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Item 2.05  Costs Associated with Exit or Disposal Activities.

On July 13, 2011, Energy Recovery, Inc. (the “Company” or “ERI”) announced a plan to consolidate its North American
operations and transfer its Michigan-based operations to its manufacturing center and headquarters in San Leandro,
California.  The planned consolidation is expected to reduce costs, improve efficiencies and enhance research and
development activities.

The Company initiated the plan on July 12, 2011 and expects the consolidation to be complete by December 31,
2011.  ERI anticipates that the consolidation will result in non-recurring expenses in the current year of approximately
$4.7 million, which includes a loss on sale of $1.3 million, moving costs of $0.4 million, and employee severance and
other estimated transition costs of approximately $1.8 million.

ERI expects the consolidation to result in annual recurring savings of approximately $3.0 million, resulting mainly
from reductions in headcount and other overhead expenses.

A copy of the press release is attached as Exhibit 99.1 and is incorporated by reference in this report.

Item 2.06 Material Impairments.

On July 12, 2011, ERI initiated a plan to consolidate its North American operations.  ERI is not able to determine at
this date whether the consolidation will result in any impairment charges and will report impairment charges resulting
from the consolidation, if any, by an amendment to this Item 2.06.

Item 9.01                      Financial Statements and Exhibits

99.1 Press release dated July 13, 2011.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

ENERGY RECOVERY, INC.
(Registrant)

Date:07/18/2011 /s/ Carolyn F. Bostick
Carolyn F. Bostick
(VP/General Counsel)
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