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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.02 Termination of a Material Definitive Agreement

On November 15, 2007 Southwall Technologies Inc. and Mitsui Chemicals, Inc reached an agreement to terminate a
contract between the two parties prior to its expiration on December 31, 2007. Under the terms of this contract Mitsui
Chemicals, Inc. was obligated to purchase a minimum amount of electronic display materials from Southwall
Technologies Inc. throughout 2007. Due to price sensitivity in the electronic display market, the two companies
mutually agreed to a termination of this contract. As consideration for the termination of this contract Mitsui
Chemicals has paid $2.96 million to Southwall Technologies Inc.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this Report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Dated: November 15, 2007 SOUTHWALL TECHNOLOGIES, INC.
By: /s/ R. Eugene Goodson

R. Eugene Goodson
Executive Chairman




