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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

[Mark One]

[X]QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended September 30, 2014

[_]TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

 For the transition period from ____________ to ____________

Commission File Number 0-32637

AMES NATIONAL CORPORATION

(Exact Name of Registrant as Specified in Its Charter)

IOWA 42-1039071
 (State or Other Jurisdiction of  (I. R. S. Employer
 Incorporation or Organization)  Identification Number)

405 FIFTH STREET
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AMES, IOWA 50010

(Address of Principal Executive Offices)

Registrant's Telephone Number, Including Area Code: (515) 232-6251

Not Applicable

(Former Name, Former Address and Former Fiscal Year, if Changed Since Last Report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes   X   No
___

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (Section
232.405 of this Chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes _X _      No ____

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer, or a smaller reporting company. See definition of “accelerated filer”, “large accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act:

Large accelerated filer___ Accelerated filer __X__ Non-accelerated filer ____ Smaller reporting company ____

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
____ No ___X_

Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable
date.

COMMON STOCK, $2.00 PAR VALUE 9,310,913
(Class)
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(Shares Outstanding
at October 31, 2014)
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AMES NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(unaudited)

September 30, December 31,
2014 2013

ASSETS

Cash and due from banks $25,685,197 $24,270,031
Interest bearing deposits in financial institutions 41,529,118 23,628,117
Securities available-for-sale 568,103,061 580,039,080
Loans receivable, net 615,701,355 564,501,547
Loans held for sale 447,423 295,618
Bank premises and equipment, net 15,984,355 11,892,329
Accrued income receivable 8,589,329 7,437,673
Other real estate owned 10,187,794 8,861,107
Deferred income taxes 1,662,407 5,027,103
Core deposit intangible, net 1,843,857 1,029,564
Goodwill 6,732,216 5,600,749
Other assets 1,695,913 501,242

Total assets $1,298,162,025 $1,233,084,160

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Deposits
Demand, noninterest bearing $175,656,528 $179,946,472
NOW accounts 294,207,846 299,788,852
Savings and money market 315,650,511 289,307,102
Time, $100,000 and over 98,705,314 97,077,717
Other time 155,565,574 145,683,035
Total deposits 1,039,785,773 1,011,803,178

Securities sold under agreements to repurchase and federal funds purchased 68,194,012 39,616,644
Federal Home Loan Bank (FHLB) advances 16,986,152 14,540,526
Other borrowings 13,000,000 20,000,000
Dividend payable 1,675,964 1,489,746
Accrued expenses and other liabilities 4,550,116 3,527,882
Total liabilities 1,144,192,017 1,090,977,976
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STOCKHOLDERS' EQUITY
Common stock, $2 par value, authorized 18,000,000 shares; issued 9,432,915
shares as of September 30, 2014 and December 31, 2013; outstanding 9,310,913
shares as of September 30, 2014 and December 31, 2013

18,865,830 18,865,830

Additional paid-in capital 22,651,222 22,651,222
Retained earnings 109,239,104 102,154,498
Accumulated other comprehensive income - net unrealized gain on securities
available-for-sale 5,230,350 451,132

Treasury stock, at cost; 122,002 shares at September 30, 2014 and December 31,
2013 (2,016,498 ) (2,016,498 )

Total stockholders' equity 153,970,008 142,106,184

Total liabilities and stockholders' equity $1,298,162,025 $1,233,084,160

See Notes to Consolidated Financial Statements.
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AMES NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

(unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013

Interest income:
Loans, including fees $6,722,179 $6,569,005 $19,708,190 $18,874,279
Securities:
Taxable 1,792,258 1,357,658 5,407,157 4,137,431
Tax-exempt 1,538,531 1,737,687 4,857,733 5,212,498
Interest bearing deposits and federal funds sold 67,183 86,126 213,259 304,172
Total interest income 10,120,151 9,750,476 30,186,339 28,528,380

Interest expense:
Deposits 803,098 924,219 2,557,799 2,919,660
Other borrowed funds 299,434 315,116 897,781 905,966
Total interest expense 1,102,532 1,239,335 3,455,580 3,825,626

Net interest income 9,017,619 8,511,141 26,730,759 24,702,754

Provision for loan losses 55,145 92,388 130,020 165,962

Net interest income after provision for loan losses 8,962,474 8,418,753 26,600,739 24,536,792

Noninterest income:
Wealth management income 686,955 532,709 2,108,150 1,631,478
Service fees 426,588 402,062 1,194,862 1,179,889
Securities gains, net 79,501 204,738 214,582 637,979
Gain on sale of loans held for sale 224,554 268,658 473,733 969,578
Merchant and card fees 281,766 271,485 831,405 884,583
Gain on the sale of premises and equipment, net - - 1,242,209 -
Other noninterest income 129,326 140,081 443,505 448,214
Total noninterest income 1,828,690 1,819,733 6,508,446 5,751,721

Noninterest expense:
Salaries and employee benefits 3,513,375 3,288,760 10,235,563 9,736,156
Data processing 656,715 581,301 1,823,635 1,781,152
Occupancy expenses, net 366,258 358,739 1,185,066 1,103,920
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FDIC insurance assessments 164,535 173,878 490,231 506,629
Professional fees 332,988 313,174 963,876 853,202
Business development 303,026 255,899 726,503 649,283
Other real estate owned, net (19,908 ) (14,436 ) (198 ) 653,302
Core deposit intangible amortization 76,959 65,751 203,707 207,949
Other operating expenses, net 272,474 207,437 776,248 696,195
Total noninterest expense 5,666,422 5,230,503 16,404,631 16,187,788

Income before income taxes 5,124,742 5,007,983 16,704,554 14,100,725

Provision for income taxes 1,393,256 1,295,916 4,592,054 3,524,028

Net income $3,731,486 $3,712,067 $12,112,500 $10,576,697

Basic and diluted earnings per share $0.40 $0.40 $1.30 $1.14

Dividends declared per share $0.18 $0.16 $0.54 $0.48

See Notes to Consolidated Financial Statements.
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AMES NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited)

Three Months Ended Nine Months Ended
September 30, September 30,
2014 2013 2014 2013

Net income $3,731,486 $3,712,067 $12,112,500 $10,576,697
Other comprehensive income (loss), before tax:
Unrealized gains (losses) on securities before tax:
Unrealized holding gains (losses) arising during the period (572,017 ) 4,563,574 7,800,643 (14,424,859)
Less: reclassification adjustment for gains realized in net
income 79,501 204,738 214,582 637,979

Other comprehensive income (loss) before tax (651,518 ) 4,358,836 7,586,061 (15,062,838)
Tax effect related to other comprehensive income (loss) 241,062 (1,612,769) (2,806,843 ) 5,573,250
Other comprehensive income (loss), net of tax (410,456 ) 2,746,067 4,779,218 (9,489,588 )
Comprehensive income $3,321,030 $6,458,134 $16,891,718 $1,087,109

See Notes to Consolidated Financial Statements.  
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AMES NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(unaudited)

Nine Months Ended September 30, 2014 and 2013

Common
Stock

Additional
Paid-

in-Capital

Retained
Earnings

Accumulated

Other

Comprehensive

Income, Net of

Taxes

Treasury
Stock

Total
Stockholders'

Equity

Balance, December 31,
2012 $18,865,830 $22,651,222 $94,159,839 $ 11,075,342 $(2,016,498) $144,735,735

Net income - - 10,576,697 - - 10,576,697
Other comprehensive
(loss) - - - (9,489,588 ) - (9,489,588 )

Cash dividends declared,
$0.48 per share - - (4,469,239 ) - - (4,469,239 )

Balance, September 30,
2013 $18,865,830 $22,651,222 $100,267,297 $ 1,585,754 $(2,016,498) $141,353,605

Balance, December 31,
2013 $18,865,830 $22,651,222 $102,154,498 $ 451,132 $(2,016,498) $142,106,184

Net income - - 12,112,500 - - 12,112,500
Other comprehensive
income - - - 4,779,218 - 4,779,218

Cash dividends declared,
$0.54 per share - - (5,027,894 ) - - (5,027,894 )

Balance, September 30,
2014 $18,865,830 $22,651,222 $109,239,104 $ 5,230,350 $(2,016,498) $153,970,008

See Notes to Consolidated Financial Statements.
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AMES NATIONAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

Nine Months Ended September 30, 2014 and 2013

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $12,112,500 $10,576,697
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for loan losses 130,020 165,962
Provision for off-balance sheet commitments 53,000 25,700
Amortization, net, securities available-for-sale 3,133,065 4,881,915
Amortization
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