
2013, among Armada Oil, Inc., Mesa Energy Holdings, Inc. & Mesa Energy, Inc. (included as Appendix A to
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the proxy statement/prospectus forming a part of this Registration Statement & incorporated herein by
reference).*

2.3 Agreement and Plan of Merger and Reorganization, dated as of August 31, 2009, by and among Mesa Energy
Holdings, Inc., Mesa Energy Acquisition Corp. and Mesa Energy, Inc. (2)

3.1 Armada Oil, Inc., Articles of Incorporation. (2)

3.2 Armada Oil, Inc., Articles of Incorporation, as amended. (2)

3.3 Armada Oil, Inc., Articles of Incorporation, as amended. (2)

3.4 Armada Oil, Inc., By Laws. (2)

4.1 Form of Secured Convertible Promissory Note of Mesa Energy Holdings, Inc. (2)

4.2 Form of Convertible Debenture issued by Mesa Energy Holdings, Inc. June 16, 2011, to Whalehaven Capital
Fund Ltd. (2)
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4.3 Securities Purchase Agreement dated April 17, 2008, by and among International Energy, Inc. and Purchasers
named therein and who are signatories thereto. (2)

4.4 Form of Registration Rights Agreement dated April 17, 2008, by and between International Energy, Inc. and
entities named therein and who are signatories thereto. (2)

4.5 Form of Series A Common Stock Purchase Warrant. (2)

4.6 Form of Series B Common Stock Purchase Warrant. (2)

4.7 Form of Series C Common Stock Purchase Warrant. (2)

4.8 Form of Series D Common Stock Purchase Warrant. (2)

4.9 Placement Agent Agreement with Palladium Capital Advisors, LLC. (2)

5.1 Opinion of Sierchio & Company, LLP, as to the validity of the shares of Armada Oil, Inc. common stock. *

8.1 Opinion of Wilk Auslander LLP as to tax matters*

10.1
Voting Agreement, dated as of November 14, 2012, among Armada Oil, Inc. and the signatories thereto (included
as Appendix B to the proxy statement/prospectus forming a part of this Registration Statement and incorporated
herein by reference). (1)

10.2
Form of Assignment and Assumption Agreement dated as of [•], 201[•], between Mesa Energy Holdings, Inc., and
Mesa Energy Inc. (included as Appendix C to the proxy statement/prospectus forming a part of this Registration
Statement and incorporated herein by reference). (1)

10.3Split-Off Agreement, dated as of August 31, 2009, by and among Mesa Energy Holdings, Inc., Mesquite MiningGroup, Inc., and Beverly Frederick. (2)

10.4General Release Agreement, dated as of August 31, 2009, by and among Mesa Energy Holdings, Inc., MesquiteMining Group, Inc., and Beverly Frederick. (2)

10.5Form of Subscription Agreement between Mesa Energy Holdings, Inc. and the investors party thereto. (2)

10.6Form of Omnibus Waiver and Modification Agreement dated May 11, 2011, relating to the Secured Convertible
Promissory Note of Mesa Energy Holdings, Inc. (2)

10.7Form of Subsidiary Guaranty among Mesa Energy, Inc., Mesa Energy Operating, LLC and the investors partythereto. (2)

10.8Security Agreement, dated as of August 31, 2009, among Mesa Energy Holdings, Inc., Mesa Energy, Inc., MesaEnergy Operating, LLC, the investors party thereto and Collateral Agents, LLC. (2)
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10.9 Collateral Agent Agreement, dated as of August 31, 2009, among Mesa Energy Holdings, Inc., Mesa Energy,
Inc., Mesa Energy Operating LLC, the investors party thereto and Collateral Agents, LLC. (2)

10.10 Spring Valley Center Office Lease, dated March 25, 2008, between Spring Valley Center, LLP and Mesa
Energy, Inc. (2)

10.11 First Modification to Office Lease, dated February 28, 2012, between Spring Valley Center, LLP and Mesa
Energy, Inc. (2)

10.12 Letter Agreement, dated March 17, 2009, between Mesa Energy, Inc. and Robert Thomasson. (2)

10.13 Purchase and Sale Agreement, dated June 17, 2009, between Hydrocarbon Generation, Inc. and Sycamore
Resources, Inc. (2)

10.14 Assignment of Purchase and Sale Agreement, dated as of August 25, 2009, from Sycamore Resources, Inc. to
Mesa Energy, Inc. (2)

10.15 †Employment Services Agreement dated August 31, 2009, between Mesa Energy Holdings, Inc. and Randy M.Griffin. (2)

10.16 Exchange Agreement, dated as of June 16, 2011, by and between Mesa Energy Holdings, Inc. and Whalehaven
Capital Fund Ltd. (2)

10.17 Membership Interest Purchase Agreement, dated as of June 1, 2011, by and among Mesa Energy Holdings,
Inc., Mesa Energy, Inc., Tchefuncte Natural Resources, LLC and its Members. (2)

10.18 †Employment Services Agreement dated September 19, 2011, between Mesa Energy Holdings, Inc. and RachelL. Dillard. (2)

10.19 †Amendment dated October 17, 2011, to Employment Services Agreement dated September 19, 2011, betweenMesa Energy Holdings, Inc. and Rachel L.
Dillard. (2)

10.20 †Amendment dated October 1, 2012, to Employment Services Agreement dated September 19, 2011, betweenMesa Energy Holdings, Inc. and Rachel L. Dillard. (2)

10.21 †Mesa Energy Holdings, Inc. 2009 Equity Incentive Plan. (2)

10.22 Loan Agreement, dated July 22, 2011, by and among Mesa Energy, Inc., Mesa Energy Holdings, Inc., TNR
Natural Resources, LLC, Mesa Gulf Coast, LLC and The F&M Bank & Trust Company. (2)

10.23 Security Agreement dated July 22, 2011, by TNR Natural Resources, LLC for the benefit of F&M Bank &
Trust Company. (2)
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10.24 Mortgage, Collateral Assignment, Security Agreement and Financing Statement, dated July 22, 201,1 by TNRNatural Resources, LLC for the benefit of F&M Bank & Trust Company. (2)

10.25 Pledge and Security Agreement dated July 22, 2011, by Mesa Energy, Inc. for the benefit of F&M Bank &Trust Company. (2)

10.26 Unlimited Guaranty dated July 22, 2011, by Mesa Energy Holdings, Inc. for the benefit of F&M Bank & TrustCompany. (2)

10.27 Unlimited Guaranty dated July 22, 2011, by Mesa Gulf Coast, LLC for the benefit of F&M Bank & TrustCompany. (2)

10.28 Unlimited Guaranty dated July 22, 2011, by Tchefuncte Natural Resources, LLC for the benefit of F&M Bank& Trust Company. (2)

10.29
Amendment to Membership Interest Purchase Agreement, dated as of July 13, 2011, by and among Mesa
Energy Holdings, Inc., Mesa Energy, Inc., Tchefuncte Natural Resources, LLC, Carolyn M. Greer, Willie
Willard Powell and David L. Freeman. (2)

10.30 Letter Agreement and Bill of Sale between Mesa Energy, Inc. and Wentworth Operating Co., dated September
8, 2011. (2)

10.31 †Form of Mesa Energy Holdings, Inc. stock option award. (2)

10.32 †Form of Mesa Energy Holdings, Inc. restricted stock award. (2)

10.33 Purchase and Option Agreement between TR Energy, Inc. and Armada Oil, Inc., dated February 7, 2012. (2)

10.34 Share Exchange Agreement dated March 21, 2012, between NDB Energy, Inc., Armada Oil, Inc. and theArmada Stockholders. (2)

10.35 †At-Will Employment Agreement between NDB Energy, Inc. and Rhonda B. Rosen, dated May 1, 2012. (2)

10.36 †Employment Agreement between Armada Oil, Inc. and James J. Cerna, Jr., dated October 11, 2012. (2)

10.37 Amendment and Extension to the Purchase and Option Agreement dated February 7, 2012, between TREnergy, Inc. and Armada Oil, Inc., dated
September 25, 2012. (2)

10.38 Seismic and Farmout Option Contract between Anadarko E&P Company LP, Anadarko Land Corp. andArmada Oil, Inc., dated October 22, 2012. (2)

10.39 †Amendment dated June 8, 2012, to the Employment Services Agreement dated August 31, 2009, between MesaEnergy Holdings, Inc. and Randy M. Griffin. (2)

10.40 Amendment and Extension to the Purchase and Option Agreement dated February 7, 2012, between TREnergy, Inc. and Armada Oil, Inc., dated January 10, 2013.(3)
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10.41 Amendment and Extension to the Purchase and Option Agreement dated February 7, 2012, between TREnergy, Inc. and Armada Oil, Inc. dated March 5, 2013.*

14.1 Code of Business Conduct and Ethics. (2)

16.1 Letter regarding change in certifying accountants dated October 15, 2012. (2)

23.1 Consent of Sierchio & Company, LLP (included in Exhibit 5.1). *

23.2 Consent of Peterson Sullivan LLP. *
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23.3 Consent of GBH CPAs, PC. *

23.4 Consent of Director Designees. (3)

23.5 Consent of Collarini Associates. (3)

23.6 Consent of Chadwick Energy Consulting, Inc. (3)

23.7 Consent of Wilk Auslander LLP (included as Exhibit 8.1)*

23.8 Consent of Moyes & Co.(3)

23.9 Consent of C.K. Cooper & Company(3)

24.1 Power of Attorney. (1)

99.1 Form of Mesa Energy Holdings, Inc. Consent Form. (1)

99.2 Armada Oil, Inc. Unaudited Pro Form Combined Condensed Financial Information. *

99.3 Letter from Collarini Associates to Mesa Energy Holdings, Inc. dated October 17, 2011, relating to its reserve
estimates dated January 1, 2011. (2)

99.4 Letter from Collarini Associates to Mesa Energy Holdings, Inc. dated October 18, 2011 relating to its reserve
estimates dated April 1, 2011. (2)

99.5 Reserve Report of Chadwick Energy Consulting, Inc., to Mesa Energy Holdings, Inc. dated March 24, 2011. (2)

99.6 Letter from Collarini Associates to Mesa Energy Holdings, Inc. dated March 6, 2012, relating to its reserve
estimates dated January 1, 2012. (2)

99.7 †NDB Energy, Inc. 2012 Long-Term Incentive Plan. (2)

99.8 Audit Committee Charter. (2)

99.9 Nominating and Corporate Governance Committee Charter. (2)

99.10Compensation Committee Charter. (2)

99.11Letter from Collarini Associates dated August 8, 2012, relating to its reserve estimates dated July 1, 2012*

101 INS XBRL Instance Document. (2)

101 SCH XBRL Schema Document. (2)
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101 CAL XBRL Calculation Linkbase Document. (2)

101 LAB XBRL Labels Linkbase Document. (2)

101 PRE XBRL Presentation Linkbase Document. (2)

101 DEF XBRL Definition Linkbase Document. (2)

* Filed herewith.

† Management contract or compensatory plan.

(1) Incorporated by reference to the registration statement on Form S-4 filed by Armada Oil, Inc. on November 29,
2012.

(2) Incorporated by reference to the registration statement on Form S-4/A filed by Armada Oil, Inc. on December 11,
2012.

(3) Incorporated by reference to the registration statement on Form S-4/A filed by Armada Oil, Inc. on February 21,
2013 .
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(b) Financial Statement Schedules

Index to Consolidated Financial Statements

Page
#

Armada Consolidated Balance Sheets as of March 31, 2012 and December 31, 2012 (Unaudited) F-1
Armada Consolidated Statements of Operations for the Three and Nine Months Ended December 31, 2012 and
2011 and the Period from Inception (November 6, 1998) to December 31, 2012 (Unaudited) F-2

Armada Consolidated Statements of Stockholders’ Equity (Deficit) from Inception (November 6, 1998) to
December 31, 2012 (Unaudited) F-3

Armada Consolidated Statements of Cash Flows for the Nine Months Ended December 31, 2012 and 2011 and
the Period from Inception (November 6, 1998) to December 31, 2012 (Unaudited) F-4

Notes to Armada Consolidated Financial Statements (Unaudited) F-5
Report of Peterson Sullivan LLP F-18
Consolidated Balance Sheets as of March 31, 2012 and 2011 F-19
Armada Consolidated Statements of Operations for the Years Ended March 31, 2012 and 2011 and the Period
from Inception (November 6, 1998) to March 31, 2012 F-20

Armada Consolidated Statements of Stockholders’ Equity (Deficit) from Inception (November 6, 1998) to
March 31, 2012 F-21

Armada Consolidated Statements of Cash Flows for the Years Ended March 31, 2012 and 2011 and the
Cumulative Period from Inception (November 6, 1998) to March 31, 2012 F-22

Notes to Consolidated Armada Financial Statements F-23
Mesa Consolidated Balance Sheets as of September 30, 2012 and December 31, 2011 (Unaudited) F-36
Mesa Consolidated Statements of Operations for the Three and Nine Months Ended September 30, 2012 and
2011 (Unaudited) F-37

Mesa Consolidated Statements of Cash Flows for the Nine Months Ended September 30, 2012 and 2011
(Unaudited) F-38

Notes to Mesa Consolidated Financial Statements (Unaudited) F-39
Report of GBH CPAs, PC F-52
Mesa Consolidated Balance Sheets as of December 31, 2011 and 2010 F-53
Mesa Consolidated Statements of Operations for the Years Ended December 31, 2011 and 2010 F-54
Mesa Consolidated Statement of Changes in Stockholders’ Equity (Deficit) for the Years Ended December 31,
2011 and 2010 F-55

Mesa Consolidated Statements of Cash Flows for the Years Ended December 31, 2011 and 2010 F-56
Mesa Notes to Consolidated Financial Statements F-57
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(c) Reports, Opinions or Appraisals

Fairness Opinion Report on the Interests held by Mesa Energy Holdings, Inc. and Armada Oil, Inc. as of November
13, 2012, Prepared for Mesa Energy Holdings, Inc. Pursuant to the: Asset Purchase Agreement and Plan of
Reorganization dated as of November 14, 2012, among Armada Oil, Inc., Mesa Energy Holdings, Inc. and Mesa
Energy, Inc. By Moyes & Co. (included as Appendix D to the proxy statement/prospectus forming a part of this
Registration Statement and incorporated herein by reference).*

* Filed herewith.
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Item 22. Undertakings.

(a)         The undersigned registrant hereby undertakes:

(1) To file, during any period in which offers or sales are being made, a post-effective amendment to this registration
statement:

(i) to include any prospectus required by Section 10(a)(3) of the Securities Act of 1933, as amended (the “Securities
Act”);

(ii) to reflect in the prospectus any facts or events arising after the effective date of the registration statement (or the
most recent post-effective amendment thereof) which, individually or in the aggregate, represent a fundamental
change in the information set forth in the registration statement. Notwithstanding the foregoing, any increase or
decrease in the volume of securities offered (if the total dollar value of securities offered would not exceed that which
was registered) and any deviation from the low or high end of the estimated maximum offering range may be reflected
in the form of prospectus filed with the SEC pursuant to Rule 424(b) if, in the aggregate, the changes in volume and
price represent no more than a 20% change in the maximum aggregate offering price set forth in the “Calculation of
Registration Fee” table in the effective registration statement; and

(iii) to include any material information with respect to the plan of distribution not previously disclosed in the
registration statement or any material change to such information in the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act, each such post-effective amendment
shall be deemed to be a new registration statement relating to the securities offered therein, and the offering of such
securities at that time shall be deemed to be the initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities being registered which
remain unsold at the termination of the offering.

(4) That, for the purpose of determining liability under the Securities Act of 1933 to any purchaser: if the registrant is
subject to Rule 430C, each prospectus filed pursuant to Rule 424(b) as part of a registration statement relating to an
offering, other than registration statements relying on Rule 430B or other than prospectuses filed in reliance on Rule
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430A, shall be deemed to be part of and included in the registration statement as of the date it is first used after
effectiveness. Provided, however, that no statement made in a registration statement or prospectus that is part of the
registration statement or made in a document incorporated or deemed incorporated by reference into the registration
statement or prospectus that is part of the registration statement will, as to a purchaser with a time of contract of sale
prior to such first use, supersede or modify any statement that was made in the registration statement or prospectus
that was part of the registration statement or made in any such document immediately prior to such date of first use.

(5) That, for the purpose of determining liability of the registrant under the Securities Act of 1933 to any purchaser in
the initial distribution of the securities, the undersigned registrant undertakes that in a primary offering of securities of
the undersigned registrant pursuant to this registration statement, regardless of the underwriting method used to sell
the securities to the purchaser, if the securities are offered or sold to such purchaser by means of any of the following
communications, the undersigned registrant will be a seller to the purchaser and will be considered to offer or sell
such securities to such purchaser:
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(i) Any preliminary prospectus or prospectus of the undersigned registrant relating to the offering required to be filed
pursuant to Rule 424;

(ii) Any free writing prospectus relating to the offering prepared by or on behalf of the undersigned registrant or used
or referred to by the undersigned registrant;

(iii) The portion of any other free writing prospectus relating to the offering containing material information about the
undersigned registrant or its securities provided by or on behalf of the undersigned registrant; and

(iv) Any other communication that is an offer in the offering made by the undersigned registrant to the purchaser.

(b) The undersigned registrant hereby undertakes that, for purposes of determining any liability under the Securities
Act, each filing of the registrant’s annual report pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of
1934, as amended (and, where applicable, each filing of an employee benefit plan’s annual report pursuant to
Section 15(d) of the Securities Exchange Act of 1934, as amended) that is incorporated by reference in the registration
statement shall be deemed to be a new registration statement relating to the securities offered therein, and the offering
of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(c) (1) The undersigned registrant undertakes as follows: that prior to any public reoffering of the securities registered
hereunder through use of a prospectus which is a part of this registration statement, by any person or party who is
deemed to be an underwriter within the meaning of Rule 145(c), the issuer undertakes that such reoffering prospectus
shall contain the information called for by the applicable registration form with respect to reofferings by persons who
may be deemed underwriters, in addition to the information called for by the other items of the application form.

(2) The registrant undertakes that every prospectus (i) that is filed pursuant to the paragraph immediately preceding, or
(ii) that purports to meet the requirements of Section 10(a)(3) of the Securities Act and is used in connection with an
offering of securities subject to Rule 415, shall be filed as a part of an amendment to the registration statement and
shall not be used until such amendment is effective, and that, for purposes of determining any liability under the
Securities Act, each such post-effective amendment shall be deemed to be a new registration statement relating to the
securities offered therein, and the offering of such securities at that time shall be deemed to be the initial bona fide
offering thereof.

(d) The undersigned registrant hereby undertakes to respond to requests for information that is incorporated by
reference into the prospectus pursuant to Items 4, 10(b), 11 or 13 of this Form, within one business day of receipt of
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such request, and to send the incorporated documents by first class mail or other equally prompt means. This includes
information contained in documents filed subsequent to the effective date of the registration statement through the
date of responding to the request.

(e) The undersigned registrant hereby undertakes to supply by means of a post-effective amendment all information
concerning a transaction, and the company being acquired involved therein, that was not the subject of and included in
the registration statement when it became effective.

Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers and
controlling persons of the registrant pursuant to the foregoing provisions, or otherwise, the registrant has been advised
that in the opinion of the Securities and Exchange Commission, such indemnification is against public policy as
expressed in the Securities Act and is, therefore, unenforceable. In the event that a claim for indemnification against
such liabilities (other than the payment by the registrant of expenses incurred or paid by a director, officer or
controlling person of the registrant in the successful defense of any action, suit or proceeding) is asserted by such
director, officer or controlling person in connection with the securities being registered, the registrant will, unless in
the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of appropriate
jurisdiction the question whether such indemnification by it is against public policy as expressed in the Securities Act
and will be governed by the final adjudication of such issue.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the registrant has duly caused this Registration Statement
to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of Houston, Texas, on the 11th day
of March, 2013.

Armada Oil, Inc.

By: /s/ James J. Cerna, Jr.                  
Name:James J. Cerna, Jr.
Title: President and Chief Executive (Principal Executive Officer) and Director

By: /s/                      *                             
Name:Rhonda B. Rosen
Title: Chief Financial Officer (Principal Accounting Officer and Principal Financial Officer)

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement has been signed by the
following persons in the capacities and on the dates stated:

By: /s/ James J. Cerna, Jr.                  Date: March 11,
2013

Name: James J. Cerna, Jr.
Title: President and Chief Executive Officer (Principal Executive Officer) and Director

By: /s/                      *                             Date: March 11,
2013

Name: Rhonda B. Rosen
Title: Chief Financial Officer (Principal Accounting Officer and Principal Financial Officer)

By: /s/                      *                             Date: March 11,
2013

Name: Jatinder S. Bhogal
Title: Director

By: /s/                      *                             Date: March 11,
2013

Name: Kenneth T. Hern
Title: Director
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By: /s/                      *                             Date: March 11,
2013

Name: Will E.D Matthews
Title: Director

By: /s/                      *                             Date: March 11,
2013

Name: David J. Moss
Title: Director

By: /s/                      *                             Date: March 11,
2013

Name: Eric Wold
Title: Director

By:                            *                            
James J. Cerna, Jr.
Attorney-in-Fact
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ARMADA OIL, INC.

(Formerly "NDB Energy, Inc.")

(An Exploration Stage Company)

CONSOLIDATED BALANCE SHEETS

(Unaudited)

December 31, March 31,
2012 2012

ASSETS
Current assets
Cash and cash equivalents $ 227,274 $982,323
Accounts receivable - 8,954
Prepaid expenses and other current assets 37,325 26,958
Total current assets 264,599 1,018,235

Other assets 50,000 -

Oil and gas properties
Properties subject to amortization, net 155,521 166,866
Properties not subject to amortization 28,161,976 25,963,538
Deposits on lease acquisitions 118,879 -
Oil and gas properties, net 28,436,376 26,130,404

Total assets $ 28,750,975 $27,148,639

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accounts payable $ 1,880,041 $58,421
Accrued payroll liability 5,383 -
Total current liabilities 1,885,424 58,421

Non-current liabilities
Asset retirement obligations 65,263 -
Total non-current liabilities 65,263 -

Total liabilities 1,950,687 58,421

Commitments and contingencies
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Stockholders' equity
Preferred stock: $0.01 par value; 1,000,000 shares authorized, no shares issued and
outstanding at December 31, 2012 and March 31, 2012, respectively - -

Common stock: $0.001 par value; 100,000,000 shares authorized, 21,094,633 and
11,424,631 shares issued and outstanding at December 31, 2012 and March 31, 2012,
respectively

21,095 11,425

Common stock issuable: 0 and 8,870,000 shares at December 31, 2012 and March 31,
2012, respectively - 8,870

Additional paid-in capital 31,602,749 30,691,861
Deficit accumulated during the exploration stage (4,823,556 ) (3,621,938 )

Total stockholders' equity 26,800,288 27,090,218

Total liabilities and stockholders' equity $ 28,750,975 $27,148,639

The accompanying notes are an integral part of these consolidated financial statements.

F-1
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ARMADA OIL, INC.

(Formerly "NDB Energy, Inc.")

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

From Inception

Three Months Ended Nine Months Ended (November 6, 1998)
to

December 31, December 31, December 31,
2012 2011 2012 2011 2012

Revenue
Oil sales $8,408 $19,162 $57,758 $38,807 $ 135,047

Operating expenses
Lease operating expenses 50,068 64,407 162,715 99,754 308,165
Impairment of oil and gas properties - - - - 112,000
Depletion, accretion, and
depreciation expense 11,301 - 59,875 - 66,143

General and administrative expenses 470,395 111,141 1,036,593 311,765 4,916,128
Loss on disposal of fixed assets - - - - 9,800
Research and development - - - - 255,498
Total operating expenses 531,764 175,548 1,259,183 411,519 5,667,734

Operating loss (523,356 ) (156,386 ) (1,201,425 ) (372,712 ) (5,532,687 )

Other income (expense)
Interest income 13 - 17 - 34,730
Interest expense (210 ) - (210 ) - (77,690 )
Change in fair value of warrant
liability - - - - 65,635

Cumulative adjustment upon
adoption of ASC 815-40 - - - - 684,032

Foreign exchange gain (loss) - - - - 2,424
Total other income (expense) (197 ) - (193 ) - 709,131

Net loss $(523,553 ) $(156,386 ) $(1,201,618 ) $(372,712 ) $ (4,823,556 )

$(0.02 ) $(0.01 ) $(0.06 ) $(0.04 )
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Net loss per common share - basic
and diluted

Weighted average number of
common shares outstanding - basic
and diluted

21,081,710 10,830,651 20,564,914 9,665,243

The accompanying notes are an integral part of these consolidated financial statements.

F-2
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ARMADA OIL, INC.

(Formerly "NDB Energy, Inc.")

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (DEFICIT)

FROM INCEPTION (NOVEMBER 6, 1998) TO DECEMBER 31, 2012

(Unaudited)

Deficit
Accumulated

Common Stock Common Stock
Issuable Additional During the

Exploration
Total
Stockholders'

Shares Amount SharesAmount Paid-in
Capital Stage Equity

(Deficit)

Inception, November
6, 1998 - $ - - $ - $ - $ - $ -

Common stock issued
at $0.00125 per share
to a related party for
management services

4,000,000 4,000 - - 1,000 - 5,000

Common stock issued
for cash at $0.3125 per
share during fiscal year
ended March 31, 1999

272,000 272 - - 84,728 - 85,000

Net loss, inception
(November 6, 1998) to
March 31, 1999

- - - - - (7,470 ) (7,470 )

Balance, March 31,
1999 4,272,000 4,272 - - 85,728 (7,470 ) 82,530

Net loss - - - - - (16,185 ) (16,185 )

Balance, March 31,
2000 4,272,000 4,272 - - 85,728 (23,655 ) 66,345
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Net loss - - - - - (171,793 ) (171,793 )

Balance, March 31,
2001 4,272,000 4,272 - - 85,728 (195,448 ) (105,448 )

Common stock issued
for cash at $0.125 per
share, October 17,
2001

2,000,000 2,000 - - 248,000 - 250,000

Net loss - - - - - (144,541 ) (144,541 )

Balance, March 31,
2002 6,272,000 6,272 - - 333,728 (339,989 ) 11

Common stock issued
to a related party for
services rendered at
$0.10 per share,
August 5, 2002

480,500 481 - - 47,569 - 48,050

Common stock issued
to a related party for
services rendered at
$0.10 per share,
August 5, 2002

240,000 240 - - 23,760 - 24,000

Cancellation of
previously issued
common stock,
February 4, 2003

(240,000 ) (240 ) - - (23,760 ) - (24,000 )

Net loss - - - - - (149,933 ) (149,933 )

Balance, March 31,
2003 6,752,500 6,753 - - 381,297 (489,922 ) (101,872 )

Net loss - - - - - (70,132 ) (70,132 )

Balance, March 31,
2004 6,752,500 6,753 - - 381,297 (560,054 ) (172,004 )

Net loss - - - - - (59,494 ) (59,494 )

Balance, March 31,
2005 6,752,500 6,753 - - 381,297 (619,548 ) (231,498 )

Common stock issued
upon exercise of
warrants, at $0.25 per
share, June 9, 2005 and

624,000 624 - - 155,376 - 156,000
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June 30, 2005

Common stock issued
upon exercise of stock
option, at $0.65 per
share, October 7, 2005

10,000 10 - - 6,490 - 6,500

Stock-based
compensation expense - - - - 785,536 - 785,536

Net loss - - - - - (842,155 ) (842,155 )

Balance, March 31,
2006 7,386,500 7,387 - - 1,328,699 (1,461,703 ) (125,617 )

Stock-based
compensation expense - - - - 54,443 - 54,443

Net loss - - - - - (224,862 ) (224,862 )

Balance, March 31,
2007 7,386,500 7,387 - - 1,383,142 (1,686,565 ) (296,036 )

Common stock
issuable in March 2008 - - - 1,259,000 - - 1,259,000

Net loss - - - - - (411,934 ) (411,934 )

Balance, March 31,
2008 7,386,500 7,387 - 1,259,000 1,383,142 (2,098,499 ) 551,030

Common stock and
warrants issued for
cash and placement
fees in April 2008

820,002 820 - (1,259,000 ) 2,399,180 - 1,141,000

Stock-based
compensation expense - - - - 12,235 - 12,235

F-3
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ARMADA OIL, INC.

(Formerly "NDB Energy, Inc.")

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (DEFICIT)

FROM INCEPTION (NOVEMBER 6, 1998) TO DECEMBER 31, 2012

(Unaudited) 

Deficit
Accumulated

Common Stock Common Stock
Issuable Additional During the

Exploration
Total
Stockholders'

Shares Amount Shares Amount Paid-in
Capital Stage Equity

(Deficit)

Common stock
issued upon
exercise of
warrants, at $3.00
per share in May
2008

243,335 243 - - 729,757 - 730,000

Net loss - - - - - (1,227,825 ) (1,227,825 )

Balance, March
31, 2009 8,449,837 8,450 - - 4,524,314 (3,326,324 ) 1,206,440

Stock-based
compensation
expense

- - - - 19,758 - 19,758

Cumulative
adjustment upon
adoption of ASC
815-40

- - - - (749,667 ) 684,032 (65,635 )

Net loss - - - - - (261,758 ) (261,758 )

Balance, March
31, 2010 8,449,837 8,450 - - 3,794,405 (2,904,050 ) 898,805
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Stock-based
compensation
expense

- - - - 11,438 - 11,438

Net loss - - - - - (183,666 ) (183,666 )

Balance, March
31, 2011 8,449,837 8,450 - - 3,805,843 (3,087,716 ) 726,577

Rounding due to
reverse
one-for-five stock
split effective
June 27, 2011

9 - - - - - -

Stock-based
compensation
expense

- - - - 3,819 - 3,819

Reversal of
stock-based
compensation
expense

- - - - (16,182 ) - (16,182 )

Common stock
issued for
purchase of oil
and gas lease on
July 29, 2011

1,800,000 1,800 - - 1,816,200 - 1,818,000

Common stock
and warrants
issued for cash in
October -
December 2011

1,174,785 1,175 - - 703,695 - 704,870

Common stock
and warrants
issued for
acquisition of
subsidiary on
March 30, 2012

- - 8,870,000 8,870 24,378,486 - 24,387,356

Net loss - - - - - (534,222 ) (534,222 )

Balance, March
31, 2012 11,424,631 11,425 8,870,000 8,870 30,691,861 (3,621,938 ) 27,090,218

Issuance of
"common stock

8,870,000 8,870 (8,870,000 ) (8,870 ) - - -
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issuable" at
March 31, 2012

Stock-based
compensation
expense

- - - - 191,688 - 191,688

Common stock
and warrants
issued for cash in
September -
October 2012

800,002 800 - - 719,200 - 720,000

Net loss - - - - - (1,201,618 ) (1,201,618 )

Balance,
December 31,
2012

21,094,633 $21,095 - $ - $31,602,749 $ (4,823,556 ) $ 26,800,288

The accompanying notes are an integral part of these consolidated financial statements.
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ARMADA OIL, INC.

(Formerly "NDB Energy, Inc.")

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

From Inception

Nine Months Ended (November 6, 1998)
to

December 31, December 31,
2012 2011 2012

Cash flows from operating activities
Net loss $(1,201,618) $(372,712 ) $ (4,823,556 )
Adjustments to reconcile net loss to net cash used in operating
activities:
Depletion, accretion, and depreciation expense 59,875 - 66,143
Impairment of oil and gas properties - - 112,000
Stock-based compensation expense 191,688 3,414 1,078,917
Reversal of stock-based compensation expense - (16,182 ) (16,182 )
Common stock issued for services - - 53,050
Loss on disposal of fixed assets - - 9,800
Change in fair value of warrant liability - - (65,635 )
Cumulative adjustment upon adoption of ASC 815-40 - - (684,032 )
Change in operating assets and liabilities:
Decrease (increase) in accounts receivable 8,954 (8,480 ) -
Increase in prepaid expenses and other current assets (10,367 ) (14,246 ) (37,325 )
Increase in other assets (50,000 ) - (50,000 )
Increase in accounts payable 138,925 18,068 185,728
Increase in accrued payroll liability 5,383 - 5,383
Net cash used in operating activities (857,160 ) (390,138 ) (4,165,709 )

Cash flows from investing activities
Purchase of oil and gas properties (344,541 ) (253,500 ) (710,041 )
Deposits on lease acquisitions (118,879 ) - (118,879 )
Development and exploration costs related to oil and gas
properties (154,469 ) (34,954 ) (192,835 )

Purchase of property and equipment - - (16,068 )
Cash received in acquisition of subsidiary - - 378,436
Net cash used in investing activities (617,889 ) (288,454 ) (659,387 )
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Cash flows from financing activities
Proceeds from the issuance of common stock and warrants 720,000 704,870 5,052,370
Net cash provided by financing activities 720,000 704,870 5,052,370

Increase (decrease) in cash and cash equivalents (755,049 ) 26,278 227,274

Cash and cash equivalents at beginning of period 982,323 724,558 -

Cash and cash equivalents at end of period $227,274 $750,836 $ 227,274

Supplemental disclosure of cash flow information:
Interest paid in cash $210 $- $ 77,690
Income tax paid in cash $- $- $ -

Non-cash investing and financing activities:
Issuance of common stock and warrants for commission $- $- $ 60,000
Issuance of common stock for purchase of oil and gas properties
on July 29, 2011 $- $1,818,000 $ 1,818,000

Issuance of common stock and warrants for acquisition of
subsidiary on March 30, 2012 $- $- $ 24,387,356

Accrued exploration costs related to oil and gas properties $1,682,695 $- $ 1,682,695
Change in asset retirement obligations $55,924 $- $ 55,924

The accompanying notes are an integral part of these consolidated financial statements.
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

Note 1. Organization and Description of Business

Armada Oil, Inc. (the “Company”) was incorporated under the laws of the State of Nevada on November 6, 1998, under
the name “e.Deal.net, Inc.” On June 20, 2005, the Company amended its Articles of Incorporation to effect a change of
name to International Energy, Inc. On June 27, 2011, the Company amended its Articles of Incorporation to change its
name to NDB Energy, Inc. On May 7, 2012, the Company filed a Certificate of Amendment to its Articles of
Incorporation to change its name to Armada Oil, Inc.

The Company, based in Houston, Texas, is an independent oil and gas company focusing on discovering, acquiring
and developing multiple objective onshore oil and natural gas resources in prolific and productive geological
formations in North America. Through its wholly owned subsidiary, Armada Oil and Gas, Inc. (“Armada Oil and Gas”),
the Company is pursuing projects located in Southern Wyoming. Armada Oil and Gas holds interests in Carbon
County, Wyoming that include leasehold interests in 2,288 acres, and an option to acquire leasehold interests to an
additional 23,700 acres (the “Wyoming Property”), in the Niobrara and Casper formation project near existing
infrastructure, which includes oil and natural gas pipelines, oil refineries and gas processing plants as well as various
productive oil and natural gas fields.

Note 2. Going Concern Uncertainties

The Company is an exploration stage company with only a limited operating history on which to base an evaluation of
its current business and future prospects. As of December 31, 2012, the Company had limited sources of revenue,
negative working capital of $1,620,825, and an accumulated deficit of $4,823,556. Additionally, the Company has
recently begun engaging in the oil and gas exploration and development business and it does not have an established
history of locating and developing properties that have oil and gas reserves. As a result, the revenue and income
potential of the Company’s business is unproven. The Company will be subject to the risks, uncertainties and
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difficulties frequently encountered by early-stage companies. The Company may not be able to successfully address
any or all of these risks and uncertainties. Failure to adequately do so could cause the Company’s business, results of
operations, and financial condition to suffer. These conditions raise substantial doubt about the Company’s ability to
continue as a going concern.

The Company’s ability to continue as a going concern is an issue due to its net losses and negative cash flows from
operations, and its need for additional financing to fund future operations. The Company’s ability to continue as a
going concern is subject to its ability to obtain necessary funding from outside sources, including the sale of its
securities or loans from financial institutions. There can be no assurance that such funds, if available, can be obtained
on terms reasonable to the Company. The accompanying consolidated financial statements have been prepared
assuming that the Company will continue as a going concern and do not include any adjustments that may result from
the outcome of this uncertainty.

Note 3. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying unaudited interim consolidated financial statements of Armada Oil, Inc. have been prepared in
accordance with accounting principles generally accepted in the United States of America (“U.S. GAAP”) and the rules
of the Securities and Exchange Commission and should be read in conjunction with the audited consolidated financial
statements and notes thereto contained in the Company's latest Annual Report filed with the SEC on Form 10-K for
the year ended March 31, 2012. In the opinion of management, all adjustments, consisting of normal recurring
adjustments, necessary for a fair presentation of financial position and the results of operations for the interim periods
presented have been reflected herein. The results of operations for interim periods are not necessarily indicative of the
results to be expected for the full year. Notes to the unaudited interim consolidated financial statements that would
substantially duplicate the disclosures contained in the audited financial statements for the most recent fiscal year as
reported in the Form 10-K have been omitted.
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Principles of Consolidation

These consolidated financial statements presented are those of the Company and its wholly-owned subsidiaries,
International Energy Corp., e.Deal Enterprises, Corp., and Armada Oil and Gas. Only Armada Oil and Gas is
currently an active operating entity. All significant intercompany transactions and accounts have been eliminated in
consolidation.

Estimates

The preparation of financial statements in accordance with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues, and expenses during the reporting period.
Actual results could differ from those estimates. Significant estimates include accruals related to oil and gas sales and
expenses; estimates used in determining oil and gas reserves, the carrying value of oil and gas properties, including
the asset retirement obligations and related accretion, depletion, and impairment, if any, of such oil and gas properties;
and assumptions used in the fair value of stock-based compensation.

Reclassifications

Certain reclassifications have been made to prior fiscal period amounts or balances to conform to the presentation
adopted in the current fiscal year.

Net Loss Per Share

The basic net loss per common share is computed by dividing the net loss by the weighted average number of
common shares outstanding during a period. Diluted net loss per common share is computed by dividing the net loss,
adjusted on an as if converted basis, by the weighted average number of common shares outstanding plus potentially
dilutive securities.

During the three and nine months ended December 31, 2012 and 2011, the Company recorded a net loss. As such, the
inclusion of shares of common stock to be issued from the exercise of stock options and warrants would be
anti-dilutive and basic and diluted net loss per share is the same for those periods. There were 964,000 stock options
excluded from the computation of diluted net loss per share for the three and nine months ended December 31, 2012.
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Also excluded from the computation were Series A Warrants, Series B Warrants, Series C Warrants, and Series D
Warrants to acquire 1,174,785, 2,520,000, 2,520,000, and 800,002 shares of common stock, respectively. Excluded
from the computation of diluted net loss per share for the three and nine months ended December 31, 2011 were stock
options to acquire 14,000 shares of common stock and Series A Warrants to acquire 1,174,785 shares of common
stock. 

Cash and Cash Equivalents

Cash and cash equivalents includes highly liquid investments with original maturities of three months or less.

Full Cost Method of Accounting for Oil and Gas Properties

The Company has elected to utilize the full cost method of accounting for its oil and gas activities. In accordance with
the full cost method of accounting, all costs associated with the acquisition, exploration and development of oil and
gas reserves, including directly related overhead costs, are capitalized.

All capitalized costs of oil and gas properties, including the estimated future costs to develop proved reserves, are
amortized on the unit-of-production method using estimates of proved reserves once proved reserves are determined
to exist. The Company has obtained a reserve study with estimated proven reserves for its property in Young County,
Texas. Accordingly, the Company recorded depletion expense of $9,478 and $50,536, related to this property during
the three and nine month periods ended December 31, 2012, respectively. Accumulated depletion as of December 31,
2012 is $50,536. No reserve study was made available to the Company in fiscal 2012; as such, no depletion expense
was recorded during the three and nine month periods ended December 31, 2011.
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Oil and gas properties without estimated proved reserves are not amortized until proved reserves associated with the
properties can be determined or until impairment occurs. Based on a recent engineering report prepared with respect to
the Wyoming Property, and review of current production data for the property in Archer County, Texas, management
has determined that no impairment currently exists with respect to those properties. Management is assessing
geographic and production data to determine the need for reserve studies for these oil and gas properties.

Proved Reserves

Estimates of the Company’s proved reserves included in this report are prepared in accordance with U.S. GAAP and
guidelines from the United States Securities and Exchange Commission (“SEC”). The Company’s engineering estimates
of proved oil and natural gas reserves directly impact financial accounting estimates, including depreciation, depletion
and amortization expense, and impairment. Proved oil and natural gas reserves are the estimated quantities of oil and
natural gas reserves that geological and engineering data demonstrate with reasonable certainty to be recoverable in
future years from known reservoirs under period-end economic and operating conditions. The process of estimating
quantities of proved reserves is very complex, requiring significant subjective decisions in the evaluation of all
geological, engineering and economic data for each reservoir. The accuracy of a reserve estimate is a function of: (i)
the quality and quantity of available data; (ii) the interpretation of that data; (iii) the accuracy of various mandated
economic assumptions, and (iv) the judgment of the persons preparing the estimate. The data for a given reservoir
may change substantially over time as a result of numerous factors, including additional development activity,
evolving production history and continual reassessment of the viability of production under varying economic
conditions. Changes in oil and natural gas prices, operating costs and expected performance from a given reservoir
also will result in revisions to the amount of the Company’s estimated proved reserves. The Company engages
independent reserve engineers to estimate its proved reserves.

Full Cost Ceiling Test

At the end of each quarterly reporting period, the unamortized costs of oil and gas properties are subject to a “ceiling
test” which basically limits capitalized costs to the sum of the estimated future net revenues from proved reserves,
discounted at 10% per annum to present value, based on current economic and operating conditions, adjusted for
related income tax effects. There was no ceiling test impairment during the three and nine month periods ended
December 31, 2012 or 2011.

Oil and Gas Revenue

The Company recognizes oil and gas revenue when oil and gas production is sold to a purchaser at a fixed or
determinable price, when delivery has occurred and title has transferred, and if collectability of the revenue is
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probable. Delivery occurs and title is transferred when production has been delivered to a purchaser’s pipeline or truck.
As a result of the numerous requirements necessary to gather information from purchasers or various measurement
locations, calculate volumes produced, perform field and wellhead allocations, distribute and disburse funds to various
working interest partners and royalty owners, the collection of revenues from oil and gas production may take up to 45
days following the month of production. Therefore, the Company may make accruals for revenues and accounts
receivable based on estimates of its share of production. Since the settlement process may take 30 to 60 days
following the month of actual production, the Company’s financial results may include estimates of production and
revenues for the related time period. The Company will record any differences between the actual amounts ultimately
received and the original estimates in the period they become finalized.

Asset Retirement Obligation

The Company records the fair value of an asset retirement obligation ("ARO") in the period in which it is incurred if a
reasonable estimate of fair value can be made. The present value of the estimated ARO is capitalized as part of the
carrying amount of the long-lived asset and is depreciated over time as the discounted liability is accreted to its
expected settlement value. The determination of fair value is based upon numerous estimates and assumptions,
including future retirement costs, future recoverable quantities of oil and gas, future inflation rates and the
credit-adjusted risk-free interest rate. The cost of the asset retirement obligation, less estimated salvage values, is
included in the computation of depreciation, depletion, and amortization.
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Stock-Based Compensation

The Company measures all stock-based compensation awards using a fair value method on the date of grant and
recognizes such expense in its consolidated financial statements over the requisite service period. The Company uses
the Black-Scholes pricing model to determine the fair value of stock-based compensation awards. The Black-Scholes
pricing model requires management to make assumptions regarding the warrant and option lives, expected volatility,
and risk free interest rates. See Note 8 Stock Options and Note 9 Warrants.

Income Taxes

Deferred income tax assets and liabilities are determined based on the estimated future tax consequences attributable
to net operating loss and credit carryforwards and temporary differences between the tax basis of assets and liabilities
and their respective financial reporting amounts measured at the current enacted tax rates. The Company records an
estimated valuation allowance on its deferred income tax assets if it is not more likely than not that these deferred
income tax assets will be realized.

Income tax provisions or benefits for interim periods are computed based on the Company’s estimated annual effective
tax rate. Based on the Company’s historical losses and its expectation of continuation of losses for the foreseeable
future, the Company has determined that it is not more likely than not that deferred tax assets will be realized and,
accordingly, has provided a full valuation allowance. As the Company anticipates or anticipated that its net deferred
tax assets at March 31, 2013 and 2012 would be fully offset by a valuation allowance, there is no federal or state
income tax benefit for the three and nine month periods ended December 31, 2012 and 2011 related to the losses
incurred during such periods.

Subsequent Events

The Company has evaluated all transactions from December 31, 2012 through the financial statement issuance date
for subsequent events disclosure consideration.

New Accounting Pronouncements
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The Company reviews new accounting standards as issued. Although some of these accounting standards issued or
effective after the end of the Company’s previous fiscal year may be applicable to the Company, it has not identified
any standards that it believes merit further discussion. The Company believes that none of the new standards will have
a significant impact on its consolidated financial position, operations or cash flows.

Note 4. Oil and Gas Properties

Following are the carrying values of the Company’s oil and gas properties by location, net of depletion, at December
31, 2012 and March 31, 2012:
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December 31, March 31,
2012 2012

Carbon County, Wyoming $ 26,311,338 $24,020,538
Gonzales County , Texas 1,818,000 1,818,000
Young County, Texas 155,521 166,866
Archer County, Texas 151,517 125,000
Total $ 28,436,376 $26,130,404

Following is the aggregate amount of capitalized costs relating to oil and gas producing activities and the aggregate
amount of related accumulated depletion during the nine months ended December 31, 2012:

Nine Months
Ended
December 31, 2012

Net oil and gas properties at March 31, 2012 $ 26,130,404
Acquisition costs 344,541
Deposits on lease acquisitions 118,879
Asset retirement costs 55,924
Development and exploration costs 1,837,164

28,486,912
Accumulated depletion expense (50,536 )
Net oil and gas properties at December 31, 2012 $ 28,436,376

Armada Oil and Gas

On March 30, 2012, the Company completed the acquisition of Armada Oil and Gas through a share exchange
agreement (the “Share Exchange Agreement”) and assumed a Purchase and Option Agreement between Armada Oil and
Gas and TR Energy, through which it received leasehold interests in 1,280 acres of land, engineering data, and 2D
seismic data, as well as an option to purchase leasehold interests to an additional 23,700 acres, in the Niobrara and
Casper formation projects. The Company believes that this acquisition supports its business plan of discovering,
acquiring, and developing onshore oil and natural gas resources in prolific and productive geological formations in
North America.

Pursuant to the Share Exchange Agreement, the Armada Oil and Gas Stockholders exchanged all of the issued and
outstanding shares of Armada Oil and Gas’ common stock and all outstanding stock purchase warrants in return for
8,870,000 shares of the Company’s common stock, 2,520,000 Series B Warrants allowing the Armada Oil and Gas
Stockholders to purchase up to an equal number of shares of the Company’s common stock for a period of 5 years
from the date of issuance at a purchase price of $2.00 per share, and 2,520,000 Series C Warrants allowing the
Armada Oil and Gas Stockholders to purchase up to an equal number of the Company’s shares of common stock for a
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period of 7 years from the date of issuance at a purchase price of $3.00 per share (collectively the “Purchase
Consideration”).

The fair value of the Purchase Consideration on the date of acquisition was $24,387,356. The closing price of the
Company’s common stock on March 30, 2012 (as quoted on the OTC Markets Group Inc. OTCQBTM tier), was $1.80
per share (a Level 1 input), resulting in an estimated fair value of the 8,870,000 shares of common stock of
$15,966,000. The fair value of the 2,520,000 Series B Warrants, as calculated using the Black-Scholes model, was
$4,125,716, using the following assumptions (Level 3 inputs): risk-free interest rate of 1.04%; expected lives of 5
years, expected volatility of 152.56%, and a 0% dividend yield. The fair value of the 2,520,000 Series C Warrants, as
calculated using the Black-Scholes model, was $4,295,640, using the following assumptions (Level 3 inputs):
risk-free interest rate of 1.61%; expected lives of 7 years, expected volatility of 152.56%, and a 0% dividend yield.
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As part of the acquisition of Armada Oil and Gas, the Company acquired $378,436 of cash and the Wyoming
Property, and assumed accounts payable of $11,618. The Company engaged an independent third party (the “Valuation
Firm”) to perform a valuation of the Wyoming Property acquired pursuant to the Purchase and Option Agreement.
Using assumptions and estimates typical for similar property in that same geographic region, and in accordance with
SEC guidelines, the Valuation Firm determined that the Wyoming Property had a fair value ranging from $19,260,000
(using a present value discount factor of 15% of estimated cumulative future cash flows, a Level 3 input, using the
income based approach) to $27,674,000 (using a present value discount factor of 5% of estimated cumulative future
cash flows, a Level 3 input, using the income based approach). The fair value assigned to the Wyoming Property by
the Company was $24,020,538, which falls within approximately 2% of the mid-point of the aforementioned range.

Following is a summary of the Purchase Consideration and the acquisition date fair value of the Armada Oil and Gas
assets acquired and liabilities assumed on March 30, 2012:

Purchase Consideration:
Fair value of 8,870,000 shares of the Company's common stock $15,966,000
Fair value of 2,520,000 Series B Warrants 4,125,716
Fair value of 2,520,000 Series C Warrants 4,295,640
Total Purchase Consideration $24,387,356

Acquisition Date Assets Acquired and Liabilities Assumed:
Cash $378,436
Oil and gas property 24,020,538
Accounts payable (11,618 )
Net Acquisition Date Assets Acquired and Liabilities Assumed $24,387,356

Armada Oil and Gas was incorporated on January 19, 2012. Accordingly, it did not have any operations prior to this
time. Therefore, if the Company had acquired Armada Oil and Gas on April 1, 2011, the Company’s consolidated
results of operations and net loss would remain unchanged for the three and nine month periods ended December 31,
2011.

On September 25, 2012, the Company amended its Purchase and Option Agreement dated February 7, 2012 covering
certain lands in Carbon County, Wyoming (the “TR Energy Amendment #1”), whereby the date upon which the
Company was required to exercise its option to purchase an additional 320 acres for drill sites was extended to
December 1, 2012.  In addition, payments totaling $736,000 were then to be made in three approximately equal
installments, on or before December 1, 2012, February 1, 2013 and May 1, 2013, respectively.  The TR Energy
Amendment #1 also extended the time by which the Company must drill the first test well to sixty (60) days from the
date that field operations of the first seismic program is concluded, provided weather permits drilling activity.  Upon
payment of the third installment per above, TR Energy agreed to extend the time whereby Armada can exercise its
option to acquire all or part of the remaining 23,700 acres from March 31, 2012 to September 30, 2014.
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In the event of an Armada bankruptcy or default under the terms of the TR Energy Amendment #1, all leases
previously assigned on the original 1,280 acres, which were purchased at a fair value of $24.4 million, will be subject
to reversion to TR Energy.

On January 10, 2013, the Company entered into a second amendment to the Purchase and Option Agreement whereby
the Company acknowledged that it has executed the option to pay $736,000 to TR Energy for the additional 320 acres
and both parties have agreed to revise the payment schedule for the three approximately equal installments such that
they will now be due on or before February 28, 2013, April 30, 2013 and May 1, 2013, respectively. No other terms
were modified.

Leasing Activity

During the three and nine month periods ended December 31, 2012, the Company renewed existing leases and entered
into new leases associated with the Wyoming Property for a total cost of $68,436 and $463,420, respectively. Deposits
on lease acquisitions at December 31, 2012 totaled $118,879. At December 31, 2012, the Company held mineral
rights to 2,288 acres associated with the Wyoming Property, including acreage for which funds have been deposited.

Gonzales County, Texas Property (“GC Property”)

Unproven oil and gas properties at December 31, 2012 and March 31, 2012 include the estimated fair value of the
Gonzales County Property on the date of acquisition. On July 29, 2011, the Company entered into the GC Asset
Purchase Agreement whereby it issued 1,800,000 shares of its common stock to acquire the lease to approximately
300 acres of undeveloped land in Gonzales County, Texas. The closing price of the Company’s common stock on July
29, 2011 (as quoted on the OTC Markets Group Inc. OTCQBTM tier), was $1.01 per share, resulting in an estimated
fair value of $1,818,000 on the date of acquisition.

Young County, Texas Property (“YC Property”)

Proven oil and gas properties at December 31, 2012 and March 31, 2012 include the Young County Property. On July
29, 2011, the Company entered into the YC Asset Purchase Agreement whereby it acquired two leases totaling
approximately 120 contiguous acres of land and fourteen wells in Young County, Texas for total cash compensation
of $128,500. 
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Archer County, Texas Property (“AC Property”)

Unproven oil and gas properties at December 31, 2012 and March 31, 2012 include the Archer County Property. On
September 16, 2011, the Company entered into the AC Asset Agreement, whereby it acquired two leases totaling
approximately 140 acres of land and twelve wells in Archer County, Texas for $125,000.

Anadarko Seismic and Farm Out Option

On November 2, 2012, the Company and Anadarko E & P Company, LP and Anadarko Land Corp. (collectively
“Anadarko”) entered into a Seismic and Farm Out Option Contract (the “Anadarko Contract”), whereby Anadarko will
execute a mineral permit granting the Company the non-exclusive right, until May 1, 2013, to conduct 3D survey
operations on and across the contracted acreage in Carbon County, Wyoming.  The Anadarko Contract was
subsequently amended on December 13, 2012 to expand the contracted acreage. If and when the Company drills and
completes a test well capable of production and complies with all other terms of the Anadarko Contract, then the
Company will receive from Anadarko a lease, with an initial term of three (3) years, which provides for the Company
to receive an eighty percent (80%) operated interest and Anadarko will earn a twenty percent (20%) royalty interest in
future production.

If the Company does not finish the 3D survey on or before May 1, 2013, the Anadarko Contract, and the rights and
options granted therein, shall automatically terminate. All 3D survey operations shall be conducted at the sole risk and
expense of the Company. On or before August 1, 2013, the Company shall make the commitment to drill a test well at
a legal location of its choice on the contract acreage. Failure to make such a commitment shall terminate this contract
and the Company shall be deemed to have relinquished its right to acquire any interest in Anadarko’s contract acreage
under the Anadarko Contract.

Note 5. Other Assets

On October 29, 2012 Armada Oil and Gas entered into a pledge agreement (the “Pledge Agreement”) benefiting the
Wyoming Oil and Gas Conservation Commission (“WOGCC”) and issued a $50,000 deposit to WOGCC (the “Deposit”)
in lieu of a seismic operator’s blanket bond. The bond is intended to cover the cost of any surface damages resulting
from the oil and gas operations being conducted by the Company.

Note 6. 2012 Private Placement
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In September 2012, the Company entered into a self-directed 2012 Private Placement (the “2012 Private Placement”)
with respect to the sale of up to 1,111,111 units at a price of $0.90 per unit. Each unit issued in the 2012 Private
Placement consisted of one share of the Company’s common stock and one Series D Common Stock Warrant (the
“Series D Warrant”) to purchase one share of common stock at $1.25 per share for a period of 36 months from the date
of issuance.  The 2012 Private Placement, originally due to expire on October 31, 2012, was extended through, and
closed on, November 26, 2012.

During the three and nine months ended December 31, 2012, the Company raised $292,000 and $720,000,
respectively. Pursuant to the terms of the 2012 Private Placement, the Company issued 800,002 shares of common
stock and 800,002 Series D Warrants on November 26, 2012, the closing date of the 2012 Private Placement. No
brokers’ fees were incurred with respect to the 2012 Private Placement. As such, gross and net funds received in the
offering were the same.

The Company calculated the fair value of the 800,002 Series D Warrants as $472,337, using the Black-Scholes option
pricing model with the following weighted average assumptions: expected volatility of 82.59%, risk-free interest rate
of 0.33%, expected lives of 3 years, and a 0% dividend yield. The proceeds from the 2012 Private Placement allocated
to the warrants were $242,808.

Note 7. Asset Retirement Obligations

The following table provides a reconciliation of the changes in the estimated asset retirement obligations for the nine
months ended December 31, 2012.
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Beginning balance, asset retirement obligations $-
Additions 55,924
Accretion expense 9,339
Ending balance, asset retirement obligations $65,263

Note 8. Stock Options

On September 30, 2002, the stockholders of the Company approved its 2002 Incentive Stock Plan (the “2002 Plan”),
which had 4,000,000 shares reserved for issuance thereunder. The 2002 Stock Plan expired in September 2012. In
anticipation of its expiration, by way of Unanimous Written Consent dated April 27, 2012, the Board of Directors (the
“Board”) approved the terms and provisions of the 2012 Long-Term Incentive Plan (“2012 Incentive Plan”). The 2012
Incentive Plan was approved by shareholders owning the majority of the Company’s shares of common stock and
became effective on May 1, 2012, after which time no new equity awards may be made under the 2002 Plan. Pursuant
to an Option Exchange Agreement dated June 15, 2012, the 14,000 stock options outstanding under the 2002 Plan
were exchanged for an equal number of options issued under, and in accordance with the terms of the 2012 Incentive
Plan. All terms of the original option grants remain the same. The Company has reserved 5,000,000 shares of common
stock for issuance upon grant or exercise of awards by participants under the 2012 Incentive Plan, none of which are
currently registered with the SEC. The 2012 Incentive Plan provided shares available for options granted to
employees, directors, and others. Stock options granted under the 2012 Incentive Plan generally vest over one to five
years or as otherwise determined by the Board or committee of the Board. Options to purchase shares of common
stock expire no later than ten years after the date of grant.

The Company measures all stock-based compensation awards using a fair value method on the date of grant and
recognizes such expense in its financial statements over the requisite service period. The grant date fair value of stock
options is based on the price of a share of the Company’s common stock on the date of grant. In determining the grant
date fair value of stock options, the Company uses the Black-Scholes option pricing model which requires
management to make assumptions regarding the option lives, expected volatility, and risk free interest rates, all of
which impact the fair value of the option and, ultimately, the expense that will be recognized over the life of the
option.

The risk-free interest rate is based on the U.S. Treasury yield curve in effect at the time of grant for a bond with a
similar term. The Company does not anticipate declaring dividends in the foreseeable future. Volatility is calculated
based on the historical weekly closing stock prices for the same period as the expected life of the option. The
Company uses the “simplified” method for determining the expected term of its “plain vanilla” stock options. The
Company recognizes compensation expense for only the portion of stock options that are expected to vest. Therefore,
the Company applies an estimated forfeiture rate that is derived from historical employee termination data and
adjusted for expected future employee turnover rates. To date, the Company has experienced minimal forfeitures,
which did not impact the fair value of the stock option grants. If the actual number of forfeitures differs from those
estimated by the Company, additional adjustments to compensation expense may be required in future periods.
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The following table sets forth the stock-based compensation expense, included in general and administrative expense,
resulting from stock option grants, including those previously granted and vesting over time, which was recorded in
the Company’s Consolidated Statements of Operations for the three and nine months ended December 31, 2012 and
2011:
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Three Months Ended Nine Months Ended
December 31, December 31,
2012 2011 2012 2011

General and administrative expense $ 120,354 $ 555 $191,688 $(12,768)
Total $ 120,354 $ 555 $191,688 $(12,768)

On July 29, 2011, 6,000 stock options granted to one of the Company’s prior board members were forfeited.

See Stock Option Forfeiture below.

Following is a summary of the Company’s stock option activity for the nine months ended December 31, 2012:

Weighted
Average

Weighted Remaining Aggregate
Number of Average Contractual Intrinsic
Options Exercise Price Term Value

Outstanding at March 31, 2012 14,000 $ 2.61 5.8 years $ -
Grants 950,000 $ 1.09 8.0 years $ -
Outstanding at December 31, 2012 964,000 $ 1.11 8.0 years $ -
Exercisable at December 31, 2012 92,000 $ 1.40 8.0 years $ -
Available for grant at December 31, 2012 4,036,000

The aggregate intrinsic value in the table above represents the total pretax intrinsic value for all “in-the-money” options
(i.e. the difference between the Company’s closing stock price on the last trading day of its third quarter of fiscal year
2013 and the exercise price, multiplied by the number of shares) that would have been received by the option holders
had all option holders exercised their options on December 31, 2012. The intrinsic value of the options changes based
on the fair market value of the Company’s common stock.

Stock Option Grants

Effective May 10, 2012, the Company appointed Mr. Kenneth T. Hern and Mr. Will E.D. Matthews to serve on the
Company’s Board. Effective May 30, 2012, Mr. Eric Wold, was appointed to the Board.
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As compensation for their service on the Board, each of Messrs. Hern, Matthews, and Wold, received a grant of
50,000 stock options pursuant to the Company’s 2012 Incentive Plan. 10,000 of these options vest immediately upon
grant; 20,000 vest on the one-year anniversary of service; and the remaining 20,000 vest on the two-year anniversary.
The stock option is further subject to the terms and conditions of a stock option agreement between each director and
the Company. Under the terms of the stock option agreement, the stock option agreement will terminate and there will
be no further vesting of stock options effective as of the date that the director ceases to be a director of the Company.
Upon termination of such service, the director will have until the second anniversary of the termination date to
exercise vested stock options, if any.

The stock options granted on May 10, 2012, have an exercise price of $1.60 per share, the fair value of the Company’s
common stock on the date of grant and expire 10 years from the date of grant. The fair value of the aggregate 100,000
stock options granted on May 10, 2012, was estimated at $1.17 per share, for a total of $117,000, using the
Black-Scholes option pricing model with the following assumptions: expected volatility of 90.88%, risk-free interest
rate of 0.79%, expected lives of 5.75 years, and a 0% dividend yield.
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The stock option granted on May 30, 2012 has an exercise price of $1.45 per share, the fair value of the Company’s
common stock on the date of grant and expires 10 years from the date of grant. The fair value of the 50,000 stock
options granted on May 30, 2012, was estimated at $1.04 per share, for a total of $52,000, using the Black-Scholes
option pricing model with the following assumptions: expected volatility of 88.60%, risk-free interest rate of 0.69%,
expected lives of 5.75 years, and a 0% dividend yield.

On October 11, 2012, the Company entered into an employment agreement (the “Cerna Employment Agreement”) with
Mr. James J. Cerna, Jr., pursuant to which Mr. Cerna will continue to serve as the Company’s President and Chief
Executive Officer. As part of the Cerna Employment Agreement the Company awarded Mr. Cerna a total of 800,000
options (the “Options”) to purchase up to an aggregate of 800,000 shares of the Company’s common stock; the Options
are subject to and shall have such further restrictions, vesting requirements and exercise provisions as are set forth in
the stock option agreement entered into between Mr. Cerna and the Company. Subject to the foregoing, the Options
vest as follows:

(1)50,000 options vest immediately upon Mr. Cerna’s entry into the Cerna Employment Agreement;

(2)250,000 options vest upon the one year anniversary of Mr. Cerna’s entry into the Cerna Employment Agreement;

(3)250,000 options vest upon the two year anniversary of Mr. Cerna’s entry into the Cerna Employment Agreement;and

(4)250,000 options vest upon the three anniversary of Mr. Cerna’s entry into the Cerna Employment Agreement.

The stock option granted on October 11, 2012 has an exercise price of $1.00 per share, the fair value of the Company’s
common stock on the date of grant and expires 8 years from the date of grant. The fair value of the 800,000 stock
options granted on October 11, 2012, was estimated at $0.651 per share, for a total of $520,800, using the
Black-Scholes option pricing model with the following assumptions: expected volatility of 82.73%, risk-free interest
rate of 0.67%, expected lives of 5 years, and a 0% dividend yield.

Stock Option Forfeiture

On July 29, 2011, Ms. Joanne Lustre resigned as a member of the Company’s Board of Directors. Of the 10,000 stock
options previously granted to Ms. Lustre on September 12, 2008, 4,000 had vested as of the date of her resignation
and may be exercised through September 11, 2018, their original expiration date. The remaining 6,000 options granted
to Ms. Lustre had not vested and have been forfeited.
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As of December 31, 2012, the Company had $470,458 of total unrecognized compensation expense related to
unvested stock options which is expected to be recognized over a period of 3 years.

The following table summarizes information about stock options outstanding and exercisable at December 31, 2012:

Stock
 Options
 Outstanding

Stock
 Options
 Exercisable

Weighted Weighted
Average Weighted Average Weighted

Number
of Remaining Average Number

of Remaining Average

Options Contractual Exercise Options Contractual Exercise
Exercise Prices OutstandingLife (Years) Price ExercisableLife (Years) Price
$1.00 800,000 7.8 $ 1.00 50,000 7.8 $ 1.00
1.45 50,000 9.4 1.45 10,000 9.4 1.45
1.60 100,000 9.4 1.60 20,000 9.4 1.60
2.00 10,000 5.8 2.00 8,000 5.8 2.00
4.15 4,000 5.7 4.15 4,000 5.7 4.15

$1.00 - $ 4.15 964,000 8.0 $ 1.11 92,000 8.0 $ 1.40
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The Company does not repurchase shares to fulfill the requirements of options that are exercised. Further, the
Company issues new shares when options are exercised.

Note 9. Warrants

The following table summarizes warrant-related activity for the nine months ended December 31, 2012:

Weighted
Number of Warrants Number of Warrants Remaining Contractual

Exercise Outstanding at Outstanding at Term (Years) at
Series Price March 31, 2012 Issued December 31, 2012 December 31, 2012

A $ 1.25 1,174,785 - 1,174,785 0.9
B 2.00 2,520,000 - 2,520,000 4.2
C 3.00 2,520,000 - 2,520,000 6.2
D 1.25 - 800,002 800,002 2.7

6,214,785 800,002 7,014,787 4.2

At December 31, 2012, the weighted average exercise price of the warrants is $2.15 per share.

All Series A Warrants outstanding and exercisable at December 31, 2012 were issued pursuant to the 2011 Private
Placement consisting of the sale of 2,500,000 Units at a price of $0.60 per Unit. Each Unit consisted of one share of
the Company’s common stock and one Series A Warrant to purchase one share of common stock at $1.25 per share for
a period of two years from the date of issuance. The 2011 Private Placement closed on December 31, 2011, raising
$704,870 from the sale of 1,174,785 shares of common stock and 1,174,785 Series A Warrants.

On March 30, 2012, pursuant to the Share Exchange Agreement, the Armada Oil and Gas Stockholders exchanged all
of the issued and outstanding shares of Armada Oil and Gas’ common stock and all outstanding stock purchase
warrants with the Company in return for 8,870,000 shares of the Company’s common stock, 2,520,000 Series B
Warrants allowing the Armada Oil and Gas Stockholders to purchase up to an equal number of shares of the
Company’s common stock for a period of 5 years from the date of issuance at a purchase price of $2.00 per share and
2,520,000 Series C Warrants allowing the Armada Oil and Gas stockholders to purchase up to an equal number of the
Company’s shares of common stock for a period of 7 years from the date of issuance at a purchase price of $3.00 per
share.
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The Series C Warrants may not be exercised unless and until the Company informs the holder that the aggregate
number of shares of common stock issuable upon exercise of all of the Series C Warrants, along with all other
warrants issued by the Company pursuant to the Share Exchange Agreement, together with the shares of the
Company’s common stock issued to the Armada Oil and Gas Stockholders pursuant to the Share Exchange Agreement,
will not constitute more than 49.9% of the Company’s total number of shares of common stock issued and outstanding
at the time of exercise.

During the three and nine months ended December 31, 2012, the Company raised $292,000 and $720,000,
respectively, pursuant to the terms of the 2012 Private Placement, resulting in the issuance of 800,002 shares of
common stock and 800,002 Series D Warrants on November 26, 2012, the closing date of the 2012 Private Placement.

See Note 4 Oil and Gas Properties and Note 6 2012 Private Placement.
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Note 10. Commitments and Contingencies

At December 31, 2012, the Company’s contractual obligations consisted of future minimum lease payments of $2,631
pursuant to its corporate office leases in Houston, Texas and additional office space in San Carlos, California. In
addition, the Company has future minimum payments of $47,019 due over the next twelve months pursuant to
contractual agreements with third parties for legal services, public and investor relations services, website
maintenance, financial advisory services and SEC related filing services.

On September 25, 2012, the Company entered into TR Energy Amendment #1 whereby TR Energy Amendment
extended the time by which the Company must drill the first test well to sixty (60) days from the date that field
operations of the first seismic program is concluded, provided weather permits drilling activity.

On January 10, 2013, the Company entered into a second amendment to the Purchase and Option Agreement whereby
the Company acknowledged that it has executed the option to pay $736,000 to TR Energy for the additional 320 acres
and both parties have agreed to revise the payment schedule for the three approximately equal installments such that
they will now be due on or before February 28, 2013, April 30, 2013 and May 1, 2013, respectively.

In the event of an Armada bankruptcy or default under the terms of the TR Energy Amendment #1, all leases
previously assigned on the original 1,280 acres, which were purchased at a fair value of $24.4 million, will be subject
to reversion to TR Energy.

On November 2, 2012, the Company and Anadarko E & P Company, LP and Anadarko entered into the Anadarko
Contract, as previously defined, whereby Anadarko will execute a mineral permit granting the Company the
non-exclusive right, until May 1, 2013, to conduct 3D survey operations on and across the contracted acreage in
Carbon County, Wyoming.  The Anadarko Contract was subsequently amended on December 13, 2012 to expand the
contracted acreage. If and when the Company drills and completes a test well capable of production and complies with
all other terms of the Anadarko Contract, then the Company will receive from Anadarko a lease, with an initial term
of three (3) years, which provides for the Company to receive an eighty percent (80%) operated interest and Anadarko
will earn a twenty percent (20%) royalty interest in future production.

If the Company does not finish the 3D survey on or before May 1, 2013, the Anadarko Contract, and the rights and
options granted therein, shall automatically terminate. All 3D survey operations shall be conducted at the sole risk and
expense of the Company. On or before August 1, 2013, the Company shall make the commitment to drill a test well at
a legal location of its choice on the contract acreage. Failure to make such a commitment shall terminate this contract
and the Company shall be deemed to have relinquished its right to acquire any interest in Anadarko’s contract acreage
under the Anadarko Contract.
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Note 11. Acquisition Agreement - Mesa Energy

On November 15, 2012, the Company and Mesa Energy Holdings, Inc. (OTCBB: MSEH) (“Mesa Energy”) entered into
a definitive asset purchase agreement and plan of reorganization pursuant to which the Company will acquire
substantially all of the assets of Mesa Energy and in return, assume the liabilities of Mesa Energy specified in the
purchase agreement and issue and distribute, in connection with Mesa Energy’s contemplated plan of dissolution and
liquidation, 0.40 shares of its common stock to the stockholders of Mesa Energy for each Mesa Energy common share
owned by such stockholder as of the closing of the transaction (collectively, the “Proposed Transaction”). The Proposed
Transaction is intended to qualify as a “reorganization” within the meaning of Section 368(a)(1)(C) of the Code and to
constitute a “plan of reorganization” within the meaning of Treasury Regulations Sections 1.368-2(g) and 1.368-3.

The distribution ratio of 0.40 represented an approximately 135% premium to Mesa Energy’s closing price of $0.14
per share on November 14, 2012 (and based on the closing of price of the Company’s common stock on that date).
Upon completion of the Proposed Transaction, the stockholders of Mesa Energy will own approximately 62.4% and
stockholders of the Company will own approximately 37.6% of the combined company common stock. The Company
will assume all outstanding Mesa Energy options, warrants and employee restricted stock awards adjusted by the same
distribution ratio. Following the closing of the Proposed Transaction, Mesa Energy will be dissolved and the
Company will relocate its headquarters to Dallas, Texas.

The Board of Directors of the Company and of Mesa Energy have unanimously approved the definitive asset purchase
agreement and the transactions contemplated by the agreement; however, the completion of the Proposed Transaction
is conditioned on, among other things, each party obtaining all required consents and approvals, including all legal
and regulatory approvals and Mesa Energy stockholder approval and any necessary approvals from third parties, and
there having occurred no material adverse change in the business or condition, financial or otherwise, of either party.

Upon completion of the acquisition, the acquisition will be accounted for as a reverse acquisition whereby Mesa
Energy will be deemed the accounting acquirer for financial reporting purposes and the assets of Armada will be
recorded at their fair value on the date of completion of the transaction.

Note 12. Subsequent Events

On September 25, 2012, the Company amended its Purchase and Option Agreement dated February 7, 2012 covering
certain lands in Carbon County, Wyoming (the "TR Energy Amendment #1"), whereby the date upon which the
Company was required to exercise its option to purchase an additional 320 acres for drill sites was extended to
December 1, 2012.  In addition, payment totaling $736,000 was then to be made in three approximately equal
installments, on or before December 1, 2012, February 1, 2013 and May 1, 2013, respectively.  The TR Energy
Amendment #1 also extended the time by which the Company must drill the first test well to sixty (60) days from the
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date that field operations of the first seismic program is concluded, provided weather permits drilling activity.  Upon
payment of the third installment per above, TR Energy agreed to extend the time whereby Armada can exercise its
option to acquire all or part of the remaining 23,700 acres from March 31, 2012 to September 30, 2014.

In the event of an Armada bankruptcy or default under the terms of the TR Energy Amendment #1, all leases
previously assigned on the original 1,280 acres, which were purchased at a fair value of $24.4 million, will be subject
to reversion to TR Energy.

On January 10, 2013, the Company entered into a second amendment to the Purchase and Option Agreement whereby
the Company acknowledged that it has executed the option to pay $736,000 to TR Energy for the additional 320 acres
and both parties have agreed to revise the payment schedule for the three approximately equal installments such that
they will now be due on or before February 28, 2013, April 30, 2013 and May 1, 2013, respectively. No other terms
were modified.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors

Armada Oil, Inc.

Houston, Texas

We have audited the accompanying consolidated balance sheets of Armada Oil, Inc. (formerly NDB Energy, Inc.) and
Subsidiary (“the Company”) (an exploration stage company) as of March 31, 2012 and 2011, and the related
consolidated statements of operations, stockholders' equity (deficit), and cash flows for the years then ended, and for
the period from November 6, 1998 (inception) to March 31, 2012. These consolidated financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. The Company has determined that it is not required
to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Armada Oil, Inc. and Subsidiary as of March 31, 2012 and 2011, and the results of their
operations and their cash flows for the years then ended, and for the cumulative period from November 6, 1998
(inception) to March 31, 2012, in conformity with accounting principles generally accepted in the United States.

The accompanying consolidated financial statements have been prepared assuming the Company will continue as a
going concern. As discussed in Note 2 to the consolidated financial statements, the Company reported negative cash
flows from operating activities and has a substantial accumulated deficit. These conditions raise substantial doubt
about the Company’s ability to continue as a going concern. Management’s plans regarding these matters are also
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described in Note 2. The consolidated financial statements do not include any adjustments that might result from the
outcome of this uncertainty.

/S/ PETERSON SULLIVAN LLP

Seattle, Washington

June 27, 2012
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

CONSOLIDATED BALANCE SHEETS

MARCH 31, 2012 AND 2011

(Expressed in U.S. Dollars)

March 31, March 31,
2012 2011

ASSETS
Current assets
Cash and cash equivalents $982,323 $724,558
Accounts receivable 8,954 -
Prepaid expenses and other current assets 26,958 10,037
Total current assets 1,018,235 734,595
Unproven oil and gas properties 26,130,404 -
Total assets $27,148,639 $734,595

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accounts payable $58,421 $8,018
Total current liabilities 58,421 8,018

Commitments and contingencies

STOCKHOLDERS' EQUITY

Stockholders' equity
Preferred stock: $0.01 par value; 1,000,000 shares authorized, no shares issued and
outstanding at March 31, 2012 and 2011 - -

Common stock: $0.001 par value; 100,000,000 shares authorized, 11,424,631 and
8,449,846 shares issued and outstanding at March 31, 2012 and 2011, respectively 11,425 8,450

Common stock issuable: 8,870,000 and 0 shares at March 31, 2012 and 2011 8,870 -
Additional paid-in capital 30,691,861 3,805,843
Deficit accumulated during the development stage (3,621,938 ) (3,087,716)
Total stockholders' equity 27,090,218 726,577
Total liabilities and stockholders' equity $27,148,639 $734,595
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(The accompanying notes are an integral part of these consolidated financial statements)
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED MARCH 31, 2012 AND 2011

AND FROM INCEPTION (NOVEMBER 6, 1998) TO MARCH 31, 2012

(Expressed in U.S. Dollars)

From Inception

Year Ended (November 6,
1998) to

March 31, March 31,
2012 2011 2012

Revenue
Oil sales $77,289 $- $ 77,289

Operating expenses
Professional fees 196,248 83,112 820,791
Lease operating expenses 145,450 - 145,450
Salaries and benefits 137,872 10,002 1,350,651
Director and management fees, net of the reversal of stock-based
compensation expense 57,725 53,338 409,615

Public and investor relations 7,352 5,170 818,414
Research and development - - 255,498
Website fees - related party - - 48,050
Write off of oil, gas and mineral leases - - 112,000
Other operating expenses 66,864 31,539 438,282
Total operating expenses 611,511 183,161 4,398,751
Operating loss (534,222 ) (183,161 ) (4,321,462 )
Other income (expense)
Interest income - - 34,713
Interest expense - - (77,480 )
Change in fair value of warrant liability - - 65,635
Loss on disposal of fixed assets - - (9,800 )
Foreign exchange gain (loss) - (505 ) 2,424
Total other income (expense) - (505 ) 15,492
Net loss $(534,222 ) $(183,666 ) $ (4,305,970 )
Net loss per common share - basic and diluted $(0.05 ) $(0.02 )

10,126,921 8,449,846
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Weighted average number of common shares outstanding - basic and
diluted

(The accompanying notes are an integral part of these consolidated financial statements)
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY (DEFICIT)

FROM INCEPTION (NOVEMBER 6, 1998) TO MARCH 31, 2012

(Expressed in U.S. Dollars)

(Unaudited)

Deficit
Accumulated

Common Stock Common Stock Issuable Additional
Paid-in

During
the
Development

Total
Stockholders'
Equity

Shares Amount Shares Amount Capital Stage (Deficit)

Inception,
November 6, 1998 - $- - $- $- $ - $ -

Common stock
issued at $0.00125
per share to a
related party for
management
services

4,000,000 4,000 - - 1,000 - 5,000

Common stock
issued for cash at
$0.3125 per share
during fiscal year
ended March 31,
1999

272,000 272 - - 84,728 - 85,000

Net loss, inception
(November 6, 1998)
 to March 31, 1999

- - - - - (7,470 ) (7,470 )

Balance, March 31,
1999 4,272,000 4,272 - - 85,728 (7,470 ) 82,530

- - - - - (16,185 ) (16,185 )
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Net loss, year ended
March 31, 2000

Balance, March 31,
2000 4,272,000 4,272 - - 85,728 (23,655 ) 66,345

Net loss, year ended
March 31, 2001 - - - - - (171,793 ) (171,793 )

Balance, March 31,
2001 4,272,000 4,272 - - 85,728 (195,448 ) (105,448 )

Common stock
issued for cash at
$0.125 per share,
October 17, 2001

2,000,000 2,000 - - 248,000 - 250,000

Net loss, year ended
March 31, 2002 - - - - - (144,541 ) (144,541 )

Balance, March 31,
2002 6,272,000 6,272 - - 333,728 (339,989 ) 11

Common stock
issued to a related
party for services
rendered at $0.10
per share, August 5,
2002

480,500 481 - - 47,569 - 48,050

Common stock
issued to a related
party for services
rendered at $0.10
per share, August 5,
2002

240,000 240 - - 23,760 - 24,000

Cancellation of
previously issued
common stock,
February 4, 2003

(240,000 ) (240 ) - - (23,760 ) - (24,000 )

Net loss, year ended
March 31, 2003 - - - - - (149,933 ) (149,933 )

Balance, March 31,
2003 6,752,500 6,753 - - 381,297 (489,922 ) (101,872 )

Net loss, year ended
March 31, 2004 - - - - - (70,132 ) (70,132 )
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Balance, March 31,
2004 6,752,500 6,753 - - 381,297 (560,054 ) (172,004 )

Net loss, year ended
March 31, 2005 - - - - - (59,494 ) (59,494 )

Balance, March 31,
2005 6,752,500 6,753 - - 381,297 (619,548 ) (231,498 )

Common stock
issued upon
exercise of
warrants, at $0.25
per share, June 9,
2005 and June 30,
2005

624,000 624 - - 155,376 - 156,000

Common stock
issued upon
exercise of stock
option, at $0.65 per
share,  October 7,
2005

10,000 10 - - 6,490 - 6,500

Stock-based
compensation
expense

- - - - 785,536 - 785,536

Net loss, year ended
March 31, 2006 - - - - - (842,155 ) (842,155 )

Balance, March 31,
2006 7,386,500 7,387 - - 1,328,699 (1,461,703 ) (125,617 )

Stock-based
compensation
expense

- - - - 54,443 - 54,443

Net loss, year ended
March 31, 2007 - - - - - (224,862 ) (224,862 )

Balance, March 31,
2007 7,386,500 7,387 - - 1,383,142 (1,686,565 ) (296,036 )

Common stock
issuable in March
2008

- - - 1,259,000 - - 1,259,000

Net loss, year ended
March 31, 2008 - - - - - (411,934 ) (411,934 )
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Balance, March 31,
2008 7,386,500 7,387 - 1,259,000 1,383,142 (2,098,499 ) 551,030

Common stock and
warrants issued for
cash and placement
fees in April 2008

820,002 820 - (1,259,000) 2,399,180 - 1,141,000

Stock-based
compensation
expense

- - - - 12,235 - 12,235

Common stock
issued upon
exercise of
warrants, at $3.00
per share in May
2008

243,335 243 - - 729,757 - 730,000

Net loss, year ended
March 31, 2009 - - - - - (1,227,825 ) (1,227,825 )

Balance, March 31,
2009 8,449,837 8,450 - - 4,524,314 (3,326,324 ) 1,206,440

Stock-based
compensation
expense

- - - - 19,758 - 19,758

Cumulative
adjustment upon
adoption of ASC
815-40

- - - - (749,667 ) 684,032 (65,635 )

Net loss, year ended
March 31, 2010 - - - - - (261,758 ) (261,758 )

Balance, March 31,
2010 8,449,837 8,450 - - 3,794,405 (2,904,050 ) 898,805

Stock-based
compensation
expense

- - - - 11,438 - 11,438

Net loss, year ended
March 31, 2011 - - - - - (183,666 ) (183,666 )

Balance, March 31,
2011 8,449,837 8,450 - - 3,805,843 (3,087,716 ) 726,577

9 - - - - - -
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Rounding due to
reverse one-for-five
stock split effective
June 27, 2011

Stock-based
compensation
expense

- - - - 3,819 - 3,819

Reversal of
stock-based
compensation
expense

- - - - (16,182 ) - (16,182 )

Common stock
issued for purchase
of oil and gas lease
on July 29, 2011

1,800,000 1,800 - - 1,816,200 - 1,818,000

Common stock and
warrants issued for
cash in October -
December 2011

1,174,785 1,175 - - 703,695 - 704,870

Common stock and
warrants issued for
acquisition of
subsidiary on
March 30, 2012

- - 8,870,000 8,870 24,378,486 - 24,387,356

Net loss, year ended
March 31, 2012 - - - - - (534,222 ) (534,222 )

Balance, March 31,
2012 11,424,631 $11,425 8,870,000 $8,870 $30,691,861 $ (3,621,938 ) $27,090,218

(The accompanying notes are an integral part of these consolidated financial statements)
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED MARCH 31, 2012 AND 2011

AND FROM INCEPTION (NOVEMBER 6, 1998) TO MARCH 31, 2012

(Expressed in U.S. Dollars)

From Inception

Year Ended (November 6,
1998) to

March 31, March 31,
2012 2011 2012

Cash flows from operating activities
Net loss $(534,222 ) $(183,666) $ (4,305,970 )
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation - - 6,268
Common stock issued for services - - 53,050
Change in fair value of warrant liability - - (65,635 )
Stock-based compensation expense 3,819 11,438 887,229
Reversal of stock-based compensation expense (16,182 ) - (16,182 )
Loss on disposal of fixed assets - - 9,800
Write off of oil, gas and mineral leases - - 112,000
Change in operating assets and liabilities:
Increase in accounts receivable (8,954 ) - (8,954 )
Increase in prepaid expenses and other current assets (16,921 ) (10,037 ) (26,958 )
Increase in accounts payable 38,785 (6,237 ) 46,803
Net cash used in operating activities (533,675 ) (188,502) (3,308,549 )

Cash flows from investing activities
Purchase of property and equipment - - (16,068 )
Cash received in acquisition of subsidiary 378,436 - 378,436
Purchase of oil, gas and mineral leases (253,500 ) - (365,500 )
Development costs related to oil and gas leases (38,366 ) - (38,366 )
Net cash provided by (used in) investing activities 86,570 - (41,498 )

Cash flows from financing activities
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Proceeds from issuance of common stock and warrants 704,870 - 4,332,370
Proceeds from loans from related party - - 510,000
Repayment of loans from related party - - (510,000 )
Net cash provided by financing activities 704,870 - 4,332,370

Increase (decrease) in cash and cash equivalents 257,765 (188,502) 982,323

Cash and cash equivalents at beginning of period 724,558 913,060 -

Cash and cash equivalents at end of period $982,323 $724,558 $ 982,323

Supplemental disclosure of cash flow information:
Interest paid in cash $- $- $ 77,480
Income tax paid in cash $- $- $ -

Non-cash investing and financing activities:
Issuance of common stock and warrants for commission $- $- $ 60,000
Issuance of common stock for purchase of oil and gas lease on July 29,
2011 $1,818,000 $- $ 1,818,000

Issuance of common stock and warrants for acquisition of subsidiary on
March 30, 2012 $24,387,356 $- $ 24,387,356

(The accompanying notes are an integral part of these consolidated financial statements)
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ARMADA OIL, INC.

(Formerly “NDB Energy, Inc.”)

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31, 2012

Note 1. Organization and Description of Business

Armada Oil, Inc. (the “Company”) was incorporated under the laws of the State of Nevada on November 6, 1998, under
the name “e.Deal.net, Inc.,” On June 20, 2005, the Company amended its Articles of Incorporation to effect a change of
name to International Energy, Inc. On June 27, 2011, the Company amended its Articles of Incorporation to change its
name to NDB Energy, Inc. On May 7, 2012, the Company filed a Certificate of Amendment to its Articles of
Incorporation to change its name to Armada Oil, Inc.

Reverse Stock Split

On June 12, 2011, the Company’s shareholders, pursuant to a written consent in lieu of a special meeting signed by the
shareholders owning a majority of the Company’s issued and outstanding shares, authorized the Company’s officers to
file the necessary documentation with the Secretary of State of Nevada to effect a one-for-five reverse stock split with
all fractional shares being rounded up to the nearest whole share (the “Reverse Split”). The record date for the Reverse
Split was set as of one business day prior to the effective date and the effective date for the Reverse Split was set for
June 27, 2011, subject to regulatory approval.

The Reverse Split was declared effective by the Financial Industry Regulatory Authority (“FINRA”) on June 29, 2011.
All share and per share amounts have been retrospectively restated to reflect the Reverse Split.

Acquisitions
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Effective July 29, 2011, the Company entered into an Asset Purchase Agreement with Mr. James J. Cerna, Jr. (“Mr.
Cerna”) and Acqua Ventures, Inc., pursuant to which the Company acquired the lease to approximately 300 acres of
undeveloped land in Gonzales County, Texas (“GC Property”) for total compensation of 1,800,000 shares of the
Company’s common stock (the “GC APA”).

Also, effective July 29, 2011, the Company entered into an Asset Purchase Agreement with Mr. Cerna pursuant to
which it acquired two leases totaling approximately 120 contiguous acres of land and fourteen wells in Young County,
Texas (“YC Property”) for total cash compensation of $128,500 (the “YC APA”). Pursuant to the YC APA, the property
acquired is subject to an operating agreement with Baron Energy, Inc. (“Baron”), an independent oil and gas production,
exploitation, and exploration company headquartered in New Braunfels, Texas, pursuant to which the Company
receives a 75% non-operated working interest and a 60.9375% net revenue interest in the leases; Baron receives a
25% operated working interest and a 20.3125% net revenue interest in the leases. The wells are currently, and will
remain, operated by Baron.

Effective July 29, 2011, the Company entered into an at-will employment agreement with Mr. Cerna, pursuant to
which Mr. Cerna was appointed to be the Company’s President and Chief Executive Officer (“CEO”). At that time, Mr.
Dang resigned as President and CEO.

Effective September 16, 2011, the Company entered into an Acquisition Agreement with Baron, pursuant to which it
acquired two leases totaling approximately 140 acres of land and twelve wells in Archer County, Texas (“AC Property”)
for $125,000 (the “AC AA”). Pursuant to the terms of the AC AA, the Company received an 80% non-operated working
interest and a 60.8% net revenue interest in the leases; Baron receives a 20% operated working interest and a 15.2%
net revenue interest in the leases. Additionally, Baron was given a six-month option to purchase from the Company a
20% non-operated working interest and a 15.2% net royalty interest under the same pro-rata terms and conditions as
the original price. This option expired unexercised on March 16, 2012. The wells are currently, and will remain,
operated by Baron.

F-23

Edgar Filing: Armada Oil, Inc. - Form 424B2

599



On March 30, 2012, the Company completed the acquisition of Armada Oil, Inc., a corporation organized under the
laws of the State of Nevada, through a share exchange agreement (the “Share Exchange Agreement”) with Armada Oil,
Inc. and its stockholders (the “Armada Oil and Gas Stockholders”). Effective May 4, 2012, the Company filed a
Certificate of Amendment to change Armada Oil, Inc.’s name to Armada Oil and Gas, Inc. Pursuant to the Share
Exchange Agreement, the Armada Oil and Gas Stockholders exchanged all of the issued and outstanding shares of
Armada Oil and Gas’ common stock and all outstanding stock purchase warrants with the Company in return for
8,870,000 shares of the Company’s common stock, 2,520,000 Series B Warrants allowing the Armada Oil and Gas
Stockholders to purchase up to an equal number of shares of the Company’s common stock for a period of 5 years
from the date of issuance at a purchase price of $2.00 per share and 2,520,000 Series C Warrants allowing the Armada
Oil and Gas stockholders to purchase up to an equal number of the Company’s shares of common stock for a period of
7 years from the date of issuance at a purchase price of $3.00 per share.

The Company, based in Houston, Texas, is an independent oil and gas company focusing on discovering, acquiring
and developing multiple objective onshore oil and natural gas resources in prolific and productive geological
formations in North America. Through its wholly owned subsidiary, Armada Oil and Gas, the Company plans to
pursue projects located in Southern Wyoming. Armada Oil and Gas holds interests in Carbon County, Wyoming that
include leasehold interests in 1,280 acres, and an option to acquire leasehold interests to an additional 23,700 acres, in
the Niobrara and Casper formation project near existing infrastructure, which includes oil and natural gas pipelines,
oil refineries and gas processing plants as well as various productive oil and natural gas fields. The Company also
intends to pursue exploration and development projects in Texas.

Note 2. Going Concern Uncertainties

The Company is an exploration stage company with only a limited operating history on which to base an evaluation of
its current business and future prospects. As of March 31, 2012, the Company had a retained deficit of $3,621,938
and, for the year ended March 31, 2012, reported negative cash flows from operating activities. The Company has
only begun engaging in the oil and gas exploration and development business and it does not have an established
history of locating and developing properties that have oil and gas reserves. As a result, the revenue and income
potential of the Company’s business is unproven. Errors may be made in predicting and reacting to relevant business
trends and the Company will be subject to the risks, uncertainties and difficulties frequently encountered by
early-stage companies. The Company may not be able to successfully address any or all of these risks and
uncertainties. Failure to adequately do so could cause the Company’s business, results of operations, and financial
condition to suffer. These conditions raise substantial doubt about the Company’s ability to continue as a going
concern.

The Company’s ability to continue as a going concern is an issue due to its net losses and negative cash flows from
operations, and its need for additional financing to fund future operations. The Company’s ability to continue as a
going concern is subject to its ability to obtain necessary funding from outside sources, including the sale of its
securities or loans from financial institutions. There can be no assurance that such funds, if available, can be obtained
on terms reasonable to the Company. The accompanying consolidated financial statements have been prepared
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assuming that the Company will continue as a going concern and do not include any adjustments that may result from
the outcome of this uncertainty.

Note 3. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“U.S. GAAP”).
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Principles of Consolidation

These consolidated financial statements presented are those of the Company and its wholly-owed subsidiaries,
International Energy Corp., e.Deal Enterprises Corp, and Armada Oil and Gas. Only Armada Oil and Gas is currently
an active operating entity. All significant intercompany transactions and accounts have been eliminated in
consolidation.

Estimates

The preparation of financial statements in accordance with U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues, and expenses during the reporting period.
Actual results could differ from those estimates. Significant estimates include accruals related to oil and gas sales and
expenses; estimates used in determining oil and gas reserves, the carrying value of oil and gas properties and the
impairment, if any, of such oil and gas properties; and assumptions used in the fair value of stock-based
compensation.

Cash and Cash Equivalents

Cash and cash equivalents includes highly liquid investments with original maturities of three months or less.
Currently the Company has amounts deposited with financial institutions in excess of federally insured limits.

Accounts Receivable

Accounts receivable represents that portion of the Company’s net revenue interest in its oil and gas leases that has not
been collected at the end of each period presented. To date, management has determined that no allowance for
doubtful accounts is necessary since lease operating expenses have exceeded net revenue. At March 31, 2012, the
Company has a payable recorded on its consolidated balance sheet due to the operator of the oil wells that exceeds the
accounts receivable balance due from the same operator.

Full Cost Method of Accounting for Oil and Gas Properties
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The Company has elected to utilize the full cost method of accounting for its oil and gas activities. In accordance with
the full cost method of accounting, all costs associated with the acquisition, exploration and development of oil and
gas reserves, including directly related overhead costs, are capitalized.

All capitalized costs of oil and gas properties, including the estimated future costs to develop proved reserves, are
amortized on the unit-of-production method using estimates of proved reserves once proved reserves are determined
to exist. The Company has not obtained reserve studies with estimated proven reserves. Management is assessing
geographic and production data to determine the need for reserves studies.

Oil and gas properties without estimated proved reserves are not amortized until proved reserves associated with the
properties can be determined or until impairment occurs. Accordingly, as of March 31, 2012, no amortization of
capitalized costs of oil and gas properties was recorded. Further, based on a recent engineering report prepared with
respect to the leasehold interests in 1,280 acres recently acquired in Wyoming and the relatively recent acquisitions in
Texas, management has determined that no impairment currently exists.

Full Cost Ceiling Test

At the end of each quarterly reporting period, the unamortized costs of oil and gas properties are subject to a “ceiling
test” which basically limits capitalized costs to the sum of the estimated future net revenues from proved reserves,
discounted at 10% per annum to present value, based on current economic and operating conditions, adjusted for
related income tax effects. As noted above, the Company has not yet obtained reserve reports.
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Asset Retirement Obligation

The Company accounts for its future asset retirement obligations (“ARO”) by recording the fair value of the liability
during the period in which it was incurred. The associated asset retirement costs are capitalized as part of the carrying
amount of the long-lived asset. The increase in carrying value of a property associated with the capitalization of an
ARO is included in proven oil and gas properties in the balance sheets. The ARO consists of costs related to the
plugging of wells, removal of facilities and equipment, and site restoration on its oil and gas properties. The asset
retirement liability is accreted to operating expense over the useful life of the related asset. As of March 31, 2012, the
Company does not have an ARO.

Oil and Gas Revenue

The Company recognizes oil and gas revenue when oil and gas production is sold to a purchaser at a fixed or
determinable price, when delivery has occurred and title has transferred, and if collectability of the revenue is
probable. Delivery occurs and title is transferred when production has been delivered to a purchaser’s pipeline or truck.
As a result of the numerous requirements necessary to gather information from purchasers or various measurement
locations, calculate volumes produced, perform field and wellhead allocations, distribute and disburse funds to various
working interest partners and royalty owners, the collection of revenues from oil and gas production may take up to 45
days following the month of production. Therefore, the Company may make accruals for revenues and accounts
receivable based on estimates of its share of production. Since the settlement process may take 30 to 60 days
following the month of actual production, its financial results may include estimates of production and revenues for
the related time period. The Company will record any differences between the actual amounts ultimately received and
the original estimates in the period they become finalized.

Fair Values of Financial Instruments

The Company measures certain financial assets and liabilities at fair value based on the exchange price that would be
received for an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for the
asset or liability in on orderly transaction between market participants. See Note 6. Fair Value Measurements.

Stock-Based Compensation

The Company measures all stock-based compensation awards using a fair value method on the date of grant and
recognizes such expense in its consolidated financial statements over the requisite service period. The Company uses
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the Black-Scholes pricing model to determine the fair value of stock-based compensation awards. The Black-Scholes
pricing model requires management to make assumptions regarding the warrant and option lives, expected volatility,
and risk free interest rates. See Note 9. Stock Options and Note 10. Warrants.

Income Taxes

Deferred income tax assets and liabilities are determined based on the estimated future tax effects of net operating loss
and credit carryforwards and temporary differences between the tax basis of assets and liabilities and their respective
financial reporting amounts measured at the current enacted tax rates. The Company records an estimated valuation
allowance on its deferred income tax assets if it is not more likely than not that these deferred income tax assets will
be realized.

The Company recognizes a tax benefit from an uncertain tax position only if it is more likely than not that the tax
position will be sustained on examination by taxing authorities, based on the technical merits of the position. The tax
benefits recognized in the consolidated financial statements from such a position are measured based on the largest
benefit that has a greater than 50% likelihood of being realized upon ultimate settlement. As of March 31, 2012 and
2011, the Company has not recorded any unrecognized tax benefits.

Estimated interest and penalties are recorded as a component of interest expense or other expense, respectively. See
Note 12. Income Taxes.
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Segment Reporting

The Company’s business currently operates in one segment.

Net Loss Per Share

The computation of basic net loss per share is based on the weighted average number of shares that were outstanding
during the year. The computation of diluted net loss per share is based on the weighted average number of shares used
in the basic net loss per share calculation plus the number of common shares that would be issued assuming the
exercise of all potentially dilutive common shares outstanding using the treasury stock method for shares subject to
stock options and warrants. See Note 4. Net Loss Per Share.

Recently Issued and Adopted Accounting Pronouncements

The Company reviews new accounting standards as issued. Although some of these accounting standards issued or
effective after the end of the Company’s previous fiscal year may be applicable to the Company, it has not identified
any standards that it believes merit further discussion. The Company believes that none of the new standards will have
a significant impact on its consolidated financial statements.

Note 4. Net Loss Per Share

During the years ended March 31, 2012 and 2011, the Company recorded a net loss. As such, the inclusion of shares
of common stock to be issued from the exercise of stock options and warrants would be anti-dilutive and basic and
diluted net loss per share is the same for those periods. There were 14,000 stock options excluded from the
computation of diluted net loss per share for the year ended March 31, 2012 with a weighted-average exercise price of
$2.61 per share. Also excluded from the computation were Series A Warrants, Series B Warrants, and Series C
Warrants to acquire 1,174,785, 2,520,000, and 2,520,000 shares of common stock, respectively, with
weighted-average exercise prices of $1.25, $2.00, and $3.00 per share, respectively. Excluded from the computation of
diluted net loss per share for the year ended March 31, 2011 were stock options to acquire 20,000 shares of common
stock with a weighted-average exercise price of $3.08 per share.
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For purposes of earnings per share computations, shares of common stock that are issuable at the end of a reporting
period are included as outstanding.

Following is the computation of basic and diluted net loss per share for the years ended March 31, 2012 and 2011:

Year Ended
March 31,
2012 2011

Numerator - net loss $(534,222 ) $(183,666 )

Denominator - weighted average number of common shares outstanding - basic and
diluted 10,126,921 8,449,846

Basic and diluted net loss per common share $(0.05 ) $(0.02 )
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Note 5. Oil and Gas Properties

Following is the aggregate amount of capitalized costs relating to oil and gas producing activities and the aggregate
amount of related accumulated depreciation, depletion, and amortization at March 31, 2012 and March 31, 2011:

March 31, March 31,
2012 2011

Unproven oil and gas properties $26,092,038 $ -
Development costs 38,366 -

26,130,404 -
Impairment and depletion, depreciation and amortization - -
Oil and gas properties, net $26,130,404 $ -

All capitalized costs of oil and gas properties, including the estimated future costs to develop proved reserves, are
amortized on the unit-of-production method using estimates of proved reserves once proved reserves are determined
to exist. The Company has not obtained reserve studies with estimated proven reserves. Management is assessing
geographic and production data to determine the need for reserves studies.

Oil and gas properties without estimated proved reserves are not amortized until proved reserves associated with the
properties can be determined or until impairment occurs. Accordingly, as of March 31, 2012, no amortization of
capitalized costs of oil and gas properties was recorded. Properties which are not being amortized are assessed
quarterly, on a property-by-property basis, to determine whether they are recorded at the lower of cost or fair value.
Based on a recent engineering report prepared with respect to the leasehold interests in 1,280 acres recently acquired
in Wyoming and the relatively recent acquisitions in Texas, management has determined that no impairment currently
exists.

Gonzales County, Texas Property (“GC Property”)

Unproven oil and gas properties at March 31, 2012 includes the estimated fair value of the GC APA on July 29, 2011,
the date of acquisition, whereby, the Company issued 1,800,000 shares of its common stock to acquire the lease to
approximately 300 acres of undeveloped land in Gonzales County, Texas. The closing price of the Company’s
common stock on July 29, 2011 (as quoted on the OTC Markets Group Inc. OTCQBTM tier), was $1.01 per share,
resulting in an estimated fair value of $1,818,000 on the date of acquisition.

Young County, Texas Property (“YC Property”)
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Unproven oil and gas properties at March 31, 2012 includes the estimated fair value of the YC APA on the date of
acquisition. Effective July 29, 2011, the Company entered into the YC APA, whereby it acquired two leases totaling
approximately 120 contiguous acres of land and fourteen wells in Young County, Texas for total cash compensation
of $128,500.

Archer County, Texas Property (“AC Property”)

Unproven oil and gas properties at March 31, 2012 includes the estimated fair value of the AC AA on the date of
acquisition. Effective September 16, 2011, the Company entered into the AC AA, whereby it acquired two leases
totaling approximately 140 acres of land and twelve wells in Archer County, Texas for $125,000.

During the quarter ended March 31, 2012, the Company conducted repairs on, and further developed, both the YC
Property and the AC Property, including performing acid jobs on all the wells, to increase the volume of fluids in the
injection wells in an attempt to increase production. During the second half of 2012, the Company plans to continue
its efforts to increase production of the wells. There is no guarantee that any efforts the Company undertakes will
prove to be effective.
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Armada Oil and Gas

On March 30, 2012, the Company completed the acquisition of Armada Oil and Gas and assumed a Purchase and
Option Agreement between Armada Oil and Gas and TR Energy, through which it received leasehold interests in
1,280 acres of land, engineering data, and 2D seismic, as well as an option to purchase leasehold interests to an
additional 23,700 acres, in the Niobrara and Casper formation projects. The Company believes that this acquisition
supports its business plan of discovering, acquiring, and developing onshore oil and natural gas resources in prolific
and productive geological formations in North America.

Pursuant to the Share Exchange Agreement, the Armada Oil and Gas Stockholders exchanged all of the issued and
outstanding shares of Armada Oil and Gas’ common stock and all outstanding stock purchase warrants with the
Company in return for 8,870,000 shares of the Company’s common stock, 2,520,000 Series B Warrants allowing the
Armada Oil and Gas Stockholders to purchase up to an equal number of shares of the Company’s common stock for a
period of 5 years from the date of issuance at a purchase price of $2.00 per share and 2,520,000 Series C Warrants
allowing the Armada Oil and Gas stockholders to purchase up to an equal number of the Company’s shares of common
stock for a period of 7 years from the date of issuance at a purchase price of $3.00 per share (collectively the “Purchase
Consideration”).

The fair value of the Purchase Consideration on the date of acquisition was $24,387,356. The closing price of the
Company’s common stock on March 30, 2012 (as quoted on the OTC Markets Group, Inc. OTCQBTM tier), was $1.80
per share (a level 1 input), resulting in an estimated fair value of the 8,870,000 shares of common stock of
$15,966,000. The fair value of the 2,520,000 Series B Warrants, as calculated using the Black-Scholes model, was
$4,125,716, using the following assumptions (level 3 inputs): risk-free interest rate of 1.04%; expected lives of 5
years, expected volatility of 152.56%, and a 0% dividend yield. The fair value of the 2,520,000 Series C Warrants, as
calculated using the Black-Scholes model, was $4,295,640, using the following assumptions (level 3 inputs): risk-free
interest rate of 1.61%; expected lives of 7 years, expected volatility of 152.56%, and a 0% dividend yield.

As part of the acquisition of Armada Oil and Gas, the Company acquired $378,436 of cash and the Wyoming
Property, and assumed accounts payable of $11,618. The Company engaged an independent third party (the “Valuation
Firm”) to perform a valuation of the Wyoming Property acquired pursuant to the Purchase and Option Agreement.
Using assumptions and estimates typical for similar property in that same geographic region, and in accordance with
SEC guidelines, the Valuation Firm determined that the Wyoming Property had a fair value ranging from $19,260,000
(using a present value discount factor of 15% of estimated cumulative future cash flows, a level 3 input, using the
income based approach) to $27,674,000 (using a present value discount factor of 5% of estimated cumulative future
cash flows, a level 3 input, using the income based approach). The fair value assigned to the Wyoming Property by the
Company was $24,020,538, which falls within approximately 2% of the mid-point of the aforementioned range.
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Following is a summary of the Purchase Consideration and the acquisition date fair value of the Armada Oil and Gas
assets acquired and liabilities assumed on March 30, 2012:

Purchase Consideration
Fair value of 8,870,000 shares of the Company's common stock $15,966,000
Fair value of 2,520,000 Series B Warrants 4,125,716
Fair value of 2,520,000 Series C Warrants 4,295,640
Total Purchase Consideration $24,387,356

Acquisition Date Assets Acquired and Liabilities Assumed
Cash $378,436
Oil and gas property 24,020,538
Accounts payable (11,618 )
Total Acquisition Date Assets Acquired and Liabilities Assumed $24,387,356
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Armada Oil and Gas was incorporated on January 19, 2012, in the State of Nevada. Accordingly, it did not have any
operations prior to this time. Therefore, if the Company had acquired Armada Oil and Gas on April 1, 2010, the
Company’s consolidated results of operations and net loss would remain unchanged for its fiscal year ended March 31,
2011, and its consolidated net loss would have been $559,207 for the fiscal year ended March 31, 2012.

Note 6. Fair Value Measurements

Fair value is defined within the accounting rules as the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The rules established a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. As presented in the tables
below, this hierarchy consists of three broad levels:

Level
1:

Valuations consist of unadjusted quoted prices in active markets for identical assets and liabilities and has the
highest priority;

Level
2:

Valuations rely on quoted prices in markets that are not active or observable inputs over the full term of the
asset or liability;

Level
3:

Valuations are based on prices or third party or internal valuation models that require inputs that are significant
to the fair value measurement and are less observable and thus have the lowest priority.

Fair Value of Financial Instruments

Cash and Cash Equivalents, Accounts Receivable and Accounts Payable. The carrying amounts for these instruments
approximate fair value due to the short-term nature or maturity of the instruments.

Note 7. 2011 Private Placement

In October 2011, the Company entered into a self directed 2011 Private Placement consisting of the sale of 2,500,000
Units at a price of $0.60 per Unit. Each Unit consisted of one share of the Company’s common stock and one Series A
Warrant to purchase one share of common stock at $1.25 per share for a period of two years from the date of issuance.
The 2011 Private Placement closed on December 31, 2011, raising $704,870 in the sale of 1,174,785 shares of
common stock and 1,174,785 Series A Warrants. The issuance of the shares of common stock and the shares
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underlying the Series A Warrants are exempt from registration pursuant to regulation Rule 506.

At the time of grant, the fair value of the 1,174,785 Series A Warrants, as calculated using the Black-Scholes model,
was $569,383, using the following weighted average assumptions: risk-free interest rate of 0.27%; expected lives of 2
years, expected volatility of 167.9%, and a 0% dividend yield. The proceeds from the 2011 Private Placement
allocated to the warrants and common stock were $288,285 and $416,585, respectively, based on their relative fair
values on the date of issuance.

Note 8. Capital Stock

Preferred Stock

At March 31, 2012, there were 1,000,000 shares of preferred stock (par value of $0.01 per share) authorized, of which
no shares were issued and outstanding. The Board of Directors has the authority to divide the preferred stock into
series and to fix and determine the relative rights and preferences of the shares of any such series so established to the
full extent permitted by the laws of the State of Nevada and the Articles of Incorporation. Holders of the preferred
stock are entitled to one vote for each share held of record. Holders of the preferred stock vote with holders of the
common stock as one class.
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Common Stock

On June 27, 2011, the Company effected a one-for-five reverse stock split with all fractional shares being rounded up
to the nearest whole share. The Reverse Split was declared effective by FINRA on June 29, 2011. All share and per
share amounts have been retrospectively restated to reflect the Reverse Split.

On July 29, 2011, the Company issued 1,800,000 shares of its common stock in exchange for the lease to
approximately 300 acres of undeveloped land in Gonzales County, Texas.

On March 30, 2012, pursuant to the Share Exchange Agreement, the Company issued 8,870,000 shares of its common
stock, 2,520,000 Series B Warrants at a purchase price of $2.00 per share, and 2,520,000 Series C Warrants at a
purchase price of $3.00 per share.

During the year ended March 31, 2012, the Company issued 1,174,785 shares of its common stock pursuant to the
terms of the 2011 Private Placement.

See Note 1. Organization and Description of Business for further discussion of the Share Exchange Agreement, Note
5. Oil and Gas Properties for the fair value of the common stock and warrants issued and the net assets acquired, Note
7. 2011 Private Placement, and Note 10. Warrants.

Note 9. Stock Options

On September 30, 2002, the stockholders of the Company approved its 2002 Incentive Stock Plan (the “2002 Plan”),
which has 4,000,000 shares reserved for issuance thereunder, none of which are currently registered with the SEC.
The 2002 Plan provides shares available for options granted to employees, directors and others. The options granted to
employees under the Company’s 2002 Plan generally vest over one to five years or as otherwise determined by the
plan administrator. Options to purchase shares expire no later than ten years after the date of grant.

The Company measures all stock-based compensation awards using a fair value method on the date of grant and
recognizes such expense in its financial statements over the requisite service period. The grant date fair value of stock
options is based on the price of a share of the Company’s common stock on the date of grant. In determining the grant
date fair value of stock options, the Company uses the Black-Scholes option pricing model which requires
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management to make assumptions regarding the option lives, expected volatility, and risk free interest rates, all of
which impact the fair value of the option and, ultimately, the expense that will be recognized over the life of the
option.

The risk-free interest rate is based on the U.S. Treasury yield curve in effect at the time of grant for a bond with a
similar term. The Company does not anticipate declaring dividends in the foreseeable future. Volatility is calculated
based on the historical weekly closing stock prices for the same period as the expected life of the option. The
Company uses the “simplified” method for determining the expected term of its “plain vanilla” stock options. The
Company recognizes compensation expense for only the portion of stock options that are expected to vest. Therefore,
the Company applies an estimated forfeiture rate that is derived from historical employee termination data and
adjusted for expected future employee turnover rates. To date, the Company has experienced minimal forfeitures,
which did not impact the fair value of the stock option grants. If the actual number of forfeitures differs from those
estimated by the Company, additional adjustments to compensation expense may be required in future periods.
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The following table sets forth the stock-based compensation expense resulting from stock option grants, including
those previously granted and vesting over time, which was recorded in the Company’s Consolidated Statements of
Operations for the years ended March 31, 2012 and 2011:

Year Ended
March 31,
2012 2011

Director and management fees, net of the reversal of stock-based compensation $(12,363) $11,438
Total $(12,363) $11,438

Following is a summary of the Company’s stock option activity for the years ended March 31, 2012 and 2011:

Weighted
Average

Weighted Remaining Aggregate
Average Contractual Intrinsic

Number of Options Exercise Price Term Value
Outstanding at March 31, 2010 1,610,000 $ 0.68
Cancellations (1,590,000 ) 0.65
Outstanding at March 31, 2011 20,000 $ 3.08
Forfeitures (6,000 ) 4.15
Outstanding at March 31, 2012 14,000 $ 2.61 6.5 years $ -
Exercisable at March 31, 2012 10,000 $ 2.86 6.5 years $ -
Available for grant at March 31, 2012 3,976,000

The 2002 Stock Plan expires in September 2012. In anticipation of its expiration, by way of Unanimous Written
Consent dated April 27, 2012, the Board of Directors approved the terms and provisions of the 2012 Long-Term
Incentive Plan (“2012 Incentive Plan). The 2012 Incentive Plan was approved by shareholders owning the majority of
the Company’s shares of common stock and became effective on May 1, 2012, after which time no new equity awards
may be made under the 2002 Stock Plan. Pursuant to an Option Exchange Agreement dated June 15, 2012, the 14,000
stock options outstanding under the 2002 Plan at March 31, 2012 and as of May 1, 2012, were exchanged for an equal
number of options issued under, and in accordance with the terms of the 2012 Incentive Plan. All terms of the original
option grants remain the same. The Company has reserved 5,000,000 shares of common stock for issuance upon grant
or exercise of awards by participants under the 2012 Incentive Plan.

The aggregate intrinsic value in the table above represents the total pretax intrinsic value for all “in-the-money” options
(i.e. the difference between the Company’s closing stock price on the last trading day of its fiscal year 2012 and the
exercise price, multiplied by the number of shares) that would have been received by the option holders had all option
holders exercised their options on March 31, 2012. The intrinsic value of the options changes based on the fair market
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value of the Company’s common stock.

Stock Option Forfeitures

Effective July 29, 2011, Ms. Joanne Lustre resigned as a member of the Company’s Board of Directors. Of the 10,000
stock options previously granted to Ms. Lustre on September 12, 2008, 4,000 had vested as of the date of her
resignation and may be exercised through September 11, 2018, their original expiration date. The remaining 6,000
options granted to Ms. Lustre had not vested and were forfeited. Accordingly, during the year ended March 31, 2012,
the Company recorded a reversal of stock compensation expense previously recorded of $16,182, which is included in
director and management fees.

Stock Option Cancellations

On August 30, 2010, the Company cancelled 1,590,000 stock options granted on June 10, 2005, at an exercise price of
$0.65 per share. These stock options were fully vested on their cancellation date and the related stock-based
compensation expense was already previously recorded.

As of March 31, 2012, the Company had $1,733 of total unrecognized compensation expense related to unvested
stock options which is expected to be recognized over a period of 1.75 years.
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The following table summarizes information about stock options outstanding and exercisable at March 31, 2012:

Stock Options Outstanding Stock Options Exercisable
Weighted Weighted
Average Weighted Average Weighted

Number
of Remaining Average Number

of Remaining Average

Options Contractual Exercise Options Contractual Exercise
Exercise Prices OutstandingLife (Years) Price ExercisableLife (Years) Price
$2.00 10,000 6.5 $ 2.00 6,000 6.5 $ 2.00
4.15 4,000 6.5 4.15 4,000 6.5 4.15
$2.00 -$4.15 14,000 6.5 $ 2.61 10,000 6.5 $ 2.86

The Company does not repurchase shares to fulfill the requirements of options that are exercised. Further, the
Company issues new shares when options are exercised.

Note 10. Warrants

The following table summarizes warrant-related activity for the year ended March 31, 2012:

Weighted
Average

Number of Warrants Number of Warrants Remaining Contractual
Exercise Outstanding at Outstanding at Term (Years) at

Series Price March 31, 2011 Issued March 31, 2012 March 31, 2012

A $ 1.25 - 1,174,785 1,174,785 1.6
B 2.00 - 2,520,000 2,520,000 5.0
C 3.00 - 2,520,000 2,520,000 7.0

- 6,214,785 6,214,785 5.2

The weighted average exercise price of the warrants is $2.26 per share.

All Series A Warrants outstanding and exercisable at March 31, 2012 were issued pursuant to the 2011 Private
Placement. Each Series A Warrant is exercisable at $1.25 per share and expires two years from the date of issuance.
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On March 30, 2012, pursuant to the Share Exchange Agreement, the Armada Oil and Gas Stockholders exchanged all
of the issued and outstanding shares of Armada Oil and Gas’ common stock and all outstanding stock purchase
warrants with the Company in return for 8,870,000 shares of the Company’s common stock, 2,520,000 Series B
Warrants allowing the Armada Oil and Gas Stockholders to purchase up to an equal number of shares of the
Company’s common stock for a period of 5 years from the date of issuance at a purchase price of $2.00 per share and
2,520,000 Series C Warrants allowing the Armada Oil and Gas stockholders to purchase up to an equal number of the
Company’s shares of common stock for a period of 7 years from the date of issuance at a purchase price of $3.00 per
share.

The Series C Warrants may not be exercised unless and until the Company informs the holder that the aggregate
number of shares of common stock issuable upon exercise of all of the Series C Warrants, along with all other
warrants issued by the Company pursuant to the Share Exchange Agreement, together with the shares of the
Company’s common stock issued to the Armada Oil and Gas Stockholders pursuant to the Share Exchange Agreement,
will not constitute more than 49.9% of the Company’s total number of shares of common stock issued and outstanding
at the time of exercise.

See Note 1. Organization and Description of Business, Note 5. Oil and Gas Properties, and Note 7. 2011 Private
Placement for additional information.
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Note 11. Related Party Transactions

Effective July 29, 2011, the Company entered into an Asset Purchase Agreement with Mr. Cerna, our President and
CEO and a member of our Board of Directors, and Acqua Ventures, Inc. pursuant to which it acquired the lease to
approximately 300 acres of undeveloped land in Gonzales County, Texas for total compensation of 1,800,000 shares
of the Company’s common stock. Of the total 1,800,000 shares of common stock issued, 1,400,000 shares were issued
to Mr. Cerna and 400,000 shares were issued to Acqua Ventures, Inc., an unrelated third party. On the date of the
acquisition, the 1,800,000 shares of common stock issued in this transaction had an estimated fair value of $1,818,000
and the 1,400,000 shares of common stock issued to Mr. Cerna had an estimated fair value of $1,414,000.

Effective July 29, 2011, the Company entered into an Asset Purchase Agreement with Mr. Cerna pursuant to which it
acquired two leases totaling approximately 120 contiguous acres of land and fourteen wells in Young County, Texas
for total compensation of $128,500.

On March 30, 2012, the Company completed the acquisition of Armada Oil and Gas through the Share Exchange
Agreement, pursuant to which Mr. David Moss, a member of our Board of Directors, received 4,200,000 shares of the
Company’s common stock, representing 20.7% of the Company’s issued and outstanding shares of common stock at the
time of acquisition.

Note 12. Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for income tax purposes. Significant components of
the Company’s deferred tax assets at March 31, 2012 and 2011 are as follows:

Year Ended
March 31,
2012 2011

Deferred tax assets:
Net operating loss carryforwards $841,611 $659,346
Capitalized research and development 52,494 60,609
Capitalized oil and gas development costs 1,362 -
Capitalized acquisition related costs 9,737 -
Stock based compensation 10,563 14,766
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Research and development credit carry forward 10,085 10,085
Total deferred tax assets 925,852 744,806
Less: valuation allowance (925,852) (744,806)
Net deferred tax asset $- $-
The net increase in the valuation allowance for deferred tax assets was $181,046 for the year ended March 31, 2012.
The net decrease in the valuation allowance for deferred tax assets was $223,516 for the year ended March 31, 2011.
The Company evaluates its valuation allowance requirements on an annual basis based on projected future operations.
When circumstances change and this causes a change in management’s judgment about the realizability of deferred tax
assets, the impact of the change on the valuation allowance is reflected in current operations.

For federal income tax purposes, the Company has net U.S. operating loss carry forwards at March 31, 2012 available
to offset future federal taxable income, if any, of $2,475,327, which will begin to expire during the fiscal year ended
March 31, 2022. Accordingly, there is no current tax expense for the fiscal years ended March 31, 2012 and 2011. In
addition, the Company has research and development tax credit carry forwards of $10,085 at March 31, 2012, which
are available to offset federal income taxes and begin to expire during the fiscal year ended March 31, 2028.
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The utilization of the tax net operating loss carry forwards may be limited due to ownership changes that have
occurred as a result of sales of common stock.

The effects of state income taxes were insignificant for the years ended March 31, 2012 and 2011.

The following is a reconciliation between expected income tax benefit and actual, using the applicable statutory
income tax rate of 34% for the years ended March 31, 2012 and 2011:

Year Ended
March 31,
2012 2011

Income tax benefit at statutory rate $181,635 $62,446
Non-deductible meals and entertainment (589 ) (368 )
Cancellation of fully vested stock options - (285,594)
Change in valuation allowance (181,046) 223,516

$- $-

The fiscal years 2009 through 2012 remain open to examination by federal authorities and other jurisdictions in which
the Company operates.

Note 13. Subsequent Events

New Management and Board Members

Effective May 1, 2012, Mr. Dang resigned as the Company’s CEO and as a member of the Company’s Board of
Directors. Simultaneously, the Company appointed Rhonda B. Rosen as the Company’s CFO and Treasurer. Ms.
Rosen was appointed as the Company’s Secretary, effective May 9, 2012. Pursuant to the terms of an Employment
Agreement, Ms. Rosen will provide the Company with all services customarily rendered by a CFO on a part-time
basis. As compensation for her services, Ms. Rosen will receive a monthly salary of $6,000.

Effective May 10, 2012, the Company appointed Mr. Kenneth T. Hern and Mr. Will E.D. Matthews to serve on the
Company’s Board of Directors. Effective May 30, 2012, Mr. Eric Wold, was appointed to the Board of Directors.
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As compensation for their service on the Board, each of Messrs. Hern, Matthews, and Wold, will receive a grant of
50,000 options pursuant to the Company’s 2012 Incentive Plan. 10,000 (20%) of these options vest immediately upon
appointment; 40% vest on the one-year anniversary of service; and the remaining 40% vest on the two-year
anniversary. Additionally, all Board members will receive a cash payment of $3,000 for each meeting attended in
person and $500 for each meeting attended telephonically. Travel and related out-of-pocket expenses incurred in
connection with their duties as members of the Board will be reimbursed.
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED BALANCE SHEETS

(Unaudited)

September 30,
2012

December 31,
2011

ASSETS
Current assets:
Cash and cash equivalents $ 2,857,685 $ 3,182,392
Accounts receivable – oil and gas 1,832,355 2,460,260
Accounts receivable – other 157,819 58,818
Derivative assets, commodity contracts 111,300 656,413
Deferred financing costs – current net of accumulated amortization of $10,142
and $0, respectively 41,365 51,507

Deferred tax asset 6,643 —
Prepaid advances for oil and gas development 281,061 —
Prepaid expenses 76,820 3,971
TOTAL CURRENT ASSETS 5,365,048 6,413,361

Oil and gas properties, successful efforts accounting:
Proved properties subject to amortization – net 7,146,351 6,742,027
Unproved properties not subject to amortization 766,513 —
Support facilities and equipment – net 2,105,480 2,061,777
Land 48,345 48,345
Oil and gas properties – net 10,066,689 8,852,149

Property and equipment – net 227,685 31,834
Deferred tax asset – noncurrent 2,825,689 3,088,740
Deferred financing cost – noncurrent, net of accumulated amortization of
$316,374 and $287,943, respectively — 28,431

Derivative assets, commodity contracts – noncurrent — 282,537
Deposit on asset retirement obligations 640,000 640,000
Other assets 4,013 5,000

TOTAL ASSETS $ 19,129,124 $ 19,342,052

(See accompanying notes to unaudited consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED BALANCE SHEETS

(Unaudited)

(Continued)

September 30,
2012

December 31,
2011

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable – trade $ 898,548 $ 1,518,603
Revenue payable 560,930 796,221
Accrued expenses 306,375 259,808
Accrued expenses – related parties 54,840 54,840
Deferred tax liability 23,431 212,781
Notes payable – current 71,834 466,655
TOTAL CURRENT LIABILITIES 1,915,958 3,308,908

Note payable – noncurrent 5,195,963 5,162,018
Convertible notes payable, net of discount — 461,740
Derivative liability – noncurrent 112,164 113,083
Deferred tax liability - noncurrent 47,790 —
Asset retirement obligations 3,458,506 3,450,252
TOTAL LIABILITIES 10,730,381 12,496,001

Commitments and contingencies

Stockholders’ equity:
Preferred stock, par value $0.0001, 10,000,000 shares authorized, -0- shares
issued and outstanding — —

Common stock, par value $0.0001, 300,000,000 shares authorized, 83,930,769
and 79,531,616 shares issued and outstanding, respectively 8,393 7,953

Additional paid-in capital (deficiency) 753,820 (633,745 )
Retained earnings 7,636,530 7,471,843
TOTAL STOCKHOLDERS’ EQUITY 8,398,743 6,846,051

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $ 19,129,124 $ 19,342,052

(See accompanying notes to unaudited consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

For the Three Months
Ended

For the Nine Months
Ended

September 30, September 30,
2012 2011 2012 2011

(Restated) (Restated)

Revenue $3,235,366 $2,569,464 $11,477,268 $2,606,517

Operating expenses:
Lease operating expenses 1,548,851 991,833 5,171,819 1,005,094
Environmental remediation expenses — — 244,237 —
Exploration costs 137,090 27,500 233,089 40,303
Depletion, depreciation, accretion and impairment
expenses 361,484 588,709 1,215,448 592,293

Gain on sale of oil and gas properties — (17,960 ) — (17,960 )
Loss on settlement of asset retirement obligations — — 116,394 —
General and administrative expenses 834,953 692,656 2,542,226 1,042,364
Total operating expense 2,882,378 2,282,738 9,523,213 2,662,094

Income (loss) from operations 352,988 286,726 1,954,055 (55,577 )

Other income (expense):
Interest income 1,991 376 7,789 376
Interest expense (143,940 ) (169,422 ) (418,078 ) (466,458 )
Realized gain on commodity contracts 117,741 53,092 363,733 53,092
Unrealized gain (loss) on change in fair value of
derivatives – commodity contracts (862,306 ) 1,380,200 (938,606 ) 1,380,200

Loss on change in fair value of derivatives – convertible
debt (17,714 ) (78,139 ) (536,422 ) (214,543 )

Gain on settlement of debt — — — 223,736
Loss on extinguishment of debt — — — (17,620 )
Other income (expense) (1,485 ) 1,009 4,380 1,044

Total other income (expense) (905,713 ) 1,187,116 (1,517,204 ) 959,827

Net income (loss) before income taxes (552,725 ) 1,473,842 436,851 904,250
Income tax benefit (expense) 195,850 — (272,164 ) —
Net income (loss) $(356,875 ) $1,473,842 $164,687 $904,250

Net income (loss) per common share:
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Basic $(0.00 ) $0.02 $0.00 $0.02
Diluted $(0.00 ) $0.02 $0.00 $0.01

Weighted average number of common shares outstanding:
Basic 84,842,165 72,479,866 83,712,000 55,152,473
Diluted 84,842,165 81,311,627 85,485,306 60,689,114

(See accompanying notes to unaudited consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

For the Nine Months
Ended September 30,
2012 2011

(Restated)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $164,687 $904,250
Adjustments to reconcile net income to net cash provided by operating activities:
Depletion, depreciation, accretion and impairment expense 1,215,448 592,293
Deferred income taxes 272,164 —
Share-based compensation 273,478 183,535
Gain on sale of oil and gas properties — (17,960 )
Realized loss on settlement of asset retirement obligations 116,394 —
Amortization of debt discount charged to interest expense 4,279 788
Amortization of deferred financing costs 38,573 145,557
Induced debt conversion expense charged to interest expense — 111,974
Shares issued for continuation of loan guarantees charged to interest expense — 4,650
Gain on conversion of accounts payable to common stock — (223,736 )
Unrealized gain (loss) on change in fair value of derivatives – commodity contract 938,606 (1,380,200)
Loss on change in fair value of derivatives – convertible debt 536,422 214,543
Changes in operating assets and liabilities:
Accounts receivable – oil and gas 627,905 —
Accounts receivable – other (99,001 ) (1,114,969)
Prepaid expenses and other assets (263,294 ) (17,243 )
Accounts payable and accrued expenses (855,717 ) 598,375
Revenue payable (235,291 ) 212,023
Accrued expenses – related parties — 13,978
CASH PROVIDED BY OPERATING ACTIVITIES 2,734,653 227,858

CASH FLOWS FROM INVESTING ACTIVITIES
Cash received for sale of oil and gas properties — 17,960
Cash paid for acquisition and development of oil and gas properties (2,024,024) (5,007,573)
Cash paid to settle asset retirement obligation for oil and gas properties (255,751 ) —
Cash paid for purchase of support facilities and equipment (249,993 ) —
Cash paid for purchase of furniture, fixtures, and equipment (67,710 ) (3,771 )
CASH USED IN INVESTING ACTIVITIES (2,597,478) (4,993,384)

CASH FLOWS FROM FINANCING ACTIVITIES
Installment payment on purchase of software (11,375 ) —
Proceeds from sale of stock — 40,000
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Proceeds from borrowings on debt 11,224 5,713,086
Principal payments on notes payable (461,731 ) (2,604 )
Principal payments on debt – related party — (21,000 )
CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (461,882 ) 5,729,482

NET CHANGE IN CASH (324,707 ) 963,956
CASH AT BEGINNING OF PERIOD 3,182,392 6,096
CASH AT END OF PERIOD $2,857,685 $970,052

(See accompanying notes to unaudited consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

(Continued)

For the Nine Months
Ended September 30,
2012 2011

(Restated)
SUPPLEMENTAL DISCLOSURES
Cash paid for interest $346,345 $54,558
Cash paid for income taxes $37,000 $—

NON-CASH INVESTING AND FINANCING TRANSACTIONS
Prepaid insurance financed with a note payable $89,631 $—
Software purchased with installment payments $136,500 $—
Additional paid-in-capital realized as the result of settlement of derivative liability from
conversion of debt $649,505 $—

Common stock issued for the purchase of Tchefuncte Natural Resources, LLC $— $2,968,000
Common stock issued to settle debt $— $234,450
Debt discount $— $5,743
Common stock issued for the conversion of notes payable and accrued interest $466,019 $2,040,282
Promissory note exchanged for convertible debt, net of discount $— $41,019

(See accompanying notes to these unaudited consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

NOTE 1 – ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization

Mesa Energy, Inc. (“MEI”) is a wholly owned subsidiary of Mesa Energy Holdings, Inc. (referred to individually or in
conjunction with one or more of its subsidiaries as the “Company”). MEI’s predecessor entity, Mesa Energy, LLC, was
formed in April 2003 as an exploration and production company in the oil and gas industry. MEI’s oil and gas
operations are conducted through itself and its wholly owned subsidiaries. MEI acquired Tchefuncte Natural
Resources, LLC (“TNR”) in July 2011. TNR owns interests in 80 wells and related surface production equipment in five
fields located in Plaquemines and Lafourche Parishes in Louisiana. Mesa Gulf Cost Operating, LLC became the
operator of all operated properties in Louisiana in October 2011. Mesa Midcontinent, LLC is a qualified operator in
the state of Oklahoma and operates our properties in Garfield and Major Counties, Oklahoma. MEI is a qualified
operator in the State of New York and operates the Java Field. Our operating entities have historically employed, and
will continue in the future to employ, on an as-needed basis, the services of drilling contractors, other drilling related
vendors, field service companies and professional petroleum engineers, geologists and land men as required in
connection with future drilling and production operations. See Note 2 for more information on the acquisition of TNR.

Mesa Midcontinent, LLC, (“MMC”) is a wholly owned subsidiary of MEI. MMC owns unproved leasehold acreage in
Garfield and Major Counties, Oklahoma. See Note 5 for more information on the acquisition of unproved leasehold
acreage.

Basis of Presentation

The accompanying unaudited interim consolidated financial statements have been prepared by the Company in
accordance with accounting principles generally accepted in the United States and the rules of the Securities and
Exchange Commission (“SEC”) and should be read in conjunction with the audited consolidated financial statements
and notes thereto contained in the Company’s latest annual report filed with the SEC on Form 10-K. In the opinion of
management, all adjustments, consisting of normal recurring adjustments, necessary for a fair presentation of financial
position and the results of operations for the interim periods presented have been reflected herein. The results of
operations for interim periods are not necessarily indicative of the results to be expected for the full year. Notes to the

Edgar Filing: Armada Oil, Inc. - Form 424B2

632



unaudited interim consolidated financial statements that would substantially duplicate the disclosures contained in the
audited consolidated financial statements for fiscal year 2011, as reported in the Form 10-K, have been omitted.

Principles of Consolidation

The consolidated financial statements include the Company’s accounts and those of the Company’s wholly owned
subsidiaries. All significant intercompany accounts and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenue and expense during each reporting period. Management believes these estimates and assumptions are
reasonable; however, such estimates and assumptions are subject to a number of risks and uncertainties, which may
cause actual results to differ materially from management’s estimates.
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Concentration of Credit Risk

Financial instruments that potentially subject the Company to a concentration of credit risk include cash and cash
equivalents. The Company had cash deposits of $634,308 in excess of the FDIC’s current insured limit on interest
bearing accounts of $250,000 as of September 30, 2012. The Company has not experienced any losses on its deposits
of cash and cash equivalents.

Reclassifications

Certain reclassifications have been made to amounts in prior periods to conform with the current period presentation.
All reclassifications have been applied consistently to the periods presented.

Earnings (Loss) Per Share

The Company’s earnings per share are computed by dividing net income by the weighted average number of common
shares outstanding during the period. Diluted earnings per share reflects the potential dilution of securities, if any, that
could share in the earnings of the Company and are calculated by dividing net income by the diluted weighted average
number of common shares. The diluted weighted average number of common shares is computed using the treasury
stock method for common stock that may be issued for outstanding stock options, unvested restricted stock grants,
warrants, and convertible debt. The following is a reconciliation of the numerator and denominator used for the
computation of basic and diluted net income per common share:

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2012 2011 2012 2011
Numerator:
Net income (loss) available to stockholders $(356,875 ) $1,473,842 $164,687 $904,250
Basic net income allocable to participating securities (1) 6,282 — (3,230 ) —
Basic net income (loss) available to stockholders (350,593 ) 1,473,842 161,457 904,250
Impact of assumed conversions-interest expense, net of
income taxes — 4,093 11,359 45,105

Income (loss) available to stockholders assuming
conversion of convertible debentures $(350,593 ) $1,477,935 $172,816 $949,355

Denominator:
Weighted average number of common shares – Basic 84,842,165 72,479,866 83,712,000 55,152,473
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Effect of dilutive securities (2) :
Options and warrants — 1,048,000 271,661 1,048,000
Convertible promissory notes — 7,676,152 1,501,645 4,452,377
Restricted stock granted — 107,609 — 36,264
Weighted average number of common shares – Diluted 84,842,165 81,311,627 85,485,306 60,689,114

Net income (loss) per common share:
Basic $(0.00 ) $0.02 $0.00 $0.02
Diluted $(0.00 ) $0.02 $0.00 $0.01

(1) Restricted share awards that contain nonforfeitable rights to dividends are participating securities and, therefore,
are included in computing earnings using the two-class method. Participating securities, however, do not participate in
undistributed net losses.

(2) For the three months ended September 30, 2012, vested stock options representing 1,403,000 shares and 500,000
vested warrants were antidilutive and excluded from the dilutive share calculation.
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Recently Issued Accounting Pronouncements

The Company does not expect the adoption of any recently issued accounting pronouncements to have a significant
impact on its financial position, results of operations or cash flows.

Subsequent Events

The Company has evaluated all subsequent events from September 30, 2012 through the issuance date of the
consolidated financial statements for subsequent event disclosure consideration.

NOTE 2 – ACQUISITION OF TCHEFUNCTE NATURAL RESOURCES, LLC.

On July 22, 2011, the Company acquired 100% of the membership interests in Tchefuncte Natural Resources, LLC,
which became a wholly-owned subsidiary of the Company. Assets acquired comprise five oil and gas fields in
Plaquemines and Lafourche Parishes in Louisiana. In exchange for their members’ interests, the selling members of
TNR received an aggregate of 21.2 million shares of the Company’s common stock valued at $2,968,000 based on the
closing price of Mesa’s stock on July 22, 2011.

The following unaudited pro forma information assumes the acquisition of TNR occurred as of January 1, 2011. The
pro forma results are not necessarily indicative of what actually would have occurred had the acquisition been in effect
for the entire period presented.

For the Three Months
Ended 
September 30, 2011

For the Nine Months
Ended
September 30, 2011
(Restated)

Revenue $ 3,196,569 $ 8,643,010
Net income $ 1,357,420 $ 3,913,773

Net income per common share – basic $ 0.02 $ 0.06
Net income per common share – diluted $ 0.02 $ 0.05

Weighted average number of common shares outstanding – basic 75,546,389 70,838,920
Weighted average number of common shares outstanding – diluted 81,846,389 76,375,521
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NOTE 3 – FAIR VALUE MEASUREMENTS

The following tables set forth by level within the fair value hierarchy our financial assets and liabilities that were
accounted for at fair value on a recurring basis as of September 30, 2012 and December 31, 2011.

September 30, 2012
Carrying
Value Fair Value Measurement

Level 1Level 2 Level 3

Derivative liability – commodity contracts, net $864 $ — $ 864 $ —

December 31, 2011
Carrying
Value Fair Value Measurement

Level 1Level 2 Level 3

Derivative assets – commodity contracts $938,950 $—$938,950 $—
Derivative liability – convertible debt 113,083 — — 113,083
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The Company did not identify any other assets or liabilities that are required to be presented on the consolidated
balance sheet at fair value. Additional information regarding our derivative instruments can be found in Note 4 –
Commodity Derivative Instruments and Note 6 – Debt.

NOTE 4 – COMMODITY DERIVATIVE INSTRUMENTS

The Company has commodity derivative instruments for which it determined the fair value using period-end closing
oil and gas prices, interest rates and volatility factors for the periods under each contract as of September 30, 2012.
The details of the derivative instruments are summarized below:

Costless Gas Collar

Average
Production Period Total Volume Floor / Ceiling Fair Value
Sep 2012-Dec 2012(1) 132,000 MMBtu $ 2.50 / 3.50 $ (32,613 )
Jan 2013-Dec 2013(1) 230,000 MMBtu $ 2.50 / 4.50 $ (45,770 )

Gas Fixed Price Swaps

Average
Production Period Total Volume Fixed Price Fair Value
Jan 2013-Jul 2013(2) 70,000 MMBtu $ 4.00 $ 33,803

Oil Fixed Price Swaps

Average
Production Period Total Volume Fixed Price Fair Value
Oct 2012-Dec 2012 (3) 3,000 Bbls $ 100.30 $ 22,689
Oct 2012-Dec 2012 10,500 Bbls $ 114.50 $ 46,065
Jan 2013-Jul 2013 18,900 Bbls $ 114.90 $ 169,450

Average Price Oil Collar
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Average
Production Period Total Volume Floor / Ceiling Fair Value
Oct 2012-Jan 2013(4) 14,175 Bbls $ 80 / 100 $ (4,205 )
Jan 2013-Feb 2013 6,525 Bbls $ 80 / 100 $ (7,634 )
Feb 2013-Aug 2013 24,708 Bbls $ 80 / 100 $ (41,056 )
Aug 2013-Feb 2014 40,908 Bbls $ 80 / 100 $ (93,155 )
Feb 2014-Jul 2014 39,424 Bbls $ 80 / 100 $ (48,435 )

(1) Costless gas collar entered into on June 26, 2012.

(2) Fixed price swap is the remaining put of July 25, 2011 costless gas collar unwound on June 26, 2012.

(3) Crude oil swap entered into on January 6, 2012.

(4) Average price collar entered into on July 19, 2012.

The Company elected not to apply hedge accounting to these derivatives. At September 30, 2012, the Company
recognized a short-term derivative asset of $111,300, a short term derivative liability of $0, and a long-term derivative
liability of $112,164, with the $862,306 decrease in fair value reported in other income (expense) as unrealized loss on
derivative instruments for the three months ended September 30, 2012 and a $938,606 decrease in fair value reported
in other income (expense) as an unrealized loss on derivative instruments for the nine months ended September 30,
2012. Net realized gains of $117,741 and $363,733 from settlements of these derivatives have been reported in other
income (expense) as realized gain on commodity contracts during the three and nine months ended September 30,
2012, respectively.
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NOTE 5 – PROPERTY, PLANT AND EQUIPMENT

Oil and Gas Properties

All of the Company’s oil and gas properties at September 30, 2012 and December 31, 2012 were located in the United
States.

The carrying value of the Company’s oil and gas properties by field, net of depletion and impairment, at September 30,
2012 and December 31, 2011 were:

September 30, December 31,
Property 2012 2011

Lake Hermitage Field $ 3,297,925 $ 2,509,003
Valentine Field 1,389,631 1,668,172
La Rose Field 1,480,479 1,528,908
Bay Batiste Field 995,073 1,035,944
Manila Village Field — —
Java Field — —
Turkey Creek Field 749,756 —
Total $ 7,912,864 $ 6,742,027

Net oil and gas properties at September 30, 2012 were:

Year
Incurred

Acquisition
Costs

Exploration
and
Development
Costs

Dry Hole
Costs

Disposition of
Assets

Depletion,
Amortization,
and Impairment

Total

2010 and prior $754,878 $ 2,947,554 $(466,066) $ (2,090,383 ) $ (1,145,983 ) $—
2011 7,334,184 621,053 — — (1,213,210 ) 6,742,027
2012 749,756 1,274,268 — — (853,187 ) 1,170,837
Total $8,838,818 $ 4,842,875 $(466,066) $ (2,090,383 ) $ (3,212,380 ) $7,912,864

During the nine months ended September 30, 2012, the Company began a leasing and acreage acquisition program in
Major and Garfield Counties, Oklahoma, spending $749,576 on 1,700 net mineral acres, with the intent of initiating a
drilling program in the Mississippian Limestone in the first quarter of 2013. On August 29, 2012, the Company
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entered into a Farmout Agreement with 20/20 Oil & Gas, Inc. whereby we acquired approximately 1,760 acres of
leases that are held by production (HBP). The Company refers to its acreage position in Major and Garfield Counties,
Oklahoma, as the Turkey Creek Field.

Also during the nine months ended September 30, 2012, the Company recompleted three wells in the Lake Hermitage
Field and spent $1,274,268 on development activities which included $147,404 to upgrade its processing facility in
the LaRose Field to better enable gas lift of the MR FEE 852 as well as to provide excess capacity for processing of
third party production and $142,768 for permitting and other work preparatory to the drilling of seven new wells in
the Lake Hermitage Field.

In July 2012, the Company elected to participate in the drilling and completion of the PPCO #1 sidetrack well in the
Valentine Field. The Company has a 15% working interest in the well which is operated by an unaffiliated company.
The operator commenced this operation early in the fourth quarter of 2012. The Company advanced $281,061 for
tangible and intangible drilling costs, and has agreed to advance an additional $131,175 should the sidetrack merit
completion.

During the nine months ended September 30, 2012, the Company plugged and abandoned two wells, the Southdown
2D and the LLDSB #7, retiring their costs comprising, solely, asset retirement costs for the Southdown 2D well and
asset retirement costs and intangible drilling costs for the LLDSB #7. Costs of the LLDSB #7 well were retired after
an unsuccessful attempt to convert it to a salt water disposal well resulted in an oil spill for which the Company
incurred $244,237 of environmental remediation expense in addition to the expense of plugging and abandoning the
well and recognized a loss on the settlement of the asset retirement obligation of $116,394.
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Support Facilities and Equipment

The Company’s support facilities and equipment serve its oil and gas production activities. The following table details
these properties and equipment, together with their estimated useful lives:

Useful Lives September 30, December 31,
(Years) 2012 2011

Tank batteries 7-12 $ 772,431 $ 646,214
Production facilities 7 52,786 —
Production equipment 7 1,005,990 935,000
Field offices 20 267,089 267,089
Crew boat 7 57,835 57,835
Asset retirement cost 7 256,363 256,363
Subtotal 2,412,494 2,162,501
Accumulated depreciation (307,014 ) (100,724 )
Support facilities and equipment, net $ 2,105,480 $ 2,061,777

Property and Equipment

Useful Lives September 30, December 31,
(Years) 2012 2011

Office equipment and purchased software 3 $ 178,532 $ 16,388
Furniture and fixtures 10 51,506 18,299
Leasehold improvements 3 8,859 —
Subtotal 238,897 34,687
Accumulated depreciation (11,212 ) (2,853 )
Property and equipment, net $ 227,685 $ 31,834

During the nine months ended September 30, 2012, property and equipment increased $204,210. The increase was the
result of software purchased with installment payments of $136,500 and cash payments of $67,710 for office furniture
and equipment.

Support facilities and equipment, office equipment, purchased software, office furniture and fixtures, and leasehold
improvements are depreciated using the straight line method over their estimated useful lives.
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NOTE 6 – DEBT

Convertible Promissory Notes

The Company had $0 and $461,740 of convertible promissory notes outstanding at September 30, 2012 and December
31, 2011, net of unamortized debt discount of $0 and $4,279, respectively. During the nine months ended September
30, 2012, convertible notes totaling $461,740 were converted into 3,728,153 common shares of the Company at
$0.125 per share. The fair value of the embedded derivative at September 30, 2012 and December 31, 2011 was $0
and $113,083, respectively.

Changes in the fair value of embedded derivative instruments for the nine months ended September 30, 2012 and the
year ended December 31, 2011 were as follows:
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January 1, 2012
Derivative
Liability

Conversions and
Change in
Derivative
Liability for
Convertible Debt

(Gain) or Loss September 30, 2012
Derivative Liability

Derivative conversion feature $ 113,083 $ (649,505 ) $ 536,422 $ —

January 1, 2011
Derivative
Liability

Conversions and
Change in
Derivative Liability
for Remaining
Convertible Debt

(Gain) or Loss

December 31,
2011
Derivative
Liability

Derivative conversion feature $ — $ — $ 113,083 $ 113,083

The fair value of the derivative conversion feature is estimated using the following principal assumptions for the
binomial valuation model on the date of initial valuation:

Date
Probability of instrument
issuance at a price lower
than the conversion price

Probable prices at
which instruments
will be issued

December 2011 10 %  $ 0.12- $0.08
September 2012 N/A N/A
Thereafter N/A N/A

September 30, 2012 December 31, 2011
Common stock issuable upon conversion — 3,400,000
Market price of common stock on measurement date N/A $ 0.14
Conversion price N/A $ 0.12
Conversion period in years N/A 1.58
Expected volatility N/A 163.11
Expected dividend yield N/A —
Risk free interest rate N/A 0.74

Credit Facility and Notes Payable

The Company’s notes payable were as follows:
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September 30, December 31,
2012 2011

Credit Facility $ 5,195,963 $ 5,495,963
Term notes 71,834 132,710
Notes payable outstanding 5,267,797 5,628,673
Less: Current maturities (71,834 ) (466,655 )
Notes payable – noncurrent $ 5,195,963 $ 5,162,018

On July 22, 2011, MEI entered into a $25 million senior secured revolving line of credit (“Credit Facility”) with The
F&M Bank and Trust Company (“F&M Bank”) that matures on July 22, 2013. Loans made under this credit facility are
secured by TNR’s proved producing reserves (“PDP”) as well as guarantees provided by the Company, MEI, and the
Company’s other wholly-owned subsidiaries. The Company is required to make monthly interest payments on the
Credit Facility based on a variable interest rate. The interest rate is the F&M Bank Base Rate plus 1% subject to a
floor of 5.75%. Interest is currently accruing at 5.75%. A 2.00% annual fee is applicable to letters of credit drawn
under the Credit Facility.
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The borrowing base is subject to two scheduled redeterminations each year. F&M Bank completed its first two
scheduled redeterminations pursuant to the Credit Facility in April 2012 and September 2012 and increased the
Company’s borrowing base from $10,500,000 to $13,500,000 pursuant to the first redetermination and again to
$14,500,000 pursuant to the second. The first redetermination eliminated the Company’s obligation to make the
remaining $150,000 Monthly Commitment Reduction payment required prior to the first redetermination. The second
redetermination extended maturity from July 22, 2013 to July 22, 2014. Reporting requirements, loan covenants and
events of default are customary for this type of Credit Facility. The Company was in compliance with all of the debt
covenants as of September 30, 2012.

On August 14, 2012, Tchefuncte Natural Resources, LLC, repaid $124,518, the principal balance of loans associated
with its Lake Hermitage camp and crew boat.

Term notes are associated with a copier and an insurance contract financed.

NOTE 7 – ASSET RETIREMENT OBLIGATIONS

The following table provides a reconciliation of the changes in the estimated asset retirement obligations for the nine
months ended September 30, 2012 and for the year ended December 31, 2011.

2012 2011

Beginning asset retirement obligations $3,450,252 $80,217
Obligation assumed from acquisition of TNR — 3,262,160
Accretion expense 147,611 112,311
Sale of property — (4,436 )
Settlement of asset retirement obligations (139,357 ) —
Ending asset retirement obligations $3,458,506 $3,450,252

Through the third quarter of 2012 we plugged and abandoned two wells, the Southdown 2D and the LLDSB #7
recognizing a loss on settlement of asset retirement obligations of $116,394. See Note 5 – Property, Plant, and
Equipment for more discussion on the LLDSB #7 well as regards the events leading up to the environmental
remediation expense we incurred, not included in plugging and abandonment costs, which resulted in our plugging
and abandoning this well.

NOTE 8 – INCOME TAXES
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As of September 30, 2012, the Company has U.S. net operating loss carry forwards of approximately $3.6 million
which begin to expire in 2028. The Company also has tax credit carry forwards of approximately $35,000 in
alternative minimum tax credits which do not expire.

We recognize the financial statement effects of tax positions when it is more likely than not, based on the technical
merits, that the position will be sustained upon examination by a taxing authority. Recognized tax positions are
initially and subsequently measured as the largest amount of tax benefit that is more likely than not of being realized
upon ultimate settlement with a taxing authority. We have not taken a tax position that, if challenged, would have a
material effect on the consolidated financial statements or the effective tax rate for the nine months ended September
30, 2012.

NOTE 9 – STOCKHOLDERS’ EQUITY

The Company is authorized to issue 300 million shares of common stock with a $0.0001 par value per share and 10
million shares of preferred stock with a $0.0001 par value per share. At September 30, 2012 and December 31, 2011,
the Company had 83,930,769 and 79,531,616 shares issued and outstanding, respectively. No preferred stock has been
issued by the Company.
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Stock Options

Options to purchase 530,000 shares of common stock were granted in 2012 with an estimated fair value of $88,001.
The following summarizes the values from and assumptions for the Black-Scholes option pricing model for stock
options issued during the nine months ended September 30, 2012:

Weighted average grant date fair value $0.19
Weighted average grant date April 29, 2012
Weighted average risk-free interest rate 0.51 %
Expected life (in years) 5
Weighted average volatility 145.35 %
Expected dividends $—

The following table summarizes the Company’s employee stock option activity for the nine months ended September
30, 2012:

Options

Weighted
Average
Exercise
Price

Weighted
Average
Remaining
Contractual
Life

Aggregate
Intrinsic
Value

Outstanding at December 31, 2011 2,228,000 $ 0.20
Granted 530,000 0.19
Exercised — —
Cancelled/Forfeited/Expired (21,000 ) 0.17
Outstanding at September 30, 2012 2,737,000 0.20 3.1 years $ 38,560

Exercisable at September 30, 2012 2,357,000 $ 0.20 2.9 years $ 31,825

Compensation expense related to stock options of $116,018 and $139,968 was recognized for the nine months ended
September 30, 2012 and 2011, respectively. At September 30, 2012, the Company had $57,857 of unrecognized
compensation expense related to outstanding unvested stock options, which will be fully recognized over the next 1.5
years. No stock options have been exercised. Stock options for 21,000 shares with a fair value of $2,953 were
forfeited on September 30, 2010, resulting in a fair value of stock options issued in 2012 of $85,035.

Restricted Stock
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The following table summarizes the Company’s employee restricted stock activity, including activity for awards not
granted under the 2009 Plan, for the nine months ended September 30, 2012:

Shares
Weighted
Average Grant
Price

Unvested Restricted Shares at December 31, 2011 1,941,000 $ 0.15
Granted — —
Vested and issued (671,000 ) 0.15
Cancelled/Forfeited/Expired (200,000 ) 0.15
Unvested Restricted Shares at September 30, 2012 1,070,000 $ 0.15

At September 30, 2012, the Company had $130,709 of unrecognized compensation expense related to outstanding
restricted stock granted to employees, which is expected to be recognized over the next year. Compensation expense
related to restricted stock grants of $112,037 and $64,713, respectively, was recognized in the nine months ended
September 30, 2012 and 2011.
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Warrants

On June 15, 2012, the Company terminated the consulting agreement previously entered into with Cynergy Advisors,
LLC on March 7, 2012, in consideration for which the Company issued 500,000 cashless warrants which vested
immediately and are exercisable at $1 per share for a period of five years. Each warrant entitles the holder to one share
of the Company’s common stock in the event of exercise. The following summarizes the values from and assumptions
for the Black-Scholes option pricing model for warrants issued during the nine months ended September 30, 2012:

Grant date fair value $45,423
Grant date June 26, 2012
Weighted average risk-free interest rate 0.73 %
Expected life (in years) 5
Weighted average volatility 136.27 %
Expected dividends $—

The following table summarizes the Company’s warrant activity for the nine months ended September 30, 2012:

Warrants Exercise
Price

Remaining
Contractual
Life

Aggregate
Intrinsic Value

Outstanding at December 31, 2011 — $ —
Granted 500,000 1.00
Exercised — —
Cancelled/Expired — —
Outstanding at September 30, 2012 500,000 1.00 4.7 years $ —

Exercisable at September 30, 2012 500,000 $ 1.00 4.7 years $ —

Share-based compensation expense related to the warrants of $45,423 was recognized for the nine months ended
September 30, 2012. At September 30, 2012, the Company had $0 of unrecognized share-based expense related to
outstanding warrants. No warrants have been exercised.

NOTE 10 – COMMITMENTS AND CONTINGENCIES
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On August 31, 2012, the Company entered into a contract with a software vendor for an enterprise resource planning
(ERP) system with terms that provide for the payment of $136,500 software license fee in monthly installments over
the course of twelve months. The contract specifies twelve equal monthly payments of $11,375 beginning September
2012. The balance owing under the contract at September 30, 2012, is $125,125.

The software license has been capitalized and will be amortized over three years beginning at such time as it has been
implemented and made ready for its intended use, which is expected to be January 2013.

NOTE 11 – SUBSEQUENT EVENTS

Pursuant to separation agreements entered into by the Company with Carolyn M. Greer and Willard Powell, the
Company will issue 100,000 shares of restricted common stock each to Ms. Greer and Mr. Powell on or before
November 15, 2012. The Company issued these shares on October 23, 2012 and recorded their fair value of $36,000
as stock-based compensation expense.

On October 1, 2012, 200,000 shares of restricted stock with a fair value of $36,000 vested and were issued pursuant to
an Employment Services Agreement.
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On October 30, 2012, options for 90,000 shares of restricted common stock were awarded to two employees pursuant
to the 2009 Equity Incentive Plan as follows:

Exercise price $0.17
Vesting period in years (1) 1.92
Term of options in years 5
Expected volatility 189.83%
Expected dividend yield 0 %
Risk free interest rate 0.78 %

(1) Vesting schedule – December 30, 2012: 10%; March 30, 2013, September 30, 2013, and March 30, 2014: 20% each;
September 30, 2014: 30%.
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Report of Independent Registered Public Accounting Firm

To the Shareholders

Mesa Energy Holdings, Inc.

Dallas, Texas

We have audited the accompanying consolidated balance sheets of Mesa Energy Holdings, Inc. as of December 31,
2011 and 2010, and the related consolidated statements of operations, changes in stockholders’ equity (deficit) and
cash flows for the years ended December 31, 2011 and 2010. These consolidated financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audits to obtain reasonable assurance whether
the financial statements are free of material misstatement. The Company is not required to have, nor were we engaged
to perform, an audit of its internal control over financial reporting. Our audit included consideration of internal control
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects the
consolidated financial position of Mesa Energy Holdings, Inc. as of December 31, 2011 and 2010, and the
consolidated results of their operations and their cash flows for the years ended December 31, 2011 and 2010, in
conformity with accounting principles generally accepted in the United States of America.

/s/ GBH CPAs, PC

GBH CPAs, PC
www.gbhcpas.com
Houston, Texas
April 13, 2012
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED BALANCE SHEETS

December 31, 2011 December 31,
2010

ASSETS
Current assets:
Cash and cash equivalents $ 3,182,392 $ 6,096
Accounts receivable - oil and gas 2,460,260 -
Accounts receivable - other 58,818 8,348
Derivative assets, commodity contracts - current 656,413 -
Deferred financing costs - current 51,507 135,552
Prepaid expenses 3,971 3,750
TOTAL CURRENT ASSETS 6,413,361 153,746

Oil and gas properties, successful efforts accounting:
Properties not subject to amortization less accumulated impairment of $0 and
$247,500, respectively - -

Proved properties subject to amortization less accumulated depletion and
impairment of $2,359,193 and $898,483, respectively 6,727,027 -

Support facilities and equipment less accumulated depreciation of $100,724 and
$0, respectively 2,076,777 -

Land 48,345 38,345
Net oil and gas properties 8,852,149 38,345

Property and equipment less accumulated depreciation of $2,854 and $5,203,
respectively 31,834 -

Deferred tax asset - noncurrent 3,088,740 -
Deferred financing cost - noncurrent, net of accumulated amortization of
$287,943 and $147,072, respectively 28,431 -

Derivative assets, commodity contracts - noncurrent 282,537 -
Deposits on asset retirement obligations 640,000 40,000
Other assets 5,000 -

TOTAL ASSETS $ 19,342,052 $ 232,091

LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT)
Current liabilities:
Accounts payable - trade $ 1,518,603 $ 67,409
Revenue payable 796,221 -
Accrued expenses 259,808 778,240
Accrued expenses - related parties 54,840 131,832
Deferred tax liability - current 212,781 -
Notes payable - related parties - 21,000
Notes payable - current 466,655 20,000
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Convertible notes payable - current - 1,480,000
TOTAL CURRENT LIABILITIES 3,308,908 2,498,481

Non-current liabilities:
Long term debt - related parties - 451,400
Notes payable - noncurrent 5,162,018 -
Convertible notes payable, net of discount of $4,279 and $0, respectively 461,740 665,000
Derivative liability, convertible debt - noncurrent 113,083 -
Asset retirement obligations 3,450,252 80,217
TOTAL LIABILITIES 12,496,001 3,695,098

Commitments and contingencies - -

Stockholders’ equity (deficit):
Preferred stock, par value $0.0001, 10,000,000 shares authorized, -0- shares
issued and outstanding - -

Common stock, par value $0.0001, 300,000,000 shares authorized, 79,531,616
and 40,232,021 shares issued and outstanding, respectively 7,953 4,023

Additional paid-in capital (deficiency) (633,745 ) (6,786,915 )
Retained earnings 7,471,843 3,319,885
TOTAL STOCKHOLDERS’ EQUITY (DEFICIT) 6,846,051 (3,463,007 )

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY (DEFICIT) $ 19,342,052 $ 232,091

(See accompanying notes to consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Year Ended December 31,
2011 2010

Revenues $6,941,354 $61,647

Operating expense:
Lease operating expense 2,830,241 33,407
Exploration cost 129,478 13,492
Depletion, depreciation, amortization, accretion and impairment 1,429,100 1,136,305
General and administrative expense 1,855,282 2,017,244
Gain on sale of oil and gas properties (22,396 ) -
Total operating expense 6,221,705 3,200,448

Income (loss) from operations 719,649 (3,138,801 )

Other income (expense):
Interest income 2,886 3,805
Interest expense (549,512 ) (1,077,269 )
Realized gain on commodity contracts 137,358 -
Unrealized gain on change in derivatives - commodity contracts 938,950 -
Unrealized gain (loss) on change in derivatives - convertible debt (113,083 ) 10,773,500
Gain on settlement of accounts payable with common stock 286,041 -
Loss on conversion of debt - related party (62,306 ) -
Loss on extinguishment of debt (17,620 ) -
Other income 25,803 -
Total other income 648,517 9,700,036

Income before income taxes 1,368,166 6,561,235
Income tax benefit 2,783,792 -
Net income $4,151,958 $6,561,235

Net income per share:
Basic $0.07 $0.16
Diluted $0.06 $0.13

Weighted average number of common shares outstanding:
Basic 61,494,530 39,932,479
Diluted 67,905,495 49,190,627

(See accompanying notes to consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS’ EQUITY (DEFICIT)

For the Years Ended December 31, 2011 and 2010

Common Stock Additional Retained
Par Paid-In Earnings

Shares Value Capital (Deficit) Total
Balances at December 31, 2009 39,385,700 $3,939 $(5,457,156) $(3,241,350) $(8,694,567)

Share-based compensation 372,900 37 1,131,504 - 1,131,541

Conversion of convertible debt and accrued interest 473,421 47 185,557 - 185,604

Discount on convertible debt - - 665,000 - 665,000

Derivative liability on convertible debt - - (3,311,820) - (3,311,820)

Net income - - - 6,561,235 6,561,235

Balances at December 31, 2010 40,232,021 4,023 (6,786,915) 3,319,885 (3,463,007)

Shares issued for cash 320,000 32 39,968 - 40,000

Share-based compensation 816,967 83 324,242 - 324,325

Shares issued to settle accounts payable 1,250,000 125 177,195 - 177,320

Conversion of convertible debt and accrued interest 14,646,628 1,464 2,463,624 - 2,465,088

Common shares issued to induce debt conversion 1,036,000 103 111,871 - 111,974

Shares issued for acquisition of Tchefuncte Natural
Resources, LLC 21,200,000 2,120 2,965,880 - 2,968,000

Shares issued in exchange for personal guarantees
on debt 30,000 3 4,647 - 4,650

Debt discount - - 5,743 - 5,743

Related party forgiveness of debt - - 60,000 - 60,000

Net income - - - 4,151,958 4,151,958

Balances at December 31, 2011 79,531,616 $7,953 $(633,745 ) $7,471,843 $6,846,051
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MESA ENERGY HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2011 and 2010

Year Ended December 31,
2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $4,151,958 $6,561,235
Adjustments to reconcile net income to net cash provided by (used in) operating
activities:
Depreciation, depletion, amortization, accretion and impairment expense 1,429,100 1,136,305
Deferred income taxes (2,875,959) -
Share-based compensation 324,325 1,131,541
Gain on sale of oil and gas assets (22,396 ) -
Amortization of debt discount charged to interest expense 1,464 665,000
Amortization of deferred financing cost 140,871 147,072
Induced debt conversion expense charged to interest expense 111,974 -
Shares issued for continuation of loan guarantees charged to interest expense 4,650 -
Unrealized gain on change in derivative values (825,867 ) (10,773,500)
Gain on settlement of accounts payable with common stock (286,041 ) -
Loss on conversion of debt - related party 62,306 -
Loss on extinguishment of debt 17,620 -
Changes in operating assets and liabilities:
Accounts receivable - oil and gas (450,172 ) 17,546
Accounts receivable - other (50,470 ) -
Prepaid and other current assets 11,669 -
Accounts payable and accrued expenses 904,849 670,483
Revenue payable 663,747 -
Accrued expenses - related party 50,823 27,373
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 3,364,451 (416,945 )

CASH FLOWS FROM INVESTING ACTIVITIES
Release of restricted cash - 20,000
Cash received for sale of oil and gas property 17,960 -
Cash paid for acquisition of Tchefuncte Natural Resources, LLC, net of cash acquired (4,809,368) -
Cash paid for development of oil and gas properties (569,689 ) (435,462 )
Cash paid for support facilities and equipment (246,214 ) -
Cash paid for furniture and fixtures (6,319 ) -
CASH USED IN INVESTING ACTIVITIES (5,613,630) (415,462 )

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of stock 40,000 -
Proceeds from borrowings on debt, net of financing costs 5,713,086 20,000
Proceeds from borrowings on convertible debt, net of financing costs - 573,362
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Proceeds from borrowings on debt - related party 72,000 21,000
Principal payments on long-term notes payable (306,611 ) -
Principal payments on debt - related party (93,000 ) (43,000 )
CASH PROVIDED BY FINANCING ACTIVITIES 5,425,475 571,362

NET CHANGE IN CASH 3,176,296 (261,045 )
CASH AT BEGINNING OF YEAR 6,096 267,141
CASH AT END OF YEAR $3,182,392 $6,096

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid for interest $210,495 $578
Cash paid for income taxes $- $-

NON-CASH INVESTING AND FINACING TRANSACTIONS
Accrued oil and gas development cost $36,364 $(30,000 )
Common stock issued for purchase of Tchefuncte Natural Resources, LLC $2,968,000 $-
Derivative liability $- $3,311,820
Common stock issued for the conversion of notes payable and accrued interest $2,465,088 $185,604
Promissory note and accrued interest exchanged for convertible note $41,019 $-
Debt discount on convertible note $5,743 $-
Common stock issued to settle accounts payable $177,320 $-
Forgiveness of accrued salary by CEO recorded as contributed capital $60,000 $-

(See accompanying notes to consolidated financial statements.)
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MESA ENERGY HOLDINGS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization

Mesa Energy, Inc. (“MEI”) is a wholly owned subsidiary of Mesa Energy Holdings, Inc. (the “Company”). MEI’s
predecessor entity, Mesa Energy, LLC, was formed in April 2003 as an exploration and production company in the oil
and gas industry. MEI’s oil and gas operations are conducted through itself and its wholly owned subsidiaries. MEI is a
qualified operator in the State of New York and operates the Java Field. Mesa Gulf Coast, LLC, a wholly owned
subsidiary, operates all properties in Louisiana. Mesa Energy Operating, LLC is a qualified operator in the states of
Texas, Oklahoma, and Wyoming.

On July 22, 2011, MEI acquired Tchefuncte Natural Resources, LLC (“TNR”). TNR owns interests in 80 wells and
related surface production equipment in five fields located in Plaquemines and Lafourche Parishes in Louisiana. The
operator of all operated properties in Louisiana is Mesa Gulf Coast, LLC. Our operating entities have historically
employed, and will continue in the future to employ, on an as-needed basis, the services of drilling contractors, other
drilling related vendors, field service companies and professional petroleum engineers, geologists and land men as
required in connection with future drilling and production operations.

Basis of Presentation and Principles of Consolidation

The consolidated financial statements herein have been prepared in accordance with accounting principles generally
accepted in the United States (“GAAP”) and include the accounts of the Company and those of its wholly owned
subsidiaries. All significant intercompany accounts and transactions have been eliminated.

Exploration Stage Company

The Company was previously in the exploration state in accordance with SEC guidance and Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic No 915 - Development Stage Entities.
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During the year ended December 31, 2011, the Company exited the exploration stage upon the acquisition of TNR.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at year-end and the reported amounts of revenues and expenses during
the year and the reported amount of proved natural gas and oil reserves. Management bases its estimates on historical
experience and various other assumptions that we believe are reasonable under the circumstances, the results of which
for the basis for making judgments that are not readily apparent from other sources. Actual results could differ from
these estimates and changes in these estimates are recorded when known.

Reclassifications

Certain reclassifications have been made to amounts in prior periods to conform to the current period presentation. All
reclassifications have been applied consistently to the periods presented.

Cash, Cash Equivalents and Restricted Cash

Cash equivalents are highly liquid investments with an original maturity of three months or less.

F-57

Edgar Filing: Armada Oil, Inc. - Form 424B2

664



Accounts Receivable

Accounts receivable consist primarily of oil and gas receivables, net of a valuation allowance for doubtful accounts.

Deferred Financing Costs

The costs of issuing debt are capitalized. These costs are amortized over the expected life of the related instrument.
When a security is retired before maturity or modifications significantly change the cash flows, related unamortized
costs are expensed.

Oil and Gas Properties, Successful Efforts Method

The Company uses the successful efforts method of accounting for oil and gas producing activities. Under the
successful efforts method, costs to acquire mineral interests in oil and gas properties, to drill and equip exploratory
wells that find proved reserves, and to drill and equip development wells are capitalized. Costs to drill exploratory
wells that do not find proved reserves, geological and geophysical costs, and costs of carrying and retaining unproved
properties are expensed as incurred. The Company evaluates its proved oil and gas properties for impairment on a
field-by-field basis whenever events or changes in circumstances indicate that an asset’s carrying value may not be
recoverable. The Company follows Accounting Standards Codification ASC 360 - Property, Plant, and Equipment, for
these evaluations. Unamortized capital costs are reduced to fair value if the undiscounted future net cash flows from
our interest in the property’s estimated proved reserves are less than the asset’s net book value.

Support Facilities and Equipment

Our support facilities and equipment are generally located in proximity to certain of our principal fields. Depreciation
of these support facilities is provided on the straight-line method based on estimated useful lives of 7 to 20 years.

Maintenance and repair costs that do not extend the useful lives of property and equipment are charged to expense as
incurred.
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Proved Reserves

Estimates of the Company’s proved reserves included in this report are prepared in accordance with GAAP and
guidelines from the United States Securities and Exchange Commission (“SEC”). The Company’s engineering estimates
of proved oil and natural gas reserves directly impact financial accounting estimates, including depreciation, depletion
and amortization expense and impairment. Proved oil and natural gas reserves are the estimated quantities of oil and
natural gas reserves that geological and engineering data demonstrate with reasonable certainty to be recoverable in
future years from known reservoirs under period-end economic and operating conditions. The process of estimating
quantities of proved reserves is very complex, requiring significant subjective decisions in the evaluation of all
geological, engineering and economic data for each reservoir. The accuracy of a reserve estimate is a function of: (i)
the quality and quantity of available data; (ii) the interpretation of that data; (iii) the accuracy of various mandated
economic assumptions, and (iv) the judgment of the persons preparing the estimate. The data for a given reservoir
may change substantially over time as a result of numerous factors, including additional development activity,
evolving production history and continual reassessment of the viability of production under varying economic
conditions. Changes in oil and natural gas prices, operating costs and expected performance from a given reservoir
also will result in revisions to the amount of the Company’s estimated proved reserves. The Company engages
independent reserve engineers to estimate its proved reserves.

Asset Retirement Obligations

The Company follows the provisions of the Accounting Standards Codification ASC 410 - Asset Retirement and
Environmental Obligations. The fair value of an asset retirement obligation is recognized in the period in which it is
incurred if a reasonable estimate of fair value can be made. The present value of the estimated asset retirement costs is
capitalized as part of the carrying amount of the long-lived asset. The Company’s asset retirement obligations relate to
the abandonment of oil and gas producing facilities. The amounts recognized are based upon numerous estimates and
assumptions, including future retirement costs, future recoverable quantities of oil and gas, future inflation rates and
the credit-adjusted risk-free interest rate.
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Share-Based Compensation

The Company follows the Accounting Standards Codification ASC 718 - Compensation - Stock Compensation. Under
ASC 718, the Company estimates the fair value of each stock option award at the grant date by using the
Black-Scholes option pricing model and common shares based on the last quoted market price of the Company’s
common stock on the date of the share grant. The fair value determined represents the cost for the award and is
recognized over the vesting period during which an employee is required to provide service in exchange for the award.
As share-based compensation expense is recognized based on awards ultimately expected to vest, the Company
reduces the expense for estimated forfeitures based on historical forfeiture rates. Previously recognized compensation
costs may be adjusted to reflect the actual forfeiture rate for the entire award at the end of the vesting period. Excess
tax benefits, as defined in ASC 718, if any, are recognized as an addition to paid-in capital.

Revenue Recognition

Revenues from the sale of oil and natural gas are recognized when the product is delivered at a fixed or determinable
price, title has transferred, and collectability is reasonably assured and evidenced by a contract. The Company follows
the “sales method” of accounting for oil and natural gas revenue, so it recognizes revenue on all natural gas or crude oil
sold to purchasers, regardless of whether the sales are proportionate to its ownership in the property. A receivable or
liability is recognized only to the extent that the Company has an imbalance on a specific property greater than its
share of the expected remaining proved reserves.

Income Taxes

The Company is a taxable entity and recognizes deferred tax assets and liabilities for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax basis. Deferred tax assets and liabilities are measured using enacted tax rates expected to be in effect
when the temporary differences reverse. The effect on the deferred tax assets and liabilities of a change in tax rates is
recognized in income in the year that includes the enactment date of the rate change. A valuation allowance is used to
reduce deferred tax assets to the amount that is more likely than not to be realized. Interest and penalties associated
with income taxes are included in selling, general and administrative expense.

The Company has adopted ASC 740 “Accounting for Uncertainty in Income Taxes” which prescribes a comprehensive
model of how a company should recognize, measure, present, and disclose in its financial statements uncertain tax
positions that the company has taken or expects to take on a tax return. ASC 740 states that a tax benefit from an
uncertain position may be recognized if it is "more likely than not" that the position is sustainable, based upon its
technical merits. The tax benefit of a qualifying position is the largest amount of tax benefit that is greater than 50
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percent likely of being realized upon ultimate settlement with a taxing authority having full knowledge of all relevant
information.

Earnings Per Share

The Company’s earnings per share are computed by dividing net income by the weighted average number of common
shares outstanding during the period. Diluted earnings per share reflects the potential dilution of securities, if any, that
could share in the earnings of the Company and are calculated by dividing net income by the diluted weighted average
number of common shares. The diluted weighted average number of common shares is computed using the treasury
stock method for common stock that may be issued for outstanding stock options and convertible debt.
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December 31,
2011 2010

Numerator:
Net income available to stockholders $4,151,958 $6,561,235
Basic net income allocable to participating securities (1) (37,306 ) -
Basic net income available to stockholders 4,114,652 6,561,235
Impact of assumed conversions-interest expense, net of income taxes 56,223 155,077
Income available to stockholders assuming conversion of convertible debentures $4,170,875 $6,716,312

Denominator:
Weighted average number of common shares-Basic 61,494,530 39,932,479
Effect of dilutive securities (2):
Warrants - 678,148
Convertible promissory notes 6,410,965 8,580,000
Weighted average number of common shares-Diluted 67,905,495 49,190,627

Net income per share:
Basic $0.07 $0.16
Diluted $0.06 $0.13

(1) Restricted share awards that contain nonforfeitable rights to dividends are participating securities and, therefore, are
included in computing earnings using the two-class method. Participating securities, however, do not participate in
undistributed net losses.

(2) For the year ended December 31, 2011, “out of the money” stock options representing 2,228,000 shares were
antidilutive and, therefore, excluded from the diluted share calculation. No warrants or shares associated with the
Company’s convertible promissory notes were excluded from the diluted share calculations from the diluted share
calculation for the year ended December 31, 2010..

Fair Value of Financial Instruments

The Company adopted the framework for measuring fair value that establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to
unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets that are accessible at the measurement date for identical,
unrestricted assets or liabilities. The Company considers active markets as those in which transactions for the assets or
liabilities occur in sufficient frequency and volume to provide pricing information on an ongoing basis.
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Level 2: Quoted prices in markets that are not active, or inputs which are observable, either directly or indirectly, for
substantially the full term of the asset or liability. This category includes those derivative instruments that the
Company values using observable market data. Substantially all of these inputs are observable in the marketplace
throughout the term of the derivative instruments, can be derived from observable data, or supported by observable
levels at which transactions are executed in the marketplace.

Level 3: Measured based on prices or valuation models that require inputs that are both significant to the fair value
measurement and less observable from objective sources (i.e. supported by little or no market activity). The
Company’s valuation models are primarily industry standard models. Level 3 instruments include derivative warrant
instruments. The Company does not have sufficient corroborating evidence to support classifying these assets and
liabilities as Level 1 or Level 2.

The Company’s assessment of the significance of a particular input to the fair value measurement requires judgment,
and may affect the valuation of the fair value of assets and liabilities and their placement within the fair value
hierarchy levels. The estimated fair value of the derivative warrant instruments was calculated using a modified lattice
valuation model (See Note 7).
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The following table sets forth by level within the fair value hierarchy our financial assets and liabilities that were
accounted for at fair value on a recurring basis as of December 31, 2011 and 2010.

Carrying Value at
December 31, 2011 Fair Value Measurement at December 31, 2010

Level 1Level 2 Level 3

Derivative liability - convertible debt $ 113,083 $ - $ - $ 113,083
Derivative assets - commodity contracts 938,950 - 938,950 -

Carrying Value
at
December 31,
2010 Fair Value Measurement at December 31, 2009

Level 1 Level 2 Level 3

Derivative liability $ - $ - $ - $ -

The Company did not identify any other assets and liabilities that are required to be presented on the consolidated
balance sheet at fair value.

We do not apply hedge accounting, as our hedging program is designed only to comply with covenants underlying our
credit facility with F&M Bank and not as a formal risk management program, and we do not monitor the effectiveness
of the hedge. Realized gains and losses (i.e., cash settlements) are reported in the Statement of Operations. Similarly,
changes in the fair value of the derivative instruments are recorded as unrealized gains or losses in the Statement of
Operations.

Recently Issued Accounting Pronouncements

The Company does not expect the adoption of any recently issued accounting pronouncements to have a significant
impact on its financial position, results of operations or cash flows.

Subsequent Events
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The Company has evaluated all transactions through the date the consolidated financial statements were issued for
subsequent event disclosure consideration.

NOTE 2 - ACQUISITION OF TCHEFUNCTE NATURAL RESOURCES, LLC.

On July 22, 2011, the Company acquired 100% of the membership interests in Tchefuncte Natural Resources, LLC,
and TNR became a wholly-owned subsidiary of the Company. Assets acquired comprise five oil and gas fields in
Plaquemines and Lafourche Parishes in Louisiana. In exchange for their members’ interests, the selling members of
TNR received an aggregate of 21.2 million shares of the Company’s common stock valued at $2,968,000 based on the
closing price of Mesa’s stock on July 22, 2011, as follows:

a) in exchange for all of the issued and outstanding members’ interests of TNR (20 million shares),

b) for the retirement of notes payable in the amount of $150,000 (1.2 million shares).

The selling members retained an overriding royalty interest on each lease owned by TNR equal to the difference
between a 75% net revenue interest (“NRI”) (on an 8/8ths basis) and the current NRI, not to exceed 3%.
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Immediately prior to the acquisition of TNR, on July 22, 2011, TNR completed the acquisition of properties in four
fields in south Louisiana (the “Samson Properties”) from Samson Contour Energy E&P, LLC (“Samson”) for a total
purchase price, net of post-closing adjustments, of $4,936,231. TNR used net cash of $5,371,525 from MEI’s Loan
Agreement with F&M Bank & Trust Company and $300,000 provided by the selling members of TNR and Mesa’s
CEO to fund the initial purchase price for the Samson Properties of $5,071,525 and to fund $600,000, representing a
portion of the obligations for the Site Specific Trust Accounts (“SSTAs”), for asset retirement liability on wells owned
and operated by Samson. TNR received a post-closing payment from Samson of $735,294 for adjustments to the
purchase price resulting in a net purchase price of $4,936,231.

In addition, on July 26, 2011, the selling members agreed to continue to provide personal guarantees on the notes for
the boat and camp (see Note 9 -Debt) in exchange for an additional 30,000 shares of Mesa’s stock valued at $4,650
based on the closing price of Mesa’s stock on July 26, 2011.

The acquisition price of TNR, including the Samson Properties acquired by TNR, was allocated to the assets acquired
and liabilities assumed based upon their estimated fair values. The following table summarizes the estimated fair
values of the assets acquired and liabilities assumed at the date of acquisition.

Assets acquired:
Cash $562,157
Receivables 2,010,088
Other current assets 16,890
Total current assets 2,589,135

Oil and gas properties 9,275,472
Properties and equipment 28,368
Deposit on asset retirement obligations 600,000
Total assets acquired 12,492,975

Liabilities assumed:
Accounts payable and accrued liabilities 751,969
Notes payable 139,321
Asset retirement obligations 3,262,160
Total liabilities assumed 4,153,450

Net assets acquired $8,339,525

Consideration paid:
Common stock issued valued at $0.14 per share 2,968,000
Note payable - F&M Bank 5,371,525
Total consideration paid $8,339,525
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The following unaudited pro forma information assumes the acquisition of TNR occurred as of January 1, 2011 and
2010. The pro forma results are not necessarily indicative of what actually would have occurred had the acquisition
been in effect for the entire period presented.

Year Ended December 31,
2011 2010

Revenues $12,794,679 $6,525,856
Net income $7,277,898 $9,981,610

Net income per share - basic $0.10 $0.16
Net income per share - diluted $0.09 $0.19

Weighted average shares outstanding - basic 73,227,133 61,132,479
Weighted average shares outstanding - diluted 79,638,098 51,310,627
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NOTE 3 - COMMODITY DERIVATIVE INSTRUMENTS

On August 9, 2011, the Company entered into a derivative instrument risk management agreement in the form of
costless collars (“Collars”). The Collar program covers natural gas commodities for a portion of oil and natural gas
production for a two-year period that commenced August 2011. Collars are option positions established by selling
calls and purchasing puts. The calls establish a maximum price (ceiling), and the puts establish a minimum price
(floor) that will be received for volumes under contract. The Collars are indexed to New York Mercantile Exchange
prices.

On August 9, 2011, the Company also entered into a derivative instrument risk management agreement in the form of
a fixed oil price swap agreement (“Swaps”). The fixed-price Swaps establish a set price the Company will receive for
volumes under contract. This agreement covers oil to be produced for a two-year period and commenced in August of
2011.

On September 12, 2011, the Company entered into a derivative instrument risk management agreement in the form of
basis swaps in order to hedge locational basis risk (“Basis Swaps”). This agreement hedges the risk associated with the
price differential between the delivery point of the oil volumes hedged and the actual delivery point at which the
Company’s oil is priced. This program covers oil to be produced for a one-year period that commenced October 2011.
The basis swaps are indexed to prices from the New York Mercantile Exchange and Light Louisiana Sweet First
Contract Month.

The details as of December 31, 2011, are summarized below:

Costless Collars

Weighted

Production Period Type of
Instrument Total Volumes Average

Floor/Ceiling Fair Value

Jan 2012-Jul 2013 Costless Gas Collar 217,500 MMBtu $4.00 / $5.75 $ 155,411

Fixed Price Swaps

Production Period Fair Value
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Type of
Instrument

Total
Volumes

Average
Fixed Price

Jan 2012-Dec 2012 Oil Fixed Price Swap 42,000 Bbls $ 114.50 $ 420,578
Jan 2013-Jul 2013 Oil Fixed Price Swap 18,900 Bbls $ 114.90 $ 249,553

Basis Swaps

Production Period Type of
Instrument

Total
Volumes Basis Price Fair Value

Jan 2012-Sep 2012 Oil Basis Swap 9,000 Bbls $ 20.00 $ 113,408

The Company has elected not to apply hedge accounting to these derivatives. At December 31, 2011, the Company
recognized a short-term derivative asset of $656,413 and a long-term derivative asset of $282,537, with the change in
fair value of $938,950 reflected in unrealized gain on derivative instruments. Realized gains of $137,358 from
settlements of these derivatives have been reported in other income as realized gain on commodity contracts.
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In addition to the Collars, Swaps, and Basis Swaps, we have derivatives associated with the value of the conversion
features related to convertible debt which is discussed more fully in Note 7 - Convertible Promissory Notes.

NOTE 4 - OIL AND GAS PROPERTIES

The Company’s proved oil and gas properties at December 31, 2011 and 2010 are located in the United States.

The carrying values of the Company’s oil and gas properties, net of depletion, depreciation, amortization, and
impairment at December 31, 2011 and 2010 were:

December 31,
Property 2011 2010

Lake Hermitage Field $2,494,003 $ -
Valentine Field 1,668,172 -
La Rose Field 1,528,908 -
Bay Batiste Field 1,035,944 -
Manila Village Field - -
Java Field - -
Coal Creek Prospect - -
Total $6,727,027 $ -

Net proved oil and gas properties at December 31, 2011 were:

Exploration Depletion,
and Amortization

Year Acquisition Development Dry Hole Disposition And
Incurred Costs Costs Costs Of Assets Impairment Total

2009 and prior $754,878 $ 2,542,092 $(466,066) $(2,090,383) $ (34,764 ) $705,757
2010 - 405,462 - - (1,111,219 ) (705,757 )
2011 7,334,184 606,053 - - (1,213,210 ) 6,727,027
Total $8,089,062 $ 3,553,607 $(466,066) $(2,090,383) $ (2,359,193 ) $6,727,027

The Company holds oil and gas lease interests in Louisiana and New York. The Company evaluates each of its
properties upon completion of drilling and assessment of reserves to either classify the properties as “properties subject
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to amortization” or impair them.

Lake Hermitage Field - Plaquemines Parish, Louisiana

The Company owns 100% working interests in nineteen wells in the Lake Hermitage Field, of which seven are
producing. Eleven wells are currently shut-in pending evaluation for workover and/or future recompletion. The
remaining well is being evaluated for conversion to a salt water disposal well. There are three processing facilities and
tank batteries in the field. During the year ending December 31, 2011, the Company spent $606,053 on development
of the Lake Hermitage field.
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Valentine Field - Lafourche Parish, Louisiana

The Company owns an average 90% working interest, some of which is non-operated, in forty-four wells in the
Valentine Field, of which fourteen are currently producing, four are salt water disposal, and twenty-six are shut-in
pending evaluation for future workover or recompletion.

Larose Field - Lafourche Parish, Louisiana

Various working interests, some of which are non-operated, are owned by the Company in eight wells in the Larose
Field. Five wells are currently shut-in pending evaluation for future workover or recompletion.

Bay Batiste Field, Plaquemines Parish, Louisiana

The Company owns an average 61% working interest in seven wells in the Bay Batiste Field, although only one well
is currently producing. The other six wells are currently shut-in pending evaluation for future workover or
recompletion.

SE Manila Village Field - Plaquemines Parish, Louisiana

The Company owns a non-operated working interest in two wells which are shut-in at this time.

Java Field Natural Gas Development Project - Wyoming County, New York

On August 31, 2009, we acquired the Java Field, a natural gas development project targeting the Marcellus Shale
present in the Appalachian basin in Wyoming County in western New York. The acquisition included 19 producing
natural gas wells and their associated leases/units, two surface tracts of land totaling approximately 36 acres and two
pipeline systems, including a 12.4 mile pipeline and gathering system that serves the existing field as well as a
separate 2.5 mile system located northeast of the field. Our average net revenue interest (NRI) in the leases is
approximately 78%. Production from the wells is nominal but serves to hold the acreage for future development. In
late 2009, we evaluated a number of the existing wells in order to determine the viability of the re-entry of existing
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wellbores for plug-back and recompletion of the wells in the Marcellus Shale. As a result of this evaluation, we
selected the Reisdorf Unit #1 and the Ludwig #1 as our initial targets and these two wells were recompleted in the
Marcellus Shale and fracked in May and June of 2010. The initial round of testing and analysis provided data that
supports further development of the Marcellus in western New York.

As of December 31, 2010, the State of New York had placed a moratorium on high volume frac stimulation in order to
develop new permitting rules. The new permitting rules have not been completed and there can be no assurance when
such permitting rules will be issued or what restrictions such permits might impose on producers. Accordingly, we are
unable to continue with our development plans in New York for the time being. Unless the moratorium is removed
and new permitting rules provide for the economic development of these properties, production on these properties
will remain marginally economic. Accordingly, management made a determination to fully impair the properties as of
December 31, 2010 and recorded impairment expense of $814,209.

During the year ended December 31, 2011, a report released by the New York Department of Environmental
Conservation proposes to remove the moratorium in all areas of the state other than in the New York City and
Syracuse watersheds and to implement new permitting rules for drilling and fracking horizontal wells. Although these
measures have yet to be formally adopted, we believe that this report constitutes significant progress, and the final
adoption could ultimately allow us to proceed with the next phase of development of the property and the expansion
of our acreage position in western New York.

Coal Creek Prospect, Sequoyah County, Oklahoma 

Our board of directors approved an agreement entered into on September 8, 2011 with Wentworth Operating
Company pursuant to which we sold and assigned to Wentworth all of our leasehold and working interests in Gipson
#1 and Cook #1 wells for total consideration of $17,960 and recognized a gain of $22,396, which includes retirement
of associated asset retirement obligations on the sale since the property was fully impaired as of December 31, 2010.
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Support Facilities and Equipment

The Company owns support facilities and equipment which serve its oil and gas production activities. The following
table details these properties and equipment, together with their estimated useful lives:

December 31,
Years 2011 2010

Tank batteries 7 $646,214 $ -
Production equipment 7 950,000 -
Valentine field office 20 150,000 -
Lake Hermitage field office 20 117,089 -
Crew boat 7 57,835 -
Asset retirement cost 7 256,363 -

2,177,501 -
Accumulated depreciation (100,724 ) -
Total support facilities and equipment, net $2,076,777 $ -

Depreciation is calculated on a straight-line basis.

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment comprises non oil and gas assets. Major classes of depreciable property and equipment,
together with their estimated useful lives, are:

December 31,
Years 2011 2010

Office equipment and purchased software 3 $16,388 $-
Furniture and fixtures 10 18,300 5,203

34,688 5,203
Accumulated depreciation (2,854 ) (5,203)
Total property and equipment, net $31,834 $-

Depreciation is calculated on a straight-line basis.
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NOTE 6 - DEBT - RELATED PARTIES

At December 31, 2010, long term debt to related parties consisted of unsecured notes payable to related parties for
cash loaned to the Company. These note balances totaled $451,400 at December 31, 2010 and were to entities owned
by officers of the Company. They bore interest at a rate of 6% per annum. The notes were originally set to mature on
March 31, 2007 but were later amended to mature on May 31, 2012. During the year ended December 31, 2010,
proceeds in the amount of $21,000 were received by the Company as an additional loan from the Company’s Chief
Executive Officer with a maturity date of August 30, 2011 and interest rate of 6%. In addition, a similar loan balance
from December 31, 2009 of $43,000 was repaid during the year ended December 31, 2010 to the Company’s Chief
Executive Officer.

On June 13, 2011, 320,000 shares of common stock were sold to related parties at the market price of $0.125 for
proceeds of $40,000.
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On June 14, 2011, the Company executed an agreement with Cherokee Financial Corp. (owned by the Company’s
President) wherein Cherokee agreed to accept payment in common stock for the outstanding balance of principal and
accrued interest on its long-term note receivable from the Company. A total of 2,249,722 shares, with a fair market
value of $314,961, were issued in full payment of outstanding principal of $213,400 and accrued interest of $67,815,
resulting in a loss on conversion of debt of $33,746. Also on June 14, 2011, the Company executed an agreement with
Sycamore Resources, Inc. (owned by our CEO) to convert the note payable owed to Sycamore to common stock. A
total of 1,904,000 shares, with a fair market value of $266,560, were issued in full payment of the outstanding
principal of $238,000 owed to Sycamore Resources, Inc., resulting in a loss on conversion of debt of $28,560.

From January 2011 through June 2011, the Company received loan proceeds of $72,000 from its CEO. In July 2011,
the Company made payments totaling $93,000 to its CEO as payment in full of the principal balance of all outstanding
notes payable to him. Accrued interest of $3,155 was paid to the Company’s CEO on November 18, 2011. After a
payment of $20,000 for accrued interest on December 30, 2011, $54,840 of accrued interest remains outstanding on a
note payable to Sycamore Resources, Inc., an entity controlled by the CEO.

NOTE 7 - CONVERTIBLE PROMISSORY NOTES

In 2009 and 2010, the Company commenced a series of private placements (the “PPO”) of 10% Secured Convertible
Promissory Notes of the Company (the “Convertible Notes”), at a purchase price of 100% of face value, which, at the
option of the respective holders, were convertible into shares of common stock at a conversion price of $0.25 per
share, subject to adjustment in certain circumstances as provided therein. Several closings of the PPO were held in
which the Company sold an aggregate of $1,945,000 ($1,280,000 in 2009 and $665,000 in 2010) of Convertible Notes
(not including the Convertible Note in the principal amount of $250,000 that was issued in exchange for an existing
note) raising net proceeds of $1,624,180 ($1,050,818 in 2009 and $573,362 in 2010) after $320,820 ($229,182 in 2009
and $91,638 in 2010) of offering costs. Each of the Convertible Notes issued are due 24 months from issuance (or
earlier upon certain events of default) and bear interest at 10% per annum, payable semi-annually on December 31 and
June 30 in each year. Interest will be paid in shares of the common stock valued for this purpose at 90% of the volume
weighted average price of the common stock for the ten trading days preceding but not including the relevant interest
payment date. The Company shall have the right to redeem from time to time, upon prior notice, all or any portion of
the outstanding principal amount of the Convertible Notes, without penalty, for 100% of the principal being redeemed
plus accrued and unpaid interest.

The Convertible Notes contain a standard “blocker” provision so that no holder shall have the right to convert any
portion of its Convertible Notes to the extent that, after giving effect to such conversion, the holder and its affiliates
would beneficially own in excess of 4.99% of the number of shares of common stock outstanding immediately after
giving effect to such conversion. By written notice to the Company, a holder may increase or decrease such
percentage to any other percentage, provided that any such increase will not be effective until the sixty-first (61st) day
after such notice is delivered and such percentage may not, in any event, exceed 9.99%. All convertible notes above
are secured by the assets of the Company.
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The Company determined that the Convertible Notes issued in the 2009 and 2010 Private Placements contained
provisions that protect holders from declines in the Company’s stock price that could result in modification of the
exercise price under the conversion feature based on a variable that is not an input to the fair value of a “fixed-for-fixed”
option as defined under FASB ASC Topic No. 815-40. As a result, the exercise price is not indexed to the Company’s
own stock. The fair value of the conversion feature was recognized as an embedded derivative instrument and will be
measured at fair value at each reporting period. The Company measured the fair value of these instruments as of the
date of issuance and recorded an initial derivative liability of $9,383,380 during the year ended December 31 2009
and $3,311,820 during the year ended December 31, 2010. The fair values of these instruments are re-measured each
reporting period and a gain or loss is recorded for the change in fair value.

On May 11, 2011, pursuant to Omnibus Waiver and Modification Agreements provided to the Company by the three
remaining holders of convertible notes, the convertible debt holders agreed to extend the maturity date of their
outstanding note balance to July 31, 2013, amend the conversion price of $0.25 to $0.125 per share and to subordinate
to the interests of F & M Bank in the assets of the Company. The Company determined that this event constituted an
extinguishment and reissuance of debt. Deferred financing costs of $17,620 related to the Convertible Notes were
charged to loss on extinguishment of debt. It was also determined that the reduction of the conversion price created an
embedded derivative, originally valued at zero at May 11, 2011, and valued at December 31, 2011 at $113,083.
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The Company measured the fair value of these instruments at December 31, 2011 and 2010 and determined the
conversion feature had a value to the note holders of $113,083 and $0, respectively. For the years ended December 31,
2011 and 2010, the Company recorded an unrealized loss of $113,083 and an unrealized gain of $10,773,500,
respectively, to the consolidated statement of operations for the change in derivative value related to the conversion
features. The Company determined the fair values of these securities using a binomial valuation model that utilizes the
Cox-Ross-Rubenstein method of formulating the Black-Scholes equation for determining the theoretical value of
convertible notes that contain options of the underlying common stock of the Company.

Activity for derivative instruments during year ended December 31, 2011 was as follows:

January 1, 2011
Derivative Liability 2011 Activity Change in Fair

Value
December 31, 2011
Derivative Liability

Derivative conversion feature $ - $ - $ 113,083 $ 113,083

The fair value of the derivative conversion feature is estimated using the following principal assumptions for the
binomial valuation model on the date of initial valuation of May 11, 2011, and as of December 31, 2011:

Date Probability of instrument issuance at a price
lower than the conversion price

Probable prices at which
instruments will be issued

May 2011 10 % $0.11- $0.08
December 2011 10 % $0.12- $0.08
Thereafter 10 % $0.12- $0.08

May 11, 2011 December 31, 2011
Common stock issuable upon conversion 3,400,000 3,400,000
Market price of common stock on measurement date $ 0.11 $ 0.14
Conversion price $ 0.13 $ 0.12
Conversion period in years 2.22 1.58
Expected volatility 160.42 163.11
Expected dividend yield - -
Risk free interest rate 0.76 0.74

Activity for derivative instruments during the year ended December 31, 2010 was as follows:

2010 Activity
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January 1, 2010
Derivative Liability

Change in Fair
Value

December 31, 2010
Derivative Liability

Derivative conversion feature $ 7,461,680 $ 3,311,820 $ (10,773,500 ) $ -
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The fair value of the derivative conversion feature is estimated using the following principal assumptions for the
binomial valuation model on the dates of valuation:

Date Probability of instrument issuance at a
price lower than the conversion price

Probable prices at which
instruments will be issued

December 2010 50 $0.24 - $0.15
Thereafter 50 $0.24 - $0.15

December 31, 2010

Common stock issuable upon conversion 8,780,000
Market price of common stock on measurement date, per posted closing price $ 0.08
Conversion price $ 0.25
Conversion period in years 2.00
Expected volatility 149.8
Expected dividend yield 0
Risk free interest rate 3

On January 3, 2011, an aggregate of 1,459,267 shares of common stock was issued to convert $108,165 of accrued
interest on the Convertible Notes.

During the first quarter of 2011, a total of $1,295,000 in Convertible Notes was converted to 5,180,000 common
shares at $0.25 per share plus a 20% premium in shares, or 1,036,000 common shares, per agreement with note
holders. Interest expense of $111,974 was recorded for the 1,036,000 of premium shares issued to note holders to
induce conversion. In addition, 120,063 shares were issued in payment of $13,328 in interest accrued from January 1,
2011 to the date of conversion. No gain or loss on derivative liabilities was recorded as a result of this conversion as
the conversion features had no value on the dates of conversion.

On June 30, 2011, an aggregate of 333,576 shares of common stock was issued to convert $42,163 of accrued interest
on the Convertible Notes.

In addition, on June 16, 2011, convertible notes in the amount of $41,019 were issued in exchange for an existing
$40,000 short term note, plus accrued interest of $1,019. At December 31, 2011, the outstanding convertible note
balance was $36,740, net of unamortized debt discount of $4,279.
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Between September 15 and November 28, 2011, a total of $425,000 in Convertible Notes was converted to 3,400,000
common shares at $0.125 per share. The convertible notes are convertible at any time at a conversion price of $0.125
per share. The outstanding convertible note balance at December 31, 2011, is $425,000.

On January 7, 2010, a holder converted an aggregate of $50,000 principal amount of Convertible Notes, together with
$2,731 of interest accrued thereon into an aggregate of 203,068 shares of Common Stock. On February 19, 2010, the
Company issued an aggregate of 36,135 shares of Common Stock to convert the $32,160 of interest accrued on the
Convertible Notes.

On June 30, 2010, the Company issued an aggregate of 234,218 shares of Common Stock to convert $100,713 of
accrued interest through June 30, 2010 on the outstanding Convertible Notes.

In addition to the derivative liabilities associated with the Convertible Notes, we have derivative assets associated with
Costless Collars, Fixed Price Swaps, and Basis Swaps, as more fully described in Note 3 - Commodity Derivative
Instruments.
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NOTE 8 - DEBT

Credit Facility

On July 22, 2011, MEI entered into a $25 million senior secured revolving line of credit (“Credit Facility") with The
F&M Bank and Trust Company (“F&M Bank”) that matures on July 22, 2013. The interest rate is the F&M Bank Base
Rate plus 1% subject to a floor of 5.75%, payable monthly. At December 31, 2011, the interest rate was accruing at
5.75%. A 2.00% annual fee is applicable to letters of credit drawn under the Credit Facility.

The Credit Facility provided financing for the acquisition of TNR, working capital for field enhancements, and
general corporate purposes. The Credit Facility is subject to an initial borrowing base of $10,500,000 which was fully
utilized by the Company with the completion of the acquisition of TNR. The Company obtained letters of credit in the
amount of $4,704,037 that were provided to the State of Louisiana to secure asset retirement obligations associated
with the properties. $5,693,106 was funded to MEI to complete the transaction, provide working capital for field
enhancements and for general corporate purposes. In addition, MEI paid a $102,857 loan origination fee which will be
amortized over the life of the loan. The borrowing base is subject to two scheduled redeterminations each year. Loans
made under this credit facility are secured by TNR’s proved producing reserves (“PDP”) as well as guarantees provided
by the Company, MEI, and the Company’s other wholly-owned subsidiaries. Monthly Commitment Reductions are
initially set at $150,000 beginning November 22, 2011 and continuing until the first redetermination on or about April
1, 2012. Future principal reduction requirements, if any, will be determined concurrently with each semi-annual
reserve redetermination. Reporting requirements, loan covenants and events of default are as customary for this type
of Credit Facility. The Company was in compliance with all of the debt covenants as of December 31, 2011. In April
2012, F&M Bank & Trust Company (“F&M”) performed the first scheduled redetermination of the Company’s credit
facility and increased our borrowing base from $10,500,000 to $13,500,000. The redetermination also lifted the
Company’s obligation to make the $150,000 monthly payments required prior to the redetermination

The Credit Facility required that 50% of the projected production from the acquired properties be hedged for 24
months at $100 per barrel or above. The Company entered into Swaps on oil and Costless Collars on natural gas on
July 25, 2011 and, on September 12, 2011, the Company entered into Basis Swaps. See Note 3 - Commodity
Derivative Instruments.

Boat and Camp Loans

On April 21, 2011, TNR issued a note pursuant to a Business Loan Agreement with Resource Bank for the purchase
of a boat to transport work crews (“Boat Loan”). On May 18, 2011, TNR issued a note pursuant to a Multiple
Indebtedness Mortgage Agreement with Resource Bank for land and building (“Land & Building Loan”) to use as a
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field operations facility. These notes are personally guaranteed by the former members of TNR. On July 22, 2011, the
Company assumed the Boat Loan and Land & Building Loan in conjunction with the Company’s acquisition of TNR.

Terms of the Boat Loan and Land & Building Loan are as follows:

Loan Maturity Rate Balance at December 31,
2011

Boat April 21, 2014 6.50% $ 34,155
Land & Building May 18, 2014 6.25% 98,553

The payments on the Boat Loan are $1,320 per month and are allocated between principal and interest. The payments
on the Land & Building Loan are $736 per month, allocated between principal and interest, with a balloon payment of
$92,523 due on the final payment date of May 18, 2014.
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Debt Maturities

Scheduled maturities for all long-term debt, including convertible and related party debt, are as follows at December
31, 2011:

Year ending December 31, Maturity Amounts

2012 $ 466,655
2013 5,529,785
2014 98,252
2015 and thereafter -
Total $ 6,094,692

NOTE 9 - ASSET RETIREMENT OBLIGATIONS

The following table provides a reconciliation of the changes in the estimated present value of asset retirement
obligations from January 1, 2010 through December 31, 2011.

For the Year Ended December 31,
2011 2010

Beginning asset retirement obligation $ 80,217 $ 55,280
Obligation assumed from acquisition of TNR (1) 3,262,160 -
Accretion expense 112,311 24,937
Sale of properties (4,436 ) -
Ending asset retirement obligation $ 3,450,252 $ 80,217

(1) ARO of Lake Hermitage and Samson properties acquired from TNR.

As a result of the TNR acquisition on July 22, 2011, the Company assumed approximately $4,781,877 of
undiscounted ($3,262,160 discounted) asset retirement obligations associated with the properties acquired. The
Company became subject to additional asset retirement obligations and was required to provide letters of credit in the
aggregate amount of $4,704,037 from its credit facility with F&M Bank supporting these obligations in addition to a
$600,000 deposit placed with the State of Louisiana Department of Natural Resources, Office of Conservation.
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NOTE 10 - INCOME TAXES

The components of income tax expense (benefit) for 2011 and 2010 are as follows:

Year Ended December 31,
2011 2010

Current state income tax expense $ 78,413 $ -
Current federal income tax expense 13,748 -
Total current income tax expense 92,161 -

Deferred state income tax benefit (451,291 ) -
Deferred federal income tax benefit (2,424,662 ) -
Total deferred income tax benefit (2,875,953 ) -

Total income tax benefit $ (2,783,792 ) $ -
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Income tax expense (benefit) differs from the amount computed by applying the statutory federal income tax rate to
income before income taxes for the following reasons:

2011 2010
Expected tax expense at U.S. statutory rate $465,176 $2,320,820
Increase/(decrease) in valuation allowance (3,351,157) (2,321,330)
Nondeductible expenses and nontaxable income 168 510
State income taxes (net of federal benefit) 128,553 -
Other (26,532 ) -
Total income tax expense (benefit) $(2,783,792) $-

The components and allocation of current and noncurrent deferred income taxes/valuation allowance are:

December 31,
Current Deferred Tax Assets/(Liabilities) 2011 2010
Imputed interest $6,321 $6,321
Derivatives (219,102) -
Valuation allowance - (6,321)
Net current deferred tax assets/(liabilities) $(212,781) $-

December 31,
Noncurrent Deferred Tax Assets/(Liabilities) 2011 2010
Difference in depreciation, depletion, and capitalization methods - oil and natural gas
properties $574,760 $404,687

Net operating losses 2,161,829 2,137,339
Capital loss carryover - 437,142
Share based compensation 432,710 365,668
Derivatives (94,307 ) -
Tax credits 13,748 -
Valuation allowance - (3,344,836)
Total non-current deferred tax asset $3,088,740 $-

Net deferred tax asset/(liability) $2,875,959 $-

The Company fully reserved its US net deferred tax assets in 2010 due to the uncertainty of future taxable income.
The Company has US net operating loss carry forwards of approximately $5.7 million which begin to expire in 2026.
The Company also has tax credit carry forwards of approximately $14,000 in alternative minimum tax credits which
do not expire.
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Utilization of the NOL and tax credit carryforwards are subject to a substantial annual limitation due to the ownership
change limitations provided by the Internal Revenue Code of 1986, as amended. The Company does not expect any of
its NOL carryforwards to expire unutilized as a result of existing ownership changes. If we incur an additional
limitation, then the NOL carryforwards, as disclosed, could be reduced by the impact of any future limitation that
would result in existing NOL carryforwards and tax credit carryforwards expiring unutilized.

In 2011, the Company achieved positive earnings, primarily due to the Company’s successful acquisition of
Tchefuncte Natural Resources, LLC. Based on the weight of available objective evidence, management believes that it
is more likely than not that its deferred tax asset will be realized. Accordingly, the company eliminated its valuation
allowance in 2011. The benefit from the reduction was recorded as a tax benefit in accordance with accounting
standards for income taxes.
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We recognize the financial statement effects of tax positions when it is more likely than not, based on the technical
merits, that the position will be sustained upon examination by a taxing authority. Recognized tax positions are
initially and subsequently measured as the largest amount of tax benefit that is more likely than not of being realized
upon ultimate settlement with a taxing authority. We have not taken a tax position that, if challenged, would have a
material effect on the consolidated financial statements or the effective tax rate for the years ended December 31,
2011 and 2010. There were no interest and penalties related to unrecognized tax positions for the years ended
December 31, 2011 and 2010. The tax years subject to examination by tax jurisdictions in the United States are 2008
through 2011.

As of December 31, 2011 and 2010, the Company recorded deferred tax assets, net of deferred tax liabilities, of
$2,875,959 and $0, respectively, net of valuation allowance.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

Contractual Obligations

The Company leases its Covington, Louisiana office and office equipment leased for that office. These leases were
assumed upon acquisition of TNR in July 2011. The Louisiana office has a monthly rental payment of $3,851 and
expires in March 2013. The Company also holds four trucks under its remaining leases. During 2011, the Company’s
rental expense was $202,471 for all rented items, regardless of lease term. Total 2011 rental expense also includes
$27,510 for its corporate offices in Dallas, TX, which was paid pursuant to a month-to-month lease. In February 2012,
the Company entered into a three-year lease agreement with its present landlord with monthly payments of $4,345.

Information regarding all the Company’s contractual lease obligations, at December 31, 2011, is set forth in the
following table.

Operating
Leases

2012 $103,526
2013 90,266
2014 63,625
2015 and thereafter 26,070
Total $283,487
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Contingencies

From time to time, the Company may become involved in various lawsuits and legal proceedings which arise in the
ordinary course of business. However, litigation is subject to inherent uncertainties, and an adverse result in these or
other matters that may arise from time to time that may harm the Company’s business.

Other than routine litigation arising in the ordinary course of business that the Company does not expect, individually
or in the aggregate, to have a material adverse effect on the Company, there are currently no pending legal
proceedings.
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NOTE 12 - STOCKHOLDERS’ EQUITY

The following table shows the Company’s common share activity for the year ended December 31, 2011:

Common
Shares
Issued

Shares issued for cash to related parties (See note 6) 320,000
Shares issued as compensation 816,967
Shares issued to vendors to settle accounts payable 1,250,000
Shares issued to convert related party debt and accrued interest (See note 6) 4,153,722
Shares issued to convert debt and accrued interest (See note 7) 10,492,906
Shares issued to induce debt conversion (See note 7) 1,036,000
Shares issued for acquisition of TNR (See note 2) 21,200,000
Shares issued to TNR sellers to continue guarantee on debt (See note 2) 30,000

Total shares issued during the year ending December 31, 2011 39,299,595

During 2011, the Company issued 1,200,000 shares of common stock, with a fair value of $171,000, to Gottbetter and
Partners, LLP as payment in full for the outstanding balance owed for legal services in the amount of $455,861.
Additionally the Company issued 50,000 shares of common stock, with a fair value of $6,320, to a vendor as payment
in full for the outstanding balance owed for accounting services in the amount of $7,500. The Company recorded a
total gain on these transactions of $286,041 for the amount of the payable balances in excess of the fair market value
of the shares issued.

Additionally, the Company entered into a consulting agreement with SNK Consulting Services, LLC to provide
investor relations and public relations services for the Company. Services will be provided for 12 months, until July
31, 2012, at a rate of $1,500 per month; in addition, the Company agreed to issue 100,000 shares of common stock,
with a fair value of $15,500 recorded as share-based compensation, to SNK concurrently with the execution of the
agreement.

On September 15, 2011, pursuant to a consulting contract, 200,000 shares of common stock, with a fair value of
$24,000 recorded as share-based compensation, were issued to another vendor for accounting services provided.

On September 2, 2011, we entered into an agreement with Mundial Financial Group, LLC (“Mundial”) for the provision
of financial advisory services to us. As compensation to Mundial for these services, we issued to Mundial 200,000
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restricted shares of our common stock, with a fair value of $24,000 recorded as share-based compensation, as payment
in full for these services.

In conjunction with the one million shares awarded to Rachel L. Dillard pursuant to her Employment Services
Agreement with the Company, 100,000 shares vested on September 19, 2011, and were issued at a fair value of
$15,000 and recorded as share-based compensation. The 900,000 of unvested restricted shares will vest in tranches of
20%, 20%, 20%, and 30% beginning on April 1, 2012, and ending on October 1, 2013.

Carolyn M. Greer was awarded her holiday bonus with 81,967 shares of stock with a fair market value of $10,000
recorded as share-based compensation in December 2011.

During 2011, our Chief Executive Officer forgave the Company’s indebtedness to him for accrued salary of $60,000,
which was credited to paid in capital in accordance with ASC 850-10.
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The following table shows the Company’s common share activity for the year ended December 31, 2010:

Common
Shares
Issued

Shares issued to convert debt and accrued interest (See note 7) 473,421
Shares issued as compensation 372,900

Total shares issued during the year ending December 31, 2010 846,321

During the year ended December 31, 2010, the Company issued 208,900 shares of common stock, with a fair market
value of $207,334, to various consultants for services and recorded share-based compensation for the fair market
value.

NOTE 13 - STOCK-BASED COMPENSATION

The Board of Directors of the Company previously adopted the 2009 Equity Incentive Plan (the “2009 Plan”), which
provides for the issuance of incentive awards of up to 5,000,000 shares of common stock to officers, key employees,
consultants and directors of the Company and its subsidiaries. As of December 31, 2010, options to purchase
1,048,000 shares of our common stock at an exercise price of $0.25 per share were granted; additional options to
purchase 1,180,000 shares at weighted average price of $0.15 per share were granted during the year ended December
31, 2011. Also, restricted stock awards totaling 1,140,000 shares were granted during 2011 under the 2009 Plan.

Stock Options

The following summarizes the values from and assumptions for the Black-Scholes option pricing model:

2011
Weighted average grant date fair value $0.15
Weighted average grant date July 14, 2011
Weighted average risk-free interest rate 0.185
Expected life (in years) 5.0 years
Weighted average volatility 163.7
Expected dividends $-
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The following table summarizes our stock option activity for the years ended December 31, 2011 and 2010:

Shares
Weighted
Average
Exercise Price

Weighted
Average
Remaining
Contractual Life

Aggregate
Intrinsic Value

Outstanding at December 31, 2009
Issued 1,048,000 $ 0.25
Exercised - -
Cancelled/Expired - -
Outstanding at December 31, 2010 1,048,000 0.25
Issued 1,180,000 0.15
Exercised - -
Cancelled/Expired - -
Outstanding at December 31, 2011 2,228,000 0.20

Exercisable at December 31, 2011 1,066,000 $ 0.25 2.5 years $ -
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As of December 31, 2011, $88,801 of compensation expense remained to be amortized. Share-based compensation
expense related to stock options of $181,625 and $735,847 was recognized for 2011 and 2010, respectively. As of
December 31, 2011, no stock options have been exercised.

Restricted Stock

The following table summarizes our restricted stock activity for the years ended December 31, 2011 and 2010:

Shares Weighted Average
Grant Price

Unvested Restricted Shares at December 31, 2009 - $ -
Granted 200,000 1.89
Vested (164,000 ) 1.06
Cancelled/Expired - -
Unvested Restricted Shares at December 31, 2010 36,000 2.71
Granted 1,140,000 0.15
Vested (135,000 ) 0.14
Cancelled/Expired - -
Unvested Restricted Shares at December 31, 2011 1,041,000 $ 0.15

Unvested restricted shares will vest in tranches of 20%, 20%, 20%, and 30% every six months commencing March 30,
2012, and ending September 30, 2013.

At December 31, 2011, the Company had $272,746 of unrecognized compensation expense related to outstanding
unvested restricted stock, which is expected to be amortized to expense over the next 1.7 years. Compensation
expense of $54,200 and $188,360 was recognized in 2011 and 2010 related to restricted stock grants.

NOTE 14 - SUBSEQUENT EVENTS

In February 2012, $112,500 of convertible debt was converted into 900,000 shares of common stock.

In February 2012, 120,000 options for shares of restricted common stock were awarded to two new employees
pursuant to the 2009 Equity Incentive Plan as follows:
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Exercise price $0.26 to $0.31
Vesting period in years (1) 2.15
Term of options in years 5
Expected volatility 142.66 to 143.25%
Expected dividend yield 0%
Risk free interest rate 0.88%

(1) Vesting schedule - June 30, 2012: 10%; September 30, 2012, March 30, 2013, and September 30, 2013: 20% each;
March 30, 2014: 30%.

The fair value of the options at the grant date was determined, using a Black Scholes model, to be $29,003 using the
assumptions in the table above.
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On March 31, 2012, 243,000 shares of restricted stock with a fair market value of $63,180 granted on September 30
under the Equity Incentive Plan vested and were issued.

On April 1, 2012, 200,000 shares, with a fair market value of $52,000, of those granted to Rachel L. Dillard pursuant
to her Employment Agreement vested and were issued.

NOTE 15 - SUPPLEMENTAL INFORMATION ON OIL AND GAS EXPLORATION, DEVELOPMENT AND
PRODUCTION ACTIVITIES (UNAUDITED)

The Company’s oil and gas properties and proved reserves are located in the United States.

Capital Costs

Capitalized costs and accumulated depletion relating to the Company’s oil and gas producing activities as of December
31, 2011 and 2010 are summarized below:

2011 2010

Unproved properties not being amortized $1,145,983 $1,072,803
Proved properties being amortized 7,940,237 73,180
Accumulated depreciation, depletion and impairment (2,359,193) (1,145,983)
Net capitalized costs $6,727,027 $-

Acquisition, Exploration and Development Costs Incurred

Costs incurred in oil and gas property acquisition, exploration and development activities for the years ended
December 31, 2011 and 2010 are summarized below:

2011 2010

Proved acreage $7,334,184 $1,427
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Unproved acreage - 404,035
Development costs 606,053 -
Exploration expense 129,478 13,492

$8,069,715 $418,954

Reserve Information and Related Standardized Measure of Discounted Future Net Cash Flows

Supplemental Oil and Gas Reserve and Standardized Measure Information

The supplemental unaudited presentation of proved reserve quantities and related standardized measure of discounted
future net cash flows provides estimates only and does not purport to reflect realizable values or fair market values of
the Company’s reserves. The Company emphasizes that reserve estimates are inherently imprecise and that estimates
of new discoveries are more imprecise than those of producing oil and gas properties. Accordingly, significant
changes to these estimates can be expected as future information becomes available. All of the Company’s reserves are
located in the United States.

Proved reserves are those estimated reserves of crude oil (including condensate and natural gas liquids) and natural
gas that geological and engineering data demonstrate with reasonable certainty to be recoverable in future years from
known reservoirs under existing economic and operating conditions. Proved developed reserves are those expected to
be recovered through existing wells, equipment, and operating methods.
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The standardized measure of discounted future net cash flows is computed by applying the average first day of the
month price of oil and gas during the 12 month period before the end of the year (with consideration of price changes
only to the extent provided by contractual arrangements) to the estimated future production of proved oil and gas
reserves, less the estimated future expenditures (based on year-end costs) to be incurred in developing and producing
the proved reserves, less estimated future income tax expenses (based on year-end statutory tax rates, with
consideration of future tax rates already legislated) to be incurred on pretax net cash flows less tax basis of the
properties and available credits, and assuming continuation of existing economic conditions. The estimated future net
cash flows are then discounted using a rate of 10 percent per year to reflect the estimated timing of the future cash
flows.

The reserve estimates set forth below were prepared by Collarini Associates (“Collarini”) and Chadwick Energy
Consulting, Inc. (“Chadwick”), using reserve definitions and pricing requirements prescribed by the SEC. Collarini
prepared reserves estimates for our Louisiana properties, and Chadwick prepared reserves estimates for our New York
properties. Collarini and Chadwick are professional engineering firms specializing in the technical and financial
evaluation of oil and gas assets. Chadwick’s report was conducted under the direction of Jeffrey A. Chadwick,
President of Chadwick. As of the date the consolidated financial statements were issued, Jeffrey Chadwick serves as a
member of the Company’s Advisory Board, which serves in an advisory capacity and is not part of the Company’s
Board of Directors. Chadwick used a combination of production performance, offset analogies, seismic data and their
interpretation, subsurface geologic data and core data, along with estimated future operating and development costs as
provided by the Company and based upon historical costs adjusted for known future changes in operations or
development plans, to estimate our reserves.

Estimated quantities of oil and natural gas reserves

The following table sets forth certain data pertaining to changes in reserve quantities of the proved, proved developed,
and proved undeveloped reserves for the year ended December 31, 2011 and 2010.

December 31,
2011 2010
Oil Gas Oil Gas
(Bbls) (Mcf) (Bbls)(Mcf)

Total proved reserves
Beginning of year - 122,986 - 66,821
Extensions and discoveries - - - 86,000
Revisions of previous estimates 88,194 638,245 - (16,483 )
Purchases of minerals in place 2,164,481 7,450,645 - -
Production (52,375 ) (278,579 ) - (12,992 )
End of year proved reserves 2,200,300 7,933,297 - 123,346
End of year proved developed reserves 599,300 3,509,297 - 123,346
End of year proved undeveloped reserves 1,601,000 4,424,000 - -
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The standardized measure of discounted future net cash flows relating to proved oil and gas reserves is computed
using average first-day-of the-month prices for oil and gas during the 12-month periods ended December 31, 2011 and
2010 (with consideration of price changes only to the extent provided by contractual arrangements) to the estimated
future production of proved oil and gas reserves, less estimated future expenditures (based on year-end costs) to be
incurred in developing and producing the proved reserves, less estimated related future income tax expenses (based on
year-end statutory tax rates, with consideration of future tax rates already legislated), and assuming continuation of
existing economic conditions.

Future income tax expenses give effect to permanent differences and tax credits but do not reflect the impact of
continuing operations including property acquisitions and exploration. The estimated future cash flows are then
discounted using a rate of ten percent a year to reflect the estimated timing of the future cash flows.
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Standardized measure of discounted future net cash flows

The standardized measure of discounted future net cash flows relating to proved crude oil and natural gas reserves as
of December 31, 2011 and 2010 is presented below.

Net cash flows at December 31, 2011 2010

Future net cash flow $271,969,719 $568,194
Future production cost (56,852,360 ) (371,279)
Future development cost (55,894,900 ) -
Future income tax (50,133,525 ) -

109,088,934 196,915
10% annual discount for timing of cash flow (35,332,097 ) (47,559 )
Standard measure of discounted future net cash flow relating to proved oil and gas
reserves $73,756,837 $149,356

The principal sources of changes in the standardized measure of the future net cash flows for each of the two years in
the period ended December 31, 2011 and 2010 are:

2011 2010
Beginning of year $149,356 $27,097
Sales of oil and gas produced, net of production costs (4,111,116 ) (28,240 )
Net change in sales price, net of production costs 7,408,760 (6,530 )
Purchases of reserves in place 95,845,954 -
Extensions and discoveries net of future production and development costs - 211,003
Net changes in future development costs 605,951 -
Development costs incurred during the year that reduced future development costs 606,053 -
Revisions of previous quantity estimates 4,598,979 (68,910 )
Other (530,639 ) -
Accretion of discount 2,407,731 14,936
Change in income tax expense (33,224,192) -
End of year $73,756,837 $149,356
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