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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended December 31, 2014

or

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(D) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from _____________ to _____________

Commission File No. 001-31326

SEVION THERAPEUTICS, INC.

(Exact name of registrant as specified in its charter)
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Delaware 84-1368850
(State or other jurisdiction of incorporation or organization) (IRS Employer Identification No.)

4045 Sorrento Valley Boulevard

San Diego, CA 92121
(Address of principal executive offices)

(858) 909-0749
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes: x No: ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).

Yes: x No: ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definitions of “accelerated filer”, “large accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer ¨ Smaller reporting company x

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
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Yes: ¨ No: x

13,866,627 shares of the issuer’s common stock, par value $0.01 per share, were outstanding as of January 31, 2015.
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PART I. FINANCIAL INFORMATION.

Item 1.	 Financial Statements (Unaudited).

Certain information and footnote disclosures required under United States generally accepted accounting principles
have been condensed or omitted from the following consolidated financial statements pursuant to the rules and
regulations of the Securities and Exchange Commission. However, Sevion Therapeutics, Inc., a Delaware corporation,
and its wholly owned subsidiaries, Senesco, Inc., a New Jersey corporation and Fabrus, Inc., a Delaware corporation
(collectively, “Sevion” or the “Company”), believe that the disclosures are adequate to assure that the information
presented is not misleading in any material respect.

The results of operations for the interim periods presented herein are not necessarily indicative of the results to be
expected for the entire fiscal year.

1
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SEVION THERAPEUTICS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(unaudited)

December 31, June 30,
2014 2014

ASSETS

CURRENT ASSETS:
Cash and cash equivalents $2,107,452 $6,111,340
Accounts receivable 203,915 43,133
Prepaid research supplies and expenses 62,447 1,069,925

Total Current Assets 2,373,814 7,224,398

Equipment, furniture and fixtures, net 259,277 233,475
Patent costs, net 283,393 2,178,867
Acquired research and development 9,800,000 9,800,000
Goodwill 5,780,951 13,902,917
Security deposits 55,941 5,171

TOTAL ASSETS $18,553,376 $33,344,828

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Accounts payable $1,305,241 $901,180
Accrued expenses 1,094,017 923,990
Deferred revenue 150,000 -

Total Current Liabilities 2,549,258 1,825,170

Deferred tax liability 3,920,000 3,920,000
Deferred rent 45,224 -
Other liabilities 99,728 99,728

TOTAL LIABILITIES 6,614,210 5,844,898

STOCKHOLDERS' EQUITY:

Convertible preferred stock, $0.01 par value, authorized 5,000,000 shares Series A
10,297 shares issued and 580 and 580 shares outstanding, respectively
        (liquidation preference of $594,500 at December 31, 2014 and June 30, 2014)

6 6
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Common stock, $0.01 par value, authorized 500,000,000 shares, issued and
outstanding 13,866,627 and 13,846,361, respectively 138,666 138,463

Capital in excess of par 116,042,917 115,631,726
Accumulated deficit (104,242,423) (88,280,265 )

Total Stockholders' Equity 11,939,166 27,489,930

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $18,553,376 $33,334,828

See Notes to Condensed Consolidated Financial Statements

2
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SEVION THERAPEUTICS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(unaudited)

Three Months Ended December
31,

Six Months Ended December
31,

2014 2013 2014 2013

Licensing Revenue $ - $ - $ - $ 100,000

Operating expenses:
General and administrative 1,253,226 858,090 2,027,826 1,714,721
Research and development 1,371,930 730,817 3,492,086 1,541,754
Impairment of goodwill 8,121,966 - 8,121,966 -
Write-off of patents - - 2,290,836 185,161

Total operating expenses 10,747,122 1,588,907 15,932,714 3,441,636

Loss from operations (10,747,122 ) (1,588,907 ) (15,932,714 ) (3,341,636 )

Interest income (expense) - net 995 (30,731 ) 2,780 (62,335 )

Net loss (10,746,127 ) (1,619,638 ) (15,929,934 ) (3,403,971 )

Preferred dividends (17,722 ) (20,617 ) (32,222 ) (42,240 )

Loss applicable to common shares (10,763,849 ) (1,640,255 ) (15,962,156 ) (3,446,211 )

Other comprehensive loss - - - -

Comprehensive loss $ (10,763,849 ) $ (1,640,255 ) $ (15,962,156 ) $ (3,446,211 )

Basic and diluted net loss per common share $ (0.78 ) $ (0.48 ) $ (1.15 ) $ (1.20 )

Basic and diluted weighted-average number of
common shares outstanding 13,866,627 3,443,109 13,856,439 2,875,517

See Notes to Condensed Consolidated Financial Statements
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SEVION THERAPEUTICS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERS’ EQUITY

FOR THE SIX MONTHS ENDED DECEMBER 31, 2014

(unaudited)

Capital in
Excess Accumulated Stockholders'

Preferred
Stock Common Stock of Par Value Deficit Equity

Shares AmountShares Amount

Balance at June 30, 2014 580 $ 6 13,846,361 $138,463 $ 115,631,726 $(88,280,266 ) $27,489,929

Stock-based
compensation - - - - 379,171 - 379,171

Dividends paid - - 20,266 203 32,020 (17,723 ) 14,500

Dividends accrued and
unpaid at December 31,
2014

- - - - - (14,500 ) (14,500 )

Net loss - - - - - (15,929,934 ) (15,929,934)

Balance at December 31,
2014 580 $ 6 13,866,627 $138,666 $ 116,042,917 $(104,242,423) $11,939,166

See Notes to Condensed Consolidated Financial Statements
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SEVION THERAPEUTICS, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

Six Months Ended December 31,
2014 2013

Cash flows from operating activities:
Net loss $ (15,929,934 ) $ (3,403,971 )
Adjustments to reconcile net loss to net cash used in operating activities:
Stock-based compensation expense 379,171 467,257
Depreciation and amortization 100,220 153,223
Impairment of goodwill 8,121,966 -
Write-off of intangibles 2,290,836 185,161
Write-off of prepaid research supplies 669,750 -
Deferred rent 45,224 -
(Increase) decrease in operating assets:
Accounts receivable (160,782 ) -
Prepaid expenses and other current assets 337,728 430,755
Security deposit (50,770 ) -
Increase (decrease) in operating liabilities:
Accounts payable 404,061 (159,692 )
Accrued expenses 170,026 234,863
Deferred revenue 150,000 -
Net cash used in operating activities (3,472,504 ) (2,092,404 )

Cash flows from investing activities:
Capitalized Patent costs (420,339 ) (253,232 )
Purchase of equipment, furniture and fixtures (111,045 ) -
Net cash used in investing activities (531,384 ) (253,232 )

Cash flows from financing activities:
Proceeds from issuance of common stock and warrants, net and exercise of
warrants and options - 6,865,237

Net cash provided by financing activities - 6,865,237

Net (decrease) increase in cash and cash equivalents (4,003,888 ) 4,519,601

Cash and cash equivalents at beginning of period 6,111,340 1,602,294
Cash and cash equivalents at end of period $ 2,107,452 $ 6,121,895

Supplemental disclosure of non-cash transactions:
Conversion of preferred stock into common stock $ - $ 731
Issuance of common stock for dividend payments on preferred stock $ 32,222 $ 47,739
Dividends accrued on preferred stock $ (14,500 ) $ (14,500 )
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Supplemental disclosure of cash flow information:
Cash paid for interest $ 132 $ 64,351

See Notes to Condensed Consolidated Financial Statements
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SEVION THERAPUETICS, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

Note 1 - Basis of Presentation:

The financial statements included herein have been prepared by Sevion Therapeutics, Inc. (the “Company”), without
audit, pursuant to the rules and regulations of the Securities and Exchange Commission. Certain information and
footnote disclosures normally included in financial statements prepared in accordance with United States generally
accepted accounting principles have been condensed or omitted pursuant to such rules and regulations. These
unaudited condensed consolidated financial statements should be read in conjunction with the audited consolidated
financial statements and notes thereto included in the Company’s Annual Report on Form 10-K for the fiscal year
ended June 30, 2014.

On September 29, 2014, the Company changed its name from Senesco Technologies, Inc. to Sevion Therapeutics, Inc.

In the opinion of the Company’s management, the accompanying unaudited condensed consolidated financial
statements contain all adjustments, consisting solely of those which are of a normal recurring nature, necessary to
present fairly its financial position as of December 31, 2014 and the results of its operations for the three and six
months ended December 31, 2014 and cash flows for the six months ended December 31, 2014.

Certain prior year amounts have been reclassified from general and administrative expenses to research and
development expenses for consistency with the current period presentation. These reclassifications had no effect on
the reported results of operations or cash flows from operations in the Consolidated Condensed Statement of Cash
Flows, and had no effect on the previously reported Consolidated Condensed Statement of Operations for any period.

Interim results are not necessarily indicative of results for the full fiscal year.

Note 2 – Liquidity:
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As shown in the accompanying condensed consolidated financial statements, the Company has a history of losses with
an accumulated deficit of $104,242,423 and has generated minimal revenues by licensing its technology to companies
willing to share in its development costs. In addition, the Company’s technology may not be ready for
commercialization for several years. The Company expects to continue to incur losses for the next several years
because it anticipates that its expenditures on research and development and administrative activities will significantly
exceed its revenues during that period. The Company cannot predict when, if ever, it will become profitable.

On October 22, 2014, the Company’s board of directors decided to suspend all development of the Company’s Factor
5A technology based on the Company’s limited capital resources and the totality of the safety and efficacy data
resulting from our Phase 1b/2a clinical trial. Depending on the Company’s future capital resources, possible options for
the program are to (i) reformulate the drug to alleviate some of the adverse events observed in the clinical trial and to
enhance the efficacy, (ii) partner or sell the program or (iii) discontinue development. The Company’s board of
directors continues to evaluate these alternatives.

6
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Also, on October 22, 2014, the Company’s board of directors decided to close the Company’s Bridgewater, New Jersey
office on November 30, 2014 and to terminate the research agreement with the University of Waterloo on December
31, 2014 in order to consolidate all of the Company’s operations in its San Diego, California location. In connection
with the closure and the termination of the agreement with the University of Waterloo, the Company accrued $65,000
of termination benefits and associated employee costs. These costs are reported as research and development expenses
and as accrued expenses at December 31, 2014.

In addition, given the Company’s limited capital resources, in December 2014, the Company decided to temporarily
reduce its research and development spending on the Company’s antibody program.   In the meantime, the Company
continues to evaluate all strategic alternatives, including strategic partnering arrangements, acquiring additional assets,
divesting certain existing assets, and/or equity or debt financings.  We cannot assure you that the Company will be
able to consummate a strategic transaction or a financing transaction.

As of December 31, 2014, the Company had cash and cash equivalents in the amount of $2,107,452, which consisted
of checking accounts. The Company estimates that its cash as of December 31, 2014 will cover its expenses through at
least March 31, 2015.

The Company will need additional capital to operate and expand its research program and plans to raise additional
capital possibly through the exercise of outstanding warrants, placement of debt instruments, equity instruments or
any combination thereof. However, the Company may not be able to obtain adequate funds for its operations when
needed or on acceptable terms. If the Company is unable to raise additional funds, it will need to do one or more of the
following:

· delay, scale-back or eliminate some or all of its research and product development programs;

· license third parties to develop and commercialize products or technologies that it would otherwise seek to develop
and commercialize itself;

· seek strategic alliances or business combinations;
· attempt to sell the Company;

· cease operations; or
· declare bankruptcy.

Note 3 – Intangibles

The Company conducts research and development activities, the cost of which is expensed as incurred, in order to
generate patents that can be licensed to third parties in exchange for license fees and royalties. Because the patents are
the basis of the Company’s future revenue, the patent costs are capitalized. The capitalized patent costs represent the
outside legal and filing fees incurred by the Company to submit and undertake all necessary efforts to have such
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patent applications issued as patents. The Company incurred $159,862 and $110,289 of such costs for the three
months ended December 31, 2014 and 2013, respectively. The Company incurred $420,339 and $253,232 of such
costs for the six months ended December 31, 2014 and 2013, respectively.

The length of time that it takes for an initial patent application to be approved is generally between four to six years.
However, due to the unique nature of each patent application, the actual length of time may vary. If a patent
application is denied, the associated cost of that application would be written off. Additionally, should a patent
application become
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