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NOTICE TO THE MARKET

Companhia de Saneamento Basico do Estado de Sao Paulo - SABESP (“Company”)
hereby informs its shareholders and the market in general that, on August 13, 2018, the
Company received a Official Letter from the Sao Paulo State Energy and Sanitation Regulatory
Agency (ARSESP - Agéncia Reguladora de Saneamento e Energia do Estado de Sao Paulo),
(“Agency”), to the inquiry sent by the Company requesting a position on the Administrative
Appeal and Clarification Request within the scope of Sabesp’s 2nd Ordinary Tariff Revision,
with the following content:

“1 - The Administrative Appeal has been duly appraised and has been referred to the analysis
and manifestation by the Agency’s Legal Advisors for the subsequent final decision by the
Agency’s Executive Board;

2 - Regarding the Clarification Request, the facts contained therein have been evaluated in
technical meetings already held between the Company’s representatives and the Agency’s
Economic and Financial Regulation and Markets Department. Likewise, the matter has been
referred to the Agency’s Legal Advisors to analyze and, after manifestation, it will be object of
resolution, by the Executive Board, so that the necessary measures may be taken.”
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The Company will keep the market updated on the further developments of the matters
contained in this Notice to the Market.

Sao Paulo, August 13, 2018.

Rui de Britto Alvares Affonso

Chief Financial and Investor Relations Officer
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized, in the city Sao Paulo, Brazil.
Date: August 16, 2018

Companhia de Saneamento Basico do Estado de Sao Paulo - SABESP

By: /s/ Rui de Britto Alvares Affonso

Name: Rui de Britto Alvares Affonso
Title: Chief Financial Officer and Investor Relations Officer

FORWARD-LOOKING STATEMENTS

This press release may contain forward-looking statements. These statements are statements that are not historical facts, and are based on
management's current view and estimates of future economic circumstances, industry conditions, company performance and financial results.
The words "anticipates", "believes", "estimates”, "expects”, "plans" and similar expressions, as they relate to the company, are intended to
identify forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating
and financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,
liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are
subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The
statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.
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