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(Address of principal executive offices)

(Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.)

Form 20-F  x            Form 40-F  ¨

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1):  ¨

Note: Regulation S-T Rule 101(b)(1) only permits the submission in paper of a Form 6-K if submitted solely to provide an attached annual
report to security holders.

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7):  ¨

Note: Regulation S-T Rule 101(b)(7) only permits the submission in paper of a Form 6-K if submission to furnish a report or other document
that the registration foreign private issuer must furnish and make public under the laws of the jurisdiction in which the registrant is incorporated,
domiciled or legally organized (the registrant�s �home country�), or under the rules of the home country exchange on which the registrant�s
securities are traded, as long as the report or other document is not a press release, is not required to be and has not been distributed to the
registrant�s security holders, and if discussing a material event, has already been the subject of a Form 6-K submission or other Commission
filing on EDGAR.

Indicate by check mark whether by furnishing the information contained in this Form, the registrant is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.    Yes  ¨    No  x

If �Yes� is marked, indicate below the file number assigned to the Registrant in connection with Rule 12g3-2(b): 82-            
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ANNUAL BUSINESS REPORT

(From January 1, 2011 to December 31, 2011)

THIS IS A SUMMARY OF THE ANNUAL BUSINESS REPORT ORIGINALLY PREPARED IN KOREAN AND IS IN SUCH FORM AS
REQUIRED BY THE KOREAN FINANCIAL SERVICES COMMISSION.

IN THE TRANSLATION PROCESS, SOME PARTS OF THE REPORT WERE REFORMATTED, REARRANGED OR SUMMARIZED
FOR THE CONVENIENCE OF READERS.

UNLESS EXPRESSLY STATED OTHERWISE, ALL INFORMATION CONTAINED HEREIN IS PRESENTED ON A CONSOLIDATED
BASIS IN ACCORDANCE WITH THE INTERNATIONAL FINANCIAL REPORTING STANDARDS ADOPTED FOR USE IN KOREA,
OR K-IFRS, WHICH DIFFER IN CERTAIN RESPECTS FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES IN CERTAIN
OTHER COUNTRIES, INCLUDING THE UNITED STATES. WE HAVE MADE NO ATTEMPT TO IDENTIFY OR QUANTIFY THE
IMPACT OF THESE DIFFERENCES.
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I. COMPANY OVERVIEW

1. Company Overview

Starting in the first quarter of 2011, SK Telecom Co., Ltd. (the �Company�) prepares and reports its financial statements under the International
Financial Reporting Standards as adopted for use in Korea (�K-IFRS�). The transition date of the Company and its consolidated subsidiaries to
K-IFRS is January 1, 2010 and the adoption date is January 1, 2011. The Company�s annual business report for the year ended December 31,
2011 includes the following consolidated subsidiaries:

Name
Date of

Establishment Principal Business

Total Asset as of Dec. 31,
2010 (millions of

Won)
Material
Subsidiary

SK Telink Co., Ltd. Apr. 9, 1998 Telecommunication and

satellite broadcasting services 420,829

Material

SK Communications Co., Ltd. Sep. 19, 1996 Internet portal and other

Internet information services 311,322

Material

PAXNet Co., Ltd. May 18, 1999 Database and online information
services 35,863

Loen Entertainment, Inc. Jul. 7, 1982 Music and audio publication 131,789 Material

Stonebridge Cinema Fund Sep. 30, 2005 Investment partnership 16,380

Ntreev Soft Co., Ltd. Dec. 1, 2003 Development and supply of

online and mobile games and software 34,485

Commerce Planet Co., Ltd. Jul. 1, 1997 Information technology and computer
services 42,142

SK Broadband Co., Ltd. Sep. 26, 1997 Multimedia and IP TV services 3,127,947 Material

Broadband D&M Co., Ltd. Feb. 5, 1998 Management of telecommunication
facilities 10,908

Material

Broadband Media Co., Ltd. Aug. 25, 2005 Telemarketing services 126,345 Material

Broadband CS Co., Ltd. Oct. 1, 1998 Call center operation 7,562

K-net Culture and Contents Venture Fund Nov. 24, 2008 Investment partnership 48,170

2nd Benex Focus Investment Fund Dec. 12, 2008 Investment partnership 23,171

Open Innovation Fund Dec. 22, 2008 Investment partnership 44,713

PS&Marketing Corporation Apr. 3, 2009 Resale of telecommunication services 246,574 Material

Service Ace Co., Ltd. Jul. 1, 2010 Call center operation and telemarketing
services 36,742

Service Top Co., Ltd. Jul 1, 2010 Call center operation and telemarketing
services 29,706

Network O&S Co., Ltd. Jul. 1, 2010 Wireless telecommunication services 32,955

Service In Co., Ltd. Apr. 4, 2011 Internet services 0

BNCP Co., Ltd. Dec. 7, 2009 Software development 0

SK Planet Co., Ltd. Oct. 5,2011 Platform service 0 Material
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Name
Date of

Establishment Principal Business

Total Asset as of Dec. 31,
2010 (millions of

Won)
Material
Subsidiary

SK Telecom China Holdings Co., Ltd. Jul. 12, 2007 Investment 37,562

Sky Property Mgmt., Ltd. Jun. 20, 2007 Real estate rental 567,480 Material

Shenzhen E-eye High Tech Co., Ltd. Apr. 1, 2000 Telematics services 13,759

SK China Real Estate Co., Limited Mar. 19, 2009 Real estate investment 295

SKT Vietnam PTE., Ltd. Apr. 5, 2000 Wireless telecommunication services 49,115 Material

SKT Americas, Inc. Dec. 29, 1995 Management consulting and
investment 51,909

YTK Investment Ltd. Jul. 1, 2010 Investment 39,645

Technology Innovation Partners, LP Jun. 24, 2011 Investment 0

Atlas Investment Jun. 24, 2011 Investment 0

SK Telecom China Fund I L.P. Sep. 14, 2011 Investment 0
A. Corporate Legal Business Name: SK Telecom Co., Ltd.

B. Date of Incorporation: March 29, 1984

C. Location of Headquarters

(1) Address: 11 Euljiro 2-ga, Jung-gu, Seoul, Korea

(2) Phone: +82-2-6100-2114

(3) Website: http://www.sktelecom.com

D. Major Businesses

(1) Wireless Business

The Company provides wireless telecommunications services, characterized by its competitive strengths in handheld device, affordable pricing,
network coverage and an extensive contents library. With the commencement of services employing LTE technology, the Company expects to
be able to provide its wireless subscribers with access to high-quality video contents and services, interactive multimedia games and other new
services. In 2012, we plan to achieve new growth by focusing on data services as LTE service expands. Having reached one million LTE
subscribers as of January 31, 2012 for the first time in Korea, the Company is solidifying its leadership position in LTE services based on its
technology and network operating expertise. The Company also plans to improve the profitability of its wireless business through efficient
capital expenditures and marketing and enhancement of marketing network and products. In the business-to-business area, the Company plans to
develop and commercialize industry-specific solutions focused on healthcare and education through strategic alliances.

(2) Fixed-line Business

SK Broadband is engaged in providing telecommunications, broadcasting and new media services and various other services that are permitted
to be carried out by SK Broadband under relevant regulations, as well as business activities that are directly or indirectly related to providing
those services. With the adoption of K-IFRS in 2011, our broadband and fixed-line services segment also includes the following services
provided by certain other subsidiaries of SK Telecom subject to consolidation under K-IFRS: multimedia services and IP TV services
(Broadband Media Co., Ltd.); telemarketing services (Broadband CS Co., Ltd.); and telecommunications-related construction and lease services
(Broadband D&M Co., Ltd.).
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(3) Other Businesses

The Company is pursuing customer satisfaction by providing the best service and generating new values in diverse areas in contents delivery,
location based service, media, mobile commerce and advertisement. In contents delivery service, the Company provides high-quality digital
contents in its leading mobile contents marketplace, T store, which had more than 10 million subscribers and plans to expand globally.

In the location based service business, users of the Company�s T map service surpassed 10 million in 2011. T map provides real time traffic
information and various local information. In the media business, the Company provides �hoppin� service that enables subscribers to access
various multimedia contents through personal computers, mobile and other digital devices. In the commerce and advertising area, the Company�s
11 Street provides platform service that connects various sellers and purchasers on-line, which continues to increase its market share. In
addition, the Company pursues new business opportunities in comprehensive advertising service comprising on-line and wireless, such as its �T
ad� service.

SK Communications provides integrated portal services through NATE, social networking services through Cyworld and instant messaging
services through NATE-ON. Key sources of revenue for SK Communications are display advertising, search engine-based advertising, and
contents and other services. Display advertising consists of image, video and Flash-based multimedia advertising carried on NATE, Cyworld
and NATE-ON and aims to give greater exposure to the advertiser�s brand name to the public. The increased effectiveness of on-line media as an
advertising outlet has resulted in greatly expanded advertiser base, and the increasing variety in the format of advertising have all contributed to
the growth of display advertising. Search engine-based advertising refers to the type of advertising that embeds advertisements within search
results produced by searches of certain keywords on the NATE portal site. Search engine-based advertising has a certain appeal to small and
medium-sized advertisers. Contents and other services include sales of on-line items to be used on Cyworld, contents sales and providing certain
types of services. Revenues from contents and other services are generated through sales of on-line digital items through fixed-line Cyworld
services and revenues generated by usage of mobile Cyworld services, which are shared with mobile phone service operators, as well as
revenues from NATE-ON instant messaging, custom decorations for mobile phones, cartoon strips, fortunetelling, games and other contents
services. In addition, SK Communications receives revenue from its services agreement with SK Telecom in connection with operation of WAP
wireless NATE services. Service In Co., Ltd. is engaged in Internet service, database and on-line information service, data processing, Internet
contents services, telemarketing and other computer services.

See �II. Business Overview� for more information.

E. Credit Ratings

(1) Corporate Bonds

Credit rating date Subject of rating Credit rating
Credit rating entity
(Credit rating range) Rating classification

February 20, 2008 Corporate bond AAA Korea Ratings Current rating

February 21, 2008 Corporate bond AAA Korea Investors Service, Inc. Current rating

February 21, 2008 Corporate bond AAA Korea Information Services, Inc. Current rating

June 3, 2008 Corporate bond AAA Korea Ratings Regular rating

June 17, 2008 Corporate bond AAA Korea Investors Service, Inc. Regular rating

June 30, 2008 Corporate bond AAA Korea Information Services, Inc. Regular rating

October 20, 2008 Corporate bond AAA Korea Ratings Current rating
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Credit rating date Subject of rating Credit rating
Credit rating entity
(Credit rating range) Rating classification

October 20, 2008 Corporate bond AAA Korea Investors Service, Inc. Current rating

October 20, 2008 Corporate bond AAA Korea Information Services, Inc. Current rating

January 13, 2009 Corporate bond AAA Korea Ratings Current rating

January 13, 2009 Corporate bond AAA Korea Investors Service, Inc. Current rating

January 13, 2009 Corporate bond AAA Korea Information Services, Inc. Current rating

February 23, 2009 Corporate bond AAA Korea Ratings Current rating

February 23, 2009 Corporate bond AAA Korea Investors Service, Inc. Current rating

February 23, 2009 Corporate bond AAA Korea Information Services, Inc. Current rating

June 24, 2009 Corporate bond AAA Korea Information Services, Inc. Regular rating

June 26, 2009 Corporate bond AAA Korea Ratings Regular rating

June 30, 2009 Corporate bond AAA Korea Investors Service, Inc. Regular rating

June 22, 2010 Corporate bond AAA Korea Ratings Regular rating

June 29, 2010 Corporate bond AAA Korea Investors Service, Inc. Regular rating

June 29, 2010 Corporate bond AAA NICE Investors Service Co, Ltd. Regular rating

May 27, 2011 Corporate bond AAA Korea Ratings Regular rating

June 13, 2011 Corporate bond AAA NICE Investors Service Co, Ltd. Regular rating

June 23, 2011 Corporate bond AAA Korea Investors Service, Inc. Regular rating

December 12, 2011 Corporate bond AAA Korea Investors Service, Inc. Current rating

December 13, 2011 Corporate bond AAA NICE Investors Service Co, Ltd. Current rating

December 16, 2011 Corporate bond AAA Korea Ratings Current rating

* Rating definition: �AAA� - The certainty of principal and interest payment is at the highest level with extremely low investment risk, and is
stable in that there is no influence of any environmental change under reasonable expectation conditions.

(2) Commercial Paper (�CP�)

Credit rating date Subject of rating Credit rating
Credit rating entity
(Credit rating range) Rating classification

June 3, 2008 CP A1 Korea Ratings Current rating

June 16, 2008 CP A1 Korea Information Services, Inc. Current rating

June 17, 2008 CP A1 Korea Investors Service, Inc. Current rating

October 20, 2008 CP A1 Korea Ratings Regular rating

October 20, 2008 CP A1 Korea Investors Service, Inc. Regular rating

October 20, 2008 CP A1 Korea Information Services, Inc. Regular rating

June 24, 2009 CP A1 Korea Information Services, Inc. Current rating
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Credit rating date Subject of rating Credit rating
Credit rating entity
(Credit rating range) Rating classification

June 26, 2009 CP A1 Korea Ratings Current rating

June 30, 2009 CP A1 Korea Investors Service, Inc. Current rating

December 15, 2009 CP A1 Korea Ratings Regular rating

December 30, 2009 CP A1 Korea Investors Service, Inc. Regular rating

December 30, 2009 CP A1 Korea Information Services, Inc. Regular rating

June 22, 2010 CP A1 Korea Ratings Current rating

June 29, 2010 CP A1 Korea Investors Service, Inc. Current rating

June 29, 2010 CP A1 NICE Investors Service Co, Ltd. Current rating

December 16, 2010 CP A1 Korea Ratings Regular rating

December 27, 2010 CP A1 Korea Investors Service, Inc. Regular rating

December 29, 2010 CP A1 NICE Investors Service Co, Ltd. Regular rating

May 27, 2011 CP A1 Korea Ratings Current rating

June 13, 2011 CP A1 NICE Investors Service Co, Ltd. Current rating

June 23, 2011 CP A1 Korea Investors Service, Inc. Current rating

December 12, 2011 CP A1 Korea Investors Service, Inc. Regular rating

December 13, 2011 CP A1 NICE Investors Service Co, Ltd. Regular rating

December 16, 2011 CP A1 Korea Ratings Regular rating

* Rating definition: �A1� - Timely repayment capability is at the highest level with extremely low investment risk, and is stable in that there is no
influence of any environmental change under reasonable expectation conditions.

(3) International Credit Ratings

Date of credit rating Subject of rating
Credit rating
of securities

Credit rating company
(Credit rating range) Rating type

April 7, 2009 Offshore Convertible Bonds A Fitch (England) Current rating

April 7, 2009 Offshore Convertible Bonds A2 Moody�s (U.S.A.) Current rating

April 7, 2009 Offshore Convertible Bonds A S&P (U.S.A.) Current rating
2. Company History

March 2008: Purchased shares of SK Broadband Co., Ltd. (formerly Hanaro Telecom)

May 2009: Participated in the public share offering of SK Broadband Co., Ltd.

September 2009: Acquired leased line and related other business of SK Networks Co., Ltd.

February 2010: Purchased shares of Hana Card Co., Ltd.

October 2011: SK Planet Co., Ltd. was spun off from the Company.
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A. Location of Headquarters

� 22 Dohwa-dong, Mapo-gu, Seoul (July 11, 1988)

� 16-49 Hangang-ro 3-ga, Yongsan-gu, Seoul (November 19, 1991)

� 267 Namdaemun-ro 5-ga, Jung-gu, Seoul (June 14, 1995)

� 99 Seorin-dong, Jongro-gu, Seoul (December 20, 1999)

� 11 Euljiro 2-ga, Jung-gu, Seoul (December 13, 2004)
B. Significant Changes in Management

At the Extraordinary General Meeting of Shareholders held on August 31, 2011, Jun Ho Kim was elected as an inside director and Jin Woo So
resigned from the Board to transfer to an affiliate of the Company. At the 28th General Shareholders� Meeting held on March 23, 2012,
(1) Young Tae Kim and Dong Seob Jee were elected as inside directors, (2) Hyun Chin Lim was re-elected as an independent director, and
(3) Hyun Chin Lim was re-elected as a member of the audit committee.

C. Change in Company Name

On September 22, 2008, SK Broadband, one of our material consolidated subsidiaries, changed its name to SK Broadband Co., Ltd. from
Hanaro Telecom Co., Ltd. to facilitate the sharing of SK Group�s corporate culture and brand. Similarly, on September 22, 2008, Broadband
Media Co., Ltd., another of our material consolidated subsidiaries, changed its name to Broadband Media Co., Ltd. from Hanaro Media Co., Ltd.

D. Mergers, Acquisitions and Restructuring

[SK Telecom]

(1) Spin-off

In accordance with the resolution of the Company�s board of directors on July 19, 2011 and the resolution of the shareholders� meeting on
August 31, 2011, the Company spun off its platform business and established SK Planet Co., Ltd. effective as of October 1, 2011. The
registration of the spin-off was completed on October 5, 2011. Set forth below are important details of the spin-off.

Description Detail

Method of Spin-off Simple vertical spin-off

Resulting Companies SK Telecom Co., Ltd. (Surviving Company)

SK Planet Co., Ltd. (Spin-off Company)

Effective Date October 1, 2011
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Set forth below is summary of financial position before and after the spin-off. (in millions of Won)

Description

Before spin-off
(As of September 30,

2011) After spin-off (As of October 1, 2011)
SK Telecom Co., Ltd. SK Telecom Co., Ltd. SK Planet Co., Ltd.

Total Assets 19,400,114 19,084,651 1,545,537

Total Liabilities 7,673,828 7,358,365 315,463

Total Shareholders� Equity 11,726,286 11,726,286 1,230,074
Schedule of spin-off

Category Date

Board resolution on spin-off July 19, 2011

Record Date for Determination of Shareholders for the Shareholders� Meeting for
Spin-off August 4, 2011

Shareholders� Meeting for Approval of Spin-off Plan August 31, 2011

Date of Spin-off October 1, 2011

Shareholders� Meeting for Report of Spin-off or Inaugural Meeting of Shareholders October 4, 2011

Registration of Spin-off October 5, 2011

Others Notice of closure of shareholders register

Period of closure of shareholders register

Public notice of shareholders� meeting

Dispatch of notice of shareholders� meeting

July 20, 2011

August 5, 2011~ August 8, 2011

August 10, 2011 and August 12, 2011

August 12, 2011

� Changes in shareholding, including majority shareholder

� Not applicable because the spin-off is a simple vertical spin-off.

� Appraisal rights of shareholders

� Not applicable because the spin-off is a simple vertical spin-off.
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� Protection of creditors

� In accordance with Article 530-1 Paragraph 1, both SK Telecom and SK Planet will be jointly and severally liable for the
payment of all obligations of SK Telecom incurred prior to the spin-off.

� Allocation of new shares

� In accordance with Articles 530-2 through 530-12, the spin-off is a simple vertical spin-off and all shares of SK Planet
were allocated to SK Telecom.

(2) Acquisition of Shares of Hynix Semiconductor

In accordance with the resolution of the Company�s board of directors on November 14, 2011, the Company purchased 146,100,000 shares of
Hynix Semiconductor Inc. (aggregate purchase price of Won 3,374,726 million) on February 14, 2012 in order to acquire the control of Hynix
Semiconductor. The Company has a 21.05% equity interest in Hynix Semiconductor after the purchase.

9
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[SK Telink Co., Ltd.]

(1) Merger

On July 22, 2010, the board of directors approved the merger of TU Media Corp. into SK Telink Co., Ltd. effective as of November 1, 2010. In
connection with this merger, SK Telink issued 256,763 shares of its common stock.

[SK Communications Co., Ltd.]

(1) Merger

On June 25, 2007, the board of directors resolved to cause SK Communications Co., Ltd. to merge into Empas Corp., effective as of
November 1, 2007. We believe this merger helped to strengthen our competitiveness in the portal services market. In the merger, one share of
the former SK Communications was converted into 3.5732182 shares of Empas.

(2) Spin off

On August 6, 2008, the board of directors resolved to spin off its video education business to create Etoos Co., Ltd., effective as of November 1,
2008. The spin off was intended to help the Company to better focus on its core businesses and to give each of our business divisions greater
autonomy in making operational decisions based on technical expertise specific to the respective business division.

(3) Disposition and acquisition of businesses

1. Disposition of publishing business division

On April 10, 2009, SK Communications sold its publishing business division to Etoos for Won 4,785 million in accordance with the resolution
of its board of directors of March 5, 2009.

2. Acquisition of the �KUKU� division

On July 1, 2009, SK Communications purchased the �KUKU� division from SK I-Media Co., Ltd. for a purchase price of Won 1,157 million, in
accordance with the June 25, 2009 resolution of its board of directors.

3. Disposition of the Spicus division

Pursuant to the July 23, 2009 resolution of its board of directors, SK Communications sold the Spicus division, its telephone English education
division, to Spicus Inc., a subsidiary of Altos Ventures on August 1, 2009 for a purchase price of Won 1,493 million.

(4) Disposition of shares

SK Communications sold all of its shares in Etoos to Cheong Sol pursuant to a resolution of its board of directors of October 19, 2009 and, as
consideration, received Won 50,000 million principal amount of convertible bonds.

E. Other Important Matters related to Management Activities

[SK Telecom]

(1) Interim dividend

On July 28, 2011, the board of directors resolved to declare interim dividends as follows:

1) Payment of interim dividends: cash dividend of Won 1,000 per share (Total dividend amount: Won 71,094,999,000)

2) Market dividend rate: 0.63%
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3) Record date: June 30, 2011

4) Date of dividend payment : Within 20 days following the resolution of the board of directors

(2) Share buy-back

In accordance with the resolution of the Company�s board of directors on July 19, 2011, the Company repurchased 1,400,000 shares of treasury
stock to stabilize share price and enhance shareholder value. The treasury shares were purchased from July 21, 2011 through September 28,
2011 and the number of treasury shares after the buy-back was 11,050,712 shares.

(3) Leak of personal information

In July 2011, a leak of personal information of subscribers of Nate and Cyworld websites operated by SK Communications Co., Ltd., the
Company�s consolidated subsidiary, occurred. Two lawsuits (total claim of Won 9 million) demanding compensation for damages from the leak
were filed and five payment orders (total payment amount of Won 7 million) were issued by the courts against SK Communications in
connection with the leak.

(4) Bank loans

On February 14, 2012, the Company borrowed Won 2.5 trillion in a syndicated loan from a syndicate of Korean banks including Kookmin Bank
and Woori Bank in order to finance the purchase of Hynix shares. Won 2 trillion of the loan matures in three years and Won 0.5 trillion of the
loan matures in one year.

[SK Broadband]

SK Broadband, a material consolidated subsidiary of ours, acquired subscriberships of regional cable and other service providers on several
different occasions. Such acquisitions were intended to secure a stable subscriber base for our broadband Internet service and, at the same time,
increase the service coverage area. Because such acquisitions were conducted on a relatively small scale and involved purchase of
subscriberships, we did not believe such acquisitions rose to the level of purchasing an entire business line from another company or likely to
have a material impact on our business, and therefore we believed that such acquisitions did not require resolution of our shareholders.

3. Total Number of Shares

A. Total number of shares

(As of December 31, 2011) (Unit: shares)

Classification
Share type

RemarksCommon shares �  Total

I. Total number of authorized shares 220,000,000 �  220,000,000 �  

II. Total number of shares issued to date 89,278,946 �  89,278,946 �  

III. Total number of shares retired to date 8,533,235 �  8,533,235 �  

a. reduction of capital �  �  �  �  
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(As of December 31, 2011) (Unit: shares)

Classification
Share type

RemarksCommon shares �  Total

b. retirement with profit 8,533,235 �  8,533,235 �  

c. redemption of redeemable shares �  �  �  �  

d. others �  �  �  �  

IV. Total number of shares (II-III) 80,745,711 �  80,745,711 �  

V. Number of treasury shares 11,050,712 �  11,050,712 �  

VI. Number of shares outstanding (IV-V) 69,694,999 �  69,694,999 �  
On July 20, 2011, the Company publicly disclosed its plan to repurchase treasury stock. The Company repurchased 1.4 million shares of treasury
stock from July 25, 2011 to September 30, 2011 through the Korea Exchange. For more information on the repurchase of treasury stock, please
see public disclosures made on July 20, 2011 and October 5, 2011.

B. Treasury Stock

(1) Acquisitions and Dispositions of Treasury Stocks

(As of December 31, 2011) (Unit: Shares)

Acquisition methods Type of shares
At the beginning

of period
Changes At the end of

periodAcquired (+)Disposed (-)Retired (-)

Acquisition pursuant to
the Financial Investment
Services and Capital
Markets Act of Korea
(�FSCMA�)

Direct
acquisition

Direct
acquisition from

market Common shares 5,686,028 1,400,000 �  �  7,086,028
Preferred shares �  �  �  �  �  

Tender offer
Common shares �  �  �  �  �  
Preferred shares �  �  �  �  �  

Appraisal rights
of dissenting
shareholder Common shares �  �  �  �  �  

Preferred shares �  �  �  �  �  

Sub-total
Common shares 5,686,028 1,400,000 �  �  7,086,028

Preferred shares �  �  �  �  �  

Acquisition
through
trust and
other

agreements

Held by trustee
Common shares �  �  �  �  �  
Preferred shares �  �  �  �  �  

Held in actual

stock Common shares 3,886,710 �  �  �  3,886,710
Preferred shares �  �  �  �  �  

Sub-total
3,886,710 �  �  �  3,886,710
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Common shares

Preferred shares �  �  �  �  �  

Other acquisition
Common shares 77,974 �  �  �  77,974
Preferred shares �  �  �  �  �  

Total
Common shares 9,650,712 1,400,000 �  �  11,050,712

Preferred shares �  �  �  �  �  
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* Among 11,050,712 shares directly acquired by the Company, 2,192,102 shares were deposited with the Korea Securities Depository as of
December 31, 2011 for issuance upon conversion of the overseas convertible bonds.

4. Status of Voting Rights

(As of December 31, 2011) (Unit: shares)
Classification Number of shares Remarks

Total shares (A) Common share 80,745,711 -Preferred share �  

Number of shares without voting rights (B) Common share 11,050,712 Treasury sharesPreferred share �  

Shares with restricted voting rights under the Korean
law (C) - �  -

Shares with reestablished voting rights (D) - �  -

The number of shares with exercisable voting rights (E
= A - B - C + D)

Common share 69,694,999 -Preferred share �  
5. Dividends and Others

A. Dividends

(1) Distribution of cash dividends was approved during the 26th General Meeting of Shareholders held on March 12, 2010.

� Distribution of cash dividends per share of Won 8,400 (exclusive of an interim dividend of Won 1,000) was approved.

(2) Distribution of interim dividends of Won 1,000 was approved during the 318th Board of Directors� Meeting on July 22, 2010.

(3) Distribution of cash dividends was approved during the 27th General Meeting of Shareholders held on March 11, 2011.

� Distribution of cash dividends per share of Won 8,400 (exclusive of an interim dividend of Won 1,000) was approved.

(4) Distribution of interim dividends of Won 1,000 was approved during the 330th Board of Directors� Meeting on July 28, 2011.

(5) Distribution of cash dividends was approved during the 28th General Meeting of Shareholders held on March 23, 2012.

� Distribution of cash dividends per share of Won 8,400 (exclusive of an interim dividend of Won 1,000) was approved.
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B. Dividends for the Last 3 Fiscal Years

(Unit: in millions of Won, except per share value)

Classification

As of and for the
year ended
December 31,

2011

As of and for the
year ended
December 31,

2010

As of and for the
year ended
December 31,

2009
Par value per share (Won) 500 500 500
Net income 1,694,363 1,947,008 1,288,340
Net income per share (Won) 24,002 27,063 17,808
Total cash dividend 656,533 669,534 680,043
Total stock dividends �  �  �  
Percentage of cash dividend to available income (%) 38.7 34.4 52.8

Cash dividend yield ratio (%) Common share 6.6 5.4 5.6
Preferred share �  �  �  

Stock dividend yield ratio (%) Common share �  �  �  
Preferred share �  �  �  

Cash dividend per share (Won) Common share 9,400 9,400 9,400
Preferred share �  �  �  

Stock dividend per share (share) Common share �  �  �  
Preferred share �  �  �  

¨ Prepared based on non-consolidated financial statements. Net income per share means basic net income per share. 2010 and 2011
information is prepared based on K-IFRS.

* Total cash dividend of Won 680,043 million for the year ended December 31, 2009 includes the total interim dividend amount of Won
72,345 million, and the cash dividend amount per share of Won 9,400 includes the interim cash dividend amount of Won 1,000.

* Total cash dividend of Won 669,534 million for the year ended December 31, 2010 includes the total interim dividend amount of Won
72,345 million, and the cash dividend amount per share of Won 9,400 includes the interim cash dividend amount of Won 1,000.

* Total cash dividend of Won 656,533 million for the year ended December 31, 2011 includes the total interim dividend amount of Won
71,095 million, and the cash dividend amount per share of Won 9,400 includes the interim cash dividend amount of Won 1,000.
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II. BUSINESS

Each company in consolidated entity is separate as a legal entity providing independent services and products.

The business is majorly distinguished as a wireless telecommunication business consisting of mobile phone, wireless data, information
telecommunication, a fixed line telecommunication business consisting of PSTN, high speed Internet, data and network lease service etc. and
other telecommunication business composing of Internet portal service, game etc.

1. Business Overview

[Wireless Business]

A. Industry Characteristics

As of December 31, 2011, the number of domestic mobile phone subscribers reached 52.51 million and, with more than 100% penetration rate,
the Korean mobile communication market can be considered to have reached its maturation stage. However, the penetration rate is expected to
increase further due to increased use of mobile phones by corporate users resulting from the rapid growth of smartphone markets, as well as the
increasing popularity of high-tech mobile devices based on wireless data services such as tablet PC.

The Korean mobile communications market continues to improve in the quality of services with the help of advances in network-related
technology and the development of highly advanced handsets including various smartphones which enable the provision of convergence services
for multimedia contents, mobile commerce, telematics, satellite Digital Multimedia Broadcasting (�DMB�), digital home services, connected
workforce services and other related services. In addition, through HSPA+ network commercialized in October 2010 and the LTE network
introduced in July 2011, the B2B business directly resulting in the enhancement of productivity, such as the corporate �connected workforce�
business, is expected to grow rapidly.

B. Growth Potential

(Unit: 1,000 persons)

Classification
As of

December 31, 2011
As of December 31,

2010 2009 2008 2007

Number of subscribers

SK Telecom 26,553 25,705 24,270 23,032 21,968

Others (KT, LGU+) 25,954 25,062 23,675 22,575 21,529

Total 52,507 50,767 47,944 45,607 43,497
(Source: Korea Communications Commission website)

C. Domestic and Overseas Market Conditions

The Korean mobile communication market includes the entire population of Korea with mobile communication service needs, and almost every
Korean is considered a potential user. Sales revenue related to data services is expected to increase due to the increasing popularity of
smartphones and wireless Internet. Business-to-business segment that creates added values by adding additional solutions and applications is
also growing. Seasonal and economic fluctuations have much less impact on the Korean mobile communication market compared to other
industries.
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Historical market share of the Company:

(As of December 31, 2011) (Unit: %)

Classification
As of

December 31, 2011

As of December 31,

2010 2009 2008

Mobile communication services 50.6 50.6 50.6 50.5
Comparative market share:

(As of December 31, 2011) (Unit: %)
Classification SK Telecom KT LG U+

Market share 50.6 31.5 17.9
(Source: Korea Communications Commission website)

D. Business Overview and Competitive Strengths

The Company is seeking to transform itself from a telecommunication service provider into a comprehensive information and communication
technology (�ICT�) service provider. It has continued to expand the scope of its services and achieved strong growth in subscribers amid fierce
competition and rate cuts. In 2011, on a non-consolidated basis, the Company recorded revenue of Won 12.58 trillion, operating income of Won
2.09 trillion and net income of Won 1.69 trillion. On a consolidated K-IFRS basis, the Company�s revenue increased 2.2% to Won 15.99 trillion
in 2011 from the previous year, primarily due to an increase in the number of 3G smartphone subscribers and LTE subscribers. The Company�s
consolidated K-IFRS operating income amounted to Won 2.13 trillion, impacted by an increase in capital expenditures due to an increase in data
traffic, as well as an increase in frequency expenses.

The number of subscribers as of the end of 2011 was 26,550,000, an increase of 850,000 from the previous year. In particular, the number of
smartphone subscribers as of the end of 2011 was 11,260,000, an increase of 7,350,000 from the previous year, including 650,000 LTE
subscribers, solidifying the Company�s market leadership. The Company upgraded the quality of smartphone services by providing commercial
LTE services, which enable streaming service of high-quality videos, high-definition video conference calls and wireless on-line gaming
services. The Company also plans to enhance customer satisfaction by improving network quality.
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[Fixed Line Business]

A. Industry Characteristics

The Korean telecommunications industry is currently characterized by the introduction of smartphones, tablet computers and other devices with
enhanced mobility and the advent of cloud computing, mobile offices and other information and communications technology. In addition,
mergers among fixed-line operators and wireless operators have accelerated the convergence within the telecommunications sector, creating a
market structure in which groups with both fixed-line and wireless capabilities compete for greater market share to secure a more solid footing in
the market. Spurred on by the introduction of various bundled products , growth in the subscriber base for IPTV services and a paradigm shift in
the voice telephone market towards Internet-based telephone services, the broadband and fixed-line telecommunications market is playing a key
role in the accelerated consolidation of the service providers as well as heightened competition in a growing market. The increased usage of
smartphones and tablet PCs, as well as the commercialization of the fourth generation LTE network, has greatly increased the demand for
wireless data transmissions, thereby putting into greater relief the importance of fixed-line networks.

We believe the transition to digital TV services will accelerate in 2012 when analog open air TV broadcast will terminate. We expect stronger
competition in new services such as smart TVs and various convergence products, such as smartphones and N Screen services employing tablet
computers.

Satellite DMB service has characteristics of both broadcasting and telecommunication services. It is characterized as satellite broadcasting
because it broadcasts the same programming to multiple users through the satellite network, while it has characteristics of telecommunication
because it provides two-way communication service through handsets. Satellite DMB service can be compared to broadcasting media, such as
terrestrial radio and television, cable television and satellite broadcasting, as well as telecommunication media, such as the Internet and wireless
telephone, and convergence media, such as wireless portal and terrestrial DMB service.

B. Growth Potential

(Unit: 1,000 persons)

Classification
As of

December 31, 2011
As of December 31,
2010 2009

Fixed Line Subscribers

High Speed Internet 17,860 17,224 16,348

Fixed Line 18,633 19,273 20,089

IPTV 3,591 2,740 1,742
(Source: Korea Communications Commission website)

C. Domestic and Overseas Market Conditions

The broadband and fixed-line telecommunications market comprises all residents in Korea who have a need for broadband Internet, telephone,
IPTV or other fixed-line services, regardless of their gender, age and income levels, and extends to all geographical areas in Korea. Most foreign
countries deem fixed-line telecommunications services as part of their national infrastructure, and therefore at this moment reliance on domestic
service providers is near 100%. The broadband Internet market and telephone services market are near saturation, but there is a steady increase
in number of subscribers. In addition, there has been a strong growth in the market for IPTV, smart office services and other integrated
convergence products that are becoming the new media platform in the market, resulting in faster growth in the business-to-business market.
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Historical market share of the Company:

(Unit: %)

Classification
As of

December 31, 2011

As of December 31,

2010 2009

High Speed Internet (include Resale) 23.5 23.2 23.5

Fixed Line (include VOIP) 14.6 13.7 11.5

IPTV 24.6 26.8 23.1
(Source: Korea Communications Commission website)

D. Business Overview and Competitive Strengths

SK Broadband, which in 1999 became the first company in the world to commence commercial ADSL services, has strengthened its
co-marketing efforts with SK Telecom. The co-marketing efforts and the enhanced competitiveness of the bundled products have resulted in
expanded subscriber base across all of our businesses, including broadband Internet, telephone and IPTV. In particular, we have positioned
ourselves to focus on corporate customer services as one of the key strategic areas for mid- to long-term growth, and our efforts to exploit new
information and communications technology based businesses have led to revenue growth and strengthening of our competitiveness in the
emerging business-to-business market.

SK Telink, a material consolidated subsidiary of ours, provides international telecommunications service. SK Telink has been able to establish
itself as a market leader as a result of its affordable pricing, proactive marketing and the quality of its services. It launched a mobile phone-based
international calling service under the brand name �00700� in 1998, creating a new niche market within the long-distance telephony market that
was otherwise dominated by existing service providers. In 2003, SK Telink was designated a common carrier for international calling services,
which allowed us to expand our international calling services to fixed-line international calling services. In addition, in 2011, we were again
ranked first in the three major independent customer satisfaction surveys, including the Korea Nation Customer Satisfaction Index, after having
been ranked first in 2010. The revenue from our international calling services in 2011 was Won 416.5 billion.

On December 30, 2004, we obtained from the government a license to provide the satellite DMB service, which is a new multimedia
broadcasting service and a convergence service comprising broadcasting and telecommunication. We commenced commercial broadcasting in
May 2005 and had 1.17 million subscribers as of December 31, 2011, which has decreased recently due to the subscribers� migration to mobile
Internet video services. The growth of satellite DMB service has generally slowed.
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[Other Business]

A. Industry Characteristics

As the number of smartphone subscribers in Korea exceeds 23 million, 92% of total economically active population uses smartphones. The
growth in smartphones and other mobile devices has made a service provider with strong platform business the leader in ICT market. Platform
business acts as an intermediary among various customer groups and thereby generating new values, attracting subscribers and users and
creating an ecosystem with certain lock-in effects. A platform can exist in various forms, including technological standard (iOS, Android OS),
subscriber-based service platforms (Facebook, Twitter) or a marketplace (Amazon, T store). Platform business is evolving and expanding
globally.

Platform business has strong growth potential due to its connectivity with related services and ease of global expansion. Apple has become the
world�s leading smartphone producer based on its innovative design and the competitive strength of its AppStore platform. Google has created a
new ecosystem of long-tail advertisement by attracting millions of third parties to its advertising platform, as well as showing strong growth in
mobile markets with its competitive platform based on Android OS. Facebook has grown significantly into a platform business by introducing
platforms such as Facebook Connect, Social Graph and Like.

In the past 10 years, the number of Internet subscribers in Korea increased by approximately 13 million from approximately 24.4 million in 2001
to approximately 37.2 million in 2011, representing a 4.4% compounded annual growth rate. The number of Internet subscribers saw an annual
growth rate of at least 5% in the first half of the decade; however, starting in 2006, the annual growth rate dropped to around 1% as the market
became more mature and stable. (Source: Korea Internet & Security Agency).

Internet portal service, which has grown based on search and community services, is expanding into various different services. The primary
revenue source for the Internet portal service is Internet advertisement, which has experienced a rapid growth and has become a major
advertisement media comparable to traditional media such as the television or newspapers. In addition, a rapid increase in mobile Internet users
has led to the development of various mobile web services and applications. Mobile advertisement market is growing rapidly together with the
growing popularity of mobile Internet and is expected to become an important revenue source for Internet portal services.

B. Growth Potential

The Company expects that the scope and value generated by the platform business, including application and content marketplaces and N-screen
services, will increase, as smartphones and tablet PCs become more popular and the bandwidth and speed of network infrastructure improve.
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<Global Smartphone and Tablet Sales Forecast> (in million units)
Classification 2008 2009 2010 2011 2012 2013 2014 2015

Smartphone 252 285 269 366 455 555 670 774

Tablet �  �  18 70 108 160 223 294
(Source: Gartner, April 2011)

<Korea Smartphone and Tablet Subscriber Forecast> (in ten thousand subscribers)
Classification 2010 2011 2012 2013 2014 2015

Smartphone 733 1,883 2,706 3,324 3,820 4,213

Tablet 18 180 383 563 744 982
(Source: Korea Communications Commission, December 2010)

As the wireless network evolves to the fourth generation (4G) LTE, business opportunities for the platform business are growing, which include
multimedia streaming, N-screen service based on cloud technology and high-definition location based services. Since the platform business
realizes profit by connecting with advertisement or commerce after building a critical mass of subscriber and traffic base, recent growth in
advertisement and commerce markets is expected to present an opportunity for platform businesses.

Although the number of Internet subscribers and penetration rate of Internet services in general have remained stagnant, Internet advertising has
seen continued growth despite such constraints in growth potential of the Internet services market. We believe the growth of the Internet display
advertising market owes in large part to its cost effectiveness compared to traditional off-line advertising, the increase in Internet advertising
budgets among corporate advertisers, development of new Internet advertising products and increases in Internet advertising fees. In addition,
search-based Internet advertising has continued its growth as a result of increase in pay-per-click pricing due to heightened demand by a
growing number of advertisers and the increase in the overall number of clicks. A rapid growth of mobile Internet markets, spurred by the
popularity of smartphones, is also expected to contribute to the growth of the Internet portal industry. The emergence of new mobile Internet
services suitable for mobile devices, such as location-based services, enhanced reality, music player and mobile games, is also expected to
benefit the Internet portal industry.

C. Domestic and Overseas Market Conditions

(1) Market Characteristics

The number of Internet users in Korea reached approximately 37 million, 78.0% of total population. The Internet has become an essential part of
everyday life as a source of information, a leisure activity and a means of communication. (Source: Korea Internet & Security Agency). Internet
portal services are expected to gain importance as gateways to various other websites and providers of diverse contents, and advertisement and
contents revenue is anticipated to increase accordingly. In addition, an increase in users� demand for portal service and contents arising from the
popularity of smartphones and mobile Internet is expected to increase related revenue.
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(2) Competition

� Application Marketplace
The growth of application marketplaces, which started with Apple�s App Store, provides the platform businesses with new opportunities for
revenue generation. The competitive paradigm is shifting from a competition among platform operators toward a competition among ecosystems
that include application developers as well as platform operators.

<Growth of Global Application Marketplace>
Classification 2008 2009 2010 2011 2012

Revenue (in US$ million) 807 4,002 6,107 10,108 15,805

Downloads (in millions) 505 2,516 4,501 8,001 14,001
(Source: Korea Electronics Technology Institute, February 2010)

<Global Competitive Environment among Application Marketplaces, May 2011>
Classification App Store Android Market Ovi Store GetJar

Operator Apple Google Nokia GetJar

Time launched July 2008 October 2008 May 2009 2004

Available Applications 425,000 238,000 84,000 68,000

Cumulative Downloads (in billions) 15.0 5.0 1.8 0.6
(Source: ComScore, Distismo, June 2011)

� Commerce Markets
The Company expects that on-line commerce market will continue to grow due to growth potential of Internet shopping population and
strengthening of on-line business models by off-line operators.

<Size of Korea Commerce Market> (unit: Won trillion)
Classification 2010 2011(F) 2012(F) 2014(F)

Total Commerce Markets 197.0 223.0 238.0 252.0

Online Commerce 24.8 29.6 34.1 45.2

Department Stores and Supermarkets 57.2 60.1 63.7 75.1

TV home shopping 5.2 5.9 6.3 7.2

Convenience Stores 7.0 7.8 8.8 11.2

Small Stores 101.0 103.3 119.2 113.3
(Source: National Statistical Office, 2010)
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Korean advertisement market is expected to grow from Won 7.4 trillion in 2010 to Won 10.0 trillion in 2015. In particular, mobile advertisement
is expected to grow rapidly to Won 0.8 trillion in 2015, primarily due to the popularity of smartphones and convergence with location based
advertisement.

<Korea Advertising Market by Media> (unit: Won trillion)
Classification 2001 2005 2010 2015(F)

Total Advertisement Market 5.5 6.3 7.4 10.0

TV, Radio, Newspaper, Magazine 4.4 4.5 4.3 4.9

Internet 0.1 0.6 1.5 2.3

Mobile 0.3 0.8

Others (including cable television) 0.9 1.2 1.6 2.0
(Source: Frost & Sullivan, 2010, Korea Communications Commission, 2010)

� Media Contents Market
Due to an increase in the number of devices owned by each user and an increase in network speed, each user can now enjoy music or video files
anywhere and anytime by storing them in cloud servers, which is called N screen service. Users can recommend music to other users through
social networking services and this is expected to become a distribution model for digital media contents. Various service providers are
competing in this market expecting a strong growth in on-line and mobile video market.

Internet portal service providers provide more or less identical types of services, including search, social networking sites, email service, news
and other contents. However, for each type of service, a small number of service providers with specialized expertise are enjoying relatively
large market shares. However, the portal services market has a relatively light entry barrier and there is increased competition from new entrants.
In addition, the ease of access to services provided by competitive foreign providers is also adding to a strongly competitive market
environment.

(3) Market Share

Our �CyWorld� service is the largest social networking website in Korea, with 25.98 million cumulative subscribers, 18.19 million net subscribers
and a page view of 2.7 billion as of December 2011. Our �Nate-On� service had the largest market share of 71.2% in the instant messenger market
in Korea with 11.5 million net users as of December 2011. Our �Nate� search portal service ranked third among search engines in Korea with a
market share of 4.9% as of December 2011. (Source: Korean Click, company data).
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