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ITEM 8.01 OTHER EVENTS

On March 24, 2005, Healthcare Business Resources, Inc. ( HBR ) filed a complaint against QuadraMed Corporation (the Company ) in the U.S.
District Court for the Eastern District of Pennsylvania (Case No. 2:05-cv-01404), alleging a breach of an agreement between the Company and
HBR (the Contract ) and seeking: (i) a declaratory judgment to the effect that HBR is entitled to immediate possession and permanent use of the
most current version of the source code for all software covered by the Contract; (ii) preliminary and permanent injunctive relief; and

(iii) damages in excess of $1 million, plus litigation costs.

On February 7, 2006, we entered into a Stipulation and Settlement Agreement (the Settlement Agreement ) with HBR, pursuant to which the
Company will provide HBR with licensing and certain technical consultation and support. The Settlement Agreement, which may be terminated
by either party in certain limited circumstances, contains mutual releases by the parties and does not require the payment by the Company of any
damages nor does it result in any material financial or other obligations on the part of the Company.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Dated: February 10, 2006

QuadraMed Corporation

/s/ David L. Piazza

David L. Piazza,

Chief Financial Officer



