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¨ REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) OR (g) OF THE SECURITIES
EXCHANGE ACT OF 1934
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x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934
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(Exact name of Registrant as specified in its charter)

Sinopec Shanghai Petrochemical Company Limited

(Translation of Registrant�s name into English)

The People�s Republic of China

(Jurisdiction of incorporation or organization)

No. 48 Jinyi Road, Jinshan District, Shanghai, PRC 200540

(Address of principal executive offices)

Mr. Zhang Jingming

No. 48 Jinyi Road, Jinshan District, Shanghai, 200540

The People�s Republic of China

Tel: +86 (21) 57943143

Fax: +86 (21) 57940050

(Name, Telephone, Email and/or Facsimile number and Address of Company Contact Person)

Securities registered or to be registered pursuant to Section 12(b) of the Act.

Title of each class Name of each exchange on which registered
American Depositary Shares, each representing 100 H

Shares, par value RMB1.00 per Share

New York Stock Exchange

H Shares, par value RMB1.00 per Share The Stock Exchange of Hong Kong Limited
Securities registered or to be registered pursuant to Section 12(g) of the Act.

None
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(Title of Class)

Securities for which there is a reporting obligation pursuant to Section 15(d) of the Act.

None

(Title of Class)

Indicate the number of outstanding shares of each of the issuer�s classes of capital or common stock as of the close of the period covered by the
annual report.

3,495,000,000 H Shares, par value RMB1.00 per Share

7,305,000,000 domestic shares, par value RMB1.00 per Share

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.     Yes  x    No  ¨

If this report is an annual or transition report, indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or
(15) (d) of the Securities Exchange Act of 1934.    Yes  ¨    No  x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232,405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).    Yes  ¨    No  x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
�accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

Large Accelerated Filer  x                Accelerated Filer  ¨                Non-Accelerated Filer  ¨

Indicate by check mark which basis of accounting the registrant has used to prepare the financial statements included in this filing:

U.S. GAAP  ¨ International Financial Reporting Standards as issued by the
International Accounting Standards Board  x

Other  ¨

If �Other� has been checked in response to the previous question, indicate by check mark which financial statement item the registrant has elected
to follow.    Item 17  ¨    Item 18  ¨

If this is an annual report, indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No  x
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EXPLANATORY NOTE

This Amendment No. 1 to our Annual Report on Form 20-F for the fiscal year ended December 31, 2013, filed with
the U.S. Securities and Exchange Commission on April 30, 2014 (the �Original Report�), is being filed for the purpose
of adding additional disclosure to the Original Report in (i) Item 5 �Operating and Financial Review and
Prospects�Results of Operations� pertaining to profit/(losses) from operation of each segment, sales and various other
items of our operating results; (ii) Item 6 �Directors, Senior Management and Employees Compensation�Compensation�
pertaining to the compensation of our directors and supervisors; and (iii) �Item 7 Major Shareholders and Related Party
Transactions�Related Party Transactions�Other related party transactions� pertaining to the amount of profit before tax
we booked on the Property Right Transaction Agreement with Sinopec Sales Company Limited on December 5, 2013,
in response to the comments from the Staff of the U.S. Securities and Exchange Commission in connection with its
review of the Original Report. We are also including in this Amendment No. 1 currently-dated certifications by our
President and Chief Financial Officer.

This Amendment No. 1 does not reflect events that have occurred after the April 30, 2014 filing date of the Original
Report, or modify or update the disclosure therein, except as described above.

Edgar Filing: SINOPEC SHANGHAI PETROCHEMICAL CO LTD - Form 20-F/A

4



PART I

ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS.
A. Results of Operations

In 2013, we witnessed the sluggish recovery of the global economy, the gradual economic growth in the developed countries, and a slow but
steady recovery of the American economy. However, due to insufficient overall demand, the developed countries� demand for imports from
developing countries declined significantly. Emerging economies and developing countries struggled to cope with the decrease in capital inflows
as well as significant fluctuations in the financial markets which resulted in their economies growing at a much slower pace than they had in
previous years. Amid such substantial adjustments and changes, the global economy lacked momentum for growth. The complex and
ever-changing global economic environment put further downward pressure on the PRC economy. The PRC government adhered to its strategy
of seeking economic development while maintaining stability and managing stable growth, adjusting the country�s industrial structure and
promoting reforms. The PRC economy showed steady improvement with its annual GDP growth rate at 7.7%, which represented a further
slowdown in economic growth as compared with the previous year. The petroleum and petrochemical markets remained sluggish, which was
mainly attributable to a variety of factors such as increased downward pressure on the economy, a weak recovery in downstream demand and
significant issues with overcapacity.

In 2013, facing complex market conditions, we focused on our target of building up a refining and petrochemical enterprise which is �a leader in
China and first-class in the world�, and improved our quality and efficiency. Adopting a market-orientated approach, we took full advantage of
our refinery revamping and expansion project (completed as part of the Phase 6 Project) by improving various aspects of our production,
operation and development so as to enhance the level of safety and environmental-friendliness of our plants, and maintain the stability of and
further optimize our production and operations. Our major production facilities recorded stable and high volumes of throughput. Significant
results were achieved through refined management and we made substantial improvements to our production and operational efficiency.

In 2013, our turnover amounted to RMB115,490.3 million, increasing by 24.17% compared with 2012. The increase was primarily due to the
substantial increase in sales volume of our petroleum products. With the completion and launching of our refinery revamping and expansion
project, our crude oil processing capacity increased significantly and the production volume of petroleum products increased with a total volume
of products amounting to 15,604,300 tons in 2013, representing an increase of 31.75% over the previous year. Our production/sale ratio was
100.07%, and the trade receivables recovery rate was 100%. Our total amount of import and export was U.S.$11,256 million, increasing by
24.84% compared with 2012.

Year ended December 31, 2013 compared with year ended December 31, 2012

Net sales

Against the backdrop of the slackened economic growth at home and abroad in 2013, the overall operation of the petrochemical industry tended
to decline. The excessively expanded production capacity of bulk petrochemical products and the declined rate of growth in the demand in
domestic and international markets led to more intense market competition and a substantial fall in the market prices of petrochemical products.
Domestic oil consumption continued to grow while the supply of refined oil products could easily satisfy the consumption demand. In 2013, our
net sales amounted to RMB105,503.2 million, representing an increase of 20.97% from RMB87,217.3 million in 2012. The increase in our net
sales was primarily due to an increase in the sales volume of our petroleum products as our crude oil processing capacity and the production
volume of petroleum products increased significantly as a result of the completion and launching of our refinery revamping and expansion
project. For the year ended December 31, 2013, the weighted average prices (excluding tax) of our synthetic fibers, intermediate petrochemical
products and petroleum products decreased by 1.83%, 11.08%, and 0.15%, respectively, over the previous year, while the weighted average
price (excluding tax) of resins and plastics increased by 1.92%.

(i) Synthetic fibers

In 2013, the net sales of synthetic fibres amounted to RMB3,220.5 million, representing a decrease of 2.80% compared to RMB3,313.3 million
in the previous year. The decrease was primarily due to an overall decrease in the average sales price of our synthetic fibres which was mainly
attributable to the slackened market demand for synthetic fibres and the severe competition in the synthetic fibres market. The weighted average
sales price of synthetic fibres decreased by 1.83% as compared to the previous year. In particular, the weighted average sales prices of acrylic
fiber and polyester fiber, the principal products of synthetic fibres, decreased by 1.15% and 7.15% over the previous year, respectively. The
significant decline in the weighted average price of polyester fiber was primarily due to the overcapacity of polyster fiber production in China,
resulting in substantial downward pricing pressure on polyester fiber. The sales of acrylic fiber and polyester fiber accounted for 76.17% and
17.23% of the total sales of synthetic fibres, respectively.
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Net sales of synthetic fiber products accounted for 3.1% of total net sales in 2013, representing a decrease of 0.7 percentage points as compared
to the previous year.

(ii) Resins and plastics

The net sales of resins and plastics amounted to RMB14,268.4 million in 2013, representing a decrease of 2.98% as compared to RMB14,706.3
million in 2012, with the sales volume decreasing by 4.81% as compared to the previous year while the weighted average sales prices of resins
and plastics increased by 1.92% in 2013. Sales volume of resins and plastics decreased as we reduced the production of polyester chips due to
the relatively poor margin of the products. The increase in weighted average sales prices was primarily attributable to a rise in plastics products
as the market supply of the products was tightened. Among resins and plastics products, the weighted average sales price of polyethylene for
2013 increased by 4.71%; the weighted average sales price of polypropylene for 2013 increased by 0.38%; the weighted average sales price of
polyester pellet for 2013 decreased by 4.75%. The sales of polyethylene, polypropylene and polyester pellet accounted for 41.67%, 32.14% and
22.00% of the total sales of resins and plastics, respectively.

The net sales of resins and plastics accounted for 13.5% of total net sales in 2013, representing a decrease of 3.4 percentage points as compared
to the previous year.

(iii) Intermediate petrochemicals

The net sales of intermediate petrochemical products amounted to RMB18,430.8 million in 2013, representing an increase of 2.43% as
compared to RMB17,993.5 million in 2012, with the sales volume increasing by 15.20% as compared to the previous year while the weighted
average sales price of intermediate petrochemical products decreased by 11.08% in 2013. The increase in sales volume of intermediate
petrochemical products was primarily due to the substantial increase in the production volume of aromatic hydrocarbon products, as we
completed and launched our refinery revamping and expansion project. The decrease of the weighted average sales prices of intermediate
petrochemicals was mainly attributable to the sluggish domestic chemical market, and the relatively large decrease of the average price of the
Company�s key intermediate petrochemicals.

Among the intermediate petrochemical products, weighted average sales prices of paraxylene, butadiene and ethylene oxide decreased by
3.35%, 45.55% and 8.64%, respectively, while the weighted average sales price of benzene and glycol increased by 7.72% and 0.29%. The
decrease in weighted average price of paraxylene, butadiene and ethylene oxide was primarily due to the slackened market demand. In
particular, the market demand for butadiene declined significantly as many downstream rubber manufacturers reduced or ceased their
productions due to market conditions. Weighted average price of benzene increased in 2013 as compared with 2012, primarily because of the
increase in the production by the downstream manufacturers, resulting a tightened supply of and high demand for benzene. The sales of
paraxylene, butadiene, glycol, ethylene oxide and benzene accounted for 35.47%, 6.05%, 8.81%, 9.54% and 18.09% of the total sales of
intermediate petrochemical products, respectively.

The net sales of intermediate petrochemical accounted for 17.5% of total net sales in 2013, representing a decrease of 3.1 percentage points as
compared to the previous year.

(iv) Petroleum products

The net sales of petroleum products amounted to RMB57,419.8 million in 2013, representing an increase of 49.92% as compared to
RMB38,301.4 million in the previous year, with the sales volume increasing by 50.14% as compared to the previous year while the weighted
average sales price decreased by 0.15% in 2013. Sales volume of our petroleum products increased as our crude oil processing capacity and the
production volume of petroleum products increased significantly as a result of the completion and launching of our refinery revamping and
expansion project.

The net sales of petroleum products accounted for 54.4% of total net sales in 2013, representing an increase of 10.5 percentage points as
compared to the previous year.

(v) Trading of petrochemical products

The net sales of the trading of petroleum products amounted to RMB 11,157.6 million in 2013, representing a decrease of 7.18% as compared to
RMB12,020.7 million in the previous year. Such decrease in the net sales was mainly attributable to a slight decrease in the trading volume of
petrochemical products as compared to the previous year.

The net sales of trading of petrochemical products accounted for 10.6% of total net sales in 2013, representing a decrease of 3.2 percentage
points as compared to the previous year.
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(vi) Others

The net sales of others amounted to RMB1,006.1 million in 2013, representing an increase of 14.06% as compared to RMB882.1 million in the
previous year. Such increase in the net sales was mainly attributable to an increase of revenues of our business of crude oil processed on a
sub-contract basis and the lease of assets.

The net sales of others accounted for 0.9% of the Company�s total net sales in 2013, representing a decrease of 0.1% as compared to the previous
year.

Operating expenses

Our operating expenses are comprised of cost of sales, selling and administrative expenses, other operating expenses and other operating
income.

Our operating expenses was RMB103,310.9 million in 2013, representing an increase of 16.09% as compared with RMB88,989.7 million in
2012. Our operating expenses of synthetic fibres, intermediate petrochemicals and petroleum products were RMB3,823.4 million, RMB17,366.8
million and RMB55,242.6 million, representing an increase of 2.82%, 1.20% and 40.59% as compared to the previous year, respectively,
primarily due to the increase in the sales volume and the launch of the Phase 6 Project.

Our operating expenses of resins and plastics, others, and the trading of petrochemical products in 2013 amounted to RMB15,034.7 million,
RMB11,052.1 million and RMB791.3 million, representing a decrease of 6.02%, 7.70% and 6.23% respectively, as compared to the previous
year. This is primarily due to a slight decrease in the sales volume of the relevant products as compared to the previous year.

� Cost of sales
Our cost of sales amounted to RMB103,225.9 million in 2013, increasing by 16.48% from RMB88,617.8 million in 2012. The increase was
primarily due to the substantial increase in the volume of crude oil we processed as we completed and lunched our refinery revamping and
expansion project. Cost of sales accounted for 97.84% of the net sales for 2013.

� Selling and administrative expenses
Our selling and administrative expenses amounted to RMB691 million in 2013, representing an increase of 6.32% as compared to RMB649.9
million in the previous year, mainly due to an increase in the uploading and unloading and transportation fees we incurred in connection with our
selling activities and administrative operations.

� Other operating income
Our other operating income amounted to RMB673.4 million in 2013, representing an increase of 101.74% compared to RMB333.8 million in the
previous year, mainly due to a net income of RMB465 million from the asset transfer involving the Chenshan oil depot and our subsidiary China
Jinshan Associated Trading Corporation�s foreign exchange gains of RMB67.3 million recognized on its foreign currency- denominated debts
and other liabilities as RMB generally appreciated in 2013.

� Other operating expenses
Our other operating expenses were RMB67.4 million in 2013, basically at par with RMB55.8 million in 2012.

Profit/loss from operations

Our profit from operations amounted to RMB2,192.3 million in 2013, representing an increase in profit of RMB3,964.7 million as compared to
the loss from operations of RMB1,772.4 million in the previous year. Below are the major reasons for the profit.

Edgar Filing: SINOPEC SHANGHAI PETROCHEMICAL CO LTD - Form 20-F/A

9



� As a result of the completion and commencement of operation of the refinery revamping and expansion project as part of the Phase 6
Project, we improved our ability to process sour crude oil and our production capacity for refined oil. Through this project, we have
optimized our product structure creating potential for raw material optimization, significantly improved the quality of the raw materials
of ethylene and aromatics, and achieved a substantial reduction in production costs. In 2013, the processing cost of crude oil amounted
to RMB4,819.11 per ton, representing a year-on-year decrease of 7.76% as compared to RMB5,224.38 per ton for the previous year.
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� We improved the structure of our refined oil, leading to a substantial increase in profits for our petroleum products. The ratio of diesel
sales to gasoline sales was reduced to 1.67:1 in 2013 from 3.69:1 in the previous year, resulting in increased income due to the
substantial growth in gasoline sales. As a result of the optimization of our product structure, less petroleum coke and more bitumen
were produced, which was demonstrated by a year-on-year decrease of 1.83 in terms of the ratio of petroleum coke to bitumen.
Consequently, our profit increased as the price of bitumen is significantly higher than petroleum coke.

(i) Synthetic fibres

Loss from operations of synthetic fibres amounted to RMB602.9 million in 2013, representing a 48.75% increase in loss as compared to loss of
RMB405.3 million in the previous year. The increase in loss was primarily due to a 2.80% decrease in net sales to RMB3,220.5 million in 2013
from RMB3,313.3 million in the previous year primarily as a result of the drop in synthetic fibres� sales price, and a 2.82% increase in operating
expenses of synthetic fibres to RMB3,823.4 million in 2013 from RMB3,718.6 million in the previous year primarily as a result of the increased
repair and maintenance costs incurred in relation to synthetic fibres production facilities and equipment.

(ii) Resins and plastics

Loss from operations of resins and plastics amounted to RMB766.3 million in 2013, representing a 40.66% decrease in loss as compared to loss
of RMB1,291.4 million in the previous year. The decrease in loss was primarily due to a 6.02% decrease in operating expenses of resins and
plastics to RMB15,034.7 million in 2013 from RMB15,997.7 million in the previous year while the net sales of resins and plastics decreased by
2.98% to RMB14,268.4 million in 2013 from RMB14,706.3 million in the previous year. The decreases in operating expenses and net sales were
primarily attributable to the decline in the sales volumes of resins and plastics. Operating expenses of resins and plastics decreased more in
percentage terms than sales volumes due to a reduction in production costs as we completed and launched the Phase 6 Project.

(iii) Intermediate petrochemicals

Profit from operations of intermediate petrochemicals amounted to RMB1,064 million in 2013, representing a 27.78% increase in profit as
compared to profit of RMB832.7 million in the previous year. The increase in profit was primarily due to a 2.43% increase in net sales of
intermediate petrochemicals to RMB18,430.8 million in 2013 from RMB17,993.5 million in the previous year while operating expenses of
intermediate petrochemicals increased by1.20% to RMB17,366.8 million in 2013 from RMB17,160.8 million in the previous year. The increases
in net sales and operating expenses were primarily attributable to the increase in sales volume. Operating expenses of intermediate
petrochemicals increased less in percentage terms than net sales primarily due to a reduction in production costs as we completed and launched
the Phase 6 Project.

(iv) Petroleum products

Profit from petroleum products amounted to RMB2,177.2 million in 2013, as compared to loss of RMB993.0 million in the previous year. The
profit was primarily due to a 49.92% increase in net sales of petroleum products to RMB57,419.8 million in 2013 from RMB38,301.4 million in
the previous year while the operating expenses of petroleum products increased by 40.59% to RMB55,242.6 million in 2013 from
RMB39,294.4million in the previous year. The increases in net sales and operating expenses were attributable to the increase in sales volume.
Operating expenses of petroleum products increased less in percentage terms than net sales primarily due to a reduction in production costs as
we completed and launched the Phase 6 Project.

(v) Trading of petrochemical products

Profit from the trading of petrochemical products amounted to RMB105.5 million in 2013, representing a 127.37% increase in profit as
compared to profit of RMB46.4 million in the previous year. The increase in profit was primarily due to a 7.70% decrease in operating expenses
to RMB11,052.1 million in 2013 from RMB11,974.3 million in the previous year while net sales from trading of petrochemical products
decreased by7.18% to RMB11,157.6 million in 2013 from RMB12,020.7 million in the previous year. The decreases in net sales and operating
expenses were mainly attributable to a decrease in trading volume of petrochemical products.

(vi) Others

Profit from operations of others amounted to RMB214.8 million in 2013, representing a 462.30% increase in profit as compared to profit of
RMB38.2 million in the previous year. The increase in profit was primarily due to a 14.06% increase in net sales of others to RMB1,006.1
million in 2013 from RMB882.1 million in the previous year primarily attributable to an increase of revenues of our business of crude oil
processed on a sub-contract basis and the lease of assets.

Net financing income/costs
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Our net financing income were RMB121.7 million in 2013, while there was a net financing cost of RMB283.3 million in 2012. The change was
mainly due to an increase of RMB405 million in net foreign exchange income during the reporting period as compared to the previous year,
resulting from the exchange rate depreciation of the U.S.$ against Renminbi.
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Share of profit of associates and jointly controlled entities

In 2013, the Company�s share of profit of associates and jointly controlled entities amounted to RMB130.7 million (2012: share of profit of
RMB32.8 million), representing an increase of 298.48%, which was attributable to a significant increase in our share of profit in Secco (2013:
share of profit of RMB40.0 million; 2012: share of loss of RMB75.3 million).

Earnings/loss before income tax

Our profit before income tax were RMB2,444.7 million in 2013, representing a significant increase of RMB4,461.2 million compared to the loss
of RMB2,016.5 million in the previous year.

Income tax

Our income tax expense was RMB379.2 million in 2013, while the Company�s income tax benefit was RMB511.4 million in the previous year.
The change was due to the fact that the Company earned a profit in 2013 and realized part of the deferred income tax assets recognized by the
Company in 2008.

In accordance with the PRC Enterprise Income Tax Law (as amended) which took effect from 1 January 2008, the income tax rate of the
Company in 2013 was 25% (2012: 25%).

Net income/loss

Our net profit was RMB2,065.5 million in 2013, representing an increase of RMB3,570.6 million from the net loss of RMB1,505.1 million in
the previous year.

Year ended December 31, 2012 compared with year ended December 31, 2011

Net sales

Against the backdrop of the slackened economic growth at home and abroad in 2012, the overall operation of the petrochemical industry tended
to decline. The excessively expanded production capacity of bulk petrochemical products and the declined rate of growth in the demand in
domestic and international markets led to a more intense market competition and a substantial fall in the market prices of petrochemical
products. Domestic oil consumption continued to grow while the supply of refined oil products could easily satisfy the consumption demand. In
2012, our net sales amounted to RMB87,217.3 million, representing a decrease of 2.56% from RMB89,509.7 million in 2011, primarily as a
result of the sluggish market conditions described above.

For the year ended December 31, 2012, the weighted average prices (excluding tax) of our synthetic fibers, resins and plastics, and intermediate
petrochemical products decreased by 20.92%, 9.98%, and 3.81%, respectively, over the previous year, while the weighted average price
(excluding tax) of petroleum products increased by 3.24%.

(i) Synthetic fibers

In 2012, the net sales of synthetic fibres amounted to RMB3,313.3 million, representing a decrease of 20.17% compared to RMB4,150.2 million
in the previous year. The decrease was mainly due to an overall decrease in sales prices of synthetic fibers which was mainly attributable to the
significant fluctuation of crude oil price in the international market and the slackened market demand for petrochemical products. The weighted
average sales price of synthetic fibres decreased by 20.92% as compared to the previous year. In particular, the weighted average sales prices of
acrylic fiber and polyester fiber, the principal products of synthetic fibres, decreased by 23.54% and 16.66% over the previous year, respectively.
The sales of acrylic fiber and polyester fiber accounted for 74.66% and 19.01% of the total sales of synthetic fibres, respectively.

Net sales of synthetic fiber products accounted for 3.80% of total net sales in 2012, representing a decrease of 0.80 percentage points as
compared to the previous year.

(ii) Resins and plastics

The net sales of resins and plastics amounted to RMB14,706.3 million in 2012, representing a decrease of 10.43% as compared to RMB16,418.6
million in 2011, which is mainly driven by a 9.98% decrease of the weighted average sales prices of resins and plastics in 2012. The decrease in
the weighted average sales price of resins and plastics was primarily due to the significant fluctuation of crude oil price in the international
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market and the slackened market demand for petrochemical products. Among resins and plastics products, the weighted average sales price of
polyethylene for 2012 decreased by 6.68%; the weighted average sales price of polypropylene for 2012 decreased by 8.15%; the weighted
average sales price of polyester pellet for 2012 decreased by 16.35%. The sales of polyethylene, polypropylene and polyester pellet accounted
for 38.01%, 29.29% and 28.57% of the total sales of resins and plastics, respectively.

The net sales of resins and plastics accounted for 16.86% of total net sales in 2012, representing a decrease of 1.44 percentage points as
compared to the previous year.
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(iii) Intermediate petrochemicals

The net sales of intermediate petrochemical products amounted to RMB17,993.5 million in 2012, representing a decrease of 5.41% as compared
to RMB19,023.2 million in 2011, with the weighted average sales price of intermediate petrochemical products decreased by 3.81% as
compared to the previous year while the sales volume decreased by 1.67%. Among the intermediate petrochemical products, weighted average
sales prices of paraxylene, butadiene and ethylene glycol decreased by 5.25%, 12.22% and 13.90%, respectively, primarily due to the decreased
market demand as the overall economic growth slowed down while the weighted average sales price of benzene increased by 10.32% primarily
due to the increase of market demand as the downstream production capacity increased. The sales of paraxylene, butadiene, ethylene glycol and
benzene accounted for 32.19%, 11.83%, 10.46% and 16.16% of the total sales of intermediate petrochemical products, respectively.

The net sales of intermediate petrochemical accounted for 20.63% of total net sales in 2012, representing a decrease of 0.67 percentage points as
compared to the previous year.

(iv) Petroleum products

The net sales of petroleum products amounted to RMB38,301.4 million in 2012, representing an increase of 2.55% as compared to
RMB37,350.2 million in the previous year, with the weighted average sales price increased by 3.24%, while the sales volume decreased by
0.68%.

The net sales of petroleum products accounted for 43.92% of total net sales in 2012, representing an increase of 2.22 percentage points as
compared to the previous year.

(v) Trading of petrochemical products

The net sales of the trading of petroleum products amounted to RMB12,020.7 million in 2012, representing an increase of 3.48% as compared to
RMB11,617.0 million in the previous year. Such increase in the net sales was mainly attributable to a slight increase in the trading volume of
petrochemical products as compared to the previous year.

The net sales of trading of petrochemical products accounted for 13.78% of total net sales in 2012, representing an increase of 0.78 percentage
points as compared to the previous year.

(vi) Others

The net sales of others amounted to RMB882.1 million in 2012, representing a decrease of 7.20% as compared to RMB950.5 million in the
previous year. Such decrease in the net sales was mainly attributable to a decrease in our business of crude oil processed on a sub-contract basis.

The net sales of others accounted for 1.01% of the Company�s total net sales in 2012, basically at par with the previous year.

Operating expenses

Our operating expenses was RMB88,989.7 million in 2012, representing a slight increase as compared with RMB88,449.9 million in 2011. Our
operating expenses of petroleum products in 2012 were RMB39,294.4 million, representing an increase of 3.94% as compared to the previous
year, primarily due to an increase of 3.56% in the average unit cost of crude oil processed. Our operating expenses of the trading of
petrochemical products in 2012 were RMB11,974.3 million, representing an increase of 3.21% as compared to the previous year, primarily due
to a slight increase in the trading volume of petrochemical products as compared to the previous year. Our operating expenses of synthetic fibres,
resins and plastics, intermediate petrochemicals and others in 2012 amounted to RMB3,718.6 million, RMB15,997.7 million, RMB17,160.8
million, and RMB843.9 million, representing a decrease of 3.39%, 2.49%, 3.99%, and 7.69% as compared to the previous year, respectively,
which is primarily due to decreases in both the sales volume and prices of certain petrochemical raw materials.

� Cost of sales
Our cost of sales amounted to RMB88,617.8 million in 2012, basically as par with RMB87,881.2 million in 2011. Cost of sales accounted for
101.61% of the net sales for 2012.
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� Selling and administrative expenses
Our selling and administrative expenses amounted to RMB649.9 million in 2012, representing a decrease of 3.83% as compared to RMB675.8
million in the previous year, mainly due to a decrease in sales agency fees in routine (continuing) connected transactions in line with the
decrease in the sales volume.
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� Other operating income
Our other operating income amounted to RMB333.8 million in 2012, representing an increase of 103.16% compared to RMB164.3 million in the
previous year, mainly due to an increase of RMB144.1 million of government grants recognized in profit or loss after fulfilling the conditions in
2012 as compared to the previous year.

� Other operating expenses
Our other operating expenses were RMB55.8 million in 2012, basically at par with RMB57.2 million in 2011.

Profit/loss from operations

Our loss from operations amounted to RMB1,772.4 million in 2012, representing a decrease in profit of RMB2,832.2 million as compared to the
profit from operations of RMB1,059.8 million in the previous year. Below are the major reasons for the loss.

In 2012, the domestic prices of refined oil products were not brought into line with the prices of crude oil on the international markets in a timely
manner due to various policy concerns, e.g., the government�s desire to control the high inflation rate in China, which resulted in the decline of
RMB539.6 million of the operating profit of our refining business over the previous year.

The operation of our petrochemical business suffered a loss of RMB864.0 million, representing a decrease in profit of RMB2,325.9 million
compared to the previous year. The loss in our petrochemical business was attributable to the slackened growth of domestic demand, the
excessive expansion of production capacity, the sluggish market, the further intensified market competition and the substantial fall in the prices
of petrochemical products.

(i) Synthetic fibres

Loss from operations of synthetic fibres amounted to RMB405.3 million in 2012, as compared to profit of RMB301.3 million in the previous
year. The loss was primarily due to a 20.17% decrease in net sales of synthetic fibres to RMB3,313.3 million in 2012 from RMB4,150.2 million
in the previous year primarily as a result of the drop in synthetic fibres� sales prices, which was mainly attributable to fluctuation of crude oil
price and slackened market demand.

(ii) Resins and plastics

Loss from operations of resins and plastics amounted to RMB1,291.4 million in 2012, as compared to profit of RMB12.0 million in the previous
year. The loss was primarily due to a 10.43% decrease in net sales of resins and plastics to RMB14,706.3 million in 2012 from RMB16,418.6
million primarily as a result of the drop in the prices of resins and plastics, which was mainly attributable to fluctuation of crude oil price and
slackened market demand.

(iii) Intermediate petrochemicals

Profit from operations of intermediate petrochemicals amounted to RMB832.7 million in 2012, representing a 27.50% decrease in profit as
compared to profit of RMB1,148.6 million in the previous year. The decrease in profit was primarily due to a 5.41% decrease in net sales of
intermediate petrochemicals to RMB17,993.5 million in 2012 from RMB19,023,2 million in the previous year as a result of the drop in prices of
intermediate petrochemicals, which was mainly attributable to the decreased market demand.

(iv) Petroleum products

Loss from operations of petroleum products amounted to RMB993.0 million in 2012, representing a 119.01% increase in loss as compared to
loss of RMB453.4 million in the previous year. The increase in loss was primarily due to a 3.94% increase in operating expenses of petroleum
products to RMB39.294.4 million in 2012 from RMB37,803.6 million in the previous year primarily due to an increase of 3.56% in average unit
cost of crude oil processed, while the net sales of petroleum products increased by 2.55% to RMB38,301.4 million in 2012 from RMB37,350.2
million in the previous year primarily due to the increase in petroleum products� prices.

(v) Trading of petrochemical products

Profit from the trading of petrochemical products amounted to RMB46.4 million in 2012, representing a 209.33% increase in profit as compared
to profit of RMB15.0 million in the previous year. The increase in profit was primarily due to a 3.48% increase in net sales from trading of
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petrochemicals products to RMB12,020.7 million in 2012 from RMB11,617.0 million in the previous year, while the operating expenses of
trading of petrochemical products increased by 3.21% to RMB11,974.3 million in 2012 from RMB11,602.0 million in the previous year. The
increases in net sales and operating expenses were primarily due to the increase in trading volume of petrochemical products.
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(vi) Others

Profit from operations of others amounted to RMB38.2 million in 2012, representing a 5.23% increase in profit as compared to profit of
RMB36.3 million in the previous year. The increase in profit was primarily due to a 7.69% decrease in operating expenses to RMB843.9 million
in 2012 from RMB914.2 million in the previous year, whereas the net sales of others decreased by 7.20% to RMB882.1 million in 2012 from
RMB950.5 million in the previous year primarily due to a decrease in our business of crude oil processed on a sub-contract basis.

Net financing costs/income

Our net financing costs were RMB283.3 million in 2012, while there was a net financing income of RMB83.5 million in 2011. The change was
mainly due to a decrease of RMB213.4 million in net foreign exchange income as compared to the previous year because the exchange rate of
the U.S. $ to Renminbi was relatively stable during the reporting period. Furthermore, a substantial amount of new borrowings was made by us,
resulting in an increase of RMB140.6 million in interest expenses.

Share of profit of associates and jointly controlled entities

In 2012, the Company�s share of profit of associates and jointly controlled entities amounted to RMB32.8 million (2011: share of profit of
RMB152.7 million), representing a decrease of 78.52%, among which, the share of loss of Secco amounted to RMB75.3 million (2011: share of
profit of RMB9.8 million).

Earnings/loss before income tax

Our loss before income tax were RMB2,016.5 million in 2012, representing a decrease of RMB3,313.2 million as compared to RMB1,296.7
million in the previous year.

Income tax

Our income tax credit was RMB511.4 million in 2012, while the Company�s income tax expense was RMB310.2 million in the previous year.
The change was primarily attributable to the deferred assets recognized in respect of the unused tax loss generated by the Company in 2012.

In accordance with the PRC Enterprise Income Tax Law (as amended) which took effect from 1 January 2008, the income tax rate of the
Company in 2012 was 25% (2011: 25%).

Net income/loss

Our net loss was RMB1,505.1 million in 2012, representing a decrease of RMB2,491.6 million from the net income of RMB986.5 million in the
previous year.
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ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES.
B. Compensation.

The aggregate amount of cash compensation we paid to our directors, supervisors and executive officers during the year ended December 31,
2013 was approximately RMB7.198 million. In addition, directors and supervisors who are also officers or employees receive certain other
benefits-in-kind, such as subsidized or free health care services, housing and transportation, which large Chinese enterprises customarily provide
to their employees. No benefits are payable to members of the board or the Supervisory Committee or the executive officers upon termination of
their relationship with us.

The following tables set forth the compensation on an individual basis for our directors, supervisors and executive officers who received
compensation from us in 2013.

Name Position with the Company

Salaries 
and

other
benefits

Retirement

scheme
contributions(1)

Discretionary
bonus

Total
Remuneration in

2013

(RMB�000)

(before tax)

(RMB�000)

(before
tax)

(RMB�000)

(before
tax)

(RMB�000)

(before tax)
Wang Zhiqing Chairman of the Board of Directors and President 193 16 464 673
Wu Haijun Vice Chairman of the Board of Directors �  �  �  �  
Gao Jinping Director and Vice President 187 16 415 618
Li Honggen Director and Vice President 169 16 405 590
Zhang Jianping Director and Vice President 169 16 397 582
Ye Guohua Director and Chief Financial Officer 169 16 399 584
Lei Dianwu External Director �  �  �  �  
Xiang Hanyin External Director �  �  �  �  
Shen Liqiang Independent Director �  �  �  �  
Jin Mingda Independent Director and Director of the Remuneration

and Appraisal Committee
150 �  �  150

Cai Tingji Independent Director and Director of the Audit
Committee

150 �  �  150

Zhang Yimin Independent Director 38 �  �  37.5
Zhang Jianbo Chairman of Supervisory Committee 32 2 37 71
Zuo Qiang Supervisor 110 13 234 357
Li Xiaoxia Supervisor 114 14 257 385
Zhai Yalin External Supervisor �  �  �  �  
Wang Liqun External Supervisor �  �  �  �  
Chen Xinyuan Independent Supervisor �  �  �  �  
Zhou Yunnong Independent Supervisor �  �  �  �  
Shi Wei Former Vice President 199 16 508 723
Rong Guangdao Former Chairman of the Board of Directors 64 5 348 417
WangYongshou Former Independent Director and Director of the

Remuneration and Appraisal Committee
75 �  �  75

(1) Retirement scheme contributions refer to the relevant payments we made in relation to the defined contribution government pension
scheme in compliance with Shanghai regulations as well as the enterprise annuity plan set up by the Company. All of our employees are
required to participate in the defined contribution government pension scheme whereas our employees who have been with the Company
for one year or more may opt to participate in the enterprise annuity plan. See Item 6. Directors, Senior Management and Employees - D
Employees for more information on the defined contribution government pension scheme and the Company�s annuity plan.
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Name Position with the Company

Remuneration 
in

2013
(RMB�000)

(before tax)
Zhang Zhiliang Former Vice President 627
Jin Qiang Vice President 435
Guo Xiaojun Vice President 246
Zhang Jingming Company Secretary and General Legal Counsel 477

10

Edgar Filing: SINOPEC SHANGHAI PETROCHEMICAL CO LTD - Form 20-F/A

21



ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS.
B. Related Party Transactions.

Other related party transactions

We entered into the Property Right Transaction Agreement with Sinopec Sales Company Limited (�Sales Company�), a wholly owned subsidiary
of Sinopec Corp. on December 5, 2013 in Shanghai, pursuant to which we agreed to dispose of certain assets located in Chenshan Oil Depot
Area and the corresponding liabilities to Sales Company at a consideration of RMB594,147,498.73 (U.S.$ 98,146,174.86). The Sales Company
has paid the total consideration in a single payment to us on December 11, 2013. As of December 31, 2012, the net book value of the object of
this transaction was RMB152,616,900 (U.S.$25,210,515.88). As previously disclosed in our report on the Form 6-K furnished to the SEC on
December 6, 2013, we estimated that, upon the completion of this transaction, we would book a profit before tax at approximately
RMB440,230,000 (U.S.$72,720,815.37). The final amount of profit before tax we booked on the transaction was RMB464,941,000
(U.S.$76,802,781.77). See note 26(c) to our consolidated financial statements for the year ended December 31, 2013 included in Item 17.
Financial Statements. We expect all proceeds from this transaction will be used for general working capital purposes of the Company. The board
of directors of the Company (excluding directors connected to this transaction) approved this transaction on December 5, 2013 at the eighteenth
meeting of the seventh session of the board of directors. The relevant assets were transferred by way of an asset package, which resulted in a
reduction in tax expenditures.

To fund Secco�s new acrylonitrile plant project with a capacity of 260,000 tons/year, its new ethylene plant with a new supercharger, its new
butadiene plant with a capacity of 90,000 tons/year, and its utility facilities upgrading project, the shareholders of Secco agree to increase the
registered capital of Secco by U.S.$150,085,618 according to their respective shares in the equity interests in Secco, of which the Company is
obligated to contribute an amount of U.S.$ 30,017,124, which will be paid in installments with the equivalent value in RMB by January 24,
2016. Sinopec Corp. directly owns 30% of the equity interest in Secco, and therefore is obligated to contribute an amount of U.S.$45,025,685.
The board of directors of the Company (excluding directors connected to this transaction) approved this transaction on December 5, 2013 at the
eighteenth meeting of the seventh session of the board of directors.
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ITEM 19. EXHIBITS

No. Exhibit

1.1* Translation of the amended and restated Articles of Association of Sinopec Shanghai Petrochemical Company Limited as approved in
the Second Extraordinary General Meeting of Sinopec Shanghai Petrochemical Company Limited for 2013 on December 11, 2013

2. Amended and Restated Deposit Agreement between Sinopec Shanghai Petrochemical Company Limited and The Bank of New York
Mellon dated May 11, 2011(incorporated by reference to Exhibit 2 of our annual report on Form 20-F (File No. 001-12158) filed with
the Commission on April 30, 2012).

4.1* Translation of the renewed Product Supply and Sales Services Framework Agreement between Sinopec Shanghai Petrochemical
Company Limited and China Petroleum & Chemical Corporation as approved in the Second Extraordinary General Meeting of
Sinopec Shanghai Petrochemical Company Limited for 2013 on December 11, 2013.

4.2* Translation of the renewed Comprehensive Services Framework Agreement between Sinopec Shanghai Petrochemical Company
Limited and China Petrochemical Corporation as approved in the Second Extraordinary General Meeting of Sinopec Shanghai
Petrochemical Company Limited for 2013 on December 11, 2013.

4.3* Translation of the Property Right Transaction Agreement with Sinopec Sales Company Limited as approved in the eighteenth meeting
of the seventh session of the board of directors of Sinopec Shanghai Petrochemical Company Limited on December 5, 2013.

8* A list of subsidiaries of Sinopec Shanghai Petrochemical Company Limited.

12.1 Certification of President Required by Rule 13a-14(a).

12.2 Certification of Chief Financial Officer Required by Rule 13a-14(a).

13.1 Certification of President Required by Rule 13a-14(b) and Section 1350 of Chapter 63 of Title 18 of the United States Code.

13.2 Certification of Chief Financial Officer Required by Rule 13a-14(b) and Section 1350 of Chapter 63 of Title 18 of the United States
Code.

15.1 Letter from KPMG regarding Item 16F of this annual report (incorporated by reference to Exhibit 15.1 of our annual report on Form
20-F (File No. 001-12158) filed with the Commission on April 30, 2013).

* Filed previously as an exhibit to Sinopec Shanghai Petrochemical Company Limited�s Form 20-F filed on April 30, 2014.
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SIGNATURES

The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F (as amended by this Amendment No. 1) and that it
has duly caused and authorized the undersigned to sign this amendment to such annual report on its behalf.

SINOPEC SHANGHAI PETROCHEMICAL

COMPANY LIMITED

Date: September 17, 2014 /s/ WANG ZHIQING

WANG ZHIQING, President
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Exhibit Index

No. Exhibit

1.1* Translation of the amended and restated Articles of Association of Sinopec Shanghai Petrochemical Company Limited as approved in
the Second Extraordinary General Meeting of Sinopec Shanghai Petrochemical Company Limited for 2013 on December 11, 2013

2 Amended and Restated Deposit Agreement between Sinopec Shanghai Petrochemical Company Limited and The Bank of New York
Mellon dated May 11, 2011(incorporated by reference to Exhibit 2 of our annual report on Form 20-F (File No. 001-12158) filed with
the Commission on April 30, 2012).

4.1* Translation of the renewed Product Supply and Sales Services Framework Agreement between Sinopec Shanghai Petrochemical
Company Limited and China Petroleum & Chemical Corporation as approved in the Second Extraordinary General Meeting of
Sinopec Shanghai Petrochemical Company Limited for 2013 on December 11, 2013.

4.2* Translation of the renewed Comprehensive Services Framework Agreement between Sinopec Shanghai Petrochemical Company
Limited and China Petrochemical Corporation as approved in the Second Extraordinary General Meeting of Sinopec Shanghai
Petrochemical Company Limited for 2013 on December 11, 2013.

4.3* Translation of the Property Right Transaction Agreement with Sinopec Sales Company Limited as approved in the eighteenth meeting
of the seventh session of the board of directors of Sinopec Shanghai Petrochemical Company Limited on December 5, 2013.

8* A list of subsidiaries of Sinopec Shanghai Petrochemical Company Limited.

12.1 Certification of President Required by Rule 13a-14(a).

12.2 Certification of Chief Financial Officer Required by Rule 13a-14(a).

13.1 Certification of President Required by Rule 13a-14(b) and Section 1350 of Chapter 63 of Title 18 of the United States Code.

13.2 Certification of Chief Financial Officer Required by Rule 13a-14(b) and Section 1350 of Chapter 63 of Title 18 of the United States
Code.

15.1 Letter from KPMG regarding Item 16F of this annual report (incorporated by reference to Exhibit 15.1 of our annual report on Form
20-F (File No. 001-12158) filed with the Commission on April 30, 2013).

* Filed previously as an exhibit to Sinopec Shanghai Petrochemical Company Limited�s Form 20-F filed on April 30, 2014.
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