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Reminder: Report on a separate line for each class of securities beneficially owned directly or indirectly.
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Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).

**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Under Fannie Mae's Performance Share Program, as a member of Fannie Mae's senior management, the reporting person previously
received awards entitling the reporting person to receive shares of Fannie Mae common stock in an amount based upon and subject to
Fannie Mae's meeting corporate performance objectives over three-year periods. For the three-year performance cycle completed in 2003,

(1)

the reporting person was determined in January 2004 to be entitled to receive shares, half of which the reporting person received in
January 2004 in accordance with the program. The remaining shares were scheduled to be issued to the reporting person in January 2005;

however, as previously announced, Fannie Mae's Board of Directors and Compensation Committee deferred payment of unpaid
performance shares for that cycle. On February 15, 2007, Fannie Mae?s Board of Directors determined that these unpaid performance
shares would not be paid. (Footnote 1 is continued in 2 below.)
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The reported transaction reflects the Board?s determination. On February 15, 2007, Fannie Mae?s Board also determined that no shares

2) would be paid for the three-year performance cycle completed in 2004. Because the reporting person had not been determined to be
entitled to receive shares of common stock for that cycle, the reporting person has not reported shares relating to that performance cycle
on a Form 4 and this report does not reflect any disposition of shares related to that performance cycle.

(3) End of period holdings include additional shares acquired under the Issuer's dividend reinvestment plan through December 29, 2006.

@) End of period holdings include additional shares acquired from the reinvestment of dividends in issuer's ESOP through December 29,
2006.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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