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PETROBRAS ANNOUNCES RESULTS FOR THE FOURTH QUARTER OF 2008
(Rio de Janeiro � March 6, 2009) � PETRÓLEO BRASILEIRO S.A. � Petrobras announces today its consolidated
results expressed in millions of Brazilian Reais, in accordance with generally accepted accounting practices in
Brazil (BR GAAP). The consolidated financial statements presented in this report reflect the changes in Brazilian
accounting practices introduced by Law 11.638/07. Given that these adjustments were effected in December 2008, in
accordance with the law, the comments on the financial performance are based on Law 6.404/76, which precedes Law
11.638/07, in order to allow comparisons with previous periods.

Consolidated net income in 2008 reached the record level of R$ 33,915 million, 58% up on 2007. This result was
chiefly due to the upturn in average oil product sales prices, the 5% increase in oil and gas production, higher sales
volume and exchange gains on dollar-denominated net assets.

Consolidated net income in the 4Q-2008 rose by 46% year-on-year despite the international economic crisis which
led to successive reductions in oil prices and, consequently, in the sales price in Brazil and abroad, together with the
increase in the cost of goods sold, given that part of the impact of the fourth-quarter price slide on import costs and the
government take was retained in end-of-period inventories. These effects were offset by the gasoline and diesel price
hike in May 2008, the 37% increase in export volume and exchange gains on net dollar-denominated assets. In
addition, in the 4Q-2008, the Company booked provisions for interest on capital in the amount of R$7,019 million,
generating a tax benefit of R$2,386 million.

Annual operating cash flow (EBITDA) moved up 14% over 2007, but final-quarter EBITDA fell by 39% over the
3Q-2008. In relation to the previous quarter, the operating result was especially affected by the reduction in the
average global sales price, as already mentioned.
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PETROBRAS SYSTEM

Annual exports reached the record volume of 673,000 barrels/day, 9.4% up on 2007, and the 2008 trade surplus
increased by 34%.

Total oil and gas production (domestic and international) moved up by 4% over 2007. Fourth-quarter output climbed
by 6% year-on-year and remained stable over the 3Q-2008. The operational start-up of the new production platforms
more than offset the natural decline of the fields themselves.

The overall Reserve Replacement Index (RRI) stood at 109%, according to the criteria of the SPE (Society of
Petroleum Engineers) and at 38% according to SEC criteria (reserve/production ratios of 18.2 and 13.5 years,
respectively). In Brazil, the RRI came to 123% using the SPE methodology and 27% according to the SEC
methodology. These proven reserves do not reflect the oil and gas discoveries in the pre-salt layer.

The 2008 result primarily reflects alterations to the following practices:

a) Changes in foreign exchange rates and the conversion of financial statements (CPC 02 - CVM Resolution 534/08)
b) Leasing (CPC 06 � CVM Resolution 554/08);
c) Government Subsidies and Assists (CPC 07 � CVM Resolution 555/08);
d) Financial instruments: recognition, measurement and presentation (CPC14 � CVM Resolution 566/08).
For more details, see the appendices.

The Petrobras System invested R$ 53,349 million in 2008, 18% up on the previous year. In the 4Q-2008, investments
totaled R$ 19,299 million, 31% more than in the 4Q-2007 and 47% up quarter-over-quarter. Most of the funds were
allocated to boosting future oil and gas production capacity in Brazil.

The Petrobras System�s added value was 11% higher than in 2007. The main beneficiary was the group of shareholders
who saw their holdings appreciate by 33% in the same period.
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PETROBRAS SYSTEM Financial Performance 

Statement by the CEO, José Sergio Gabrielli de Azevedo.

Dear shareholders and investors,

We are pleased to announce the results for the fiscal year and fourth quarter 2008. Please note the annual results
discussed below incorporate changes in accounting practices following the enactment of Law 11,638/07, which aims
to align Brazilian accounting with international accounting practices.

The year�s earnings are a reflection of the soundness of Petrobras� resources and the robustness of the integration of the
Company�s businesses. Our strengths became fully evident in the second half of the year, as the international financial
crisis spread to the real economy. The period was characterized by a sharp global economic slowdown and a dramatic
readjustment in commodity prices, as oil declining from a high of US$147.00 per barrel to a low of US$37.00/barrel.

With this new economic scenario, we must modify the way we manage our businesses. We have intensified the
efficient use of available resources, optimizing costs and redesigning our processes � all with the purpose of reducing
expenditures to preserve our capacity to invest and create jobs, and to add shareholder value.

In light of lower cash flows from declining commodity prices, we are prioritizing those investments that combine
early generation of cash flow with greater economic return. This shift in focus was even more apparent in our revised
Business Plan for the 2009-2013 period.

In 2008, capital expenditures at R$ 53,349 million were the largest in Petrobras� history, 18% more than the preceding
year. These investments were instrumental in allowing us to increase our oil and natural gas production by
approximately 4.3%, reaching 2,400 thousand barrels/day and guaranteeing self-sufficiency in volume terms for our
leading market. Our record level of capital expenditures reflects the enormity of our business portfolio and the
outstanding growth potential offered by the Brazilian market.

It is worth mentioning that since the beginning of 2008 to the present, we have installed more than 475 thousand
barrels of additional oil production capacity, with the start-up of the P-51, FPSO Cidade de Rio das Ostras, P-53 and
FPSO Cidade de Niterói platforms. This additional capacity is indicative of our ability to manage major projects and it
reaffirms our ability to meet the considerable challenges still before us, such as the pre-salt area. Together with our
partners, we expect to bring on stream at least a further 230 thousand barrels per day of capacity by the end of 2009.

In the light of the foregoing, we can report a record annual net income of R$ 32.988 million, 53% higher than 2007,
achieved through greater production volumes, and higher price realizations in the domestic and export markets. The
absence of non-recurring expenses from the renegotiation of the pension plan, which had affected 2007 results, and
the foreign exchange rate gain on net assets denominated in dollars, also contributed to improved earnings.

At the Ordinary General Meeting to be held on April 8, we are proposing the distribution of dividends amounting to
R$ 9,915 million corresponding to gross earnings of R$1.13 per common and preferred share.

It is important to emphasize our focus on operating costs and capital discipline. We are working to reduce our costs, at
the same time monitoring the trend and impact on the goods, services and human resources supply chain in the
hydrocarbons industry. An example of this process was the cancellation of bidding for the construction projects of
P-61 and P-63 platforms in the light of the proposals received - considered excessive when measured against
prevailing market conditions.
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PETROBRAS SYSTEM Financial Performance 

There were many successes and achievements in the fourth quarter of 2008 and the beginning of this year. I would
like to highlight some of them both in the operating as well as corporate fields.

On December 31 2008, our proved reserves of oil, condensate and natural gas in Brazil and overseas were 15,085
billion according to Society of Petroleum Engineers � SPE criteria. Only 128 million boe of this total was from
discoveries in the pre-salt. Thus we are confident we can continue to replace reserves and maintain our reserve to
production ratio. For every barrel of oil equivalent produced in 2008, 1.09 barrels was appropriated to proved
reserves, resulting in a Reserve Replacement Ratio � RRR of 109%. The Reserve/Production (R/P) ratio was 18.2
years. For twenty successive years we have replaced over 100% of our production.

In addition, we also announced various discoveries both in Brazil - light oil in the pre-salt layer of Espírito Santo and
the Jequitinhonha Basin � as well as overseas, in the deep offshore waters in Angola. These give us greater confidence
in executing our projects and in the consolidation of company growth.

Average oil, LNG and natural gas production in Brazil grew by 5% in relation to the preceding year, reaching 2,176
thousand boed. In the fourth quarter of 2008 the Company recorded an average of 2,195 thousand boed.

We recently announced our business plan for 2009-2013, which was reviewed and brought up to date in the light of
changes in the panorama for the industry. We have maintained significant and realistic growth targets and
incorporated resources for exploration and development of the pre-salt layer. The plan envisages capital expenditures
of US$ 174.4 billion up to 2013 for this area of Petrobras� activities.

We have not been adversely affected by the difficult conditions in the credit markets. At the end of 2008 we
concluded a number of new loans at a time of extreme market volatility. We continue to benefit from the support of
major financial institutions who understand Petrobras´s financial strengths and our commitment to a sound capital
structure. The National Economic and Social Development Bank � BNDES has committed to lend Petrobras $Rs. 25
billion in 2009. Additionally, we borrowed $6 billion from a syndicate of domestic and international banks. In the
middle of February, we issued US$ 1.5 billion ten year Global Notes in the international market. The new issue was
3.5 times oversubscribed, evidence of investor confidence and Petrobras´s credibility in the credit markets.

Despite the adverse scenario of recent months, we believe that fiscal year 2008�s results are testimony to the Company�s
entrepreneurial spirit and a ratification of its capacity to transform challenges into concrete achievements. These
results drive us in the direction of continued growth, surpassing limits and creating a new concept for an energy
company, all in our quest to become one of the world�s five largest integrated energy companies.

4
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PETROBRAS SYSTEM Financial Performance 

Net Income and Consolidated Economic Indicators

Petrobras posted consolidated net income of R$ 33,915 million in 2008, 58% up on 2007.

R$ million
4th Quarter Fiscal Year

3Q-2008 2008 2007 ∆ % 2008 2008 2007 ∆ %

81,482 76,925 57,922 33 Gross Operating Revenues 266,494 284,579 218,254 30 
67,460 63,262 45,417 39 Net Operating Revenues 215,118 232,183 170,578 36 
13,211 5,040 8,766 (43) Operating Profit (1) 45,950 45,603 40,026 14 
2,843 3,381 (859) (494) Financial Result 3,129 4,022 (4,021) (200)
10,852 7,355 5,053 46 Net Income 32,988 33,915 21,512 58 
1.24 0.84 0.58 46 Net Income per Share(3) 3.76 3.87 2.45 58 

344,092 223,991 429,923 (48)
Market Value (Parent
Company) 223,991 223,991 429,923 (48)

31 24 36 (12) Gross Margin (%) 34 32 39 (7)
20 8 19 (11) Operating Margin (%) 21 20 23 (3)
16 12 11 1 Net Margin (%) 15 15 13 2 

15,650 9,577 11,952 (25) EBITDA � R$ million(2) 57,170 57,213 50,156 14 

Financial and Economic
Indicators

115 55 89 (38) Brent (US$/bbl) 97 97 73 34 

1.67 2.28 1.78 28 
US Dollar Average Price -
Sale (R$) 1.84 1.84 1.95 (6)

1.91 2.34 1.77 32 
US Dollar Last Price - Sale
(R$) 2.34 2.34 1.77 32 

(1) Operating income before financial result, equity balance and taxes.
(2) For comparative purposes, earnings per share was recalculated for previous periods due to the share split

approved by the EGM of March 24, 2008.
(3) Operating income before financial result, equity balance and depreciation/amortization.

R$ million

4th Quarter Fiscal Year

3Q-2008 2008 2007 ∆ %
2008
Law
11.638

2008 2007 ∆ %

16,192 7,592 7,800 (3)
Operating Income as per
Brazilian Corporate Law 48,205 49,226 35,540 39 
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(2,843) (3,381) 859 (494) (-) Financial Result (3,129) (4,022) 4,021 (200)
(138) 829 107 675 (-) Equity Income Result 874 399 465 (14)

(660) (157) (102) 54 
Provision for Employees
Profit Sharing (1,345) (1,345) (1,012) 33 

12,551 4,883 8,664 (44) Operating Profit 44,605 44,258 39,014 13 
3,099 3,769 2,842 33 Depreciation / Amortization 11,632 12,030 10,696 12 

- 925 446 107 Loss on assets recovery 933 925 446 107 

15,650 8,652 11,506 (20) EBITDA 57,170 57,213 50,156 14 

23 15 26 (11) EBITDA Margin (%) 27 25 29 (4)

EBITDA is not a measure recognized by the accounting practices adopted in Brazil and other companies may define it
in different ways. It should not be considered as an alternative indicator for measuring operating income, liquidity or
cash flow from operating activities. EBITDA is an additional measure of the Company�s capacity to amortize debt,
maintain investments and cover working capital needs.

5
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PETROBRAS SYSTEM Financial Performance 

The main factors contributing to the annual variation in operating income were as follows:

R$ MILLION

CONSOLIDATED - LAW 6.404/76 2008 x 2007 

Operating Income (2007) 40,026 

Prices Effect 26,289 
Trading Operations (1,010)
Import of oil, oil produtcs and gas (12,301)
Government Take (6,011)
Impairment (1,381)
Losses on recovery of assets (479)
Expenses with Renegotiation of Petros Fund Plan 1,748 
Write-off of dry wells (608)
Provision for area abandonment (403)
Other (267)

Operating Income (2008) 45,603

* The net result of commodity sale hedge operations generated a positive variation of R$ 1,075 million over 2007 and
is recognized in the financial result.

The behavior of the other components of consolidated net income is shown below:

� A R$ 8,504 million increase in gross profit:

R$ million
Change

2008 X 2007

Gross Profit Analysis - Main Items Net
Revenues

Cost of
Goods Sold Gross Profit

. Domestic Market: - volumes sold 7,386 (7,838) (452)
- domestic prices 19,638 - 19,638 

. International
Market: - export volumes 1,073 (655) 418 

- export price 6,651 - 6,651 
. Increase in expenses:(*) - (19,537) (19,537)
. Increase (decrease) in profitability of distribution segment 1,132 (748) 384 
. Increase (decrease) in profitability of trading operations 3,444 (4,454) (1,010)
. Increase (decrease) in international sales 3,306 (3,317) (11)
. FX effect on controlled companies abroad 12,453 (11,261) 1,192 
. Other 6,522 (5,291) 1,231 
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61,605 (53,101) 8,504 

(*) Expenses Composition: Value
- import of crude oil and oil products and gas (12,301)
- domestic Government Take (6,011)
- materials, services and depreciation 124 
- non-oil products, including alcohol, biodiesel and other (728)
- transportation: maritime and pipelines (1) (553)
- third-party services (91)
- generation and purchase of energy for commercialization (11)
- salaries, benefits and charges 34 

(19,537)

(1) Expenses with transportation, terminals and pipelines.

6
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PETROBRAS SYSTEM Financial Performance 

� A R$ 2,927 million increase in operating expenses, notably:

� Selling expenses (R$ 1,579 million) due to higher sales volume in Brazil and abroad, reflecting increased charter
expenses and international freight costs (R$ 1,157 million), including the effect of the annual appreciation of the
dollar (32%), plus the increase in provisions for doubtful debts (R$ 103 million);

� General and administrative expenses (R$ 1,066 million), due to the rise in personnel costs as a result of the increase
in the workforce and collective bargaining agreement in Brazil (R$ 233 million) and abroad (R$ 479 million),
including the effect of the annual appreciation of the dollar, as well as third-party consulting, auditing and data
processing services in Brazil (R$ 164 million).

� Exploration costs (R$ 1,084 million), due to the write-off of dry and economically unviable wells in Brazil (R$ 971
million), in turn caused by the continuous increase in the number of wells drilled in recent years as a result of the
Company�s investment program, the upturn in the unit drilling cost due to the pressure of heightened industrial activity
on inputs, and the reduction in the successful exploration ratio, given prospective drilling in higher risk areas in the
Santos and Espírito Santo Basins;

� Losses from the impairment of Exploration and Production assets (R$ 479 million), reflecting the reduction in oil
prices;

� Other operating expenses (R$ 148 million), due to losses from the devaluation of inventories (R$ 1,381 million),
caused by the decline in commodity prices, offset by non-recurring expenses with the Petros Plan in 2007 (R$ 1,050
million) and reduced expenses with health, safety and the environment and contractual charges and fines (R$ 106
million).

More than offsetting the reduction in the following expenses:

� Health and Pension Plan (R$ 1,068 million), due to the commitments assumed with the Reciprocal Obligation
Agreement in 2007 (R$ 697 million), as well as the 2008 reduction in actuarial expenses thanks to the healthy
performance of the Plan�s assets (R$ 185 million) and the implementation of the drugstore benefit in 2007 (R$ 97
million);

� Tax expenses (R$ 355 million), due to the elimination of the CPMF financial transaction tax as of January/08 and the
increase in foreign taxes, especially those on dividends and inter-company loans;

7
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PETROBRAS SYSTEM Financial Performance 

A higher financial result (R$ 8,043 million), thanks to the exchange gains on investments in assets abroad, as
shown below:

R$ Million

JAN-DEC/2008 JAN-DEC/2007 Change

FX Effect on Net Debt (1,315) (688) (627)

Monetary Variation in Financing (321) (110) (211)

Net Financial Expenses (2,566) (1,805) (761)

Financial Result on Net Debt (4,202) (2,603) (1,599)

FX Variation - International Subsidiaries 6,418 (2,254) 8,672 

Hedge for comercial and financial operations 
     Comercial 665 (410) 1,075 
     Financial (22) (19) (3)

          Total Hedge 642 (429) 1,071 
Marketable Securities 
Other Net Financial Income (Expenses) 248 417 (169)
Other Net FX and Monetary Variation 584 941 (357)

330 (95) 425 

Net Financial Results - law 6.404/76 4,020 (4,023) 8,043 

� The positive effect on minority interests (R$ 4,076 million), due to the reduction in the result of the SPC�s (R$
2,718 million), caused by the impact of the exchange variation on their debt, and the reduction in the results of
the subsidiaries (R$ 1,358 million).

� An increase in equity income (R$ 66 million), chiefly due to the impact of the exchange variation on the
conversion of foreign subsidiaries� financial statements (R$ 1,315 million), reflecting the 32% annual
appreciation of the dollar, and gains from the change in holdings following the corporate restructuring of
Quattor Participações (R$ 409 million), offset by the performance of petrochemical interests (R$ 878 million)
and the amortization of goodwill (R$ 273 million).

8
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PETROBRAS SYSTEM Financial Performance 

The main factors contributing to the quarterly variation in operating income were as follows:

R$ MILLION

CONSOLIDATED - LAW 6.404/76 4Q08 x 3Q08 

Operating Income (2007) 13,211 

Prices Effect (6,479)
Trading Operations (964)
Import of oil, oil products and gas 1,427 
Government Take 865 
Impairment (1,089)
Loss on assets recovery (925)
Write-off of dry wells (202)
Provision for area abandonment (56)
Other (748)
Operating Income (2008) 5,040

* The net result of commodity sale hedge operations generated a positive variation of R$ 447 million over 2007 and is
recognized in the financial result.

The behavior of the other components of consolidated net income is shown below:

� A R$ 5,212 million reduction in gross profit:

R$ million
Change

4Q-2008 x 3Q-2008

Main Items Net
Revenues

Cost of
Goods Sold Gross Profit

. Domestic
Market: - volumes sold (2,096) 1,346 (750)

- domestic price (991) - (991)
. International
Market: - export volumes 2,747 (1,272) 1,475 

- export price (5,488) - (5,488)
. Decrease in expenses:(*) - 2,091 2,091 
. Increase (decrease) in profitability of distribution segment (11) (59) (70)
. Increase (decrease) in profitability of trading operations (2,786) 1,822 (964)
. Increase (decrease) in international sales (3,440) 3,178 (262)
. FX effect on controlled companies abroad 9,338 (9,494) (156)
. Other (1,471) 1,374 (97)
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(4,198) (1,014) (5,212)

(*) Expenses Composition: Value
- import of crude oil and oil products and gas (1) 1,427 
- domestic Government Take 865 
- non-oil products, including alcohol, biodiesel and other 210 
- transportation: maritime and pipelines (2) (10)
- materials, services and depreciation 38 
- salaries, benefits and charges (202)
- generation and purchase of energy for commercialization (29)
- third-party services (208)

2,091 

(1) The decrease is a result of the drop of the international oil price and the low import volume of diesel.
(2) Expenses with transportation, terminals and pipelines.

9
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PETROBRAS SYSTEM Financial Performance 

Considering that the period for Petrobras� oil and oil products inventories correspond to approximately 60 days, the
change of oil price, fx rate and government take (special participation), do not affect the cost of the current quarter and
a portion of the change is retained is inventories and only passed through in the subsequent period.

The table bellow presents an estimative of the effects in the last two quarters:

4Q - 2008 3Q-2008 Change
(A) Cost retained in inventories (1,856) 863 (2,719)
(B) Realization of the cost retained in the last quarter
inventories (863) 1,050 187 

(C) = (A) + (B) Net Effect in the COGS (2,719) (187) 2,532 

( ) Increase of COGS/ Inventories decrease

� A R$ 2.959 million increase in the following operating expenses:

� Selling expenses (R$ 614 million), due to higher freight costs, in turn caused by the increase in export volume, plus
provisions for and write-offs of bad debts and the increase in wages and benefits arising from the collective bargaining
agreement;

� Exploration costs (R$ 593 million), from the write-off of dry and economically unviable wells (R$ 202 million),
geological and geophysical costs (R$ 175 million) and the increase in provisions for abandoned wells (R$ 56 million);

� Losses from the impairment of Exploration and Production assets in the final quarter (R$ 925 million);

� Tax expenses (R$ 285 million), chiefly due to increased expenses from the IOF financial operations tax, higher taxes
on dividends received and tax hikes in Nigeria;

� Other operating expenses (R$ 247 million), from the increase in wages and benefits arising from the collective
bargaining agreement, offset by the adjustment to market value of foreign subsidiaries� oil and oil product inventories.

� A higher financial result (R$ 538 million), thanks to gains from hedge operations based on oil price oscillations
and from investments in marketable securities, as shown below:

R$ Million 

4Q-2008 3Q-2008 Change 

FX Effect on Net Debt (1,230) 44 (1,274)

Monetary Variation in Financing (64) (114) 50 

Net Financial Expenses (1,104) (763) (341)
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Financial Result on Net Debt (2,398) (833) (1,565)

FX Variation - International Subsidiaries 4,370 3,452 918 

Hedge for comercial and financial operations 
     Comercial 603 156 447 
     Financial (4) (11) 7 

                   Total Hedge 599 145 454 
Marketable Securities 137 (58) 195 
Other Net Financial Income (Expenses) 451 69 382 
Other Net FX and Monetary Variation 224 70 154 

Net Financial Results - law 6.404/76 3,383 (2,845) 538 

10
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PETROBRAS SYSTEM Financial Performance 

A reduction in equity income (R$ 967 million), primarily due to the results of the petrochemical sector
and the amortization of goodwill in Pasadena (R$ 719 million), as well as the petrochemical results
exchange gains on foreign subsidiaries� shareholders equity.

• 

The positive effect on minority interests (R$ 1,089 million), due to the reduction in the result of the
SPC�s (R$ 1,823 million), caused by the impact of the exchange variation on their debt, and the
reduction in the results of the subsidiaries (R$ 332 million).

• 

Reduced income tax and social contributions (R$ 3,511 million), due to the tax benefits from the
provisioning of interest on equity.

• 

11
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PETROBRAS SYSTEM Operating Performance 

Physical Indicators (*)

4th Quarter Fiscal Year

3Q-2008 2008 2007 ∆ % 2008 2007 ∆ %

Exploration & Production - Thousand bpd
Domestic Production

1,883 1,865 1,782 5          Oil and NGL 1,855 1,792 4 
330 330 277 19          Natural Gas (1) 321 273 18 

2,213 2,195 2,059 7 Total 2,176 2,065 5 
Consolidated - International
Production

110 121 111 9          Oil and NGL 111 112 (1)
100 98 101 (3)          Natural Gas (1) 99 108 (8)
210 219 212 3 Total 210 220 (5)

14 14 14 - 
Non Consolidated - Internacional
Production (2) 14 16 (13)

224 233 226 3 Total International Production 224 236 (5)

2,437 2,428 2,285 6 Total production 2,400 2,301 4 

(1) Does not include liquified gas and includes re-injected gas 
(2) Non consolidated companies in Venezuela. 

Refining, Transport and Supply - Thousand bpd
423 276 400 (31) Crude oil imports 373 390 (4)
270 123 136 (10) Oil products imports 197 148 33 

693 399 536 (26)
Import of crude oil and oil
products 570 538 6 

457 559 322 74 Crude oil exports 439 353 24 
200 231 253 (9) Oil products exports 234 262 (11)

657 790 575 37 
Export of crude oil and oil
products(3) 673 615 9 

(36) 391 39 903 
Net exports (imports) crude oil
and oil products 103 77 34 

213 182 199 (9) Import of gas and other 197 171 15 
3(3) 1 (3) 2 (50) Other exports 3(3) 3 - 

2,006 1,917 2,033 (6) Output of oil products 1,970 2,046 (4)
1,821 1,708 1,795 (5) � Brazil 1,787 1,795 - 
185 209 238 (12) � International 183 251 (27)

2,223 2,223 2,167 3 2,223 2,167 3 
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Primary Processed Installed
Capacity

1,942 1,942 1,986 (2) � Brazil (4) 1,942 1,986 (2)
281 281 181 55 � International 281 181 55 

Use of Installed Capacity (%)
93 87 90 (3) � Brazil 91 90 1 
63 64 93 (29) � International 61 85 (24)

76 78 78 - 
Domestic crude as % of total
feedstock processed 78 78 - 

(3) Volumes of oil and oil products exports include ongoing exports. 
(4) As per ownership recognized by the ANP. 

Sales Volume - Thousand bpd
792 745 742 0 Diesel 748 705 6 
323 329 306 8 Gasoline 313 300 4 
103 90 112 (20) Fuel Oil 97 106 (8)
141 143 169 (15) Nafta 151 166 (9)
224 211 206 2 GLP 213 206 3 
75 74 72 3 QAV 75 70 7 
132 191 169 13 Other 151 172 (12)

1,790 1,783 1,776 - Total Oil Products 1,748 1,725 1 

97 37 81 (54)
Alcohol, Nitrogens, Biodiesel and
other 86 62 39 

328 302 272 11 Natural Gas 312 248 26 

2,215 2,122 2,129 - Total domestic market 2,146 2,035 5 
660 791 577 37 Exports 676 618 9 
580 440 480 (8) International Sales 552 586 (6)

1,240 1,231 1,057 16 Total international market 1,228 1,204 2 

3,455 3,353 3,186 5 Total 3,374 3,239 4 
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Price and Cost Indicators (*)

4th Quarter Fiscal Year

3Q-2008 2008 2007 ∆ % 2008 2007 ∆ %

Average Oil Products Realization Prices
187.02 176.48 158.98 11 Domestic Market (R$/bbl) 176.41 155.45 13 

Average sales price - US$ per bbl
Brazil

100.58 47.95 76.75 (38)    Crude Oil (US$/bbl)(5) 81.55 61.57 32 
51.01 34.76 34.67 -    Natural Gas (US$/bbl)(6) 40.15 35.14 14 

International
68.74 47.37 59.42 (20) Crude Oil (US$/bbl) 63.16 50.46 25 
15.67 17.81 17.45 2 Natural Gas (US$/bbl) 17.06 16.10 6 

(5) Average of the exports and the internal transfer prices from E&P to Supply. 
(6) Internal transfer prices from E&P to Gas
& Energy. 

Costs - US$/barrel
Lifting cost:
� Brazil

10.21 8.24 8.60 (4)
� �without government

participation 9.26 7.70 20 

30.27 18.11 23.16 (22)
� �with government

participation 26.08 19.39 35 
5.12(7) 5.36 4.41 22 � International 4.73 4.17 13 

Refining cost
3.46 2.33 3.60 (35) � Brazil 3.24 2.85 14 
6.40(8) 3.70 3.04 22 � International 5.34 2.96 80 

853 589 794 (26)
Corporate Overhead (US$
million) Parent Company 2,792 2,517 11 

Costs - R$/barrel
Lifting cost
� Brazil

17.61 19.09 15.22 25 
� � without government

participation 17.08 14.88 15 

54.40 41.48 40.98 1 
� � with government

participation 47.61 37.03 29 
Refining cost

5.94 5.65 6.36 (11) � Brazil 5.93 5.49 8 
(7) Lifting cost of the US production reviwed due to Ike and Gustav hurricanes impacts. 
(8) Recalculation of Japanese Refinary cost. 
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Exploration and Production - thousand barrels/day

Increased output from FPSO-Cidade do Rio de Janeiro (Espadarte) and the start-up of the Cidade de Vitória
(Golfinho), P-52 (Roncador) and P-54 platforms (Roncador) in the 4Q-2007 more than offset the natural decline in the
mature fields.

Increased output from the new systems, especially the P-52 and P-54 platforms (Roncador) and the operational
start-up of the P-53 platform (Marlim Leste) were offset by the natural decline in the mature fields and reduced
production by certain units due to programmed stoppages.

International oil and NGL production by the consolidated companies fell due to the reduction in reservoir pressure in
the USA, plus lower output from the mature fields in Argentina, Angola and Colombia due to the decline in the
mature fields, partially offset by the startup of Nigerian production on July 29, 2008.

Gas production by the consolidated companies fell by 8%, also due to reduced reservoir pressure in the USA.

International oil and NGL production by the consolidated companies increased due to the start-up of Nigerian
production on July 29, 2008 and the upturn in output in the 4Q-2008.

Gas production by the consolidated companies dipped by 2% due to the reduction in Brazil�s imports of Bolivian gas in
December/08 and the passage of the Ike and Gustav hurricanes in September/08.
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Refining, Transportation and Supply � thousand barrels/day

The annual reduction was due to the higher number of programmed stoppages in the distillation units.

In the fourth quarter, the reduction was due to the programmed stoppage in the REVAP distillation unit.

Processed crude in the overseas refineries fell 8% due to the scheduled stoppages in the Argentinean and U.S.
refineries, the repairs to the catalytic cracking plant in the USA and the passage of the Ike and Gustav hurricanes in
September/08, partially offset by output from the Japanese refinery acquired in April/08.

In the 4Q-2008, processed crude in the overseas refineries increased by 6% due to the return to normal operations in
Pasadena (USA) following the passage of hurricane Ike and the conclusion of the repairs to the catalytic cracking
plant in the USA.

Costs

Lifting Cost (US$/barrel)

Excluding the impact of the appreciation of the Real, the lifting cost in Brazil climbed by 16% over 2007 due to the
higher number of well interventions and scheduled stoppages in the production units, the pay rises related to the
2007/08 and 2008/09 collective bargaining agreements, the expansion of the workforce and the higher initial unit cost
of the new production systems, which will gradually come down as production moves up.

Excluding the impact of the depreciation of the Real, the unit lifting cost in Brazil fell by 3% quarter-over-quarter due
to higher expenses in the 3Q-2008, fueled by increased intervention and maintenance in the Marlim, Roncador,
Marlim Sul and Jubarte fields.
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The annual upturn in the lifting cost was due to the increase in the average Brazilian oil price used to calculate the
government take, based on the international price, and the higher tax rate on the Roncador and Espadarte fields, due to
output from the new production systems, FPSO-Cidade do Rio de Janeiro, P-52 and P-54.

The decline was caused by the reduction in the average Brazilian oil price used to calculate the government take,
pulled down by the slide in international oil prices, partially offset by the higher tax rate, especially in the Roncador
field, due to increased output from the new platforms.

The annual increase in the international lifting cost was caused by higher costs from outsourced services and the pay
rise in Argentina, as well as the upturn in the price of maintenance and surveillance services in Colombia, partially
offset by the reduction in transport services in the USA.

The quarter-over-quarter upturn in the international lifting cost was due to increased workover and pulling services
and the upturn in Argentinean service prices, as well as higher costs in Bolivia from the repair of well tool repair
services in the fourth quarter, partially offset by increased output.
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Refining Cost (US$/Barrel)

Excluding the impact of the appreciation of the Real, the annual domestic refining cost moved up by 8% due to higher
personnel expenses related to the 2007/08 and 2008/09 collective bargaining agreements, the increased number of
programmed stoppages in quality and conversion units due to the heightened complexity of the refineries, and higher
electricity costs due to the upturn in market prices.

Excluding the impact of the depreciation of the Real, the domestic refining cost fell by 6% due to reduced expenses
from technical services and lower consumption of maintenance materials.

The international refining cost moved up due to higher costs in the USA caused by the programmed stoppage in the
Pasadena refinery, technical problems in the catalytic cracking unit, and the slide in processed crude volume in 2008.

The quarter-over-quarter reduction was due to the completion of repairs to the Pasadena refinery following the
passage of hurricane Ike and the return of the catalytic cracking unit to normal operations, plus the reduction in
processed crude volume in the 4Q-2008.
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Corporate Overhead � Parent Company (US$ million)

The 5% increase in annual corporate overhead was due to the growth and increased complexity of the Company�s
operations, leading to higher expenses from data processing, specialized technical and administrative support services
and property rentals, as well as the upturn in personnel expenses due to the 2007/08 and 2008/09 collective bargaining
agreements.

Discounting the depreciation of the Real against the dollar, corporate overhead fell by 5% over the 3Q-2008, due to
reduced expenses from specialized technical services, data processing, advertising and sponsorships.

Sales Volume � thousand barrels/day

Domestic sales volume moved up 5% over 2007, led by diesel, gasoline, jet fuel and natural gas. The 6% diesel
increase was due to the upturn in GDP, the use of emergency diesel-driven thermal plants,
and investments in infrastructure, mining and construction, as well as reduced output and imports by other players.
The 4% upturn in gasoline sales was pushed by increased family consumption and the reduced share of other players,
while the 7% increase in jet fuel sales was caused by GDP growth, the expansion of tourism and the entry of new
aircraft and routes, which pushed up the number of flights. Natural gas sales increased by 26% due to the increased
supply of imported and domestic gas (P- 52, P-54 and Piranema platforms). 

International sales volume fell 6% year-on-year due to the stoppages in the Pasadena refinery, the sale of the Bolivian
refineries in 2007, reduced production in the USA (lower pressure in Cottonwood and hurricane Ike) and Argentina
(mature fields) and the reduction n Bolivian gas and oil sales volume, due to the new operational agreements, partially
offset by the consolidation of sales by the Japanese refinery as of the 2Q-2008 and the beginning of
Nigerian production in the 3Q-2008. 
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Result by Business Area R$ million (1)

4th Quarter Fiscal Year

3Q-2008 2008 2007 ∆ % 2008 2007 ∆ %

10,691 4,984 8,072 (38)
EXPLORATION &
PRODUCTION 36,661 26,828 37 

(1,969) (1,445) 299 (583) SUPPLY (4,032) 5,985 (167)
(98) (25) (486) (95) GAS AND ENERGY (282) (1,381) (80)
308 301 105 187 DISTRIBUTION 1,233 777 59 
79 (2,083) (940) 123 INTERNATIONAL (2) (1,661) (1,023) 62 

1,524 4,124 (1,361) (403) CORPORATE 1,588 (8,213) (119)
317 1,499 (636) (336) ELIMINATIONS 408 (1,461) (128)

10,852 7,355 5,053 46 
CONSOLIDATED NET
INCOME 33,915 21,512 58 

(1) Comments on the results by business area begin on page 20 and their respective financial statements on page 26.

(2) In the international business segment, given that all operations are executed abroad, comparisons between the
periods are influenced by foreign exchange variations in dollars or in the currency of those countries in which the
companies in question are headquartered. As a result, there may be substantial variations in Reais, primarily arising
from and reflecting changes in the exchange rate.
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RESULTS BY BUSINESS AREA

Petrobras is a company that operates in an integrated manner, with the greater part of oil and gas production in the
Exploration and Production area being sold or transferred to other Company areas.

The main criteria used to report results per business area are as follows:

a) Net operating revenues: revenues from sales to external clients, plus intra-Company sales and transfers, using
internal transfer prices established between the various areas as a benchmark, with assessment methodologies based
on market parameters;

b) Operating income: net operating revenues, plus the cost of goods and services sold, which are reported per business
area considering the internal transfer price and other operating costs for each area, plus the operating expenses
effectively incurred by each area;

c) The entire financial result is allocated to the corporate group;

d) Assets: refers to the assets as identified by each area. Equity accounts of a financial nature are allocated to the
corporate group.

The higher annual result was due to the increase in average domestic oil prices and the 4% upturn in daily oil and
NGL production

Part of these effects were offset by the higher government take, with estimated losses from the impairment of assets
(due to the end-of-year reduction in international oil prices, which affected future projections) and the increase in
exploration costs, chiefly due to the write-off of dry and economically unviable wells.

The spread between the average domestic oil sale/transfer price and the average Brent price widened from US$
10.95/bbl in 2007 to US$ 15.44/bbl in 2008.

The quarter-over-quarter reduction was due to the change in the level of oil prices, in addition to the following factors:

� Higher exploration costs from the write-off of dry or economically unviable wells, provisions for abandonment and
geological and geophysical costs;

� Estimated losses from the impairment of assets.

Part of these effects were offset by the 5% increase in total oil and NGL sales/transfer volume and the narrowing of
the spread between the average domestic oil sale/transfer price and the average Brent price, which fell from US$
14.20/bbl in the 3Q-2008 to US$ 6.96/bbl in the 4Q-2008, as well as the reduction in government take and lower
expenses from the 2008/09 collective bargaining agreement.
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The annual reduction in the Supply result was due to higher oil acquisition/transfer costs and the increase in oil
product import costs, together with the following factors:

� Higher freight costs due to the increase in sales volume;

� Losses from petrochemical investments, reflecting the impact of the devaluation of the Real against the dollar on debt
and the upturn in naphtha prices;

� Losses from the devaluation of inventories.

These effects were partially offset by the upturn in average oil product prices in Brazil and abroad and by gains from
the change in holdings as a result of Quattor�s corporate restructuring.

The result was due to reduced costs from the decline in international oil prices, despite the sale of inventories acquired
at a higher average cost in the previous quarter and the maintenance of average gasoline and diesel sale prices on the
domestic market, despite the decline in the price of the other oil products.

These effects were partially offset by the following factors:

� Increased provisions for the reduction of inventories to market value;

� Higher G&A expenses, due to increased freight charges on exports and trading transactions;

� Reduced equity income, reflecting the impact of the devaluation of the Real against the dollar on the debt of
petrochemical investees.

The improved result was due to wider gas and electricity sales margins � thanks to higher sales prices � and the increase
in gas and electricity sales volume.

These effects were partially offset by provisions for the reduction of NGL inventories to market value.

The negative impact of the reduction in gas sales margins � due to higher import costs � and gas sales volume was more
than offset by the reduction in expenses from R&D, employees� profit sharing and the reversal of the write-off of bad
debts, as well as the increase in equity income.
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The improved result was due to the 10% increase in sales volume and the reduction in operating expenses, chiefly
thanks to the elimination of the CPMF financial transaction tax and the revision of the amounts involved in judicial
processes in 2007.

The increase in sales volume helped raise the Company�s share of the fuel distribution market from 34.3% in 2007 to
34.9% in 2008.

The upturn in equity income (from ALVO Distribuidora) and the reduction in expenses from judicial contingencies
offset the narrower sales margins caused by the decline in average sales prices.

The segment recorded a 34.7% share of the fuel distribution market in the 4Q-2008, versus 34.8% in the previous
quarter.

The main events impacting the 2008 reduction were: the constitution of provisions for the adjustment of inventories in
the USA, Japan and Argentina to market value, due to the change in the level of oil and oil product prices as of
September/08 (R$ 699 million); provisions for legal disputes involving royalties (R$ 220 million); losses from the
devolution of block 31 in Ecuador (R$ 178 million); the total amortization of goodwill from the acquisition of the
Pasadena refinery (R$ 374 million); and the gains from the sale of the Bolivian refineries and Argentinean companies
in 2007 (R$ 111 million). These effects were partially offset by the R$ 1,002 million increase in gross profit due to the
32% appreciation of the U.S. dollar against the Real.
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The quarter-over-quarter reduction was due to the R$ 346 million decrease in gross profit, caused by the decline in
international oil and oil product prices, and losses from the devaluation of inventories in the USA, Japan and
Argentina (R$ 507 million).

Other factors contributing to the 4Q-2008 result included: the increase in exploration expenses (R$ 711 million),
especially the estimated impairment of assets (R$ 300 million) and the write-off of wells in the USA (R$ 145 million);
the total amortization of goodwill from the acquisition of the Pasadena refinery (R$ 374 million); and losses from the
devolution of block 31 in Ecuador (R$ 178 million).

The lower negative result was due to the following factors:

� The reduction in net financial expenses (R$ 8,043 million), dealt with on page 8;

� The reversal of the minority interest, reflecting the devaluation of the Real against the dollar on the debt of the SPEs
and subsidiaries which are not wholly owned by Petrobras and its subsidiaries.

� The reduction in expenses from the pension and health plan (R$ 1,196 million) due to the amendments to the Petros
Plan regulations in 2007;

� Reduction in tax expenses due to the extinction of the CPMF financial transaction tax, partially offset by the increase
in the IOF financial operations tax

The improved result was due to the following factors:

� The increase in the net financial result (R$ 538 million), dealt with on page 10;

� The booking of interest on equity, which generated a tax benefit of R$ 2,386 million;

These effects were partially offset by the reduction in equity income.
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Consolidated Debt

R$ million

12.31.2008
Law 11.638 12.31.2007 ∆ %

Short-term Debt (1) 13,859 8,960 55 
Long-term Debt (1) 50,854 30,781 65 

Total 64,713 39,741 63 
Cash and cash equivalents 15,889 13,071 22 
Net Debt (2) 48,824 26,670 83 
Net Debt/(Net Debt + Shareholder's Equity) (1) 26% 19% 7 
Total Net Liabilities (1) (3) 277,666 219,590 26 
Capital Structure
(third parties net / total liabilities net) 50% 48% 2 

(1) Includes contractual commitments involving the transfer of benefits, risk and the control of goods.
(2) Total debt less cash and cash equivalents.
(3) Total liabilities net of cash/financial investments.

US$ million

12.31.2008
Law 11.638 12.31.2007 ∆ %

Short-term Debt (1) 5,930 5,058 17 
Long-term Debt (1) 21,760 17,378 25 

Total 27,691 22,436 23 

The net debt of the Petrobras System increased by 83% over 2007 due to the period depreciation of the Real and
domestic and overseas funding.

The level of indebtedness, measured by the net debt/EBITDA ratio, increased from 0.53, on December 31, 2007, to
0.85 on December 31, 2008. The portion of the capital structure represented by third parties was 50%, 2 percentage
points up on the close of 2007.
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Consolidated Investments

In compliance with the goals outlined in its strategic plan, Petrobras continues to prioritize investments in the
expansion of its oil and natural gas production capacity by investing its own funds and by structuring ventures with
strategic partners. On December 31, 2008, total investments amounted to R$ 53,349 million, 18% up on the total on
December 31, 2007.

R$ million
Fiscal Year

2008 % 2007 % ∆ %
� Own Investments 46,526 87 38,785 86 20

Exploration & Production 24,662 46 18,418 41 34 
Supply 10,111 19 9,632 21 5 
Gas and Energy 3,821 7 1,616 3 136 
International 6,133 12 6,574 15 (7)
Distribution 558 1 1,670 4 (67)
Corporate 1,241 2 875 2 42 

� Special Purpose Companies (SPCs) 5,645 11 5,902 13 (4)

� Projects under Negotiation 1,178 2 598 1 97

Total Investments 53,349 100 45,285 100 18

R$ million
Fiscal Year

2008 % 2007 % ∆ %
International
Exploration & Production 5,252 86 5,759 88 (9)
Supply 448 7 451 7 (1)
Gas and Energy 250 4 161 2 55 
Distribution 41 1 72 1 (43)
Other 142 2 131 2 8 

Total Investments 6,133 100 6,574 100 (7)

R$ million
Fiscal Year

2008 % 2007 % ∆ %
Projects Developed by SPCs
Gasene 1,542 27 1,594 27 (3)
CDMPI 723 13 662 12 9 
PDET Off Shore 378 6 661 11 (43)
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Codajás 1,525 27 - -  - 
Mexilhão 651 12 487 8 34 
Marlim Leste 502 9 894 15 (44)
Malhas 324 6 770 13 (58)
Amazônia - - 834 14 (100)

Total Investments 5,645 100 5,902 100 (4)

In line with its strategic objectives, PETROBRAS acts in consortiums with other companies as a concessionaire of oil
and natural gas exploration, development and production rights. Currently the Company is a member of 108
consortiums. These ventures will require total investments of around US$ 14,705 million by the end of 2009.
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Income Statement � Consolidated

R$ million
4th Quarter Fiscal Year

3Q-2008 2008 2007
2008
Law
11.638

2008 2007

81,482 76,925 57,922 Gross Operating Revenues 266,494 284,579 218,254 
(14,022) (13,663) (12,505) Sales Deductions (51,376) (52,396) (47,676)

67,460 63,262 45,417 Net Operating Revenues 215,118 232,183 170,578 
(46,757) (47,771) (28,954)    Cost of Goods Sold (141,623) (157,499) (104,398)

20,703 15,491 16,463 Gross profit 73,495 74,684 66,180 
Operating Expenses

(1,855) (2,469) (1,567)    Sales (7,162) (7,639) (6,060)
(1,994) (2,327) (1,830)    General and Administratives (7,247) (7,494) (6,428)
(891) (1,484) (1,070)    Exploratory Cost (3,494) (3,654) (2,570)

- (925) (446)    Losses on recovery of assets (933) (925) (446)
(478) (437) (492)    Research & Development (1,706) (1,706) (1,712)
(170) (455) (305)    Taxes (863) (901) (1,256)
(356) (359) (442)    Pension and Health Plan (1,427) (1,427) (2,495)

(1,748) (1,995) (1,545)    Other (4,713) (5,335) (5,187)

(7,492) (10,451) (7,697) (27,545) (29,081) (26,154)

Net Financial Expenses
392 2,319 806                      Income 3,494 3,797 2,417 

(1,000) (2,596) (920)                      Expenses (4,193) (5,246) (3,292)
(27) (17) (141)                      Net Monetary Variation (353) (353) (215)

3,478 3,675 (604)                      Net Exchange Variation 4,181 5,824 (2,931)

2,843 3,381 (859) 3,129 4,022 (4,021)

(4,649) (7,070) (8,556) (24,416) (25,059) (30,175)
138 (829) (107) Participation in Equity Income (874) (399) (465)

16,192 7,592 7,800 Operating Profit 48,205 49,226 35,540 
(5,641) (2,130) (2,357) Income Tax & Social Contribution (15,962) (16,299) (11,273)
961 2,050 (288) Minority Interest 2,090 2,333 (1,743)
(660) (157) (102) Employees Profit Sharing (1,345) (1,345) (1,012)
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10,852 7,355 5,053 Net Income 32,988 33,915 21,512

Certain figures relating to previous periods have been reclassified to bring them into line with the current financial
statements, thereby facilitating comparisons.
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Balance Sheet � Consolidated

Assets R$ million
12.31.2008
Law 11.638 12.31.2008 09.30.2008 12.31.2007

Current Assets 63,575 64,695 64,885 53,374

         Cash and Cash Equivalents 15,889 15,889 10,776 13,071 
         Accounts Receivable 14,904 14,904 16,924 11,329 
         Inventories 19,977 20,290 25,977 17,599 
         Marketable Securities 289 289 364 590 
         Taxes Recoverable 9,641 9,898 7,725 7,782 
         Other 2,875 3,425 3,119 3,003 

Long-term Assets 228,589 229,819 207,060 177,854

Long-term Assets 21,255 20,989 22,310 22,023

         Petroleum & Alcohol Account 810 810 805 798 
         Marketable Securities 4,066 4,066 3,511 3,922 
         Deferred Taxes and Social Contribution 10,238 9,918 10,072 8,333 
         Advance for Pension Plan - - 1,385 1,297 
         Prepaid Expenses 1,400 1,454 1,416 1,514 
         Accounts Receivable 1,327 1,327 2,043 2,902 
         Deposits - Legal Matters 1,853 1,853 1,743 1,693 
         Other 1,561 1,561 1,335 1,564 

Investments 5,107 5,304 7,762 7,822
Fixed Assets 190,754 192,053 168,178 139,941
Intangible 8,003 8,003 6,438 5,532
Deferred 3,470 3,470 2,372 2,536

Total Assets 292,164 294,514 271,945 231,228

Liabilities R$ million
12.31.2008
Law 11.638 12.31.2008 09.30.2008 12.31.2007

Current Liabilities 62,557 62,993 52,348 47,555

         Short-term Debt 13,274 13,274 11,564 8,501 
         Suppliers 17,028 18,010 17,421 13,791 
         Taxes and Social Contribution 12,741 12,735 13,654 10,006 
         Project Finance 189 189 334 41 
         Pension and Health Plan 1,152 1,152 946 880 
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         Dividends 9,915 9,915 - 6,581 
         Salaries, Benefits and Charges 2,016 2,016 2,282 1,689 
         Other 6,242 5,702 6,147 6,066 
Non Current Liabilities 88,589 87,133 72,939 63,513

         Long-term Debt 50,049 50,049 35,479 29,807 
         Pension Fund 3,476 3,476 4,669 4,520 
         Health Plan 10,297 10,297 10,099 9,272 
         Deferred Taxes and Social Contribution 13,100 12,592 11,911 10,353 
         Provision for well abandonment 6,582 6,582 6,330 6,132 
         Deferred Income 1,293 1,216 1,770 1,392 
         Other 3,792 2,921 2,681 2,037 
Minority interest 2,653 6,030 6,209 6,306
Shareholders� Equity 138,365 138,358 140,449 113,854

         Capital Stock 78,967 78,967 78,967 52,644 
         Reserves/Net Income 59,398 59,391 61,482 61,210 

Total Liabilities 292,164 294,514 271,945 231,228

Certain figures relating to previous periods have been reclassified to bring them into line with the current financial
statements, thereby facilitating comparisons.
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Statement of Cash Flow � Consolidated

R$ million
Fiscal Year

2008 2007
Net Income 32,988 21,512
(+) Adjustments 16,964 20,727 

   Depreciation & Amortization 11,632 10,696 
   Charges on Financing and Connected Companies 4,033 (1,786)
   Minority interest (2,089) 1,743 
   Result of Equity Income 874 465 
   Foreign Exchange on Fixed Assets - 6,803 
   Income Tax and deffered contributions 4,770 477 
   Inventory Variation (1,413) (1,430)
   Supplier Variation 603 1,598 
   Pension and Health Plan Variation 1,546 2,791 
   Tax Variation (3,642) 383 
   Write-off of dry wells 1,524 916 
   Losses on recovery of assets 2,658 446 
   Other Adjustments (3,532) (2,375)
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