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101(b)(7): ____

Note: Regulation S-T Rule 101(b)(7) only permits the submission in paper of a Form 6-K if submitted to furnish a
report or other document that the registrant foreign private issuer must furnish and make public under the laws of the
jurisdiction in which the registrant is incorporated, domiciled or legally organized (the registrant’s “home country”), or
under the rules of the home country exchange on which the registrant’s securities are traded, as long as the report or
other document is not a press release, is not required to be and has not been distributed to the registrant’s security
holders, and, if discussing a material event, has already been the subject of a Form 6-K submission or other
Commission filing on EDGAR.

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

2



CONSOLIDATED FINANCIAL STATEMENTS

For the period ended

June 30, 2017

Sociedad Química y Minera de Chile S.A. and Subsidiaries

In Thousands of United States Dollars

This document includes:

-Report of Independent Register Public Accounting Firms
-Consolidated Classified Statements of Financial Position
-Consolidated Statements of Income by Function
-Consolidated Statements of Comprehensive Income
-Consolidated Statements of Cash Flows

- Consolidated Statements of Changes
in Equity

-Notes to the Consolidated Financial Statements

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

3



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Table of Contents –Consolidated Financial Statements

Consolidated Classified Statements of Financial Position 7
Consolidated Statements of Income by Function 9
Consolidated Statements of Comprehensive Income 11
Consolidated Statements of Cash Flows 12
Consolidated Statements of Changes in Equity 14
Note 1 Identification and activities of the Company and Subsidiaries 16
1.1 Historical background 16
1.2 Main domicile where the Company performs its production activities 16
1.3 Codes of main activities 16
1.4 Description of the nature of operations and main activities 16
1.5 Other background 18
Note 2 Basis of presentation for the consolidated financial statements 20
2.1 Accounting period 20
2.2 Financial statements 20
2.3 Basis of measurement 21
2.4 Accounting pronouncements 22
2.5 Basis of consolidation 25
2.6 Significant accounting judgments, estimates and assumptions 28
Note 3 Significant accounting policies 29
3.1 Classification of balances as current and non-current 29
3.2 Functional and presentation currency 29
3.3 Foreign currency translation 29
3.4 Subsidiaries 31
3.5 Consolidated statement of cash flows 31
3.6 Financial assets 31
3.7 Financial liabilities 32
3.8 Financial instruments at fair value through profit or loss 32
3.9 Financial instrument offsetting 32
3.10 Reclassification of financial instruments 32
3.11 Derivative and hedging financial instruments 32
3.12 Available for sale financial assets 34
3.13 Derecognition of financial instruments 34
3.14 Derivative financial instruments 34
3.15 Fair value initial measurements 34

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

4



 1

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

5



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

3.16 Leases 35
3.17 Deferred acquisition costs from insurance contracts 35
3.18 Trade and other receivables 35
3.19 Inventory measurement 36
3.20 Investments in associates and joint ventures 36
3.21 Transactions with non-controlling interests 37
3.22 Related party transactions 37
3.23 Property, plant and equipment 38
3.24 Depreciation of property, plant and equipment 39
3.25 Goodwill 39
3.26 Intangible assets other than goodwill 40
3.27 Research and development expenses 41
3.28 Prospecting expenses 41
3.29 Impairment of non-financial assets 42
3.30 Minimum dividend 42
3.31 Earnings per share 43
3.32 Trade and other payables 43
3.33 Interest-bearing borrowings 43
3.34 Other provisions 44
3.35 Obligations related to employee termination benefits and pension commitments 45
3.36 Compensation plans 45
3.37 Revenue recognition 46
3.38 Finance income and finance costs 46
3.38 Income tax and deferred taxes 47
3.39 Segment reporting 48
3.40 Environment 49
Note 4 Financial risk management 49
4.1 Financial risk management policy 49
4.2 Risk factors 50
4.3 Risk measurement 54
Note 5 Changes in accounting estimates and policies (consistent presentation) 55
5.1 Changes in accounting estimates 55
5.2 Changes in accounting policies 55
Note 6 Background of companies included in consolidation 56
6.1 Parent’s stand-alone assets and liabilities 56
6.2 Parent entity 56

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 
 2

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

6



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

6.3 Joint arrangements of controlling interest 56
6.4 General information on consolidated subsidiaries 57
6.5 Information attributable to non-controlling interests 60
6.6 Information on consolidated subsidiaries 61
6.7 Detail of transactions between consolidated companies 65
Note 7 Cash and cash equivalents 66
7.1 Types of cash and cash equivalents 66
7.2 Short-term investments, classified as cash equivalents 66
7.3 Information on cash and cash equivalents by currency 67
7.4 Amount restricted (unavailable) cash balances 67
7.5 Short-term deposits, classified as cash equivalents 68
Note 8 Inventories 70
Note 9 Related party disclosures 71
9.1 Related party disclosures 71
9.2 Relationships between the parent and the entity 71
9.3 Detailed identification of the link between the Parent and subsidiary 73
9.4 Detail of related parties and related party transactions 75
9.5 Trade receivables due from related parties, current: 76
9.6 Trade payables due to related parties, current: 76
9.7 Board of Directors and Senior Management 77
9.8 Key management personnel compensation 80
Note 10 Financial instruments 81
10.1 Types of other financial assets 81
10.2 Trade and other receivables 82
10.3 Hedging assets and liabilities 84
10.4 Financial liabilities 86
10.5 Trade and other payables 97
10.6 Financial liabilities at fair value through profit or loss 98
10.7 Financial asset and liability categories 99
10.8 Fair value measurement of assets and liabilities 101
10.9 Financial assets pledged as guarantee 103
10.10 Estimated fair value of financial instruments and financial derivatives 104
10.11 Nature and scope of risks arising from financing instruments 105
Note 11 Equity-accounted investees 106
11.1 Investments in associates recognized according to the equity method of accounting 106
11.2 Assets, liabilities, revenue and expenses of associates 108

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 
 3

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

7



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

11.3 Other information 109
11.4 Disclosures on interest in associates 109
Note 12 Joint Ventures 110
12.1 Policy for the accounting of equity accounted investment in joint ventures 110
12.2 Disclosures of interest in joint ventures 110
12.3 Investment in joint ventures accounted for under the equity method of accounting 111
12.4 Assets, liabilities, revenue and expenses from joint ventures: 114
12.5 Other Joint Venture disclosures: 115
Note 13 Intangible assets and goodwill 116
13.1 Balances 116
13.2 Disclosures on intangible assets and goodwill 116
Note 14 Property, plant and equipment 122
14.1 Types of property, plant and equipment 122
14.2 Reconciliation of changes in property, plant and equipment by type: 124
14.3 Detail of property, plant and equipment pledged as guarantee 128
14.4 Impairment of assets 128
14.5 Additional information 128
Note 15 Employee benefits 129
15.1 Provisions for employee benefits 129
15.2 Policies on defined benefit plan 130
15.3 Other long-term benefits 131
15.4 Post-employment benefit obligations 132
15.5 Staff severance indemnities 132
Note 16 Executive compensation plan 134
Note 17 Disclosures on equity 135
17.1 Capital management 135
17.2 Disclosures on preferred share capital 136
17.3 Disclosures on reserves in equity 138
17.4 Dividend policies 141
17.5 Interim and provisional dividends 142
Note 18 Provisions and other non-financial liabilities 144
18.1 Types of provisions 144
18.2 Description of other provisions 145
18.3 Other liabilities current 145
18.4 Changes in provisions 146

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 
 4

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

8



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

18.5 Detail of main types of provisions 147
Note 19 Contingencies and restrictions 148
19.1 Lawsuits and other relevant events 148
19.2 Restrictions to management or financial limits 156
19.3 Arbitration proceedings with CORFO 157
19.4 Environmental contingencies 158
19.5 Tax contingency 159
19.6 Restricted or pledged cash 160
19.7 Securities obtained from third parties 161
19.8 Indirect guarantees 162
Note 20 Revenue 164
Note 21 Earnings per share 164
Note 22 Borrowing costs 165
22.1 Costs of capitalized interest, property, plant and equipment 165
Note 23 Effect of fluctuations on foreign currency exchange rates 166
Note 24 Environment 167
24.1 Disclosures of disbursements related to the environment 167
24.2 Detail of information on disbursements related to the environment 168
24.3 Description of each project, indicating whether these are in process or have been finished 173
Note 25 Other current and non-current non-financial assets 176
Note 26 Reportable segments 177
26.1 Reportable segments 177
26.2 Reportable segment disclosures: 179
26.3 Statement of comprehensive income classified by reportable segments based on groups of products 181
26.4 Revenue from transactions with other Company’s operating segments 183
26.5 Disclosures on geographical areas 183
26.6 Disclosures on main customers 183
26.7 Segments by geographical areas as of June 30, 2017 and 2016 184
Investment accounted for under the equity method 184
Intangible assets other than goodwill 184
Investment accounted for under the equity method 184
Intangible assets other than goodwill 184
26.8 Property, plant and equipment classified by geographical areas 185

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 
 5

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

9



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Note
27

Gains (losses) from operating activities in the statement of income by function of expenses, included
according to their nature 186

27.1 Revenue 186
27.2 Cost of sales 186
27.3 Other income 187
27.4 Administrative expenses 188
27.5 Other expenses by function 189
27.6 Other income (expenses) 189
27.7 Summary of expenses by nature 190
27.8 Finance expenses 191
Note
28 Income tax and deferred taxes 191

28.1 Current and non-current tax assets 191
28.2 Current tax liabilities 192
28.3 Income tax and deferred taxes 193
Note
29 Disclosures on the effects of fluctuations in foreign currency exchange rates 204

Note
30 Mineral resource exploration and evaluation expenditure 209

Note
31 Lawsuits and complaints 210

Note
32 Sanction proceedings 213

Note
33 Railway for transportation of products between the site Coya Sur and the Port of Tocopilla 213

Note
34 Events occurred after the reporting date 214

34.1 Authorization of the financial statements 214
34.2 Disclosures on events occurring after the reporting date 214
34.3 Detail of dividends declared after the reporting date 215

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

www.sqm.com 
 6

Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

10



  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Classified Statements of Financial Position

Assets Note

As of June
30, 2017

ThUS$

As of
December
31, 2016

ThUS$
Unaudited Audited

Current assets
Cash and cash equivalents 7.1 517,625 514,669
Other current financial assets 10.1 325,837 289,189
Other current non-financial assets 25 39,217 30,273
Trade and other receivables, current 10.2 381,441 368,761
Trade receivables due from related parties, current 9.5 55,574 82,259
Current inventories 8 951,857 993,072
Current tax assets 28.1 46,405 51,954
Current assets other tan assets classified as held-for-sale or disposal 2,317,956 2,330,177
Non-current assets or asset groups for disposal classified as held-for-sale 1,850 2,056
Total current assets 2,319,806 2,332,233

Non-current assets
Other non-current financial assets 10.1 30,683 34,099
Other non-current non-financial assets 25 31,161 24,690
Trade receivables, non-current 10.2 2,560 1,840
Investments classified using the equity method of accounting 11.1-12.3 109,332 113,140
Intangible assets other than goodwill 13.1 108,932 109,439
Goodwill 13.1 44,177 37,972
Property, plant and equipment 14.1 1,448,773 1,532,710
Tax assets, non-current 28.1 31,857 31,857
Deferred tax assets 28.3 457 664
Total non-current assets 1,807,932 1,886,411
Total assets 4,127,738 4,218,644

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Classified Statements of Financial Position, (continued)

Liabilities and Equity Note

As of June
30, 2017

ThUS$

As of
December
31, 2016

ThUS$
Unaudited Audited

Current liabilities
Other current financial liabilities 10.4 137,551 179,144
Trade and other payables, current 10.5 159,878 200,496
Trade payables due to related parties, current 9.6 1,251 7
Other current provisions 18.1 35,724 41,912
Current tax liabilities 28.2 47,299 75,872
Provisions for employee benefits, current 15.1 9,936 20,998
Other current liabilities 18.3 161,952 61,920
Total current liabilities 553,591 580,349

Non-current liabilities
Other non-current financial liabilities 10.4 1,062,886 1,093,438
Other non-current provisions 18.1 13,619 8,934
Deferred tax liabilities 28.3 222,988 206,119
Provisions for employee benefits, non-current 15.1 26,565 22,532
Total non-current liabilities 1,326,058 1,331,023
Total liabilities 1,879,649 1,911,372

Equity 17
Share capital 477,386 477,386
Retained earnings 1,724,784 1,781,576
Other reserves (13,112 ) (12,888 )
Equity attributable to owners of the Parent 2,189,058 2,246,074
Non-controlling interests 59,031 61,198
Total equity 2,248,089 2,307,272
Total liabilities and equity 4,127,738 4,218,644

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Income by Function

January to June April to June

Note
2017

ThUS$

2016

ThUS$

2017
ThUS$

2016
ThUS$

Unaudited

Revenue 27.1 1,023,865 881,459 505,719 489,614
Cost of sales 27.2 (666,015 ) (620,967) (325,812) (342,682)
Gross profit 357,850 260,492 179,907 146,932

Other income 27.3 5,862 6,688 4,467 2,663
Administrative expenses 27.4 (46,087 ) (40,807 ) (23,876 ) (22,716 )
Other expenses by function 27.5 (13,396 ) (9,611 ) (7,621 ) (3,167 )
Other gains (losses) 27.6 (991 ) 755 85 (432 )
Profit (loss) from operating activities 303,238 217,517 152,962 123,280
Finance income 5,716 5,591 3,345 1,284
Finance costs 22-27.8 (25,546 ) (32,421 ) (12,908 ) (14,990 )
Share of profit of associates and joint ventures accounted for
using the equity method 11-12 7,824 10,596 3,169 4,852

Foreign currency translation differences 23 (4,707 ) (1,594 ) (6,375 ) 2,579
Profit (loss) before taxes 286,525 199,689 140,193 117,005
Income tax expense, continuing operations 28.3 (82,610 ) (57,291 ) (39,319 ) (33,255 )

Profit (loss) from continuing operations 203,915 142,398 100,874 83,750

Profit for the year 203,915 142,398 100,874 83,750
Profit attributable to
Owners of the Parent 204,386 141,613 101,154 83,087
Non-controlling interests (471 ) 785 (280 ) 663
Profit for the year 203,915 142,398 100,874 83,750

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Income by Function, (continued)

January to June April to June
Note 2017 2016 2017 2016

US$ US$ US$ US$
Unaudited

Earnings per share
Common shares
Basic earnings per share (US$ per share 21 0.7766 0.5381 0.3843 0.3157

Diluted common shares
Diluted earnings per share (US$ per share) 21 0.7766 0.5381 0.3843 0.3157

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Comprehensive Income

January to June April to June
2017 2016 2017 2016

Statement of comprehensive income ThUS$ ThUS$ ThUS$ ThUS$
Unaudited

Profit (loss) for the year 203,915 142,398 100,874 83,750
Other comprehensive income
Items of other comprehensive income that will not be reclassified to profit
for the year, before taxes
Other comprehensive income, before taxes, gains (losses) from new
measurements of defined benefit plans (606 ) (1,014 ) 668 (1,013 )

Total other comprehensive income that will not be reclassified to profit for
the year, before taxes (606 ) (1,014 ) 668 (1,013 )

Items of other comprehensive income that will be reclassified  to profit for
the year, before taxes
Foreign currency exchange difference
Foreign currency exchange gains I(losses) before taxes (1,498 ) 1,316 (313 ) (146 )
Other comprehensive income before taxes (1,498 ) 1,316 (313 ) (146 )
Financial assets available-for-sale
Profit (loss) from new measurements of available for sale financial assets
net of taxes (3,865 ) - (3,865 ) -

Other comprehensive income before taxes (3,865 ) - (3,865 ) -
Cash flow hedges on defined benefit plans
Gains (losses) from cash flow hedges 2,133 (359 ) (2,289 ) 2,635
Other comprehensive income before taxes 2,133 (359 ) (2,289 ) 2,635

Total other comprehensive income that will be reclassified to profit for the
year (3,230 ) (957 ) (6,467 ) 2,489

Other items of other comprehensive income before taxes (3,836 ) (57 ) (5,799 ) 1,476

Income taxes related to items of other comprehensive income that will not
be reclassified to profit for the year
Income taxes related to new measurements of defined benefit plans in other
comprehensive income 129 197 (117 ) 197

Accumulated income taxes related to items of other comprehensive income
that will not be reclassified to profit for the year 129 197 (117 ) 197

Income taxes related to items of other comprehensive income that will be
reclassified to profit for the year
Income taxes related to available for sale financial assets from other
comprehensive income (38 ) - (38 ) -

Income taxes related to cash flow hedges in other comprehensive income 24 148 24 (617 )
(14 ) 148 (14 ) (617 )
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Accumulated income taxes related to items of other comprehensive income
that will be reclassified to profit for the year
Total other comprehensive income (3,721 ) 288 (5,930 ) 1,056
Total comprehensive income 200,194 142,686 94,944 84,806

Comprehensive income attributable to
Owners of the Parent 200,662 141,889 95,222 84,136
Non-controlling interests (468 ) 797 (278 ) 670
Total comprehensive income 200,194 142,686 94,944 84,806

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Cash Flows

Consolidated Statements of cash flows Note
6/30/2017

ThUS$

6/30/2016

ThUS$
Unaudited

Cash flows from operating activities

Cash receipts from sales of goods and rendering of services 1,002,485 866,528
Cash receipts from premiums and benefits, annuities and other benefits from policies
entered - 1,295

Cash payments to suppliers for the provision of goods and services (469,390 ) (473,072 )
Cash payments to and on behalf of employees (131,935 ) (91,575 )
Other payments related to operating activities (6,395 ) (4,920 )
Net cash generated from (used in) operating activities 394,765 298,256
Dividends received 1,481 2,167
Interest paid (17,605 ) (1,274 )
Interest received 5,716 6,617
Income taxes paid (33,446 ) (38,263 )
Other incomes (outflows) of cash (52,072 ) (8,503 )

Net cash generated from (used in) operating activities 298,839 259,000

Cash flows from (used in) investing activities
Payments made to acquire interest in joint ventures (42 ) (25,000 )
Proceeds from the sale of property, plant and equipment 3,569 572
Acquisition of property, plant and equipment (48,307 ) (64,399 )
Proceeds from sales of intangible assets 1,291 1,706
Cash advances and loans granted to third parties - 56
Proceeds from the repayment of advances and loans granted to third parties 21 -
Other inflows (outflows) of cash (*) (31,602 ) 395,846

Net cash generated from (used in) investing activities (74,715 ) 308,784

(*) Includes other cash receipts (payments), investments and redemptions of time deposits and other financial
instruments, which do not qualify as cash and cash equivalents in accordance with IAS 7.7 as they record a maturity
date from their date of origin greater than 90 days.

The accompanying notes form an integral part of these consolidated financial statements.
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  Sociedad Química y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Cash Flows, (continued)

Note
6/30/2017

ThUS$

6/30/2016

ThUS$

Cash flows used in financing activities

Proceeds from short-term borrowings 20,000 60,000
Total proceeds from borrowings 20,000 60,000
Repayment of borrowings (83,697 ) (200,000 )
Dividends paid (159,412) (175,111 )
Other cash receipts (payments) - (200,000 )

Net cash generated used in financing activities (223,109) (515,111 )

Net increase (decrease) in cash and cash equivalents before the effect of changes in the
exchange rate 1,015 52,673

Effects of exchange rate fluctuations on cash held 1,941 3,059
Net (decrease) increase in cash and cash equivalents 2,956 55,732

Cash and cash equivalents at beginning of period 514,669 527,259
Cash and cash equivalents at end of period 517,625 582,991

The accompanying notes form an integral part of these consolidated financial statements.
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