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Item 5.    Other Events

On May 24, 2004, CPI Aerostructures, Inc. ("Company") issued a press release announcing that it has hired Vincent
Palazzolo as its Chief Financial Officer. The press release is included as Exhibit 99.1 hereto.

The Company entered into an employment agreement with Mr. Palazzolo, pursuant to which he will act as Chief
Financial Officer until December 31, 2006. Under the employment agreement, Mr. Palazzolo will receive (i) a base
salary of $175,000 per year, (ii) a bonus equal to 1% of the Company's consolidated net income for the year ending
December 31, 2004 (pro rated to account for his May 17, 2004 start date) and equal to 2% of the Company's
consolidated net income for the years ending December 31, 2005 and 2006 and (iii) an option to purchase 50,000
shares of the Company's common stock under the Company's 1995 Stock Option Plan at a price of $10.48 per share,
exercisable as to 25,000 shares on each of the first and second anniversaries of the date of grant. The employment
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agreement also provides that Mr. Palazzolo will not compete with the Company during the employment term and for a
period of two years from the date of his termination.

Item 7.    Financial Statement and Exhibits

(c) Exhibits:
10.21 Employment Agreement between CPI Aerostructures, Inc. and Vincent Palazzolo, dated

as of May 17, 2004
10.22 Stock Option Agreement between CPI Aerostructures, Inc. and Vincent Palazzolo,

dated as of May 17, 2004
99.1 Press release, dated May 24, 2004
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Dated: May 25, 2004                                                        CPI AEROSTRUCTURES, INC.

By: /s/ Edward J. Fred                        
Edward J. Fred
Chief Executive Officer
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