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ITEM 5. OTHER EVENTS

On March 7, 2003, Computer Motion, Inc., a Delaware corporation ( Computer Motion ), entered into an Agreement and Plan of Merger (the

Merger Agreement ) by and among Computer Motion, Intuitive Surgical, Inc., a Delaware corporation ( Intuitive ), and Iron Acquisition
Corporation, Inc., a Delaware corporation and wholly owned subsidiary of Intuitive ( Merger Sub ). Pursuant to the Merger Agreement and
subject to the terms and conditions set forth therein, Merger Sub will be merged with and into Computer Motion (the Merger ), with Computer
Motion becoming the surviving corporation and a wholly owned subsidiary of Intuitive.

At the Effective Time (as defined in the Merger Agreement) of the Merger, each issued and outstanding share of common stock, par value

$0.001 per share, of Computer Motion ( CMI Common Stock ) will be converted into the right to receive a certain number of shares of common
stock, par value $0.001 per share, of Intuitive ( Intuitive Common Stock ), as calculated by application of an exchange ratio (the Exchange Ratio ).
A table of anticipated exchange ratios, based on assumed average Computer Motion stock prices, is included in the press release regarding the
Merger, incorporated by reference herein as Exhibit 99.1 A copy of the Merger Agreement is incorporated by reference herein as Exhibit 2.1,

and the foregoing description is qualified in its entirety by reference to the full text of the Merger Agreement.

Certain stockholders of Computer Motion have entered into a stockholder support agreement (the CMI Support Agreement ) with Intuitive and
Merger Sub pursuant to which, among other things, they have agreed to vote in favor of the Merger all shares of CMI Common Stock which
they are entitled to vote. A copy of the form of CMI Support Agreement is incorporated by reference herein as Exhibit 4.1, and the foregoing
description is qualified in its entirety by reference to the full text of the CMI Support Agreement.

Certain stockholders of Intuitive have entered into a stockholder support agreement (the Intuitive Support Agreement ) with Intuitive and Merger
Sub pursuant to which, among other things, they have agreed to vote in favor of the Share Issuance (as defined in the Merger Agreement) all

shares of Intuitive Common Stock to which they are entitled to vote. A copy of the form of Intuitive Support Agreement is incorporated by
reference herein as Exhibit 4.2, and the foregoing description is qualified in its entirety by reference to the full text of the Intuitive Support
Agreement.

Additionally, pursuant to the Merger Agreement, Computer Motion and Intuitive filed stipulations on March 10, 2003, to stay all pending
litigation between them until August 31, 2003, subject to the stay being lifted if the Agreement is terminated, or subject to the cases being
dismissed upon consummation of the transaction contemplated by the Agreement.

In connection with the Merger, Computer Motion and Intuitive have also entered into a Loan and Security Agreement, under which Intuitive has
agreed to provide a short-term secured bridge loan facility of up to $7.3 million (the Loan ). The Loan will terminate and all outstanding amounts
will become due and payable 120 days following termination of the Merger Agreement (the Maturity Date ). Interest on the Loan will be payable
at the rate equal to 8% per annum, which is not due and payable until the Maturity Date. A copy of the Loan and Security Agreement is
incorporated by reference herein as Exhibit 10.1, and the foregoing description is qualified in its entirety by reference to the full text of the Loan
and Security Agreement.
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A copy of the joint press release announcing the execution of the Merger Agreement and related agreements was issued on March 7, 2003 and is
incorporated by reference herein as Exhibit 99.1.

Finally, a certificate of designation for Computer Motion s newly issued Series D Preferred Stock is incorporated by reference herein as

Exhibit 99.2, the provisions of which relate to and affect adjustments to the Exchange Ratio. As of March 7, 2003, all holders of Computer
Motion s Series C Preferred Stock have executed agreements to exchange all of the previously outstanding Series C Preferred Stock for Series D
Preferred Stock.

ITEM 7. Financial Statements, Pro Forma Financial Information and Exhibits.

(c) Exhibits:

2.1(1) Agreement and Plan of Merger by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Computer Motion, Inc., dated
as of March 7, 2003.

4.1(1)  Form of Stockholder Support Agreement by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Certain
Stockholders of Computer Motion, Inc.

4.2(1)  Form of Stockholder Support Agreement by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Certain
Stockholders of Intuitive Surgical, Inc.

10.1(1) Loan and Security Agreement by and between Computer Motion, Inc., as Borrower, and Intuitive Surgical, Inc. as Lender, dated
March 7, 2003.

99.1(1)  Press Release dated March 7, 2003.

99.2(1) Certificate of Designation for Series D Preferred Stock of Computer Motion, Inc.

(1) Incorporated by reference to Current Report on Form 8-K filed by Intuitive Surgical, Inc., on March 7, 2003.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

Dated: March 10, 2003 COMPUTER MOTION, INC.

By: /s/ Robert W. Duggan

Robert W. Duggan
President and Chief Executive Officer

EXHIBIT INDEX

Exhibit
Number Description

2.1(1) Agreement and Plan of Merger by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Computer Motion, Inc., dated
as of March 7, 2003.

4.1(1) Form of Stockholder Support Agreement by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Certain
Stockholders of Computer Motion, Inc.

4.2(1) Form of Stockholder Support Agreement by and among Intuitive Surgical, Inc., Iron Acquisition Corporation and Certain
Stockholders of Intuitive Surgical, Inc.

10.1(1) Loan and Security Agreement by and between Computer Motion, Inc., as Borrower, and Intuitive Surgical, Inc. as Lender, dated
March 7, 2003.

99.1(1)  Press Release dated March 7, 2003.

99.2(1) Certificate of Designation for Series D Preferred Stock of Computer Motion, Inc.

(1) Incorporated by reference to Current Report on Form 8-K filed by Intuitive Surgical, Inc., on March 7, 2003.
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