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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01 Entry into a Material Definitive Agreement
On November 12, 2007, Charles & Colvard, Ltd. (the �Company�) entered into a letter agreement (the �New Letter Agreement�) with Cree, Inc.
(�Cree�), which amended and supplemented the letter agreement between the Company and Cree entered into on December 29, 2006 (filed with
the Securities and Exchange Commission (the �SEC�) on January 4, 2007 as Exhibit 10.96 to the Current Report on Form 8-K). The New Letter
Agreement provides a framework for the Company�s quarterly purchases of silicon carbide production crystals from Cree during calendar year
2008 under the Amended and Restated Exclusive Supply Agreement, dated as of June 6, 1997, between the Company and Cree (filed with the
SEC on September 30, 1997 as Exhibit 10.11 to the Registration Statement on Form S-1 (file no. 333-36809)). Pursuant to the terms of the New
Letter Agreement, the Company is obligated to purchase a minimum quantity of �usable material,� as defined in the New Letter Agreement, on a
quarterly basis if Cree meets certain minimum quality levels. The Company has committed to purchase approximately $710,000 of usable
material during each quarter of 2008 at a price per gram that is approximately 22% over the price paid to Cree during the fourth quarter of 2007.

The description of the New Letter Agreement set forth in this Item 1.01 is a summary of the material terms of the New Letter Agreement and is
qualified in its entirety by reference to the copy of the New Letter Agreement attached hereto as Exhibit 10.108.

Item 9.01 Financial Statements and Exhibits
(d) Exhibits

Exhibit 10.108 Letter Agreement, dated November 12, 2007, between Cree, Inc. and Charles & Colvard, Ltd.*

* Portions of this Exhibit have been omitted and filed separately with the Securities and Exchange Commission as part of an application for
confidential treatment pursuant to the Securities Exchange Act of 1934, as amended.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Charles & Colvard, Ltd.

By: /s/ Robert S Thomas
Robert S. Thomas
Chairman & Chief Executive Officer

Date: November 12, 2007
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EXHIBIT INDEX

Exhibit No. Exhibit Description
Exhibit 10.108 Letter Agreement, dated November 12 , 2007, between Cree, Inc. and Charles & Colvard, Ltd.*

* Portions of this Exhibit have been omitted and filed separately with the Securities and Exchange Commission as part of an application for
confidential treatment pursuant to the Securities Exchange Act of 1934, as amended.
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