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PUBLICLY HELD COMPANY
CORPORATE TAXPAYER S ID: 43.776.517/0001 -80

MATERIAL FACT

In compliance with CVM Instruction 358, dated January 3, 2002, Companhia de Saneamento Bésico do Estado de Sao

Paulo SABESP ( Company or SABESP ) hereby announces the execution, on December 28, 2007, of the Second
Amendment to the Term of Acknowledgement of Obligations, Payment Commitment and Other Covenants ( Term of
Acknowledgement ) with the State of Sdao Paulo through its Finance Secretariat, which establishes the terms and
conditions for payment of the outstanding debts between the two parties, by undertaking the following:

(i) amortization of the debt with the State of Sdo Paulo remaining from the First Amendment to the Term of
Acknowledgement in 60 (sixty) equal and consecutive monthly installments, with the first monthly installment
due on January 2, 2008;

(i1) pledge to contract supplementary credit in the 2007 Budget to ensure the availability of funds for the payment of
debts related to the past-due and unsettled bills in the period from March 2004 to October 2007 acknowledged by
the State of Sdo Paulo; and

(iii) payment of interest on own capital related to the period from March 2004 to December 2006 owed by SABESP to

the State of S@o Paulo in up to 6 consecutive monthly installments, with the first monthly installment due on
January 2, 2008.

The full text of the Second Amendment is available on the Sabesp website: www.sabesp.com.br
Sao Paulo, December 28, 2007

Rui de Britto Alvares Affonso
Chief Financial Officer and Investor Relations Officer
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized, in the city Sao Paulo, Brazil.

Date: March 03, 2008

Companhia de Saneamento Basico do Estado de Sao Paulo - SABESP

By: /S/ Rui de Britto Alvares Affonso

Name: Rui de Britto Alvares Affonso
Title: Chief Financial Officer and Investor Relations Officer

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates of future economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects", "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.




