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[_] Pre-effective Amendment No.
[_] Post-effective Amendment No.

[X] Registration Statement Under the Investment Company Act of 1940
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Approximate date of proposed public offering: As soon as practicable after the
effective date of this Registration Statement

If any securities being registered on this form will be offered on a delayed or
continuous basis in reliance on Rule 415 under the Securities Act of 1933, other

than securities offered in connection with a dividend reinvestment plan, check
the following box....[_]

It is proposed that this filing will become effective (check appropriate box)
[_] when declared effective pursuant to Section 8(c)

CALCULATION OF REGISTRATION FEE UNDER THE SECURITIES ACT OF 1933

Proposed Maximum
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Title of Securities Amount Being Offering Price Per Proposed Maximum
Being Registered Registered Unit/1/ Offering Price
Common Stock 100,000 $ 10.07 $ 1,007,000

($.01 par value)

(1) Estimated pursuant to Rule 457 (c) on the basis of market value per share on
October 3, 2002.

The Registrant hereby amends this Registration Statement under the Securities
Act of 1933 on such date or dates as may be necessary to delay its effective
date until the Registrant shall file a further amendment which specifically
states that this Registration Statement shall thereafter become effective in
accordance with the provisions of Section 8(a) of the Securities Act of 1933 or
until the Registration Statement shall become effective on such date as the
Commission, acting pursuant to Section 8(a), may determine.

SUBJECT TO COMPLETION - PRELIMINARY PROSPECTUS DATED , 2002
The information contained in this Prospectus is not complete and may be changed.
We may not sell these securities until the registration statement filed with the
Securities and Exchange Commission is effective. This Prospectus 1is not an offer
to sell these securities and is not soliciting an offer to buy these securities
in any state where the offer or sale is not permitted.

PROSPECTUS
ABERDEEN GLOBAL INCOME FUND, INC.
[# of Shares] Shares of Common Stock
Issuable Upon Exercise of Transferable Rights
to Subscribe for Such Shares of Common Stock
New York Stock Exchange Symbol: FCO
Aberdeen Global Income Fund, Inc. ("Fund") will issue to its common stockholders
("Stockholders") of record as of the close of business on [Record Date] ("Record
Date"), transferable rights ("Rights") entitling the holders thereof to
subscribe for up to an aggregate of [# of shares] new shares ("Shares") of the
Fund's common stock, par value $0.001 ("Common Stock"), at the rate of one share
of Common Stock for every ___ Rights held ("Offer"). Stockholders of record on
the Record Date ("Record Date Stockholders") will receive one transferable Right

for each share of Common Stock held as of the Record Date. The number of Rights
issued to a Record Date Stockholder will be rounded up to the nearest number of
Rights evenly divisible by __. In the case of shares of Common Stock held of
record by Cede & Co. ("Cede"), as nominee for the Depository Trust Company
("DTC"), or any other depository or nominee, the number of Rights issued to Cede
or such other depository or nominee will be adjusted to permit rounding up (to
the nearest number of Rights evenly divisible by ___ ) of the Rights to be
received by beneficial owners for whom it is the holder of record only if Cede
or such other depository or nominee provides to the Fund on or before the close
of business on , 2002 a written representation of the number of Rights
required for such rounding. Record Date Stockholders who fully exercise their
Rights may purchase the new Shares not acquired by other Record Date
Stockholders in this Offer, subject to certain limitations and subject to
allotment ("Over-Subscription Privilege"). Fractional shares will not be issued
upon the exercise of Rights. See "The Offer."

The Fund's Common Stock is listed on the New York Stock Exchange ("NYSE") under
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the symbol "FCO." The Rights are transferable and will be admitted for trading
on the NYSE under the symbol "FCO.RT" during the course of the Offer. The
subscription price per share will be $ ("Subscription Price"). THE OFFER
WILL EXPIRE AT 5:00 P.M., NEW YORK CITY TIME, ON [EXPIRATION DATE], UNLESS
EXTENDED ("EXPIRATION DATE"). For additional information regarding the Offer,
please call Georgeson Shareholder Communications, Inc. ("Information Agent") at
(866) 206-4932.

The Fund is a non-diversified, closed-end management investment company. The
Fund's investment objective is to provide high current income by investing
primarily in fixed-income securities denominated in the Australian dollar, the
Canadian dollar, the New Zealand dollar and the United Kingdom Pound Sterling or
any successor currency ("Commonwealth Currencies"). As a secondary investment
objective, the Fund seeks capital appreciation, but only when consistent with
its principal investment objective. In March 1999, holders of the Fund's Common
Stock and preferred stock approved a series of amendments to the Fund's
principal investment objective, investment policies and investment restrictions
to enable the Fund to invest up to 35% of its total assets in Global Debt
Securities. See "Investment Objective and Policies" and "Investment
Restrictions." Investment in the Fund involves certain risks and special
considerations, including risks associated with currency fluctuations and the
Fund's leveraged capital structure. See "Risk Factors and Special

Considerations.”" The Fund's Investment Manager is Aberdeen Asset Managers (C.I.)
Limited ("Investment Manager"), an affiliate of Aberdeen Asset Management
Limited, the Fund's Investment Adviser ("Investment Adviser"). Princeton
Administrators, L.P. acts as the Fund's administrator ("Administrator"). The

address of the Fund is 800 Scudders Mill Road, Plainsboro, New Jersey 08536, and
its telephone number is (800)282-2000.

The Fund announced the Offer after the close of trading on the NYSE on ,
2002. The net asset value ("NAV") per share of Common Stock at the close of
business on , 2002 [(the last trading date on which the Fund publicly
reported its NAV prior to the announcement)] and on [ (the last
trading date on which the Fund publicly reported its NAV prior to the date of
this Prospectus)] was $ and $ , respectively, and the last reported
sales price per share of the Fund's Common Stock on the NYSE on those dates was
S and $ , respectively.

This Prospectus sets forth concisely the information about the Fund that a
Stockholder ought to know before investing. Additional information about the
Fund has been filed with the Securities and Exchange Commission ("SEC") and is
available upon written or oral request without charge. The SEC maintains a
website (http://www.sec.gov) that contains material incorporated by reference
and other information regarding the Fund.

INVESTORS ARE ADVISED TO READ THIS PROSPECTUS AND TO RETAIN IT FOR FUTURE
REFERENCE.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED THESE SECURITIES OR PASSED UPON THE
ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS
A CRIMINAL OFFENSE.

Estimated Estimated Proceeds
Subscription Price Sales Load(1l) to Fund or Other Persons (2)
Per Share ......... $ $ S
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Footnotes set forth on next page
Dealer Managers

[Record Date+2]

(continued from previous page)

(1) In connection with the Offer, the Fund has agreed to pay [Dealer
Managers] ("Dealer Managers") a fee for their financial advisory,
marketing and soliciting services equal to an aggregate of 3.75% of
the aggregate Subscription Price for the Shares issued pursuant to the
Offer and to reimburse the Dealer Managers for out-of-pocket expenses
up to $50,000. The Dealer Managers will reallow to certain
broker-dealers in the selling group formed by the Dealer Managers
selling fees of 2.50% of the Subscription Price for Shares issued
pursuant to the Offer as a result of their selling efforts. In
addition, the Dealer Managers will reallow to certain soliciting
dealers that have solicited the exercise of Rights a solicitation fee
of 0.50% of the Subscription Price for Shares issued pursuant to the
Offer as a result of their soliciting efforts, subject to a maximum.
See "Distribution Arrangements." These fees and expense reimbursement
will be borne by the Fund and indirectly by all of the Fund's
Stockholders, including those who do not exercise their Rights. The
Fund and the Investment Manager have agreed to indemnify the Dealer
Managers against certain liabilities including liabilities under the
Securities Act of 1933, as amended, and the Investment Company Act of
1940, as amended.

(2) Before deduction of expenses incurred by the Fund, estimated to be
$ , including $50,000 to be paid to the Dealer Managers
for reimbursement of their expenses.

As a result of the terms of the Offer, assuming that Rights are
exercised, Stockholders who do not fully exercise their Rights will, upon the
completion of the Offer, own a smaller proportional interest in the Fund than
they owned prior to the Offer. In addition, because the Subscription Price may
be less than the NAV per share at the expiration of the Offer and because the
Fund will incur expenses in connection with the Offer, the Offer is likely to
result in a dilution of the NAV per share for all existing Stockholders. Such
dilution may disproportionately affect non-exercising Stockholders. If the
Subscription Price were to be substantially less than the NAV per share at the
expiration of the Offer, such dilution could be substantial. The Offer includes
the Over-Subscription Privilege that may also result in substantial dilution of
NAV per share. See "The Offer" and "Risk Factors and Special Considerations."

In connection with this Offer, the Dealer Managers may effect
transactions which stabilize or maintain the market price of the Rights and the
shares of Common Stock of the Fund at levels above those which might otherwise
prevail in the open market. Such transactions may be effected on the NYSE, on
Nasdag or otherwise. Such stabilizing, if commenced, may be discontinued at any
time.

Prior to the expiration of the Offer, the Dealer Managers may offer
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shares of Common Stock, including Shares acquired through purchasing and
exercising the Rights, at prices it sets. The Dealer Managers may realize
profits or losses independent of any fees described in this Prospectus.

Unless otherwise specified, all references to currency in this
Prospectus may be abbreviated throughout this Prospectus as shown in the table
below. On [Record Date], the noon buying rates in New York City for cable
transfers payable in each currency per U.S. dollar, as certified for customs
purposes by the Federal Reserve Bank of New York, were as shown in the table

below. See "Risk Factors and Special Considerations - Currency Exchange Rate

Fluctuations."
_________ Curremcy  Abbreviations  Curremcy per USS
United States Dollar "U.S. dollar," "dollar," "USS" or "s" N/A
mustralian Dollar  wasv s
New Zealand Dollar  owzsr wes_
Camedian Dollar omeseo s
British Pound  "(pomnd)" or "sta"  ste____
South Korean Won "W or "Rw' RRw__
Thai Bant  vB%or mamr ms__
Philippines Peso  "Bwor meEen e
Valaysian Ringgit "RM or mwymr we
Singapore Dollar "Ss" or mseo" s

PROSPECTUS SUMMARY

The following summary is qualified in its entirety by reference to the
more detailed information appearing elsewhere or incorporated by reference in
this Prospectus. Unless otherwise indicated, the information in this Prospectus
assumes that the Rights issued are all exercised. Also, unless otherwise
indicated, references in the Prospectus to "Stockholders" refer only to holders
of the Fund's Common Stock.

THE OFFER AT A GLANCE

The Offer The Fund is issuing to Stockholders of record
on [Record Date] ("Record Date Stockholders")
one transferable Right for each share of Common
Stock held. A Record Date Stockholder's right
to acquire, during the Subscription Period at
the Subscription Price, one Share for every ___
Rights held is hereinafter referred to as the
"Primary Subscription." The number of Rights to
be issued to a Record Date Stockholder on the
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Subscription Price

Over-Subscription Privilege

Purpose of the Offer

Record Date will be rounded up to the nearest
number of Rights evenly divisible by __.

The first regular monthly distribution to be
paid on Shares acquired upon exercise of Rights
will be the first monthly distribution the
record date for which occurs after the issuance
of the Shares. The Shares issued in the Offer
will not be entitled to the distribution to be
declared to Stockholders of record on [month
day, year] which is payable in [month year].
Whether a Stockholder is entitled to the
distribution to be declared to Stockholders of
record on [month day, year] which is payable in
[month year] will depend on the date Shares are
actually issued to the Stockholder.

The Subscription Price will be $ per Share.

Record Date Stockholders who fully exercise all
Rights issued to them (other than those Rights
which cannot be exercised because they
represent the right to acquire less than one
Share) are entitled to subscribe for additional
Shares which were not subscribed for by other
Record Date Stockholders. If sufficient Shares
are available, all Record Date Stockholders'
Over-Subscription requests will be honored in
full. If these requests for Shares exceed the
Shares available, the available Shares will be
allocated pro rata among Record Date
Stockholders who over-subscribe based on the
number of Rights originally issued to them by
the Fund.

In March 1999, holders of the Fund's Common
Stock and preferred stock approved a series of
proposals allowing the Fund, among other
things, to:

invest up to 35% of its total assets in
Global Debt Securities;

reduce the average quality of its portfolio
to A or better;

invest up to 15% of its total assets in
debt securities rated, or judged by the
Investment Manager to be, below investment
grade at the time of investment;

use derivatives to manage currency and
interest rate risk, as well as replicate or
substitute for physical securities, such as
bonds, bills, cash and foreign exchange
securities (together, "Physical
Securities™); and

invest in the securities of other
investment companies that themselves invest
primarily in fixed-income securities.
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The term "Global Debt Securities" includes
securities of issuers located in, or securities
denominated in the currency of, countries other
than Australia, Canada, New Zealand or the
United Kingdom (together, the "Commonwealth
Countries"). Global Debt Securities include (1)
securities of Developed Market and/or Emerging
Market issuers, including securities issued by
Developed Market or

Emerging Market governmental entities, as well
as by banks, companies and other entities which
are located in Developed Market or Emerging
Market countries, whether or not denominated in
the currency of the Developed Market or Emerging
Market country, and (2) debt securities of other
issuers, denominated in, or linked to, the
currency of a Developed Market or Emerging
Market country, including securities issued by
supranational issuers, such as The World Bank,
and derivative debt securities that replicate,
or substitute for, the currency of a Developed
Market or Emerging Market country. "Developed
Markets" are those countries contained in the
Salomon Smith Barney World Government Bond
Index, excluding the Commonwealth Countries.
"Emerging Markets" are those countries that are
not Developed Markets or Commonwealth Countries.

The strategy of investing up to 35% of the
Fund's total assets was proposed to be
implemented in two phases. The first phase, to
be implemented immediately following the March
1999 stockholders meeting, involved the
immediate investment of up to 20% of the Fund's
total assets in Asian debt markets which the
Investment Manager and Investment Adviser
believed represented the most attractive sector
at the time because the reward was believed to
be commensurate with the risk. The initial Asian
markets approved by the Board included China,
Hong Kong, India, Indonesia, Japan, Malaysia,
the Philippines, Singapore, South Korea, Taiwan
and Thailand. Throughout this prospectus, unless
the context requires otherwise, the term "Asian
debt securities"™ will be used to refer to (1)
securities of issuers in China, Hong Kong,
India, Indonesia, Japan, Malaysia, the
Philippines, Singapore, South Korea, Taiwan and
Thailand, as well as any other Asian country
approved by the Board of Directors from time to
time (each an "Asian Country" and, together, the
"Asian Countries"), including securities issued
by governmental entities in the Asian Countries,
as well as by banks, companies and other
entities which are located in the Asian
Countries, whether or not denominated in the
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currency of the Asian Country, and (2) debt
securities of other issuers, denominated in, or
linked to, the currency of an Asian Country,
including securities issued by supranational
issuers, such as The World Bank, and derivative
debt securities that replicate, or substitute
for, the currency of an Asian Country.

On September 3, 2001, the Board of Directors of
the Fund authorized the Investment Manager, in
its discretion, to implement the second phase of
the global investment strategy which was to
include investments in global markets beyond
Asia and the Commonwealth Countries.
Accordingly, the Fund may now invest up to 35%
of its total assets in Global Debt Securities,
including securities from global debt markets
outside of Asia, with a view toward enhancing
yield. As of July 31, 2002, 12.2% of the Fund's
total assets were held in Global Debt
Securities, and of that amount 64.8% (or 7.9% of
the Fund's total assets) was held in Asian debt
securities. The Fund's ability to increase its
investment in global markets has remained
constrained by the potential realization of
foreign exchange losses.

The net proceeds of this Offer will be used to
further implement this investment flexibility
and are intended to enable the Fund to increase
its investments in Global Debt Securities and to
increase the Fund's net investment income above
the current level by taking increased advantage
of the relatively high level of interest rates
currently available in non-Commonwealth
Countries. By using the proceeds of this Offer
rather than reallocating assets currently in its
portfolio, the Fund would not necessarily have
to realize the substantial foreign exchange
losses that might otherwise be realized if the
portfolio were internally restructured.

Investment in global markets beyond the
Commonwealth Countries and Asia will allow the
Fund to experience the benefits of
diversification. Further investment in Global
Debt Securities will, however, expose the Fund
to greater interest rate risk,

2

credit risk, political and economic risk and
liquidity risk, than the Fund has been exposed to
in the past, particularly in light of the
potential volatility in global currency and bond
markets. To the extent that further global
investments are made in local currency denominated
debt securities, the Fund will also be exposed to
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Sale of Rights

Use of Proceeds

How to Obtain Subscription
Information

How to Subscribe

Subscription Agent

greater foreign exchange risk. However, to the
extent that further global investments are U.S.
dollar-denominated, the foreign exchange risk to
which the Fund's portfolio is exposed will be
mitigated. Also, as a consequence of the Fund's
increased investment in Global Debt Securities,
the overall credit quality of the securities in
the Fund's portfolio may be reduced.

The Investment Manager and Investment Adviser
believe that an increase in the size of the Fund
should result in an incidental modest reduction in
the Fund's expense ratio, which would be of
long-term benefit to Stockholders. There can be no
assurance that the Offer will be successful or
that by increasing the size of the Fund, the
Fund's aggregate expenses and, correspondingly,
its expense ratio, will be lowered.

The rights are transferable until the expiration
date of the offer. The rights will be listed for
trading on the NYSE under the symbol "FCO.RT"
during the course of the offering. The Fund will
use its best efforts to ensure that an adequate
trading market for the rights will exist. No
assurance can be given that a market for the
rights will develop. Trading in the rights on the
NYSE may be conducted until the close of trading
on the NYSE on the last business day prior to the
expiration date of the offer.

The Investment Manager and Investment Adviser
anticipate that investment of the net proceeds of
the Offer in Global Debt Securities, in accordance
with the Fund's investment objective and policies,
will take approximately one to four months from
their receipt by the Fund, depending on market
conditions and the availability of appropriate
securities. See "Use of Proceeds."

Contact your bank, broker or nominee, or

Contact the Information Agent toll-free at (800)
- , Ext. or call collect ( )

Deliver a completed Subscription Certificate and
payment to the Subscription Agent by the Expiration
Date, or

If your shares are held in a brokerage or bank
account, have your broker or bank deliver a Notice
of Guaranteed Delivery to the Subscription Agent
by the Expiration Date.

[name]
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IMPORTANT DATES TO REMEMBER

[ Yl NN i = [Record Date]

SUbSCription Period ...ttt ittt et et e e e et e [Start Subscription Peri
[Expiration Date]

ExXpPIration Date ittt ittt ettt ittt e i e et e [Expiration Date]*
Deadline for Subscription Certificates and Payment for Shares+ ........ [Payment Date]*
Deadline for Notice of Guaranteed Delivery+ ......iiiiiiteennnneennn [Payment Date]*
Deadline for payment pursuant to Notice of Guaranteed Delivery ........ [Notice of Guar. Deliv.
Confirmation Mailed to Exercising Rights Holders ..........ccciiieeo... [Confirmation Date]™*

* Unless the Offer is extended.

+ A person exercising rights must deliver either (i) a Subscription Certificate
and payment for Shares or (ii) a Notice of Guaranteed Delivery by [Payment
Date], unless the Offer is extended.

THE FUND AT A GLANCE

The Fund The Fund is a non-diversified, closed-end
management investment company organized as a
Maryland corporation. As of the Record Date, the
Fund's NAV per share was $ .

NYSE Listed As of the Record Date, the Fund had

shares of Common Stock, par value
$0.001, outstanding. The Fund's Common Stock is
traded on the NYSE under the symbol "FCO." As of
the Record Date, the last reported sales price
of a share of the Fund was $ . The Rights are
transferable and, therefore, will be admitted
for trading on the NYSE under the symbol
"FCO.RT" during the course of the Offer.

Stock Repurchase Program The Fund's shares have traded in the market below,
at and above NAV since the commencement of the
Fund's operations. However, it is frequently the
case that Fund shares trade at a discount to net
asset value. In an effort to minimize the spread
between market value and net asset value that may
otherwise exist, on March 1, 2001, the Board of
Directors approved a stock repurchase program. The
stock repurchase program allows the Fund to
repurchase up to 10% of its outstanding Common
Stock in the open market during any 1l2-month
period, if and when the discount to net asset value
is at least 10%. When the Fund repurchases its
shares for a price below their net asset value, the
net asset value of the remaining outstanding shares
will be enhanced. This may or may not affect the
market price of the shares. Acquisitions of shares
by the Fund may increase the expense ratio,
increase interest expense and increase portfolio

10
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Preferred Stock

Investment Objective

turnover. Through July 31, 2002, there have been no
share repurchases through this program. For a
discussion of the Fund's historic discount/premium
to net asset value, see "The Fund - Description of
Common Stock

As of the Record Date, the Fund had 1,200 shares of
Auction Market Preferred Stock, par value $0.001
("Preferred Stock"), outstanding. The Preferred
Stock has an aggregate liquidation value of $30
million. See "The Fund - Description of Preferred
Stock."

Holders of Common Stock have generally benefited
from the Fund's issuance of the Preferred Stock
which commenced in 1992. Since the fiscal quarter
beginning August 1, 1997, there have been periods
during which the shrinking yield differential
between rates available in the Commonwealth
Countries and rates available in the U.S., combined
with the depreciation of the Commonwealth
Currencies have resulted in the Preferred Stock
having a negative impact on the total return to
holders of Common Stock. During the 12 months to
July 31, 2002, the key investment trend was an end
to the unilateral strength of the U.S. dollar.

With U.S. interest rates at historic lows, the
differential between the cost of the Preferred Stock
and the rates at which the Fund invests has been
positive in recent months. Offsetting these impacts
slightly have been capital losses as bond yields have
risen in line with signs of global recovery. The
proposed investment of a more significant percentage
of the Fund's total assets in higher yielding Global
Debt Securities is expected to increase the Fund's
net investment income above the current level by
taking increased advantage of the relatively high
level of interest rates currently available in global
debt markets compared with interest rates prevailing
in the Commonwealth Countries. See "The Offer -
Purpose of the Offer."

The Fund's investment objective is to provide high
current income by investing primarily in fixed-income
securities denominated in the Commonwealth
Currencies. As a secondary investment objective, the
Fund seeks capital appreciation, but only when
consistent with its principal investment objective.
For as long as the name of the Fund remains Aberdeen
Global Income Fund, Inc., it shall be the policy of
the Fund normally to invest at least 80% of its net
assets, plus the amount of any borrowings for
investment purposes, in debt securities. This 80%
investment policy is a non-fundamental policy of the
Fund and, may be changed by the Board of Directors
upon 60 days' prior written notice to stockholders.

11
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Portfolio Structure

Investment Guidelines

In March 1999, the holders of the Fund's Common Stock
and Preferred Stock approved a set of proposals that
redefined the minimum percentage of the Fund's total
assets that must be invested in debt securities
denominated in the Commonwealth Currencies and
allowed the Fund to invest the balance of its total
assets (i.e., up to 35% of the Fund's total assets)
in Global Debt Securities. As a result, except in
anticipation of dividend or other payments to be made
in U.S. dollars, it is expected that normally at
least 65% of the Fund's total assets will be invested
in a portfolio of debt securities denominated in the
Commonwealth Currencies. The Fund will, under normal
circumstances, invest in debt securities denominated
in at least three of these currencies and will not
hold more than 50% of its assets in any one
Commonwealth Currency.

Global Debt Securities include (1) securities of
Developed Market and/or Emerging Market issuers,
including securities issued by Developed Market or
Emerging Market governmental entities, as well as by
banks, companies and other entities which are located
in Developed Market or Emerging Market countries,
whether or not denominated in the currency of the
Developed Market or Emerging Market country, and (2)
securities of other issuers, denominated in, or
linked to, the currency of a Developed Market or
Emerging Market country, including securities issued
by supranational issuers, such as The World Bank, and
derivative debt securities that replicate, or
substitute for, the currency of a Developed Market or
Emerging Market country. The maximum exposure to any
one Developed Market country or currency is limited
to 25% of the Fund's total assets. The maximum
exposure to any Emerging Market country or currency
is limited to 15% of the Fund's total assets.

The Fund may use derivatives with respect to the
Global Debt Securities portion of its portfolio to
manage currency and interest rate risk and to
replicate or substitute for Physical Securities. The
Fund may also use derivatives with respect to its
investments denominated in Commonwealth Currencies to
manage interest rate risk through investing in
exchange-traded interest rate derivatives.

Subject to the limitations set forth in Section 12(d)
of the Investment Company Act of 1940, as amended
("1940 Act"), the Fund may invest up to 10% of its
total assets in equity securities issued by other
investment companies whose securities are registered
under the 1940 Act and whose investment objective is
to invest primarily in fixed-income securities.

The market value weighted average of the Fund's
investments (or the issuers of those investments)
will be rated not less than A2 by Moody's Investors

Service, Inc. ("Moody's"), or A by Standard & Poor's
Rating Service, a division of the McGraw Hill Company
("S&P"), or comparably rated by another appropriate

12
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Distributions

nationally or

5

internationally recognized rating agency, or, if
unrated, judged by the Investment Manager to be of
equivalent quality. Up to 15% of the Fund's
investments (or the issuers of those investments) may
be rated below investment grade at the time of
investment; that is, rated below Baa3 by Moody's or
BBB- by S&P, or comparably rated by another
appropriate nationally or internationally recognized
rating agency, or if unrated, Jjudged by the
Investment Manager to be of equivalent quality. All
of the Fund's investments (or the issuers of those
investments) must be rated, at the time of
investment, B3 or better by Moody's, or B- or better
by S&P, or comparably rated by another appropriate
nationally or internationally recognized rating
agency, or if unrated, judged by the Investment
Manager to be of equivalent quality.

The Fund will not concentrate investments in any one
industry except that the Fund will concentrate, under
normal market conditions, more than 25% of its assets
in debt securities issued or guaranteed by the
governments, territories, provinces and states of
Australia, Canada, New Zealand and the United Kingdom
taken as a group (and their instrumentalities and
agencies, including government-owned entities). The
Fund believes it is appropriate to treat all of the
governments of the four Commonwealth Countries as a
separate industry or group of related industries
because of the commonality of economic and political
characteristics and risk levels among the four
Commonwealth Countries, including similar
constitutional, legal and financial systems.

During periods when, in the Investment Manager's
judgment, changes in the markets of Australia,
Canada, New Zealand or the United Kingdom or other
economic conditions warrant, or to meet liquidity or
distribution requirements, the Fund may invest
without limit in U.S. Government securities and
short-term debt obligations of U.S. banks and
corporations rated not less than Aa or Prime 2 by
Moody's or AA or A-2 by S&P for temporary defensive
purposes. Although P-2 and A-2 ratings denote issuers
with a strong (Moody's) or satisfactory (S&P) ability
to repay short-term debt in a timely manner, the
relative degree of safety is not as high as the very
highest rating categories. In addition, the Fund may
enter into repurchase agreements and lending
agreements involving these securities.

The Fund pays distributions monthly out of current
income supplemented by realized capital gains and, to
the extent necessary, return of paid-in capital. The
current monthly cash distribution is U.S. 6 cents per
share of Common Stock. For the current fiscal year,

13
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Investment Manager and
Investment Adviser

the distributions to date have exceeded net
investment income and realized capital gains.
However, under United States tax accounting rules,
the amount of distributable income for each fiscal
period depends on the actual exchange rates during
the entire year between the U.S. dollar and the
currencies in which Fund assets are denominated and
on the aggregate gains and losses realized by the
Fund during the entire year. Therefore, the exact
amount of distributable income for each fiscal year
can only be determined as of the end of the Fund's
fiscal year, October 31lst. These monthly
distributions may be reinvested in additional full
and fractional shares of Common Stock through the
Fund's Dividend Reinvestment and Cash Purchase Plan.

The first regular monthly distribution to be paid on
Shares acquired upon exercise of Rights will be the
first monthly distribution the record date for which
occurs after the issuance of the Shares. The Shares
issued in the Offer will not be entitled to the
distribution to be declared to Stockholders of record
on [month day, year] which is payable in [month
year]. Whether a Stockholder is entitled to the
distribution to be declared to Stockholders of record
on [month day, year] which is payable in [month year]
will depend on the date Shares are actually issued to
the Stockholder.

Aberdeen Asset Managers (C.I.)Limited ("Investment
Manager") acts as the Fund's investment manager and
Aberdeen Asset Management Limited ("Investment
Adviser") acts as the Fund's investment adviser. The
Investment Manager and the Investment Adviser also
serve in these capacities for Aberdeen Asia-Pacific
Income Fund, Inc., a non-diversified, registered
closed-end management investment company, the shares
of which are listed on the American Stock Exchange
("AMEX") and the Pacific Stock Exchange ("PSE") under
the symbol "FAX," investing in debt securities of
issuers in

Australia, New Zealand and Asian countries; Aberdeen
Asia-Pacific Income Investment Company Limited, a
closed-end management investment company, the shares
of which are listed on the Toronto Stock Exchange
("TSX") under the symbol "FAP," investing in debt
securities of issuers in Australia, New Zealand and
other Asian countries; The First Asia Income Fund, a
closed-end investment trust, the units of which are
listed on the TSX under the symbol "FAI.UN,"
investing primarily in debt securities of issuers in
Australia, New Zealand and Asian countries; and
Aberdeen Australia Equity Fund, Inc., a
non-diversified, registered closed-end management
investment company, the shares of which are listed on
the AMEX and the PSE under the symbol "IAF,"
investing primarily in Australian listed equity
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Compensation of the
Investment Manager and
Investment Adviser

securities. In addition, the Investment Manager
currently manages Aberdeen Scots Trust and Aberdeen
G(7) Trust, each of which is a Canadian unit
investment trust.

Investment Experience. The Investment Manager and
Investment Adviser, together with other affiliates of
Aberdeen Asset Management PLC, (collectively, the
"Aberdeen Group") form a globally diversified
management firm. The Investment Manager and the
Investment Adviser are parties to a memorandum of
understanding ("MOU") with three affiliated Aberdeen
organizations, Aberdeen Asset Management Asia Limited

("Aberdeen Singapore"), Aberdeen Asset Managers
Limited ("Aberdeen UK") and [name of Aberdeen
Thailand entity] ("Aberdeen Thailand"). Pursuant to

the MOU, the Investment Manager and the Investment
Adviser have retained the services of investment
professionals from Aberdeen Singapore, Aberdeen UK
and Aberdeen Thailand to provide portfolio management
and/or trading services to the Fund, as well as other
U.S. funds managed by the Investment Manager and the
Investment Adviser.

As of the date of this prospectus, the Aberdeen Group
had approximately US $__ billion in assets under
management . Aberdeen Singapore is one of the largest
dedicated managers/advisers on Asian bonds globally,
with approximately US $__ billion of such assets
under management as of the date of this prospectus.
In Australia, the Aberdeen Group manages several
Australian institutional domestic bond mandates, in
addition to advising the Fund and other listed
closed-end funds.

The Fund pays the Investment Manager a fee at the
annual rate of 0.65% of the Fund's average weekly net
assets applicable to the shares of Common Stock and
the shares of Preferred Stock up to Common Stock and
the $200 million, 0.60% of the assets between $200
million and $500 million and 0.55% of the assets in
excess of $500 million. Under the Advisory Agreement,
the Investment Manager pays the Investment Adviser an
advisory fee at the annual rate of 0.15% of the
Fund's average weekly net assets with respect to
advice relating the Fund's overall portfolio
structure and at an annual rate of up to 0.10% of the
Fund's average weekly net assets with respect to
advice relating to the recommendation of specific
portfolio securities (offset by the amount, if any,
that the Investment Manager may pay other entities
for specific securities recommendations or research).
For purposes of calculating the Investment Manager's
fee and the Investment Adviser's fee, the Fund's
average weekly net assets are computed based upon net
asset value applicable to Common Stock and Preferred
Stock determined weekly and each fee is payable on
the first business day of each calendar month.

The Fund's Investment Manager and Investment Adviser
will benefit from the Offer because their fees are
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based on the average net asset value applicable to
shares of Common Stock and Preferred Stock of the

Fund.

RISK FACTORS AND SPECIAL CONSIDERATIONS AT A GLANCE

The following summarizes certain matters that should be considered,
among others, in connection with the Offer. For a more complete discussion of
the risk factors and special considerations involved in investing in the Fund's
shares, see "Risk Factors and Special Considerations."

Dilution - Net Asset Value and
Non-Participation in the Offer

Current Distribution Rate

Assuming that Rights are exercised, Record Date
Stockholders who do not fully exercise their
Rights should expect that they will, at the
completion of the Offer, own a smaller
proportional interest in the Fund than would
otherwise be the case if they exercised their
Rights. It is not possible to determine the
extent of this dilution at this time because
the Fund does not know what proportion of the
Shares will be purchased as a result of the
Offer.

As of the date of this Prospectus, the
Subscription Price per share for the Offer is
less than the Fund's NAV per share. Assuming
that all Rights are exercised and there is no
change in the NAV per share, the aggregate net
asset value of each Record Date Stockholder's
shares of Common Stock should decrease as a
result of the Offer. The Fund cannot state
precisely the amount of any such decrease in
NAV because it is not known at this time what
the NAV per share will be on the Expiration
Date or what proportion of the Shares will be
purchased as part of the Offer.

If you do not exercise the Rights issued to
you, you may still transfer or sell these
Rights as set forth in this Prospectus. The
cash you receive from transferring your Rights
should serve as partial compensation for any
possible dilution of your interest in the Fund.
There can be no assurance, however, that a
market for the Rights will develop or that the
Rights will have any value. See "Risk Factors
and Special Considerations - Dilution - Net
Asset Value and Non-Participation in the
Offer."

From its inception, the Fund has paid regular
monthly distributions. These distributions have
been paid from net investment income and
supplemented by realized capital gains and
return of paid-in capital. The amount of
monthly distributions has been adjusted
(principally downward) from time to time to
reflect the current interest rate environment.
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Interest Rate Fluctuations

For the current fiscal year, the distributions
to date have exceeded the sum of net investment
income and realized capital gains. To the
extent total distributions for the year exceed
the Fund's net investment income, the
difference will be deemed for income tax
purposes to have been distributed from realized
capital gains or will be treated as return of
capital, as applicable. Although the Fund
anticipates that investment of the proceeds in
higher yielding Global Debt Securities will
enable the Fund to increase the Fund's net
investment income above the current level,
Stockholders are cautioned that there can be no
guarantee of future performance.

The Fund's investment in Global Debt Securities
involves risks and uncertainties so that actual
results may differ materially from those
anticipated as a result of various factors. If
the anticipated results are not achieved, the
Fund may not be able to maintain the current
level of monthly distributions. The Fund
undertakes no obligation to update or revise
the disclosure in this Prospectus with regard
to the effect of increased investment in global
markets on the Fund's monthly distributions, to
reflect current events or circumstances after
the date of this Prospectus or to reflect the
occurrence of unanticipated events.

The Board of Directors reviews the level of
monthly distributions on a continuing basis at
its quarterly Board meetings. The first regular
monthly distribution to be paid on Shares
acquired upon exercise of Rights will be the
first monthly distribution the record date for
which occurs after the issuance of the Shares.
The Shares issued in the Offer will not be
entitled to the distribution to be declared to
Stockholders of record on [month day, year]
which is payable in [month year]. Whether a
Stockholder is entitled to the distribution to
be declared to Stockholders of

record on [month day, year] which is payable in
[month year] will depend on the date Shares are
actually issued to the Stockholder.

Fluctuations in interest rates in the relevant
bond markets can affect the Fund's NAV and
distribution rate. The Fund's NAV is adversely
affected during periods of rising interest
rates in those bond markets and is favorably
affected during periods when interest rates
fall. In addition, the Fund may recognize
capital losses, impacting its ability to
supplement distributable income, when bonds in
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Currency Exchange Rate
Fluctuations

the Fund's portfolio are sold or mature at a
price which is less than the Fund's cost.

Any overall downward trend in interest rates
can also be expected ultimately to reduce
available yields to Fund Stockholders, which
could in turn result in a reduction in the
amount of the Fund's monthly distributions.
While interest rates in the Commonwealth
Countries were higher than interest rates in
the U.S. at the inception of the Fund in 1992,
yields on debt securities denominated in the
Commonwealth Currencies have generally declined
in recent years and are currently more
comparable to yields available in the United
States. Although relatively high levels of
interest rates are currently available in
global debt markets, there can be no assurance
that these rates will continue to be
obtainable.

To the extent that further global investments
are made in local currency denominated debt
securities, the Fund will be exposed to greater
foreign currency exchange risk. However, to the
extent that further global investments are U.S.
dollar-denominated, the foreign currency
exchange risk to which the Fund's portfolio is
exposed will be mitigated.

Currency exchange rates can fluctuate
significantly over short periods and can be
subject to unpredictable changes based on a
variety of factors including political
developments and the imposition of currency
controls by foreign governments. See "Risk
Factors and Special Considerations - Currency
Exchange Rate Fluctuations." A decline in the
value of the currency in which a portfolio
security is denominated against the U.S. dollar
will generally result in a decline in the U.S.
dollar value of the Fund's assets. If the
decline occurs after the Fund has accrued
income but before it has been received, the
Fund could be required to liquidate portfolio
securities to make distributions.

Currency exchange rate fluctuations can
decrease or eliminate income available for
distribution or conversely increase income
available for distribution. For example, 1if
currency exchange losses exceed net investment
income for a taxable year, the Fund would not
be able to make ordinary income distributions.
In that event, if distributions had been made
before the losses had been realized, they would
be recharacterized either as a return of
capital, thus reducing each Stockholder's cost
basis, or as a dividend from capital gains
rather than ordinary income.

Currency fluctuations against the U.S. dollar
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Risks Involved in Global
Investment - Credit Risk

Risks Involved in Global
Investment - Political and
Economic Risk

Risks Involved in Global
Investment - Liquidity Risks

in many foreign countries in which the Fund
invests have historically been profound and
negative. Although exchange rates against the
U.S. dollar have been favorable in recent
months, there can be no assurance that
favorable exchange rates will continue. Nor can
there be any assurance that currency
fluctuations against the U.S. dollar will not
return to being profound and negative. The Fund
will not seek to hedge against adverse currency
fluctuations in the Commonwealth Currencies.
Although the Fund may hedge against currency
fluctuations with respect to currencies other
than the Commonwealth Currencies, there can be
no assurance that it can employ a hedging
strategy successfully, nor can there be any
assurance that the Fund will employ a currency
hedge at any given time.

Proposals approved by Common and Preferred
stockholders in March 1999 permit the Fund to
invest up to 15% of its total assets in
securities which, at the time of investment,
are rated below investment grade or, if
unrated, are in the opinion of the Investment
Manager, of equivalent quality. Among other
things, investment in securities which are
rated below investment grade requires skilled
credit analysis and reduces the overall credit
quality of the Fund's portfolio. As of July
31, 2002, 4.0% of the debt securities held in
the Fund's portfolio were rated below
investment grade. See "Risk Factors and
Special Considerations - Risks Involved in
Global Investment - Credit Risk."

The Fund's investments could in the future be
adversely affected by any increase in taxes or
by political, economic or diplomatic
developments in the countries in which the
Fund may invest. Moreover, accounting,
auditing and financial reporting standards and
other regulatory practices and requirements
vary from those applicable to entities subject
to regulation in the United States. Securities
of Emerging Market issuers involve different,
and sometimes greater, risks than securities
of issuers in Developed Markets and the
Commonwealth Countries. See "Risk Factors and

Special Considerations - Risks Involved in
Global Investment - Political and Economic
Risk."

In some countries in which the Fund invests,
especially in some Emerging Markets, there is
no established secondary market for
securities. Therefore, liquidity in these
countries is generally low and transaction
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Use of Derivatives

costs high. Reduced liquidity often creates
higher volatility, as well as difficulties in
obtaining accurate market quotations for
financial reporting purposes and for
calculating net asset values, and sometimes
also an inability to buy and sell securities.
See "Risk Factors and Special Considerations -
Risks Involved in Global Investment -
Liquidity Risk."

The Fund may, with respect to the Global Debt
Securities portion of its portfolio, use
derivatives to manage currency and interest
rate risk and to replicate or substitute for
Physical Securities. The Fund may also use
derivatives with respect to its investments
denominated in Commonwealth Currencies to
manage interest rate risk through investing in
exchange-traded interest rate derivatives.

The use of derivatives will expose the Fund to
a variety of risks which include:

an imperfect correlation between the price
of derivatives and the movement of the
securities prices, interest rates or
currency exchange rates being hedged or
replicated;

the possible absence of a liquid secondary
market for any particular derivative at any
time;

the potential loss if the counterparty to
the transaction does not perform as
promised;

the possible need to defer closing out
certain positions to avoid adverse tax
consequences, as well as the possibility
that derivative transactions may result in
acceleration of gain, deferral of losses or
a change in the character of gain realized;

the risk that the financial intermediary
"manufacturing" the over-the-counter
derivative, being the most active market
maker and offering the best price for
repurchase, will not continue to create a
credible market in the derivative;

because certain derivatives are
"manufactured" by financial institutions,
the risk that the Fund may develop a
substantial exposure to financial
institution counterparties; and

the risk that a full and complete
appreciation of the complexity of
derivatives and how future value is
affected by various factors including
changing interest rates, exchange rates and
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Preferred Stock - Leverage Risk

credit quality is not attained.

10

See "Risk Factors and Special Considerations -
Use of Derivatives." In general, derivatives
will not be used to leverage the Fund,
although they may be used to hedge the
interest risk associated with the Fund's
outstanding leverage.

The Fund may use interest rate swaps to hedge
the Fund's liability with respect to the
Preferred Stock. At present, the Fund has been
authorized by its Board of Directors to hedge
up to one-third of the Fund's liability with
respect to the Preferred Stock. This allows
the Fund to lock in the relatively low current
U.S. dollar interest rates, if available, with
respect to up to one-third of the Fund's
outstanding Preferred Stock. A significant
type of risk associated with interest rate
swaps is the risk that the counterparty may
default or file for bankruptcy, in which case
the Fund would bear the risk of loss of the
amount expected to be received under the swap
agreement. There can be no assurance that the
Fund will have an interest rate swap in place
at any given time, nor can there be any
assurance that, if an interest rate swap is in
place, it will be successful in hedging the
Fund's interest rate risk with respect to the
Preferred Stock. See "Portfolio Securities -
Derivative Securities - Swaps," "Risk Factors
and Special Considerations - Use of
Derivatives" and "Risk Factors and Special
Considerations - Preferred Stock - Leverage
Risk."

Investors should note that leverage resulting
from the issuance of Preferred Stock creates
risks for holders of Common Stock, including
higher volatility of both the NAV and market
value of the Common Stock, and that
fluctuations in the dividend rates on
Preferred Stock will affect the yield to
holders of Common Stock. If the Fund is able
to realize a net return on its investment
portfolio in excess of the then current
dividend rate of the Preferred Stock, the
effect of leverage permits holders of Common
Stock to realize a higher current rate of
return than if the Fund were not leveraged. On
the other hand, if the current dividend rate
on the Preferred Stock exceeds the net return
on the Fund's investment portfolio, the Fund's
leveraged capital structure results in a lower
rate of return to holders of Common Stock than
if the Fund were not leveraged. Similarly,
because any decline in the NAV of the Fund's
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investments will be borne entirely by holders
of Common Stock, the effect of leverage in a
declining market results in a greater decrease
in NAV to holders of Common Stock than if the
Fund were not leveraged, which would likely be
reflected in a greater decline in the market
price for shares of Common Stock. Moreover,
because dividends and other distributions on
Preferred Stock are payable in U.S. dollars, a
decline in value against the U.S. dollar of
currencies in which portfolio securities are
denominated also impacts negatively on the
rate of return to holders of Common Stock. If
the Fund's current investment income were not
sufficient to meet dividend requirements on
the Preferred Stock, it could be necessary for
the Fund to liquidate certain of its
investments, thereby reducing the NAV
attributable to the Fund's Common Stock. See
"Risk Factors and Special Considerations -
Preferred Stock - Leverage Risk."

In order to reduce the risk that the dividend
requirements on the Preferred Stock will
exceed the net return of the Fund's investment
portfolio, the Fund may use interest rate
swaps to hedge the Fund's liability with
respect to the Preferred Stock. At present,
the Fund has been authorized by its Board of
Directors to hedge up to one-third of the
Fund's liability with respect to the Preferred
Stock. This allows the Fund to lock in the
relatively low current U.S. dollar interest
rates with respect to up to one-third of the
Fund's outstanding Preferred Stock. There can
be no assurance that the Fund will have an
interest rate swap in place at any given time,
nor can there be any assurance that, if an
interest rate swap is in place, it will be
successful in hedging the Fund's leverage risk
with respect to the Preferred Stock. See

"Portfolio Securities - Derivative Securities
- Swaps," "Risk Factors and Special
Considerations - Use of Derivatives" and "Risk
Factors and Special Considerations - Preferred

Stock - Leverage Risk."

Holders of Common Stock have generally
benefited from the Fund's issuance of the
Preferred Stock which commenced in 1992. Since
the fiscal quarter beginning

11

August 1, 1997, there have been periods during
which the shrinking yield differential between
rates available in the Commonwealth Countries
and rates available in the U.S. combined with
the depreciation of the Commonwealth
Currencies have resulted in the Preferred
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Discount from Net Asset Value

Stock having a negative impact on the total
return to holders of Common Stock. During the
12 months to July 31, 2002, the key investment
trend was an end to the unilateral strength of
the U.S. dollar. With U.S. interest rates at
historic lows, the differential between the
cost of the Preferred Stock and the rates at
which the Fund invests has been positive in
recent months. Offsetting these impacts
slightly have been capital losses as bond
yields have risen in line with signs of global
recovery.

Because the Investment Manager's and the
Investment Adviser's fees are based on the
average net assets of the Fund, which include
the Preferred Stock, the Investment Manager
and Investment Adviser have benefited from the
Fund's determination not to redeem the
Preferred Stock.

The proposed increased investment of a more
significant percentage of the Fund's total
assets in higher yielding Global Debt
Securities is expected to increase the Fund's
net investment income above the current level
by taking increased advantage of the
relatively high level of interest rates
currently available in global securities
markets compared with interest rates currently
prevailing in the Commonwealth Countries. See
"The Offer - Purpose of the Offer." The
implementation of this strategy is proposed to
occur within approximately one to four months
of the completion of the Offer by a
combination of investing the net proceeds of
the Offer together with the proceeds from the
sale of existing portfolio securities and
proceeds received from maturing Commonwealth
debt securities held in the Fund's portfolio.
Stockholders are cautioned that there can be
no guarantee of future performance and the
Fund's investment in Global Debt Securities
involves risks and uncertainties, so that
actual results may differ materially from
those anticipated as a result of various
factors. The Fund undertakes no obligation to
update or revise the disclosure in this
Prospectus with regard to the effect of
increased investment in global markets on the
Fund's leverage, current events or
circumstances after the date of this
Prospectus or the occurrence of unanticipated
events.

The Fund's shares have traded in the market
below, at and above NAV since the commencement
of the Fund's operations. This characteristic
of shares of closed-end investment companies
is a risk separate and distinct from the risk
that the Fund's NAV will decrease. In the
12-month period ended August 31, 2002, the
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Foreign Custody

Non-Diversified Status

Tax Considerations

Fund's shares have traded in the market at an
average discount to NAV of 6.9%. As of August
31, 2002, the discount to NAV had narrowed to
2.8%. See "The Fund - Description of Common
Stock."

The Fund generally holds its foreign
securities and cash in foreign banks and
securities depositories. Some foreign banks
and securities depositories may be recently
organized or new to the foreign custody
business. Regulatory oversight over their
operations may be limited or non-existent.
Also, the laws of certain countries may put
limits on the Fund's ability to recover its
assets if a foreign bank, depository or issuer
of a security, or any of their agents, goes
bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold
securities in certain foreign markets than in
the United States. The increased expense of
investing in foreign markets reduces the
amount the Fund can earn on its investments
and typically results in a higher operating
expense ratio for the Fund than for investment
companies invested only in the United States.

12

The Fund is classified as a "non-diversified"
management investment company under the 1940
Act, which means that the Fund is not limited by
the 1940 Act as to the proportion of its assets
that may be invested in the securities of a
single issuer. As a non-diversified investment
company, the Fund may invest a greater
proportion of its assets in the obligations of a
smaller number of issuers and, as a result, will
be subject to greater risk with respect to its
portfolio securities. Although the Fund must
diversify its holdings in order to be treated as
a regulated investment company under the
provisions of the Internal Revenue Code of 1986,
as amended ("Code"), the Fund may be more
susceptible to any single economic, political or
regulatory occurrence than would be the case if
it had elected to diversify its holdings
sufficiently to be classified as a "diversified"
management investment company under the 1940
Act. See "Investment Objective and Policies,"
"Investment Restrictions" and "Taxation - United
States Taxes."

Withholding and/or other taxes may apply in the
countries in which the Fund invests, which will
reduce the Fund's cash return in those
countries. The Fund intends to elect, when
eligible, to "pass-through" to the Fund's
stockholders, as a deduction or credit, the
amount of foreign income and similar taxes paid
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by the Fund. See "Taxation."

Anti-Takeover Provisions The Fund has provisions in its Articles of

Amendment and Restatement, as amended to date
("Articles"), that could have the effect of
limiting the ability of other entities or
persons to acquire control of the Fund. The
Articles provide for a staggered election of
those Directors who are elected by the holders
of Common Stock, with such Directors divided
into three classes, each having a term of three
years. Accordingly, only those Directors in one
class may be changed in any one year and it
would require two years to change a majority of
the Board of Directors. This system of electing
Directors may be regarded as having an
anti-takeover effect, and may have the effect of
maintaining the continuity of management and
thus may make it more difficult for the Fund's
Stockholders to change the majority of
Directors.

Articles Supplementary approved by the Board of
Directors subject the Fund to certain provisions
of the Maryland General Corporation Law with
respect to unsolicited takeovers. These
provisions limit the ability of stockholders to
remove directors, provide that the number of
directors may be fixed only by the Board,
provide that certain vacancies on the Board of
Directors may be filled only by the vote of the
remaining directors, and limit the ability of
stockholders to call a special meeting of
stockholders. See "Capital Stock - Certain
Provisions of the Articles, By-Laws and Articles
Supplementary."

13

FUND EXPENSES

Shareholder Transaction Expenses

Sales Load (as a percentage of the Subscription Price)/(1)/ ....... 3.75%
Dividend Reinvestment and Cash Purchase Plan Fees .........c.ccivo... None

Annual Expenses (as a percentage of net assets attributable to the Common

Stock) /(2)/

Management F e ...ttt ittt ittt e et e et e 0. %
Administrative Fee ittt ittt e et e ettt e e e e e e 0. %
Other ExXpenses/ (3)/ vt ii ittt ittt et ettt ettt ettt 0. %
Total Annual ExXpPenses/ (4)/ ettt et ettt teeeenannn %

The Fund has agreed to pay the Dealer Managers a fee for their financial
advisory, marketing and soliciting services equal to an aggregate of

3.75% of the aggregate Subscription Price for the Shares issued pursuant to
the Offer and to reimburse the Dealer Managers for their out-of-pocket
expenses up to $50,000. In addition, the Fund has agreed to pay a fee to
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each of the Subscription Agent and the Information Agent estimated to be

S and $34,000, respectively, which includes reimbursement for their
out-of-pocket expenses related to the Offer. Total offering expenses are
estimated to be $ , which assumes that the Offer is fully

subscribed. These fees will be borne by the Fund and indirectly by all of
the Fund's Stockholders, including those who do not exercise their Rights.
See "Distribution Arrangements."

(2) Fees payable under the Management Agreement and Administration Agreement
are calculated on the basis of the Fund's average weekly net assets
applicable to the Fund's Common and Preferred Stock. See "Management
Agreement and Advisory Agreement" and "Administration Agreement." "Other
Expenses" have been estimated for the current fiscal year.

(3) Other Expenses include amounts paid to Aberdeen Asset Management Investor
Relations, an affiliate of the Fund's Investment Manager and Investment
Adviser, for investor relations services.

(4) The indicated % expense ratio assumes that the Offer is fully
subscribed, yielding estimated net proceeds of approximately $
(assuming a Subscription Price of $ ) and that, as a result, based on
the Fund's net assets of $ million attributable to holders of
Common Stock on [Record Date]; the net assets attributable to Stockholders
would be $ million. It also assumes that net assets attributable
to Stockholders will not increase or decrease due to currency fluctuations.
The indicated ratio reflects all expenses of the Offer.

The above table is intended to assist the Fund's investors in
understanding the various costs and expenses associated with investing in the
Fund through the exercise of Rights.

Hypothetical Example

An investor would directly or indirectly pay the following expenses on
a $1,000 investment in the Fund, assuming a 5% annual return:

1 Year 3 Years 5 Years 10 Years

This Hypothetical Example assumes that all dividends and other
distributions are reinvested at NAV and that the percentage amounts listed under
Annual Expenses above remain the same in the years shown. (See also Note (4)
above for assumptions made in calculating the expenses in this Hypothetical
Example.) The above tables and the assumption in the Hypothetical Example of a
5% annual return are required by regulation of the SEC applicable to all
investment companies; the assumed 5% annual return is not a prediction of, and
does not represent, the projected or actual performance of the Fund's shares.
This Hypothetical Example reflects all recurring and non-recurring fees,
including underwriting discounts and commissions. For more complete descriptions
of certain of the Fund's costs and expenses, see "Management of the Fund,"
"Management Agreement and Advisory Agreement" and "Administration Agreement."

This Hypothetical Example should not be considered a representation of
past or future expenses, and the Fund's actual expenses may be greater or less

than those shown.
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FINANCIAL HIGHLIGHTS
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The following information, insofar as it relates to each year of the 10-year
period ended October 31, 2001, has been audited by PricewaterhouseCoopers LLP,
independent accountants for the Fund, whose reports thereon were unqualified.
This information should be read in conjunction with the Financial Statements and
Notes thereto and incorporated by reference in this Prospectus.

Per Share Operating Performance

Net asset value per common share, beginning of period

Net investment income ........c. ittt ennnnnens

Net realized and unrealized gains (losses) on

investments and foreign currencies ...............

Total from investment operations .................

Dividends from net investment income to common

stockholders ...ttt i i i e e
Dividends from net investment income to preferred
stockholders ...ttt i i e
Return of capital to common stockholders ..............
Distributions from net realized gains on investment
transactions to common stockholders ..............
Distributions from net realized gains on investment
transactions to preferred stockholders ...........

Total dividends and distributions ................

Capital charge in respect to issuance of preferred shares

Net asset value per common share, end of period

Market value, end of period ........c.iiiiiiiiiiiiian.

Number of shares of common stock outstanding

(000 omitted) v ittt et e e e e e e e e et et

Total investment return based on: /(2)/

Market value ...ttt ittt et e e e
Net asset value ...ttt ittt ittt ettt

Ratio to Average Net Assets of Common
Stockholders/ (4) /Supplementary Data:
Net assets of common stockholders, end of period

(000 omitted) v ittt et e e e e e e e e e e et

Average net assets of common stockholders

(000 omitted) v ittt et e e et e e e e et e et e
Operating EXPENSES .+ttt ittt ittt ettt ettt

Net investment income available to common

Stockholders / (4)/ vttt et e e e e e
Portfolio LULNOVET ittt ittt e e ettt e et et eeaenns

Senior securities (preferred stock) outstanding

(000 omitted) v it ittt e e e e e e e e e e e et
Asset coverage on preferred stock at year end .........

Six Months

27

Ended
April 30,
2002

(unaudited) (1) 2001 2000 1999
$ 9.99 $ 10.20 $ 12.14 $ 13.
0.26 0.71 0.81 0.
(0.15) 0.07 (1.68) (0.
0.11 0.78 (0.87) 0.
(0.38) (0.34) (0.71) (0.
(0.03) (0.15) (0.16) (0.

- (0.50) -
- - (0.16) (0.
- - (0.04) (0.
(0.38) (0.99) (1.07) (1.
$ 9.69 S 9.99 $ 10.20 $ 12,
$ 8.85 $ 9.00 $8.8750 $ 10.3
9,266 9,266 9,266 9,2
3.46% 11.20% (6.11)% 4.
1.64% 7.40% (7.78)% 1.
$ 89,784 $ 92,539 $94,494 $112,5
89,432 93,987 105,657 119,2
2.10% 2.11% 2.02% 1.
4.66% 5.46% 5.39% 5.

11% 17% 29%
$ 30,000 $ 30,000 $30,000 $ 30,0
399% 408% 415% 4
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Per Share Operating Performance

Net asset value per common share, beginning of period

Net investment income ........c..iiiiitinnnneneennnn

Net realized and unrealized gains (losses) on

investments and foreign currencies ............

Total from investment operations ..............

Dividends from net investment income to common

stockholders ...ttt
Dividends from net investment income to preferred
stockholders ...... ittt i i
Return of capital to common stockholders ...........
Distributions from net realized gains on investment
transactions to common stockholders ...........
Distributions from net realized gains on investment
transactions to preferred stockholders ........

Total dividends and distributions .............

Capital charge in respect to issuance of preferred shares

Net asset value per common share, end of period

Market value, end of period .......c.c.iiiiiiinnnnn.

Number of shares of common stock outstanding

(000 omitted) v it ittt e e e e et et

Total investment return based on:/(2)/

Market value ...ttt ittt e ettt
Net asset value ...ttt ittt teeeeeeennn

Ratio to Average Net Assets of Common
Stockholders/ (4) /Supplementary Data:

Net assets of common stockholders, end of period
(000 omitted) v it ittt et e e e ettt

Average net assets of common stockholders

(000 omitted) v it ittt et e e et ettt
Operating eXPEeNSES & ittt ittt ittt ettt eae e

Net investment income available to common

stockholders / (4) /e ettt e ettt e
Portfolio LULNOVET . ittt ittt ettt eeeeeeeeeennn

Senior securities (preferred stock) outstanding

(000 omitted) v it ittt et e e et ettt
Asset coverage on preferred stock at year end ......

15

1995 19

...... 1.19 1
...... 1.10 (1
...... 2.29 (0
...... (1.03) (0
...... (0.18) (0
...... (0.03) (0
...... - (0.
...... (1.24) (1

94 1993

16 1.19
33) 0.55
17) 1.74
98) (0.96)
11) (0.08)
07) (0.26)
01) (0.02)
17) (1.32)

...... $121,654 $111,9

...... 115,277 118,3
...... 1.71% 1.
...... 8.09% 8.
...... 23%

...... $ 30,000 s$ 30,0
...... 505% 4

(1) As required, effective November 1, 2001, the Fund has adopted the

provisions of the AICPA Audit and Accounting Guide,

Audits of Investment

Companies, and began amortizing premium on debt securities for financial

statement reporting purposes only. The effect of this change for the six

66 9,249
19)% 2.65%
63)% 13.31%

25 $124, 146

36 121,323
75% 1.73%
12% 8.25%
34% 41%

00 $ 30,000
73% 514%
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months ended April 30, 2002 was to decrease net investment income per share
by $0.05, decrease net realized and unrealized loss on investments and
foreign exchange losses by $0.05 and decrease the ratio of net investment
income to average net assets from 5.71% to 4.66% based on common
stockholders. Per share, ratios and supplemental data for periods prior to
November 1, 2001 have not been restated to reflect this change in
presentation.

(2) Total investment return is calculated assuming a purchase of common stock
on the opening of the first day and a sale on the closing of the last day
of each period reported. Dividends and distributions, if any, are assumed
for the purposes of this calculation to be reinvested at prices obtained
under the Fund's dividend reinvestment plan. Total investment return does
not reflect brokerage commissions. Generally, total investment return based
on net asset value will be higher than total investment return based on
market value in years where there is an increase in the discount or a
decrease in the premium of the market value to the net asset value from the
beginning to the end of such years. Conversely, total investment return
based on net asset value will be lower than total investment return based
on market value in periods where there is a decrease in the discount or an
increase in the premium of the market value to the net asset value from the
beginning to the end of such years.

(3) Total investment returns for periods of less than one full year are not
annualized.
(4) Ratios are calculated on the basis of income and expenses applicable to

both the common and preferred shares relative to the average net assets of
common stockholders. Ratio of net investment income before preferred stock
dividends to average net assets of common stockholders is 5.34%, 6.98%,
7.12%, 6.76%, 7.50%, 8.10%, 8.73%, 9.56%, 9.06%, 9.03% and 8.72%,
respectively.

(5) Annualized.
* Commencement of investment operations.

+ Net of offering costs of $0.16 charged to paid-in capital in respect to
issuance of common shares.

Note: Contained above is operating performance for a share of Common Stock
outstanding, total investment return, ratios to average net assets of
Stockholders and other supplemental data for each of the periods indicated. This
information has been determined based upon financial information provided in the
financial statements and market value data for the Fund's Common Stock.
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THE OFFER
Terms of the Offer

The Fund is issuing to Record Date Stockholders transferable rights to
subscribe for an aggregate of [# of shares] Shares. Each Record Date Stockholder
is being issued one transferable Right for each whole share of Common Stock
owned on the Record Date. The number of Rights issued to a Record Date
Stockholder will be rounded up to the nearest number of Rights evenly divisible
by __. In the case of shares of Common Stock held of record by Cede & Co.
("Cede"), as nominee for the Depository Trust Company ("DTC"), or any other
depository or nominee, the number of Rights issued to Cede or such other
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depository or nominee will be adjusted to permit rounding up (to the nearest
number of Rights evenly divisible by __) of the Rights to be received by
beneficial owners for whom it is the holder of record only if Cede or such other
depository or nominee provides to the Fund on or before the close of business on

, 2002, a written representation of the number of Rights required for such
rounding.

The Rights entitle the Stockholder to acquire at the Subscription Price
one Share for every ___ Rights held (l1-for—__ ). Rights may be exercised at any
time during the Subscription Period, which commences on [Start Subscription
Period] and ends at 5:00 p.m., New York City time, on [Expiration Date], unless
extended by the Fund ("Expiration Date"). A Stockholder's right to acquire,

during the Subscription Period at the Subscription Price, one Share for every ___

Rights held is hereinafter referred to as the "Primary Subscription." A
Stockholder who exercises Rights pursuant to the Primary Subscription is
hereinafter referred to as an "Exercising Stockholder." The Rights will be
listed for trading on the NYSE under the symbol "FCO.RT" during the course of
the offering. The Shares, once issued, will be listed on the NYSE under the
symbol "FCO." The Rights will be evidenced by subscription certificates which
will be mailed to Record Date Stockholders, except as discussed below under
"Foreign Stockholders."

The Rights are transferable among Record Date Stockholders and
non-Record Date Stockholders. Holders of Rights who are not Record Date
Stockholders ("Rights Holders") may purchase Shares in the Primary Subscription,
but are not entitled to subscribe for Shares pursuant to the Over-Subscription
Privilege described below. Record Date Stockholders and Rights Holders
purchasing Shares in the Primary Subscription and Record Date Stockholders who
purchase Shares pursuant to the Over-Subscription Privilege are hereinafter
referred to as "Exercising Rights Holders."

Shares not subscribed for in the Primary Subscription will be offered,
pursuant to the Over-Subscription Privilege, to those Record Date Stockholders
who have exercised all Rights issued to them and who wish to acquire more than
the number of Shares they are entitled to purchase pursuant to the exercise of
their Rights. Shares acquired pursuant to the Over-Subscription Privilege are
subject to allotment, as more fully discussed below under "The
Offer-Over-Subscription Privilege." For purposes of determining the number of
Shares a Stockholder may acquire pursuant to the Offer, broker-dealers, trust
companies, banks or others whose Shares are held of record by Cede or by any
other depository or nominee will be deemed to be the holders of the Rights that
are issued to Cede or the other depository or nominee on their behalf.

The first regular monthly distribution to be paid on Shares acquired
upon exercise of Rights will be the first monthly distribution the record date
for which occurs after the issuance of those Shares. The record date for
distributions is generally the last business day of the month in which the
distribution is declared. It is the Fund's present policy to pay distributions
on the Friday nearest the middle of the month following the record date for such
distribution. As a result of the timing of the Offer, with respect
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to Shares issued in connection with Rights exercised before the end of the
Subscription Period, it is expected that the first distribution received by the
holders of those Shares will be paid in mid-[month year]. With respect to Shares
issued in connection with Rights exercised after the end of the Subscription
Period, it is expected that the first distribution received by the holders of
those Shares will be paid in mid-[month year].
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There is no minimum number of Rights which must be exercised in order
for the Offer to close.

Purpose of the Offer

The Fund seeks to maintain a stable monthly cash distribution
consistent with its investment objective of providing current income. To this
end, in June 1999, the Fund adopted a managed distribution policy that calls for
supplementing monthly distributions paid out of available net investment income
with realized capital gains and returns of paid-in capital to the extent
necessary to maintain a stable monthly distribution rate. As interest rates have
fallen in the Commonwealth Countries, on the basis of the advice of the
Investment Manager and Investment Adviser, the Fund's Board of Directors from
time to time has reduced the level of monthly distribution payments (principally
downward) to reflect the then-current interest rate environment. The last
reduction occurred in February 2002, when the regular monthly distribution was
reduced from U.S. 7 cents per share of Common Stock to U.S. 6 cents per share of
Common Stock.

In order to address the prospect of declining distributions, the Fund's
Investment Manager and Investment Adviser, in December 1998, proposed to the
Board of Directors that the Fund's investment objective, investment policies and
investment restrictions be expanded to enable the Fund to invest up to 35% of
its assets in Global Debt Securities. The Investment Manager and Investment
Adviser indicated that, in their view, the relatively high level of interest
rates then available in global markets compared with interest rates
then-prevailing in the Commonwealth Countries, as well as in other Group of 7
(G7) markets (i.e., France, the United States, Germany, Japan and Italy),
offered the opportunity to achieve greater diversification and scope for capital
gains, as well as higher yields compared with interest rates then-prevailing in
the Commonwealth Countries. They also emphasized that this would introduce an
extra element of risk in implementing the Fund's investment objective, since
implementation of the proposal was expected to reduce the average quality of the
Fund's portfolio.

The Board took into account that investment in certain global debt
markets, especially in emerging markets, may expose the Fund to greater interest
rate risk, foreign exchange risk, credit risk, political and economic risk
("event risk") and liquidity risk, than was then the case. These risks, as well
as risks associated with less transparent accounting and auditing standards and
less developed legal systems, could, the Board recognized, increase the
likelihood that losses in net asset value may more than offset the positive
effect of higher apparent yields in these markets. In addition, the Board noted
that the Fund's total investment return may be expected to become more volatile,
and that the Fund's $30 million outstanding Preferred Stock could exacerbate
this increased volatility.

The Board took into account that no more than 35% of the Fund's total
assets could be exposed to global debt markets other than the Commonwealth
Countries and that the Investment Manager and Investment Adviser would seek to
mitigate risk through an active management style operating within pre-set risk
limits. It also considered the fact that investors who did not wish to assume
the greater risk associated with global investments would be able to sell their
holdings to investors who seek higher yields, while accepting the concomitant
increase in risk.

The Board noted that, at the Fund's inception in 1992, interest rates
in the Commonwealth Countries were then higher than interest rates prevailing in

the United States but that in more recent years
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improving economic fundamentals in the Commonwealth Countries, including lower
inflation, budget deficit containment and lower unemployment rates, have served
to narrow or eliminate the favorable spread over U.S. bond rates. The Board
determined that expanding the Fund's investment policies to include investment
in Global Debt Securities in markets with interest rates that were then
significantly higher than prevailing rates in the United States, and in lower
quality bonds which generally offer higher yields, could provide a means of
improving the Fund's return.

After in-depth consideration, the Fund's Board determined to recommend
to the Fund's Common and Preferred stockholders that the Fund's investment
objective, investment policies and investment restrictions be amended in order
to enable the Fund to invest up to 35% of its total assets in Global Debt
Securities. On March 26, 1999, the holders of the Fund's Common Stock and
Preferred Stock approved a series of proposals allowing the Fund, among other
things, to:

invest up to 35% of its total assets in Global Debt Securities;
reduce the average quality of its portfolio to A or better;

invest up to 15% of its total assets in debt securities rated, or
judged by the Investment Manager to be, below investment grade at
the time of investment;

use derivatives to manage currency and interest rate risk, as well
as replicate or substitute for Physical Securities; and

invest in the securities of other investment companies that
themselves invest primarily in fixed-income securities.

The proxy statement soliciting the approval of the holders of the
Fund's Common Stock and Preferred Stock explained that, in light of the
prevailing uncertainties in global markets at the time of the proxy statement,
the Investment Manager had proposed to implement the new global investment
strategy in two phases. Phase One, to be implemented immediately following the
March 1999 stockholders meeting, would involve immediately investing up to 20%
of the Fund's assets in Asian debt securities. Phase One investments would be
made through the selective sale of existing securities and the reinvestment of
the proceeds of maturing securities. Phase Two was proposed to involve
investment in global markets outside the Asian Countries and the four
Commonwealth Countries, as well as investment in other investment companies
registered under the 1940 Act if believed justified by the Investment Manager
and the Board. The proxy statement also indicated that Phase Two would probably
be implemented with the proceeds of a rights offering.

On September 3, 2001, the Board of Directors authorized the Investment
Manager, in its discretion, to implement Phase Two of the global investment
strategy. Following the Board of Directors' approval to begin Phase Two of the
global investment strategy approved by the Fund's Common and Preferred
stockholders in March 1999, the Investment Manager and Investment Adviser began
a thorough analysis of how best to implement the global investment strategy in
terms of selecting markets in which to invest, the timing of those investments
and how such investments would be appropriately funded. After identifying
several promising global markets, the Investment Manager and Investment Adviser
began slowly restructuring the Fund's portfolio and making selective investments
in Global Debt Securities. As of July 31, 2002, 12.2% of the Fund's total assets
were held in Global Debt Securities, split regionally as follows:
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Region % of Total Assets

asia 2.
Bastern Burope 2.8
Latin America 1.4
Western Burope (ex-UX)  0.7%
Total 128

Further investments in Global Debt Securities have been constrained throughout
2002 by the fact that the Fund could potentially have to realize additional
significant foreign exchange losses 1f more securities denominated in the
Commonwealth Currencies are sold or mature and the proceeds are converted into
the relevant local currencies or into U.S. dollars in order to purchase Global
Debt Securities. However, by using the proceeds of a rights offering rather than
reallocating assets currently in its portfolio, the Fund would not necessarily
have to realize the substantial foreign exchange losses that might otherwise be
realized if the portfolio were internally restructured.

At the regularly scheduled meeting of the Board of Directors held on
June 19, 2002, the Investment Manager proposed that the Directors consider
approval of a rights offering, and outlined the reasons therefor. The Directors
determined that, prior to the next regularly scheduled meeting of the Board of
Directors to be held in September 2002, a Rights Offering Committee of the Board
should evaluate a formal proposal of the Investment Manager and the Investment
Adviser. The Directors agreed that the Rights Offering Committee should consider
the benefits and costs to the Fund's existing stockholders, including the
dilutionary impact of a rights offering relative to the other options available
to the Fund, before making a recommendation to the Board. The Directors
thereupon appointed a Rights Offering Committee, composed of four Directors:
Messrs. Neville J. Miles, William J. Potter, Peter D. Sacks and John T. Sheehy,
who are not "interested persons" (as that term is defined in Section 2(a) (19) of
the 1940 Act) of the Fund, the Investment Manager, the Investment Adviser or the
Dealer Managers.

In August 2002, the Investment Manager and Investment Adviser jointly
prepared a written report addressing the timing of further investments in Global
Debt Securities and the most appropriate method of funding any further
investments in light of current market conditions ("Aberdeen Report"). The
Aberdeen Report concluded that further investments in Global Debt Securities
should be funded using a combination of (i) the Fund's cash holdings then
earmarked for investment in Global Debt Securities, which amounted to 7.6% of
the Fund's total assets as of June 30, 2002; (ii) the proceeds of further
selective selling of bonds denominated in the Commonwealth Currencies; and (iii)
the proceeds of a rights offering. The Aberdeen Report presented a variety of
ratios of number of rights to number of outstanding shares for the Board of
Directors to consider when determining whether to approve the Offer.

The Aberdeen Report was first circulated to the members of the Rights
Offering Committee for their review. Subsequently, on August 27, 2002, the
Rights Offering Committee met with representatives of the Investment Manager and
the Investment Adviser, together with representatives of a potential dealer
manager. During this meeting, as well as on other occasions, the members of the
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Rights Offering Committee had the opportunity to consult with counsel to the
Independent Directors of the Fund ("Independent Counsel"), as well as with
counsel to the Fund, the Investment Manager and the Investment Adviser ("Fund
Counsel"). After extensive discussions, the Rights Offering Committee agreed to
recommend to the full Board that the Fund proceed with the Offer. The Aberdeen
Report was then circulated to the full Board of Directors, together with the
recommendation of the Rights Offering Committee.

The full Board considered the matter at its regular quarterly meeting
held on September 12, 2002. The members of the Rights Offering Committee
reviewed with the full Board the provisions of the Aberdeen Report, and
explained the reasons why the Committee had determined to recommend that the
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Board approve the Offer. The Directors then engaged in an extensive discussion
regarding the proposal and the Aberdeen Report with representatives of the
Investment Manager and the Investment Adviser. During this meeting, as well as
on other occasions, the independent directors had the opportunity to consult
with Independent Counsel and Fund Counsel. The Board determined, by the
unanimous vote of all of the Directors who are not "interested persons" (as that
term is defined in Section 2(a) (19) of the 1940 Act) of the Fund, the Investment
Manager, the Investment Adviser or the Dealer Managers, as well as the unanimous
vote of the full Board, to authorize the Fund to engage in a rights offering.
The Directors authorized the members of the Rights Offering Committee to make
further determinations regarding the terms and structure of the Offer, upon
consultation with the representatives of the Investment Manager and the
Investment Adviser, the dealer managers, Independent Counsel and Fund Counsel.

On October 3, 2002, the members of the Rights Offering Committee met
with representatives of the Investment Manager, the Investment Adviser, a
potential dealer manager, Independent Counsel and Fund Counsel. A lengthy
discussion was held, during which the Committee determined that the reasons for
the Fund to engage in the Offer remained compelling. The Committee agreed to
recommend to the full Board that the Fund proceed with the Offer and file a
registration statement with the SEC. The Board subsequently unanimously approved
proceeding with the Offer and filing the registration statement.

The Investment Manager and Investment Adviser believe that an increase
in the size of the Fund should result in an incidental modest reduction in the
Fund's expense ratio, which would be of long-term benefit to Stockholders. The
Offer also seeks to reward Stockholders by giving them the right to purchase
additional Shares at a discount, although Stockholders who do not fully exercise
their Rights will own, upon completion of the Offer, a smaller proportional
interest in the Fund than they owned prior to the Offer. See "The Offer" and
"Risk Factors and Special Considerations."

THERE CAN BE NO ASSURANCE THAT THE FUND OR ITS STOCKHOLDERS WILL
ACHIEVE ANY OF THE FOREGOING OBJECTIVES OR BENEFITS THROUGH THE OFFER.

The Board of Directors has also considered the impact of the Offer on

the Fund's NAV per share. The Subscription Price per share is $ , which
represents a % discount to the Fund's NAV per share as of , 2002

[ (the last trading date on which the Fund publicly reported its net asset value
prior to the date of this Prospectus)]. Assuming that all rights are exercised

and there is no change in the Fund's NAV per share, the Offer (after expenses)
should result in a decrease in the Fund's NAV per share, and, therefore, the
Offer (after expenses) is expected to result in a dilution to the Fund's NAV per
share, which could be substantial. Although the Fund has sought to restrict
potential dilution, the extent of dilution depends on the amount, if any, by
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which the Subscription Price less fees paid to the Dealer Managers and other
expenses of the Offer represents a discount to NAV on the date new Shares are
issued.

In determining that the Offer was in the best interests of the Fund and
its stockholders, the Board of Directors retained the Dealer Managers to provide
the Fund with financial advisory, marketing and soliciting services related to
the Offer, including the structure, timing and terms of the Offer. In addition
to the foregoing, the Board of Directors considered, among other things, using a
variable pricing versus fixed pricing mechanism, the benefits and drawbacks of
conducting a non-transferable versus a transferable rights offering, the effect
on the Fund if the Offer is under-subscribed and the experience of the Dealer
Managers in conducting rights offerings.

Because their fees are based on the magnitude of the Fund's assets, the
Fund's Investment Manager and Investment Adviser will benefit from the Offer.
See "Management Agreement and
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Advisory Agreement." It is not possible to state precisely the amount of
additional compensation these entities will receive as a result of the Offer
because it is not known how many Shares will be subscribed for and because the
net proceeds of the Offer will be invested in additional portfolio securities
which will fluctuate in value.

Although the Board of Directors has no present intention of proposing
further rights offerings or further Preferred Stock offerings, the Board may
consider, from time to time, making additional offerings when, in its view,
investment opportunities are presented that lend themselves to the investment of
new funds and further rights offerings or further Preferred Stock offerings
would be in the best interests of the Fund and its stockholders. Any rights
offerings will be made in accordance with the 1940 Act, but may or may not be
made on terms similar to the Offer.

Over-Subscription Privilege

Shares not subscribed for by Record Date Stockholders or Rights Holders
("Excess Shares") will be offered, by means of the Over-Subscription Privilege,
to the Record Date Stockholders who have exercised all exercisable Rights issued
to them and who wish to acquire more than the number of Shares for which the
Rights issued to them are exercisable. Record Date Stockholders should indicate,
on the Subscription Certificate which they submit with respect to the exercise
of the Rights issued to them, how many Excess Shares they are willing to acquire
pursuant to the Over-Subscription Privilege. If sufficient Excess Shares remain,
all Record Date Stockholders over-subscription requests will be honored in full.
If Record Date Stockholder requests for Shares pursuant to the Over-Subscription
Privilege exceed the Excess Shares available, the available Excess Shares will
be allocated pro-rata among Record Date Stockholders who oversubscribe based on
the number of Rights originally issued to such Record Date Stockholders. The
percentage of remaining Shares each over-subscribing Exercising Stockholder may
acquire will be rounded down to result in delivery of whole Shares. The
allocation process may involve a series of allocations to assure that the total
number of Shares available for over-subscriptions is distributed on a pro-rata
basis.

Banks, brokers, trustees and other nominee holders of Rights will be
required to certify to the Subscription Agent, before any Over-Subscription
Privilege may be exercised with respect to any particular beneficial owner, as
to the aggregate number of Rights exercised pursuant to the Primary Subscription
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and the number of Shares subscribed for pursuant to the Over-Subscription
Privilege by such beneficial owner and that such beneficial owner's Primary
Subscription was exercised in full. Nominee Holder Over-Subscription Forms and
Beneficial Owner Certification Forms will be distributed to banks, brokers,
trustees and other nominee holders with the Subscription Certificates.

The Fund will not offer or sell in connection with the Offer any Shares
that are not subscribed for pursuant to the Primary Subscription or the
Over-Subscription Privilege.

The Fund has been advised that certain Directors that own shares in the
Fund, who owned shares in the aggregate on the Record Date, intend to
exercise all of the Rights initially issued to them. If additional Shares remain
after all over-subscriptions other than the over-subscriptions submitted by
these Directors are honored in full, such Directors may purchase all or any of
the remaining Shares. If additional Shares do not remain after all
over-subscriptions by Stockholders other than such Directors are honored, then
such Directors will not receive Shares pursuant to the Over-Subscription
Privilege. Rule 144 under the Securities Act of 1933, as amended ("1933 Act"),
generally provides that an "affiliate" of the Fund is entitled to sell, within
any three-month period, a number of shares that does not exceed the
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greater of 1% of the then outstanding shares of Common Stock or the average
weekly reported trading volume of the Common Stock during the four calendar
weeks preceding the sale. Sales under Rule 144 are also subject to certain
restrictions on the manner of sale, to notice requirements and to the
availability of current public information about the Fund. In addition, any
profit resulting from a Director's sale of shares within a period of less than
six months from the purchases may have to be returned to the Fund.

The Subscription Price

The Subscription Price for the Shares to be issued pursuant to the
Offer will be $ per Share.

The Fund announced the Offer after the close of trading on the NYSE on
, 2002. The net asset value per share of Common Stock at the close of
business on , 2002 (the last trading date on which the Fund publicly
reported its net asset value prior to the announcement) and on ,
2002 (the last trading date on which the Fund publicly reported its net asset

value prior to the date of this Prospectus) was $ and $ , respectively,
and the last reported sales price of a share of the Fund's Common Stock on the
NYSE on those dates was $ and $ , respectively.

Expiration of the Offer

The Offer will expire at 5:00 p.m., New York City time, on [Expiration
Date], unless extended by the Fund. The Rights will expire on the Expiration
Date and thereafter may not be exercised.

Any extension of the Offer will be followed as promptly as practicable
by announcement thereof, and in no event later than 9:00 a.m., New York City
time, on the next business day following the previously scheduled Expiration
Date. Without limiting the manner in which the Fund may choose to make such
announcement, the Fund will not, unless otherwise required by law, have any
obligation to publish, advertise or otherwise communicate any such announcement
other than by making a release to the Dow Jones News Service or such other means
of announcement as the Fund deems appropriate.
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Subscription Agent

The subscription agent is [name] ("Subscription Agent"). The
Subscription Agent will receive for its administrative, processing, invoicing
and other services as Subscription Agent, a fee estimated to be approximately
S ] which includes reimbursement for all out-of-pocket expenses related to
the Offer. The Subscription Agent is also the Fund's transfer agent,
dividend-paying agent and registrar for the Common Stock. Questions regarding
the Subscription Certificates should be directed by mail to [name] [address], or
by telephone to [telephone number] (toll free). STOCKHOLDERS MAY ALSO SUBSCRIBE
FOR THE OFFER BY CONTACTING THEIR BROKER-DEALER, TRUST COMPANY, BANK, OR OTHER
NOMINEE.

Completed Subscription Certificates must be sent together with proper
payment of the Subscription Price for all Shares subscribed for in the Primary
Subscription and the Over-Subscription Privilege (for Record Date Stockholders)
to [name] by one of the methods described below. Alternatively, Notices of
Guaranteed Delivery may be sent by facsimile to ( ) - to be
received by the Subscription Agent prior to 5:00 p.m., New York City time, on
the Expiration Date. Facsimiles should be confirmed by telephone at ( )

- . The Fund will accept only properly completed and executed
Subscription Certificates actually received at any of the addresses listed
below, prior to 5:00 p.m., New York City time, on the Expiration Date or by the
close of business on the third business day after the Expiration Date following
timely receipt of a Notice of Guaranteed Delivery. See "Payment for Shares"
below.
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Subscription Certificate
Delivery Method Address/Number

By Notice of Guaranteed Delivery Contact your broker-dealer, trust company, bank,

or

other nominee to notify the Fund of your intent to

exercise the Rights.

By First Class Mail Only Aberdeen Global Income Fund, Inc.

(No Overnight /Express Mail) [name of subscription agent]
[address]

By Hand to New York Delivery Window Aberdeen Global Income Fund, Inc.

Securities Transfer & Reporting Services, Inc.
[name of subscription agent]

[address]

By Express Mail or Overnight Courier Aberdeen Global Income Fund, Inc.
[name of subscription agent]
[address]

DELIVERY TO AN ADDRESS OTHER THAN ONE OF THE ADDRESSES LISTED ABOVE WILL
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NOT CONSTITUTE VALID DELIVERY.
Information Agent

Any questions or requests for assistance concerning the method of
subscribing for Shares or for additional copies of this Prospectus or
Subscription Certificates or Notices of Guaranteed Delivery may be directed to
the Information Agent at its telephone number and address listed below:

The Information Agent for the Offer is:

Georgeson Shareholder
Communications, Inc.

17 State Street
New York, NY 10004
Toll Free: (800) - , Ext.
or
Call Collect: ( ) -

Stockholders may also contact their brokers or nominees for information
with respect to the Offer. The Information Agent will receive a fee estimated to
be $34,000, which includes reimbursement for its out-of-pocket expenses related
to the Offer.

Methods for Exercising Rights

Rights are evidenced by Subscription Certificates that, except as
described below under "Foreign Restrictions," will be mailed to Record Date
Stockholders or, if a Stockholder's shares are held by Cede or any other
depository or nominee on their behalf, to Cede or such depository or nominee.
Rights may be exercised by completing and signing the Subscription Certificate
that accompanies this Prospectus and mailing it in the envelope provided, or
otherwise delivering the completed and signed Subscription Certificate to the
Subscription Agent, together with payment in full for the Shares at the
Subscription
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Price by the Expiration Date. Rights may also be exercised by contacting your
broker, banker or trust company, who can arrange, on your behalf, to guarantee
delivery of payment and delivery of a properly completed and executed
Subscription Certificate pursuant to a Notice of Guaranteed Delivery by the
close of business on the third Business day after the Expiration Date. A fee may
be charged for this service. Completed Subscription Certificates and related
payments must be received by the Subscription Agent prior to 5:00 p.m., New York
City time, on or before the Expiration Date (unless payment is effected by means
of a Notice of Guaranteed Delivery as described below under "Payment for
Shares") at the offices of the Subscription Agent at the address set forth
above. Fractional shares will not be issued upon the exercise of Rights.

Exercising Stockholders Who Are Record Owners. Exercising Stockholders
who are owners of record may choose either option set forth under "Payment for
Shares" below. If time is of the essence, alternative (2) will permit delivery
of the Subscription Certificate and payment after the Expiration Date.

Stockholders Whose Shares Are Held by a Nominee. Stockholders whose
shares of Common Stock are held by a nominee, such as a bank, broker or trustee,
must contact that nominee to exercise their Rights. In that case, the nominee
will complete the Subscription Certificate on behalf of the Stockholder and
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arrange for proper payment by one of the methods set forth under "Payment for
Shares" below.

Nominees. Nominees who hold shares of Common Stock for the account of
others should notify the respective beneficial owners of the shares as soon as
possible to ascertain the beneficial owners' intentions and to obtain
instructions with respect to the Rights. If the beneficial owner so instructs,
the nominee should complete the Subscription Certificate and submit it to the
Subscription Agent with the proper payment as described below under "Payment for
Shares" below.

All questions as to the validity, form, eligibility (including times of
receipt and matters pertaining to beneficial ownership) and the acceptance of
subscription forms and the Subscription Price will be determined by the Fund,
which determinations will be final and binding. No alternative, conditional or
contingent subscriptions will be accepted. The Fund reserves the right to reject
any or all subscriptions not properly submitted or the acceptance of which
would, in the opinion of Fund's counsel, be unlawful.

Payment for Shares

Stockholders who wish to acquire Shares pursuant to the Offer may
choose between the following methods of payment:

1. An Exercising Rights Holder may send the Subscription
Certificate together with payment for the Shares acquired in the Primary
Subscription and any additional Shares subscribed for pursuant to the
Over-Subscription Privilege (for Record Date Stockholders) to the Subscription
Agent based on the Subscription Price of $ per Share. To be accepted, the
payment, together with the executed Subscription Certificate, must be received
by the Subscription Agent at one of the Subscription Agent's offices set forth
above, prior to 5:00 p.m., New York City time, on the Expiration Date. The
Subscription Agent will deposit all funds received by it for the purchase of
Shares into a segregated interest-bearing account (the interest from which will
accrue to the benefit of the Fund) pending proration and distribution of Shares.
A PAYMENT PURSUANT TO THIS METHOD MUST BE IN U.S. DOLLARS BY MONEY ORDER OR
CHECK DRAWN ON A BANK OR BRANCH LOCATED IN THE UNITED STATES, MUST BE PAYABLE TO
ABERDEEN GLOBAL INCOME FUND, INC. AND MUST ACCOMPANY A PROPERLY COMPLETED AND
EXECUTED SUBSCRIPTION CERTIFICATE FOR SUCH SUBSCRIPTION CERTIFICATE TO BE
ACCEPTED. EXERCISE BY THIS METHOD IS SUBJECT TO ACTUAL COLLECTION OF CHECKS BY
5:00 P.M., NEW YORK CITY TIME, ON THE EXPIRATION DATE. BECAUSE UNCERTIFIED
PERSONAL CHECKS MAY TAKE AT LEAST FIVE BUSINESS DAYS TO CLEAR, STOCKHOLDERS ARE
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STRONGLY URGED TO PAY, OR ARRANGE FOR PAYMENT, BY MEANS OF A CERTIFIED OR
CASHIER'S CHECK OR MONEY ORDER.

2. Alternatively, an Exercising Rights Holder may acquire
Shares, and a subscription will be accepted by the Subscription Agent if, prior
to 5:00 p.m., New York City time, on the Expiration Date, the Subscription Agent
has received a Notice of Guaranteed Delivery by facsimile or otherwise from a
financial institution that is a member of the Securities Transfer Agents
Medallion Program, the Stock Exchange Medallion Program or the NYSE Medallion
Signature Program guaranteeing delivery of (i) payment of the Subscription Price
of $ per Share for the Shares subscribed for in the Primary Subscription and
any additional Shares subscribed for pursuant to the Over-Subscription Privilege
(for Record Date Stockholders), and (ii) a properly completed and executed
Subscription Certificate. The Subscription Agent will not honor a Notice of
Guaranteed Delivery unless a properly completed and executed Subscription
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Certificate and full payment for the Shares is received by the Subscription
Agent by the close of business on , 2002, the third business day
after the Expiration Date.

On a date within eight business days following the Expiration Date
("Confirmation Date"), the Subscription Agent will send to each Exercising
Rights Holder (or, if shares of Common Stock are held by Cede or any other
depository or nominee, to Cede or such other depository or nominee) a
confirmation showing (i) the number of Shares purchased pursuant to the Primary
Subscription and (ii) the number of Shares, if any, acquired pursuant to the
Over-Subscription Privilege (for Record Date Stockholders). All payments by an
Exercising Rights Holder must be in U.S. dollars by money order or check drawn
on a bank or branch located in the United States and payable to ABERDEEN GLOBAL
INCOME FUND, INC.

The Subscription Agent will deposit all funds received by it prior to
the final payment date into a segregated interest-bearing account (which
interest will accrue to the benefit of the Fund) pending proration and
distribution of the Shares.

WHICHEVER OF THE TWO METHODS DESCRIBED ABOVE IS USED, ISSUANCE OF THE
SHARES PURCHASED IS SUBJECT TO COLLECTION OF CHECKS AND ACTUAL PAYMENT. If a
holder of Rights who subscribes for Shares pursuant to the Primary Subscription
or Over-Subscription Privilege (for Record Date Stockholders) does not make
payment of any amounts due by the Expiration Date or the date guaranteed
payments are due under a notice of guaranteed delivery, the Subscription Agent
reserves the right to take any or all of the following actions: (i) find other
Record Date Stockholders for such subscribed and unpaid for Shares; (ii) apply
any payment actually received by it toward the purchase of the greatest whole
number of Shares which could be acquired by such holder upon exercise of the
Primary Subscription and/or Over-Subscription Privilege, and/or (iii) exercise
any and all other rights or remedies to which it may be entitled, including,
without limitation, the right to set off against payments actually received by
it with respect to such subscribed Shares.

THE METHOD OF DELIVERY OF SUBSCRIPTION CERTIFICATES AND PAYMENT OF THE
SUBSCRIPTION PRICE TO THE FUND WILL BE AT THE ELECTION AND RISK OF THE
EXERCISING RIGHTS HOLDERS, BUT IF SENT BY MAIL IT IS RECOMMENDED THAT SUCH
CERTIFICATES AND PAYMENTS BE SENT BY REGISTERED MAIL, PROPERLY INSURED, WITH
RETURN RECEIPT REQUESTED, AND THAT A SUFFICIENT NUMBER OF DAYS BE ALLOWED TO
ENSURE DELIVERY TO THE SUBSCRIPTION AGENT AND CLEARANCE OF PAYMENT PRIOR TO 5:00
P.M., NEW YORK CITY TIME, ON THE EXPIRATION DATE. BECAUSE UNCERTIFIED PERSONAL
CHECKS MAY TAKE AT LEAST FIVE BUSINESS DAYS TO CLEAR, YOU ARE STRONGLY URGED TO
PAY, OR ARRANGE FOR PAYMENT, BY MEANS OF CERTIFIED OR CASHIER'S CHECK OR MONEY
ORDER.

All questions concerning the timeliness, validity, form and eligibility
of any exercise of Rights will be determined by the Fund, whose determinations
will be final and binding. The Fund in its sole

26

discretion may waive any defect or irregularity, or permit a defect or
irregularity to be corrected within such time as it may determine, or reject the
purported exercise of any Right. Subscriptions will not be deemed to have been
received or accepted until all irregularities have been waived or cured within
such time as the Fund determines in its sole discretion. The Subscription Agent
will not be under any duty to give notification of any defect or irregularity in
connection with the submission of Subscription Certificates or incur any
liability for failure to give such notification.
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EXERCISING RIGHTS HOLDERS WILL HAVE NO RIGHT TO RESCIND THEIR
SUBSCRIPTION AFTER RECEIPT OF THEIR PAYMENT FOR SHARES BY THE SUBSCRIPTION
AGENT, EXCEPT AS PROVIDED BELOW UNDER "NOTICE OF NAV DECLINE."

Sale of Rights

The Rights are Transferable until the Expiration Date. The Rights will
be listed for trading on the NYSE, subject to notice of issuance. The Fund will
use its best efforts to ensure that an adequate trading market for the Rights
will exist, although no assurance can be given that a market for the Rights will
develop. Trading in the Rights on the NYSE is expected to be conducted on a

"when issued" basis beginning on or about , 2002, until and including
on or about , 2002, and thereafter are expected to trade on a
"regular-way" basis until and including , 2002, the last business

day prior to the Expiration Date. Exercising Rights Holders are encouraged to
contact their broker, bank or financial advisor for more information about
trading of the rights.

Sales Through Subscription Agent and Dealer Managers. Record Date
Stockholders who do not wish to exercise any or all of their Rights may instruct
the Subscription Agent to sell any unexercised Rights through or to the Dealer
Managers. Subscription Certificates representing the Rights to be sold through
or to the Dealer Managers must be received by the Subscription Agent on or
before , 2002, (or if the offer is extended, until two business days
prior to the Expiration Date). Upon the timely receipt by the Subscription Agent
of appropriate instructions to sell Rights, the Subscription Agent will ask the
Dealer Managers either to purchase or to use its best efforts to complete the
sale and the Subscription Agent will remit the proceeds of sale to the selling
Record Date Stockholder. If the Rights can be sold, sales of such Rights will be
deemed to have been effected at the weighted-average price received by the
Dealer Managers on the day such Rights are sold. The sale price of any Rights
sold to the Dealer Managers will be based upon the then current market price for
the Rights. The Dealer Managers will also attempt to sell all Rights which
remain unclaimed as a result of Subscription Certificates being returned by the
postal authorities to the Subscription Agent as undeliverable as of the fourth
business day prior to the Expiration Date. The Subscription Agent will hold the
proceeds from those sales for the benefit of such non-claiming Record Date
Stockholders until such proceeds are either claimed or revert to the state.
There can be no assurance that the Dealer Managers will purchase or be able to
complete the sale of any such Rights and neither the Fund nor the Dealer
Managers has guaranteed any minimum sales price for the Rights. If a Record Date
Stockholder does not utilize the services of the Subscription Agent and chooses
to use another broker-dealer or other financial institution to sell Rights, then
the other broker dealer or financial institution may charge a fee to sell the
Rights.

Other Transfers. The Rights evidenced by a Subscription Certificate may
be transferred in whole by endorsing the Subscription Certificate for transfer
in accordance with the accompanying instructions. A portion of the Rights
evidenced by a single Subscription Certificate (but not fractional Rights) may
be transferred by delivering to the Subscription Agent a Subscription
Certificate properly endorsed for transfer, with instructions to register such
portion of the Rights evidenced thereby in the name of the transferee and to
issue a new Subscription Certificate to the transferee evidencing such
transferred Rights. In such event, a new Subscription Certificate evidencing the
balance of the Rights, if any, will be issued to the Record Date Stockholder or,
if the Record Date Stockholder so instructs, to an additional
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transferee. The signature on the Subscription Certificate must correspond with
the name as written upon the face of the Subscription Certificate in every
particular, without alteration or enlargement, or any change. A signature
guarantee must be provided by an eligible financial institution as defined in
Rule 17Ad-15 of the Securities Exchange Act of 1934, as amended ("1934 Act"),
subject to the standards and procedures adopted by the Fund.

Record Date Stockholders wishing to transfer all or a portion of their
Rights should allow at least five business days prior to the Expiration Date
for: (i) the transfer instructions to be received and processed by the
Subscription Agent; (ii) a new Subscription Certificate to be issued and
transmitted to the transferee or transferees with respect to transferred Rights,
and to the transferor with respect to retained Rights, if any; and (iii) the
Rights evidenced by such new Subscription Certificate to be exercised or sold by
the recipients thereof. Neither the Fund nor the Subscription Agent nor the
Dealer Managers shall have any liability to a transferee or transferor of Rights
if Subscription Certificates are not received in time for exercise or sale prior
to the Expiration Date.

Except for the fees charged by the Subscription Agent and Dealer
Managers (which will be paid by the Fund), all commissions, fees and other
expenses (including brokerage commissions and transfer taxes) incurred or
charged in connection with the purchase, sale or exercise of Rights will be for
the account of the transferor of the Rights, and none of such commissions, fees
or expenses will be paid by the Fund, the Subscription Agent or the Dealer
Managers.

The Fund anticipates that the Rights will be eligible for transfer
through, and that the exercise of the Primary Subscription (but not the
Over-Subscription Privilege) may be effected through, the facilities of DTC.
Rights exercised through DTC are referred to as "DTC Exercised Rights." Record
Date Stockholders of DTC Exercised Rights may exercise the Over-Subscription
Privilege in respect of such DTC Exercised Rights by properly executing and
delivering to the Subscription Agent, at or prior to 5:00 p.m., New York City
time, on the Expiration Date, a Nominee Holder Over-Subscription Subscription
Certificate or a substantially similar form satisfactory to the Subscription
Agent, together with payment of the Subscription Price for the number of Shares
for which the Over-Subscription Privilege is to be exercised.

Foreign Restrictions

Subscription Certificates will not be mailed to Record Date
Stockholders whose record addresses are outside the United States (the term
"United States" includes the states, the District of Columbia, and the
territories and possessions of the United States) ("Foreign Record Date
Stockholders"). Foreign Record Date Stockholders will receive written notice of
he Offer. The Rights to which such Subscription Certificates relate will be held
by the Subscription Agent for such Foreign Record Date Stockholders' accounts
until instructions are received to exercise the Rights. If no instructions have
been received by 5:00 p.m., New York City time on , 2002, three
business days prior to the Expiration Date, the Rights of those Foreign Record
Date Stockholders will be transferred by the Subscription Agent to the Dealer
Managers who will either purchase the Rights or use their best efforts to sell
the Rights. The net proceeds, if any, from the sale of those Rights by or to the
Dealer Managers will be remitted to Foreign Record Date Stockholders.

Notice of NAV Decline
The Fund, as required by the SEC's registration form, will suspend the

Offer until it amends this Prospectus if, subsequent to the date of this
Prospectus, the Fund's NAV declines more than 10% from its NAV as of that date.
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Accordingly, the Expiration Date would be extended and Fund would notify Record
Date Stockholders of the decline and permit Exercising Rights Holders to cancel
their exercise of Rights.
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Delivery of Stock Certificates

Participants in the Fund's Dividend Reinvestment and Cash Purchase Plan
("Plan") will have any Shares that they acquire pursuant to the Offer credited
to their Stockholder dividend reinvestment accounts in the Plan. Stockholders
whose Shares are held of record by Cede or by any other depository or nominee on
their behalf or their broker-dealers' behalf will have any Shares that they
acquire credited to the account of Cede or the other depository or nominee. With
respect to all other Stockholders, stock certificates for all Shares acquired
will be mailed after payment for all the Shares subscribed for has cleared,
which may take up to 15 days from the date of receipt of the payment.

The first regular monthly distribution to be paid on Shares acquired
upon exercise of Rights will be the first monthly distribution the record date
for which occurs after the issuance of the Shares. The Shares issued in the
Offer will not be entitled to the distribution to be declared to Stockholders of
record on [month day, year] which is payable in [month year]. Whether a
Stockholder is entitled to the distribution to be declared to Stockholders of
record on [month day, year] which is payable in [month year] will depend on the
date Shares are actually issued to the Stockholder.

Federal Income Tax Consequences of the Offer

For Federal income tax purposes, neither the receipt nor the exercise
of the Rights by Stockholders will result in taxable income to holders of Common
Stock, and no loss will be realized if the Rights expire without exercise.

A Record Date Stockholder's basis in a Right will be zero unless either
(i) the fair market value of the Right on the date of distribution is 15% or
more of the fair market value of the Shares with respect to which the Right was
distributed, or (ii) the Record Date Stockholder elects, in his or her Federal
income tax return for the taxable year in which the Right is received, to
allocate part of the basis of the Shares to the Right. If either of clauses (i)
and (ii) is applicable, then if the Right is exercised, the Record Date
Stockholder will allocate his or her basis in the Shares with respect to which
the Right was distributed between the Shares and the Right in proportion to the
fair market values of each on the date of distribution.

The holding period of a Right received by a Record Date Stockholder
includes the holding period of the shares of Common Stock with regard to which
the Right is issued. If the Right is exercised, the holding period of the Shares
acquired begins on the date the Right is exercised.

If a Right is sold, a gain or loss will be realized by the holder in an
amount equal to the difference between the basis of the Right sold and the
amount realized on its disposition.

A Record Date Stockholder's basis for determining gain or loss upon the
sale of a Share acquired upon the exercise of a Right will be equal to the sum
of the Record Date Stockholder's basis in the Right, if any, and the
Subscription Price per Share. A Record Date Stockholder's gain or loss
recognized upon a sale of a Share acquired upon the exercise of a Right will be
capital gain or loss (assuming the Share was held as a capital asset at the time
of sale) and will be long-term capital gain or loss if the Share is held for
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more than one year.

The foregoing is a general summary of the material U.S. federal income
tax consequences of the Offer under the provisions of the U.S. Internal Revenue
Code of 1986, as amended ("Code"), and Treasury regulations presently in effect
that are generally applicable to Record Date Stockholders that are United States
persons within the meaning of the Code, and does not cover foreign, state or
local taxes. The Code and Treasury regulations are subject to change by
legislative or administrative action, which

29

may be retroactive. Exercising Rights Holders should consult their tax advisors
regarding specific questions as to foreign, Federal, state or local taxes.

ERISA Considerations

Stockholders who are employee benefit plans subject to the Employee
Retirement Income Security Act of 1974, as amended ("ERISA") (including
corporate savings and 401 (k) plans), Keogh or H.R. 10 plans of self-employed
individuals and individual retirement accounts (collectively, "Retirement
Plans") should be aware that additional contributions of cash to a Retirement
Plan (other than rollover contributions or trustee-to-trustee transfers from
other Retirement Plans) in order to exercise Rights would be treated as
contributions to the Retirement Plan and, when taken together with contributions
previously made, may result in, among other things, excise taxes for excess or
nondeductible contributions. In case of Retirement Plans qualified under Section
401 (a) of the Code and certain other Retirement Plans, additional cash
contributions could cause the maximum contribution limitations of Section 415 of
the Code or other qualification rules to be violated. It may also be a
reportable distribution and there may be other adverse tax and ERISA
consequences if Rights are sold or transferred by a Retirement Plan.

Retirement Plans and other tax exempt entities, including governmental
plans, should also be aware that if they borrow in order to finance their
exercise of Rights, they may become subject to the tax on unrelated business
taxable income ("UBTI") under Section 511 of the Code. If any portion of an
Individual Retirement Account ("IRA") is used as security for a loan, the
portion so used is also treated as distributed to the IRA depositor.

ERISA contains fiduciary responsibility requirements, and ERISA and the
Code contain prohibited transaction rules that may impact the exercise of
Rights. Due to the complexity of these rules and the penalties for
noncompliance, Retirement Plans should consult with their counsel and other
advisers regarding the consequences of their exercise of Rights under ERISA and
the Code.

USE OF PROCEEDS

If [# of shares] Shares are sold at the Subscription Price of

S , the net proceeds of the Offer are estimated to be approximately
S , after deducting commissions and expenses payable by the Fund
estimated at approximately $ . The Investment Manager and Investment

Adviser anticipate that investment of the net proceeds in Global Debt
Securities, in accordance with the Fund's investment objective and policies,
will take approximately one to four months from their receipt by the Fund,
depending on market conditions and the availability of appropriate securities.
See "The Offer - Purpose of the Offer," "Investment Objective and Policies" and
"Investment Restrictions."

44



Edgar Filing: ABERDEEN GLOBAL INCOME FUND INC - Form N-2

Pending such investment, the proceeds will be invested in U.S.
government securities and other high-quality, short-term money market
instruments, which is not in accordance with the Fund's primary investment
objective. The Fund invests in various developing and developed markets whose
liquidity may delay the investment of the proceeds in a manner consistent with
the Fund's primary investment objective. There is a risk that the Fund will not
be able to invest all of the proceeds within four months. To the extent that the
Fund is not able to invest the proceeds within four months, the proceeds will
continue to be invested in U.S. government securities. As a result of this
short-term investment of the proceeds, a lower yield may be realized.
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THE FUND

The Fund is a non-diversified, closed-end management investment company
registered under the 1940 Act. The Fund was incorporated under the laws of the
State of Maryland on June 28, 1991, under the name "The First Commonwealth Fund,
Inc." Effective May 1, 2001, the Fund's name was changed to "Aberdeen
Commonwealth Income Fund, Inc." to reflect the fact that the Fund's Investment
Manager and Investment Adviser had been acquired by Aberdeen Asset Management
PLC in 2000. Effective July 1, 2002, the Fund's name was changed to "Aberdeen
Global Income Fund, Inc." to comply with the requirements of Rule 35d-1 under
the 1940 Act regarding investment company names.

The Fund commenced operations on February 28, 1992, upon the closing of
an initial public offering of 7,850,000 shares of its Common Stock. The net
proceeds for that offering were approximately $109 million after payment of
organizational and offering expenses and the underwriting discount. On April 9,
1992, 1,159,200 additional shares of Common Stock were issued and sold by the
Fund pursuant to the underwriters' exercise of their over-allotment option. The
net proceeds of such sale were approximately $16.3 million after payment of the
underwriting discount. On July 30, 1992, the Fund issued 600 shares of Series
W-7 Preferred Stock with an aggregate liquidation preference of $30 million. The
net proceeds of that offering were approximately $29,220,205 million after
payment of offering expenses and the underwriting discount. On December 3, 1996,
by means of a stock split, 600 additional shares of the Series W-7 Preferred
Stock were issued and the liquidation preference per share was decreased from
$50,000 per share to $25,000. Thus, there are currently 1,200 shares of Series
W-7 Preferred Stock, with an aggregate ligquidation preference of $30 million,
outstanding.

Description of Common Stock

The Fund is authorized to issue 300,000,000 shares of Common Stock.
Each share has equal voting, dividend, distribution and liquidation rights. The
shares outstanding and the Shares offered hereby, when issued and paid for
pursuant to the terms of the Offer, will be fully paid and non-assessable.
Shares of Common Stock are not redeemable and have no preemptive, conversion or
cumulative voting rights.

The number of shares of Common Stock outstanding as of July 31, 2002
was 9,266,209. The number of shares outstanding as of July 31, 2002 adjusted to
give effect to the Offer, assuming that all Rights are exercised and the
applicable Shares issued, would be

The Fund's shares are publicly held and listed and traded on the NYSE.
Prior to March 8, 2000, the NAV of the Fund was determined on the last business
day of each week. On March 8, 2000, the Fund began determining its NAV on a
daily basis. The following table sets forth for the quarters indicated the
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highest and lowest Friday (or other last business day of a week) closing prices
on the NYSE per share of Common Stock and the NAV per share and the premium or
discount from NAV on the date of each of the high and low market prices for
periods through March 8, 2000. For periods ending after March 8, 2000, the table
sets forth for the quarters indicated the highest and lowest daily closing
prices on the NYSE per share of Common Stock and the NAV per share and the
premium or discount from NAV on the date of each of the high and low market
prices. The table also sets forth the number of shares traded on the NYSE during
the respective quarter.
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NAV Per Share

on NYSE
Date of Market Price Per Share
Market Price and Related Premium (+)/
High and Low/ (1) / Discount (=)/(2) (3)/

Quarter Ended High Low High Low

January 31, 2000 ..... 12.27 12.09 10.1875/(16.97) 9.1875/(24.01)

April 30, 2000 ....... 11.74 11.36 9.6250/(18.01) 9.1875/(19.12)

July 31, 2000 ........ 11.15 10.93 9.5625/(14.24) 8.5625/(21.66)

October 31, 2000 ..... 10.91 10.28 9.3750/(14.07) 8.8125/(14.28)

January 31, 2001 ..... 10.64 10.37 9.5000/(10.71) 8.2500/(20.44)

April 30, 2001 ....... 10.80 10.01 9.5000/(12.04) 8.7800/(12.29)

July 31, 2001 ........ 9.82 9.81 8.9500/(8.86) 8.6000/(12.33)

October 31, 2001 ..... 10.13 9.83 9.1900/(9.27) 8.7900/(10.58)

January 31, 2002 ..... 9.86 9.62 9.0500/(8.22) 8.6300/(10.29)

April 30, 2002 ....... 9.70 9.39 8.8900/(8.35) 8.6400/(7.99)

July 31, 2002 ........ 10.30 9.68 10.4000/(0.97) 8.8800/(8.26)

(1) Based on the Fund's computations.

(2) Highest and lowest Friday (or other last business day of the week) closing
market price per share as reported on the NYSE for periods through March 8,
2000. Highest and lowest daily closing market price per share as reported
on the NYSE for periods ending after March 8, 2000.

(3) "Related Premium(+) /Discount (-)" represents the premium or discount from
NAV of the shares on the date of the respective high and low market price
for the respective quarter.

On [Record Date], the per share NAV was $ and the share market
price was $ , representing a % discount from such NAV.

The Fund's shares have traded in the market above, at and below NAV

since the commencement of the Fund's operations. The Fund cannot determine the
reasons for the Fund's shares trading at a premium or discount to NAV, nor can
the Fund predict whether its shares will trade in the future at a premium or
discount to NAV, and if so, the level of any premium or discount. Shares of
closed-end investment companies frequently trade at a discount from NAV.

It is frequently the case that Fund shares trade at a discount to net

asset value. In an effort to minimize the spread between market value and net

Reported

NYSE

Volume

1,017,500
845,200
719, 800
478,800
896,530
652,100
976,900

1,213,580
955,500
784,900

2,600,100
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asset value that may otherwise exist, on March 1, 2001, the Board of Directors
approved a stock repurchase program. The stock repurchase program allows the
Fund to repurchase up to 10% of its outstanding Common Stock in the open market
during any l1l2-month period, if and when the discount to net asset value is at
least 10%. Through July 31, 2002, there have been no share repurchases through
this program.

When the Fund repurchases its shares for a price below their net asset
value, the net asset value of the shares that remain outstanding will be
enhanced, but this does not necessarily mean that the market price of those
outstanding shares will be affected, either positively or negatively. Any
acquisition of shares by the Fund will decrease the total assets of the Fund and
therefore may increase the Fund's expense ratio. If the Fund must liquidate a
portion of its investment portfolio in connection with a share repurchase, such
liquidation might be at a time when independent investment judgment would not
dictate such action, increasing the Fund's overall portfolio turnover and making
it more difficult for the Fund to achieve its investment objective.

32

Description of Preferred Stock

The Fund currently has outstanding an aggregate of 1,200 shares of
Preferred Stock. The Preferred Stock has been issued in one series, Series W-7.
The Series W-7 Preferred Stock was issued on July 30, 1992. The shares of
Preferred Stock are senior securities having priority over the shares of Common
Stock as to distribution of assets and payment of dividends. In the event of any
voluntary or involuntary liquidation, dissolution or winding up of the Fund, the
holders of Preferred Stock are entitled to receive a preferential liquidating
distribution of $25,000 per share ("Liquidation Preference"), plus accrued and
unpaid dividends (whether or not declared), before any payment is made to
holders of Common Stock. The average market value of a share of Preferred Stock
has been equal to the Liquidation Preference. The following tables set forth
certain information relating to the Preferred Stock.

Preferred Stock, Series W-7

Total Amount of Asset Coverage Per Liquidation
Preferred Stock $25,000 Share of Preference Per
Outstanding /(l1)/ Preferred Stock /(2)/ $25,000 Share /(3)// (4

Period Ended

October 31, 1992 ............ $30,000,000 498% $25,000
October 31, 1993 ............ $30,000,000 514% $25,000
October 31, 1994 ............ $30,000,000 473% $25,000
October 31, 1995 ............ $30,000,000 505% $25,000
October 31, 1996 ............ $30,000,000 542% $25,000
October 31, 1997 ............ $30,000,000 530% $25,000
October 31, 1998 ............ $30,000,000 504% $25,000
October 31, 1999 ............ $30,000,000 475% $25,000
October 31, 2000 ............ $30,000,000 415% $25,000
October 31, 2001 ............ $30,000,000 408% $25,000
April 30, 2002 .............. $30,000,000 399% $25,000
(1) Based on the number of shares of Preferred Stock outstanding multiplied

by the Liquidation Preference per share.
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(2) Asset coverage per share of Preferred Stock is derived by subtracting the
aggregate Liquidation Preference of all of the series of Preferred Stock
outstanding from the total assets of the Fund less (i) all liabilities
and indebtedness not represented by the Preferred Stock and (ii) any
accrued but unpaid dividends on the Preferred Stock as at the end of the
fiscal periods indicated. This sum is then divided by the number of
shares of Preferred Stock outstanding.

(3) Plus accrued and unpaid dividends, if any.

(4) The liquidation preference as of October 31, 1996 was $50,000 per share
of Preferred Stock. Effective December 3, 1996, by means of a stock
split, the liquidation preference of Preferred Stock was reduced to
$25,000 per share and an additional 600 shares of the Series W-7
Preferred Stock were issued.

The dividend 