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1.- Material Event regarding the Company's announcement to its shareholders of the dates of 2005 final dividend and
capital decrease payments

Item 1.

Material Events of Compania de Telecomunicaciones de Chile S.A.

The Board of Directors of Compania de Telecomunicaciones de Chile S.A. (the "Company") celebrated on May 25,
2006, agreed to inform as a material event the following:

In compliance with what was agreed at the Company's shareholders' meetings of April 20, 2006, the Board has
defined the dates of the following payments to shareholders:

® To pay, as of June 15, 2006 (record date in Chile June 8, 2006), the capital decrease that corresponds to
Ch$41.99991 per share (this payment corresponds to a one time capital reduction amounting to
Ch$40,200,513,570)

¢ To pay as of June 22, 2006 (record date in Chile June 16, 2006) the 2005 final dividend that corresponds to

Ch$15.31054 per share (this final dividend, in addition to dividend No. 170, totaled 100% of net income for
2005)

Reported to the Chilean Securities and Exchange Commission on May 25, 2006.
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