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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE.

SPECIAL STOCKHOLDER MEETING

On February 11, 2004, Tag-It Pacific, Inc. (the "Registrant") held a
Special Meeting of Stockholders (the "Special Meeting"). At the Special Meeting,
there were 11,528,701 shares of common stock entitled to vote and the holders of
outstanding shares of the Registrant's convertible redeemable series C preferred
stock which were convertible into 607,288 shares of common stock were also
entitled to vote with the common stock. Of the shares entitled to vote,
8,886,219 shares (73%) were represented at the meeting in person or by proxy.
The following summarizes the voting results for the sole matter submitted to the
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Registrant's stockholders for action at the Special Meeting:

1. Proposal to approve the issuance of 5,728,180 shares of common
stock issuable upon conversion of the outstanding shares of Series D Convertible
Preferred Stock.

FOR AGAINST ABSTAIN BROKER NON-VOTES

8,797,569 88,450 200 0

CONVERSION OF SERIES D CONVERTIBLE PREFERRED STOCK

At the Special Meeting, the Registrant's stockholders approved the
issuance of 5,728,180 shares of the Registrant's common stock upon conversion of
outstanding shares of Series D Convertible Preferred Stock. As a result, and in
accordance with the terms of the Series D Convertible Preferred Stock, each
outstanding share of Series D Convertible Preferred Stock of the Registrant was
automatically converted, effective as of February 11, 2004, into ten shares of
the Registrant's common stock. As of February 11, 2004, the Registrant issued an
aggregate of 5,728,180 shares of common stock upon conversion of the Series D
Convertible Preferred Stock.
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