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ENI 2007 CONSOLIDATED FINANCIAL STATEMENTS

Net profit for the year confirmed at euro 10 billion
Proposed a dividend per share of euro 1.30

San Donato Milanese, March 14, 2008 - Eni s Board of Directors today approved Eni s 2007 consolidated financial
statements, which reported net profit of euro 10,011 million! and draft financial statements of the parent company Eni
SpA, which reported net profit of euro 6,600 million. The Board of Directors resolved to propose to the Annual
Shareholders Meeting the distribution of a dividendlamounting to euro 1.30 per share (pay-out 47%). Taking account
of an interim dividend of euro 0.60 per share paid in October 2007, a balance amounting to euro 0.70 per share (euro
1.40 per ADR3) will be paid on May 22, 2008 to all outstanding shares on the register at the ex-dividend date of May
19, 2008.

Eni s consolidated financial statements and the draft financial statements of the parent company were submitted to the
Board of Statutory Auditors and to Eni s external auditors. Enclosed are the consolidated profit and loss account and
balance sheet and the profit and loss account and balance sheet of the parent company.

The Board of Directors also approved Eni s 2007 Sustainability Report in which the Company illustrates its
commitment to sustainable development in line with international best practice.

Convening of the Annual Shareholders Meeting on April 22 and 29, 2008 to approve

the 2007 financial statements

In addition to the approval of the 2007 financial statements of the parent company and of the dividend proposal, the
Annual Shareholders Meeting is convened on April 22 and 29, 2008, on first and second call respectively, to approve
the following:

Financial statements of AgipFuel SpA and Praoil Oleodotti Italiani SpA: the Board of Directors proposes the
approval of 2007 financial statements of these Eni subsidiaries that were merged into the parent company, effective
January 1, 2008. Reported net profit, amounting to euro 900,816 and euro 14,818,016 respectively, is proposed to be
attributed to retained earnings.

Share buy-back: the Board of Directors intends to propose the continuation of the share buy back program for a
period of 18 months after the Shareholders Meeting for a maximum amount of euro 7.4 billion, equating to 400
million shares or approximately 9.9866% of the issued share capital. Both limits will take account of treasury shares
on the Shareholders Meeting date.

From the inception of the share buy-back programme to March 13, 2008, Eni has repurchased a total of 369.7 million
of its own shares, equal to 9.23% of issued share capital, for a total cost of euro 6,352 million (representing an average
cost of euro 17.182 per share), equal to 85.8% of the maximum of euro 7.4 billion authorized by the Annual
Shareholders Meeting of May 24, 2007.
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(1) Attributable to Eni shareholders. This result is the same as the preliminary results announced in February 2008; for details see Eni s Press Release of February
15, 2008.

(2) As aconsequence of new tax laws in force from January 1, 2004, dividends are not entitled to a tax credit and, depending on the receiver, are subject to a
withdrawal tax on distribution or are partially cumulated to the receiver's taxable income.

(3) On ADR payment date, JPMorgan Chase Bank, N.A. will pay the dividend less the entire amount of a withholding tax under Italian law (currently 27%) to
all Depository Trust Company Participants, representing payment of Eni SpA s interim dividend.

-1-
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Convening of the Shareholders Meeting on June 9 and 10, 2008 for the renewal of the

corporate bodies

The Board of Directors, with the majority of its members approving the resolution and with the consent of the Board
of Statutory Auditors, convened the Shareholders Meeting on June 9 and 10, 2008, on first and second call
respectively to appoint corporate bodies, proposing to set the number of Directors to be appointed by the Shareholders
Meeting at nine.

Convening of the Noteholders Meeting

Eni s Board of Director also convened the Meeting of Noteholders of the Eni s bond Eni SpA - Euro Medium Term
Notes Third Issuance on April 21, 22 and 28, 2008, on first, second and third call respectively to appoint the joint
representative of the Noteholders, and to resolve on term and emolument of his/her office.

The report on Corporate Governance is available at Eni headquarter and on Eni s website, www.eni.it. This report
provides information about the adoption of the corporate governance code endorsed by the Italian Stock Exchange
authority (Borsa Italiana SpA) and adherence to relevant commitments.

Eni s 2007 Annual Report is available on Eni s website www.eni.it, in the section Publications, Reports.

The convening notice and the Board of Directors report on the proposals to the Shareholders Meeting convened on
April 22, 2008 will be available on Eni s website www.eni.it, by March 21, 2008.

k ok ok

Financial statements and information herewith set forth are extracted from 2007 consolidated annual report and the
parent company s financial statements (available only in the Italian version) which have been disseminated along with
this press release. The 2007 consolidated annual report and Eni SpA financial statements include the certification
rendered by management pursuant to Article 154-bis, paragraph 5 of Legislative Decree No. 58/1998, in accordance
with the format set by the Italian market regulatory body (CONSOB).

Contacts
E-mail: segreteriasocietaria.azionisti @eni.it

Investor Relations
E-mail: investor.relations @eni.it
Tel.: +39 0252051651 - fax: +39 0252031929

Eni Press Office:
E-mail: ufficiostampa@eni.it
Tel.: +39 0252031287 - +39 0659822040

Eni

Societa per Azioni, Rome, Piazzale Enrico Mattei, 1
Capital Stock: euro 4,005,358,876 fully paid
Registro Imprese di Roma, c. f. 00484960588

Tel.: +39-0659821 - Fax: +39-0659822141

* ok ok
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This press release is also available on the Eni web site: www.eni.it.

About Eni
Eni is one of the leading integrated energy companies in the world operating in the oil and gas, power generation,

petrochemicals, engineering and construction industries. Eni is present in 70 countries and is Italy s largest company

by market capitalization.
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Eni consolidated profit and loss account

(million euro)

Net sales from operations
Other income and revenues
Operating expenses

of which non recurring items

Depreciation, depletion, amortization and impairments

Operating profit
Finance income (expense)
Net income from investments

Profit before income taxes

Income taxes

Net profit
attributable to:
- Eni

- Minority interest

Eni consolidated balance sheet
(million euro)

Fixed assets

Property, plant and equipment
Other assets

Inventories - compulsory stock
Intangible assets

Investments accounted for using the equity method and other investments
Financing receivables and securities related to operations

Net payables in relation to capital expenditures

Net working capital
Inventories

Trade receivables
Trade payable

Tax payable and provision for net deferred tax liabilities

Provisions

Other current assets and liabilities:
Equity instruments

Other

Table of Contents

2006 2007 Change % Ch.
86,105 87,256 1,151 1.3
783 827 44 5.6
(61,140) (61,979) (839) (1.4)
(239) (8
(6,421) (7,236) (815) 12.7)
19,327 18,868 (459) 24
161 (83) (244) ..
903 1,243 340 37.7
20,391 20,028 (363) (1.8)
(10,568) 9,219) 1,349 12.8
9,823 10,809 986 10.0
9,217 10,011 794 8.6
606 798 192 31.7
Dec. 31,2006 Dec. 31, 2007 Change
44,312 50,137 5,825
629 563 (66)
1,827 2,235 408
3,753 4,333 580
4,246 6,111 1,865
557 725 168
(1,090) (1,191) (101)
54,234 62,913 8,679
4,752 5,435 683
15,230 15,609 379
(10,528) (11,092) (564)
(5,396) (4,412) 984
(8,614) (8,486) 128
2,476 2,476
(641) (2,600) (1,959)
8
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Provisions for employee benefits
Net assets held for sale including related net borrowings

CAPITAL EMPLOYED, NET

Shareholders' equity including minority interest
Net borrowings

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

(5,197) (3,070) 2,127
(1,071) (935) 136
286 286

47,966 59,194 11,228
41,199 42,867 1,668
6,767 16,327 9,560
47,966 59,194 11,228
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Eni SpA “ profit and loss account

(million euro) 2006 2007 Change
Net sales from operations 52,985 47,810 (5,175)
Other income and revenues 255 168 87)
Operating expenses (49,264) (43,656) 5,608
of which non recurring items (164) 21

Depreciation, depletion, amortization and impairments (829) (863) (34)
Operating profit 3,147 3,459 312
Finance income (expense) 98 (1,387) (1,485)
Net income from investments 3,785 4,953 1,168
Profit before income taxes 7,030 7,025 Q)
Income taxes (1,164) (425) 739
Net profit 5,866 6,600 734
Eni SpA balance sheet

(million euro) Dec. 31,2006 Dec. 31, 2007 Change

Fixed assets

Property, plant and equipment 5,507 5,748 241
Compulsory stock 1,701 2,109 408
Intangible assets 948 1,019 71
Investments accounted for using the equity method and other investments 20,897 23,545 2,648
Financing receivables and securities related to operations 6,662 7,985 1,323
Net payables in relation to capital expenditures (313) (240) 73
35,402 40,166 4,764
Net working capital (128) (667) (539)
Provisions for employee benefits (310) (288) 22
CAPITAL EMPLOYED, NET 34,964 39,211 4,247
Shareholders' equity 26,935 28,926 1,991
Merger surplus 588
Net borrowings 7,441 10,285 2,844
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 34,964 39,211 4,247

(4) Following the merger of the wholly-owned subsidiaries Enifin SpA and Eni Portugal Investment SpA into Eni SpA effective since January 1, 2006, 2006
results have been restated in order to allow a homogeneous comparison among periods. All amounts deriving from inter-company transactions involving Eni
SpA and the mentioned subsidiaries have been eliminated.
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MISSION

We are a major integrated energy company, committed to
growth in the activities of finding, producing, transporting,
transforming and marketing oil and gas. Eni men and
women have a passion for challenges, continuous
improvement, excellence and particularly value people, the
environment and integrity.

Countries of activity

EUROPE

Austria, Belgium, Croatia, Czech Republic, Denmark,
Faroe Islands, France, Germany, Greece, Hungary, Ireland,
Italy, Luxembourg, Malta, the Netherlands, Norway,
Portugal, Romania, Slovakia, Slovenia, Spain, Sweden,
Switzerland, Turkey, the United Kingdom

CIS
Azerbaijan, Georgia, Kazakhstan, Russia, Turkmenistan

AFRICA

Algeria, Angola, Cameroon, Congo, Cote d Ivoire, Egypt,
Gabon, Libya, Mali, Morocco, Mozambique, Nigeria,
Tunisia

MIDDLE EAST
Iran, Kuwait, Oman, Qatar, Saudi Arabia, the United Arab
Emirates

CENTRAL ASIA
India, Pakistan

SOUTH EAST ASIA AND OCEANIA
Australia, China, East Timor, Indonesia, Malaysia,
Papua-New Guinea, Singapore, Thailand

AMERICAS

Argentina, Brazil, Canada, Dominican Republic, Ecuador,
Mexico, Peru, Trinidad & Tobago, the United States,
Venezuela

Table of Contents Contents
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Ordinary Shareholders Meeting of April 22 and 29, 2008

This notice convening the meeting was published on the
Gazzetta Ufficiale of the Republic of Italy
No. 34, section II of March 20, 2008

This annual report includes the report of Eni s Board of Directors and
Eni s consolidated financial statements for the year ended December 31,
2007, which have been prepared under the International Financial
Reporting Standards (IFRS), as adopted by the European Union.

Disclaimer

This annual report contains certain forward-looking statements in particular under the section QOutlook regarding
capital expenditure, development and management of oil and gas resources, dividends, share repurchases, allocation
of future cash flow from operations, future operating performance, gearing, targets of production and sale growth,
new markets, and the progress and timing of projects. By their nature, forward-looking statements involve risks and
uncertainties because they relate to events and depend on circumstances that will or may occur in the future.

Actual results may differ from those expressed in such statements, depending on a variety of factors, including the
timing of bringing new fields on stream; management s ability in carrying out industrial plans and in succeeding in
commercial transactions, future levels of industry product supply; demand and pricing; operational problems;
general economic conditions; political stability and economic growth in relevant areas of the world; changes in laws
and governmental regulations, development and use of new technology, changes in public expectations and other
changes in business conditions; the actions of competitors and other factors discussed elsewhere in this document.
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ENI ANNUAL REPORT 2007 / PROFILE OF THE YEAR

Results

Eni reported net profit of euro 10 billion for the full
year 2007, up 8.6% from a year earlier. On an
adjusted basis, net profit amounted to euro 9.5
billion, down 9%, driven by lower operating
performance in the upstream and downstream oil
businesses, partly offset by better results in the
Engineering & Construction and Gas & Power
divisions.

Dividend

Based on 2007 earnings and cash flow, coupled with
a sound financial structure, a dividend of euro 1.30
per share will be distributed to shareholders (euro
1.25 per share in 2006, up 4%) confirming
management commitment to return to shareholders a
dividend flow among the most attractive in the
industry. Included in this annual payment is euro
0.60 per share which was distributed as interim
dividend in October 2007. The balance of euro 0.70
per share is payable on May 22, 2008 to shareholders
on the register on May 19, 2008. Pay-out stands at
47%.

Oil and natural gas production
Oil and natural gas production for the year averaged
1.736 mmboe/d, down by 1.9% compared with 2006.

Contents

Management plans to achieve strong production
growth over the medium-term and leveraging on its
portfolio of capital projects and the integration of
acquired assets.

The company targets a production level of more than
2.05 million boe/d by 2011, with an yearly average
growth rate of 4.5% under Eni s assumptions for
Brent prices of 55 $/barrel.

Proved oil and natural gas reserves

Estimated net proved reserves at December 31, 2007
amounted to 6.37 bboe determined under a Brent
price of 96 $/barrel. Eni s estimated proved reserves
comprised 30% of proved reserves of the three
equity accounted Russian gas companies purchased
as part of a bid procedure for assets of bankrupt
Yukos and participated by Eni with a 60% interest,
considering that it is probable that Gazprom will
exercise a call option to acquire a 51% interest in
these companies. The all sources reserve
replacement ratio was 90% and the average reserve
life index was 10 years. In the medium term Eni
targets a reserve replacement ratio higher than 100%
based on Eni s assumptions for Brent prices.

Natural gas sales
Natural gas sales were up approximately 0.9% to

17
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Production performance was impacted by mature
field declines, price impacts in certain PSAs,
disruptions and unplanned events in Nigeria, the
North Sea and Venezuela. Partially offsetting these
effects was the benefit of the acquired assets in the
Gulf of Mexico and Congo as well as the organic
growth achieved in Libya, Egypt and Kazakhstan.

98.96 bcm driven by the organic growth achieved in
international markets, partially offset by the lower
European gas demand registered in the first quarter
of 2007 due to unusually mild winter weather. In the

Contents
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medium term, Eni expects to target more than 110
bcm leveraging on international sales growth, which
are planned to increase at a 9% yearly average
growth rate in the four-year period 2008-2011.

Portfolio developments

In 2007, Eni executed a number of
competitively-priced acquisitions of assets and
investments and signed certain major deals in core
areas.

Made important transactions to acquire oil and gas
assets in the Gulf of Mexico and in Congo onshore
with total expenditures amounting to euro 4.52
billion. In 2008 these assets are expected to produce
approximately 100 kboe/d under Eni scenario.

As part of the strategic alliance with Gazprom, Eni in
partnership with Enel (60% Eni, 40% Enel) was
awarded a bid for the acquisition of Lot 2 of
ex-Yukos assets including a 100% interest in the
three companies OAQO Arctic Gas Company, ZAO
Urengoil Inc, OAO Neftegaztechnologia which are
engaged in exploration and development of large
predominantly gas reserves. Acquired assets allow
Eni to access to 2.5 bboe of resources net to Eni
according to a participating interest of 30%,
considering that Gazprom retains a call option to
purchase a 51% interest in those three gas
companies. Through the same transaction Eni has
also purchased 20% of OAO Gazprom Neft. The
cash consideration for these transactions amounted to
euro 3.73 billion net to Eni.

Announced in November 2007 the terms of
recommended cash offer to acquire the entire issued
share capital of the UK-based oil company Burren
Energy plc. Total cash consideration is expected to
amount to approximately euro 2.4 billion. Burren
holds producing assets in Congo and Turkmenistan
flowing at a rate of over 25 kboe/d and partners Eni
in the Congolese assets that Eni bought from Maurel
& Prom. The deal closed in January 2008.

Signed a major petroleum agreement with NOC, the

Libyan National Oil Corporation. The agreement
provides for the extension of the duration of Eni s

Contents

ENI ANNUAL REPORT 2007 / PROFILE OF THE YEAR

Acquired a 13.6% stake in Angola LNG Ltd
Consortium responsible for the construction of an
LNG plant. It will be designed with a capacity to
process one bef/d of natural gas and produce 5.2
mmtonnes a year of LNG and related products.

Signed a framework agreement with Gazprom to
build the South Stream pipeline system which is
expected to import to Europe volumes of natural gas
produced in Russia across the Black Sea.

Exploratory program

In 2007, Eni invested euro 1,659 million in executing
its exploratory program, up 23% from 2006. Activity
for the year led to the completion of 81 exploratory
wells (43.5 net to Eni) with a commercial rate of
success of 40% (38% net to Eni). A further 28 wells
were in progress as of the year end. The main
discoveries were achieved in Angola, Brazil, Congo,
Egypt, Indonesia, Nigeria, Norway, Pakistan, the
United Kingdom, the Gulf of Mexico and Alaska.

Eni s exploratory portfolio has been strengthened by
acquiring new acreage in the Gulf of Mexico,
onshore Congo and Alaska, in line with Eni s strategy
of focusing on core areas. The new acquired acreage
extends for 26,000 square kilometers (net to Eni,
95% operated).

Kazakhstan - Agreement for the development
project of the Kashagan oilfield

On January 14, 2008, all parties to the North Caspian
Sea Production Sharing Agreement (NCSPSA)
consortium and the Kazakh authorities signed a
memorandum of understanding to settle a dispute
commenced in August 2007 regarding conditions
and rights for developing and exploiting the
Kashagan field. The agreement establishes a
renewed economic equilibrium of the contract in
consideration of changed market conditions and
provides stability for the project execution which
will continue to play a fundamental role in Eni s
future.

Venezuela: Settlement of the dispute on the

Dacion field and Orinoco project
On February 15, 2008 Eni and the Venezuelan
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mineral rights in Libya and the launch of large
projects aiming at monetizing substantial gas
reserves and overhauling offshore exploration
activities.

Signed a gas sale agreement between the Consortium
conducting operations at the Karachaganak field (Eni
is co-operator with a 32.5% stake) and KazRosGaz, a
joint venture established by the Kazakh and Russian
companies KazMunaiGaz and Gazprom. This
agreement lays the foundations for the development
of gas reserves of the field.

authorities reached a final settlement over the dispute
regarding the expropriation of the Dacién field.
Under the terms of the settlement, Eni will receive a
cash compensation in line with the carrying value of
the expropriated asset.

On February 29, 2008 Eni and the Venezuelan State
oil company PDVSA signed a strategic agreement
for the development of the Junin Block 5 located in
the Orinoco oil belt. This block covering a gross
acreage of 670 square kilometers holds a resource
potential estimated to be in excess of 2.5 bboe of
heavy oil. Eni intends to maximize the value of the
heavy oil using the Eni Slurry Technology (EST).

Contents
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ENI ANNUAL REPORT 2007 / PROFILE OF THE YEAR

STATISTIC RECAP

Financial highlights
(million euro)
Net sales from operations
Operating profit
Adjusted operating profit ®
Net profit ®
Adjusted net profit @ ®
Net cash provided by operating activities
Capital expenditures
Dividends pertaining to the year ©
Cash dividends
Cost of purchased own shares
Research and development costs
Total assets at year end
Debts and bonds at year end
Shareholders' equity including minority interest at year end
Net borrowings at year end
Net capital employed at year end
Share price at year end
Number of shares outstanding at year end

Market capitalization @

(a) For a detailed explanation of adjusted operating and net profit see page 68.

(b) Profit attributable to Eni shareholders.

(¢) Amounts due on the payment of the balance of 2007 dividend are estimated.

(d) Number of outstanding shares by reference price at period end.

Summary financial data

Net profit

- per ordinary share ®

- per ADR @ ®

Adjusted net profit

- per ordinary share ®

- per ADR @ ®

Return On Average Capital Employed (ROACE)
- reported

- adjusted

Leverage

Dividend pertaining to the year
Pay-out ©

Total Shareholder Return (TSR)
Dividend yield @

Contents

(euro)

(million)
(billion
euro)

(euro)
(USD)

(euro)
(USD)

(%)
(%)

(euro per
share)

(%)
(%)
(%)

2005 2006 2007
73,728 86,105 87,256
16,827 19,327 18,868
17,558 20,490 18,986

8,788 9,217 10,011
9,251 10,412 9,470
14,936 17,001 15,517
7,414 7,833 10,593
4,086 4,594 4,750
5,070 4,610 4,583
1,034 1,241 680
204 222 208
83,850 88,312 101,560
12,998 11,699 19,830
39,217 41,199 42,867
10,475 6,767 16,327
49,692 47,966 59,194
23.43 25.48 25.05
3,727.3 3,680.4 3,656.8
87.3 93.8 91.6
2005 2006 2007
2.34 2.49 2.73
5.81 6.26 749
2.46 2.81 2.58
6.12 7.07 7.07
19.5 20.3 20.5
20.5 22.7 19.3
0.27 0.16 0.38
1.10 1.25 1.30
46 50 47
353 14.8 3.2
4.7 5.0 5.3
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(a) Fully diluted. Ratio of net profit and average number of shares outstanding in the year.

Dollar amounts are converted on the basis of the average EUR/USD exchange rate quoted by the ECB for the periods presented.

(b) One American Depository Receipt (ADR) is equal to two Eni ordinary shares.

(c) 2007 pay-out ratio is estimated with reference to the amounts due on the payment of the dividend balance of 2007.

(d) Ratio of dividend for the period and average price of Eni shares in December.

Key market indicators 2005 2006 2007
Average price of Brent dated crude oil @ 54.38 65.14 72.52
Average EUR/USD exchange rate ® 1.244 1.256 1.371
Average price in euro of Brent dated crude oil 43.71 51.86 52.90
Average European refining margin © 5.78 3.79 4.52
Average European refining margin in euro 4.65 3.02 3.30
Euribor - three-month euro rate (%) 2.2 3.1 4.3
Libor - three-month dollar rate (%) 3.5 52 53
(a) In USD per barrel. Source: Platt's Oilgram.

(b) Source: ECB.
(c) In USD per barrel FOB Mediterranean Brent dated crude oil. Source: Eni calculations based on Platt's Oilgram data.
6
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Summary operating data

Exploration & Production

Estimated net proved reserves of hydrocarbons (at period end)

- Liquids
- Natural gas
Average reserve life index
Production of hydrocarbons
- Liquids
- Natural gas
Gas & Power
Worldwide gas sales
- of which E&P sales @
LNG sales
Customers in Italy
Gas volumes transported in Italy
Electricity sold
Refining & Marketing
Refining throughputs on own account
Conversion index
Refining throughputs of wholly-owned refineries
Balanced capacity of wholly-owned refineries
Retail sales of petroleum products in Europe
Service stations in Europe at period end
Average throughput of service stations in Europe
Petrochemicals
Production
Sales of petrochemical products
Average plant utilization rate
Engineering & Construction

Orders acquired

Order backlog at period end
Employees at period end

Edgar Filing: ENI SPA - Form 6-K
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(mmboe)
(mmbbl)
(bef)
(year)
(kboe/d)
(kbbl/d)
(mmcf/d)

(bcm)
(bcm)
(bcm)
(million)
(bcm)
(TWh)

(mm tonnes)
(%)

(mm tonnes)
(kbbl/d)
(mm tonnes)
(units)
(kliters)

(ktonnes)
(ktonnes)
(%)

(million
euro)
(million
euro)

(units)

2005 2006 2007
6,837 6,436 6,370
3,773 3,481 3,219

17,591 16,965 18,090
10.8 10.0 10.0

1,737 1,770 1,736
1,111 1,079 1,020
3,595 3,964 4,144
94.21 98.10 98.96

4.51 4.69 5.39
7.0 9.9 11.7
6.02 6.54 6.61
85.10 87.99 83.28
27.56 31.03 33.19
38.79 38.04 37.15
56 57 56
27.34 27.17 27.79
524 534 544

12.42 12.48 12.65
6,282 6,294 6,441
2,479 2,470 2,486
7,282 7,072 8,795
5,376 5,276 5,513

78.4 76.4 80.6
8,395 11,172 12,011
10,122 13,191 15,390
72,258 73,572 75,862

(a) E&P sales include volumes marketed by the Exploration and Production division in Europe for 3.59 becm and in the Gulf of Mexico for 1.8 bem for the full

year 2007 (4.07 and 0.62 bem for the full year 2006 respectively). It also includes volumes marketed in Europe for 4.51 bem for the full year 2005.
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To our Shareholders

2007 was another good year for Eni, in which we
delivered excellent financial and operational results. In
accordance with our strategy and objectives, we pursued
projects that will enable us to achieve sector-leading
growth and value creation. We completed a number of
strategic and competitively-priced acquisitions and
closed major agreements in our core areas, strengthening
our position in key markets. We delivered solid results
and distributed a total of euro 5.3 billion to our
shareholders through dividends and share buy-backs.

Financial performance

Eni s 2007 net profit was euro 10 billion. Adjusted net
profit was euro 9.5 billion, a decrease of 9% compared
to 2006 due to the significant appreciation of the euro
against the US dollar (up 9.2%). Return on average
capital employed was 19.3%.

Net cash generated from operating activities of euro 15.5
billion enabled us to finance euro 20.5 billion of
investments. Of this, euro 10.6 billion was dedicated to
organic growth projects, including exploration, and euro
9.9 billion to acquisitions. Our net debt to equity ratio
was 0.38 at year end.

The results achieved in 2007 enable us to propose a
dividend of euro 1.30 per share to our Annual General
Shareholders Meeting, of which euro 0.60 was paid as
an interim dividend in October 2007. This represents an
increase of 4% compared to 2006 (euro 1.25 per share),
confirming the Company s policy of distributing
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Eni s Board of Directors

Paolo Scaroni
CEO and General
Manager

Roberto Poli
Chairman

Sustaining growth and shareholder returns
Growth is at the centre of our strategy. We will achieve
our short and long term growth targets through the
development of our portfolio of assets, including those
acquired in 2007, and by strengthening our leadership
role in the European gas market.

Over the next four years, we will invest euro 49.8
billion, up 15% compared to our previous plan. More
than two thirds of the increase refers to new capital
projects which will drive the company's short and
long-term growth strategy. The projected free cash flow
in 2011 will allow us to sustain the current level of
dividends in real terms, even with a Brent scenario
lower than 40 $/bl.

The Exploration & Production division delivered a
cash flow from operations of euro 11.6 billion
confirming the record level of 2006, despite the euro s
appreciation versus the US dollar, cost pressures and the
adverse impact of disruptions and contingencies on
production.

In 2007, the division s adjusted net profit was euro 6.5
billion, down 10.8% compared to 2006. Oil and gas
production totalled 1,736 kboe/day, down 1.9% from
2006 with a price scenario of 72.5 $/bl (11% higher than
2006). At our forecast oil price of 55 $/bl, production
would have been in line with 2006.

Our key priority in the E&P division remains the
maximization of returns through production growth in
the medium and long term, in the context of higher oil
prices.
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generous dividend flows to its shareholders.

Leveraging on the high quality of our portfolio and the
integration of purchased assets, we target an average
annual production increase of 4.5% in the 2008-2011
period and forecast an annual growth rate of

Contents

27



Edgar Filing: ENI SPA - Form 6-K

Contents

ENI ANNUAL REPORT 2007 / LETTER TO SHAREHOLDER

Alberto Clo
Director

Renzo Costi
Director

approximately 3% in 2012-2014. In 2008, production
will exceed 1.8 million boe/d, whilst in 2011 it will
exceed 2.05 million boe/day based on Eni's 55 $/bl
Brent scenario.

In 2007, we added 5.1 billion barrels to our hydrocarbon
resource base of 28 billion barrels through focused
acquisitions and successful exploration. These resources
will enable us to deliver our ambitious long-term
production growth targets.

In 2007 we also reached an agreement on the key
Kashagan project which reflects the evolution in market
conditions and increases the project s stability. The
original PSA contract remains unchanged, ensuring the
value of the project remains very satisfactory for Eni.

We are progressing with the global expansion of our
LNG business, which will enable us to monetize our
substantial gas reserves. In 2007 we acquired a 13.6%
stake in the Angola LNG Ltd Consortium, which is
building an LNG plant with an annual capacity of 5.2
million tonnes. New LNG projects will increase
liquefaction capacity to 11.3 billion cubic meters in
2011 and 18.8 billion cubic meters in 2014. LNG sales
will grow from 11.7 billion cubic meters in 2007 to 14.5
in 2011, and will reach 25.8 in 2014.

In the Gas & Power division, we achieved excellent
operating and financial results. Gas sales reached 99
billion cubic meters, an increase of 4% compared to
2006 if we exclude the weather impact. Adjusted net
profit for the year rose by 2.6% to euro 2.9 billion,
supported by a 17.6% increase in volume sold in the
European markets to 24.35 becm (excluding gas sold by
E&P of 3.6

Contents

Marco Pinto
Director

Dario Fruscio
Director

bcm), partially offset by decreasing supplies to Italian
importers (down 3.43 bcm to 10.67 bem) and on the
Italian market (down 0.96 bcm to 56.13 bem). Adjusted
free cash flow rose by 10%, from euro 1.9 billion in
2006 to euro 2.1 billion, underpinning around 40% of
Eni s dividend.

Our strategy is based on further increasing our
international sales, consolidating our domestic natural
gas business, and effectively managing our regulated
business. Eni can leverage on a unique portfolio of gas
both equity and purchased under long term supply
contracts, in-depth market knowledge and a large
customer base to further strengthen its market
leadership. We target gas sales of 110 billion cubic
meters in 2011, including E&P North Sea and USA
equity gas production, and average international sales
growth of 9% per year between 2008 and 2011.

Our Refining & Marketing division reported an
adjusted net profit of euro 319 million. This was 49.3%
lower than in 2006 due to a reduction in heavy sour
crude discounts in the market, the appreciation of the
euro against the dollar and a decline in the profitability
of marketing activities as the rapid increase in
international crude prices was not fully reflected in
product sale prices.

Our strategy in R&M aims to significantly increase
profitability along the whole of the value chain,
targeting a euro 400 million EBIT increase by 2011 at
2007 scenario. In Refining, we will increase the
conversion rate to 60% to achieve a middle distillate
yield of 43% by 2011, partly thanks to new hydrocrakers
in Sannazzaro and Taranto. On both these measures, we
see further improvements following the start-up of EST
in
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Sannazzaro in 2012. Furthermore, an efficiency
programme targeting maintenance, energy consumption
and general expenses will provide cost savings of
around euro 130 million by 2011.

In Marketing, we aim to consolidate our leadership in
Italy, improving the quality and the range of our offer
with premium products, new loyalty programs and
non-oil formats. In Europe, we are focusing on those
markets where we can leverage on scale, supply &
logistic synergies and brand awareness.

In Engineering & Construction, adjusted net profit
rose by 65% to euro 658 million, reflecting the strong
competitive position held by Saipem and the favourable
environment for engineering and construction activities.
Saipem is planning to further expand the geographical
reach and operational features of its world-class fleet to
cope with rising demand for drilling equipment and
oilfield services.

Our strategy in the Petrochemicals division, which
reported an adjusted net profit of euro 57 million for
2007, is to improve efficiency and selectively develop
those plants in areas of excellence (styrenes and
elastomers) with competitive scale and a favourable
geographic location.

Eni s efforts in the field of Research and Innovation are
primarily aimed at reducing the costs of finding and
recovering hydrocarbons, upgrading heavy oils,
monetizing stranded gas and protecting the environment.
Our significant research and innovation activities are
coherent with our strategy, which posits
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Pierluigi Scibetta
Director

technology as a key factor to increase our competitive
advantage over the long term, promoting sustainable
growth and profitable partnerships with producing
countries.

We also raised our efficiency target by 50% to euro 1.5
billion in the 2006-2011 period, having already achieved
a cost reduction of euro 500 million in 2006-2007.

Sustainable development

With regards to sustainable development, 2007 was a
landmark year for Eni. We were selected to join the
FTSE4Good and Dow Jones Sustainability World
indices, the most prestigious stock-market indices in the
world in the field of corporate social responsibility. The
two indices select companies on the basis of their
performance in environmental sustainability, research
and innovation and on the quality of their relationship
with shareholders, suppliers, employees and local
communities.

For Eni, sustainable development is part of a broad
process of identifying and implementing concrete
actions to manage the complexities of a large, integrated
energy company. Admission of the Eni share to
worldwide sustainability indices confirm to us that
managing a company in a responsible manner is
rewarded by investors and stakeholders.

We will continue to promote the development of the
communities in which we operate, to increase
investment in research and innovation, and to focus on
reducing greenhouse gas emissions from industrial
processes.
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In conclusion, 2007 was an excellent year for Eni. As
well as delivering impressive results, we have worked to

create growth opportunities in all our businesses.
March 14, 2008

We are confident that we will continue to deliver
industry-leading growth and generate value for our
shareholders.

In representation of the Board of Directors

Chairman

BOARD OF DIRECTORS

Chairman

Roberto Poli @

Chief Executive Officer and General Manager
Paolo Scaroni &

Directors

Alberto Cl19, Renzo Costi, Dario Fruscio ¥, Marco Pinto, Marco
Reboa, Mario Resca, Pierluigi Scibetta

GENERAL MANAGERS
Exploration & Production Division
Stefano Cao ©®

Gas & Power Division

Domenico Dispenza ©

Refining & Marketing Division
Angelo Caridi @

Chief Executive Officer
and General Manager

BOARD OF STATUTORY AUDITORS ®

Chairman

Paolo Andrea Colombo

Statutory Auditors

Filippo Duodo, Edoardo Grisolia, Riccardo Perotta, Giorgio Silva
Alternate Auditors

Francesco Bilotti, Massimo Gentile

MAGISTRATE OF THE COURT OF ACCOUNTS
DELEGATED TO THE FINANCIAL CONTROL OF ENI
Lucio Todaro Marescotti

Alternate

Angelo Antonio Parente 19
External Auditors !V

PricewaterhouseCoopers SpA

The composition and powers of the Internal Control Committee, Compensation Committee and International Oil Committee are presented in the

section Corporate Governance in the Report of the Directors.

(1) Appointed by the Shareholders Meeting held on May 27, 2005 for a three-year period. The Board of Directors expires at the date of approval of the financial

statements for the 2007 financial year.
(2) Appointed by the Shareholders Meeting held on May 27, 2005.
(3) Powers conferred by the Board of Directors on June 1, 2005.

(4) On January 30, 2008 Dario Fruscio resigned from the Board of Directors.

(5) Appointed by the Board of Directors on November 14, 2000.

(6) Appointed by the Board of Directors on December 14, 2005, effective from January 1, 2006.
(7) Appointed by the Board of Directors on August 3, 2007 replacing Angelo Taraborrelli, appointed Chief Executive Officer and General Manager of Syndial

SpA, in the same date.

(8) Appointed by the Shareholders Meeting held on May 27, 2005 for a three-year period, expiring at the date of approval ot the financial statements for the

2007 financial year.

(9) Duties assigned by resolution of the Governing Council of the Court of Accounts on July 19-20, 2006.
(10) Duties assigned by resolution of the Governing Council of the Court of Accounts on May 27-28, 2003.
(11) Appointed by the Shareholders Meeting of May 24, 2007 for the 2007-2009 three-year term.

Contents

12

32



Edgar Filing: ENI SPA - Form 6-K

Contents

33



Contents

Key performance indicators

Edgar Filing: ENI SPA - Form 6-K

ENI ANNUAL REPORT 2007 / OPERATING REVIEW

(million
Net sales from operations ® euro)
Operating profit
Adjusted operating profit
Adjusted net profit
Capital expenditures
of which: exploratory expenditures ®
Adjusted capital employed, net
Adjusted ROACE (%)
Average realizations
- Liquids ($/bbl)
- Natural gas ($/mmcf)
- Total hydrocarbons ($/boe)
Production ©
- Liquids (kbbl/d)
- Natural gas (mmcf/d)
- Total hydrocarbons (kboe/d)
Estimated net proved reserves © @
- Liquids (mmbbl)
- Natural gas (bef)
- Total hydrocarbons (mmboe)
Reserve life index (year)
Reserve replacement ratio of subsidiaries (SEC criteria) (%)
Reserve replacement ratio including equity-accounted entities (%)
Employees at year end (units)

Contents

2005 2006 2007
22,531 27,173 27,278
12,592 15,580 13,788
12,903 15,763 14,051

6,186 7,279 6,491
4,965 5,203 6,625
656 1,348 1,659
20,206 18,590 24,643
32.4 37.5 30.0
49.09 60.09 67.70
4.49 5.29 5.42
41.06 48.87 53.17
1,111 1,079 1,020
3,595 3,964 4,114
1,737 1,770 1,736
3,773 3,481 3,219
17,591 16,965 18,090
6,837 6,436 6,370
10.8 10.0 10.0
43 38 38

40 38 90
8,030 8,336 9,334
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Before elimination of intragroup sales.

Includes exploration bonuses.

Includes Eni's share of equity-accounted entities.

Includes a 30% stake of the reserves of the three equity-accounted Russian companies purchased as part of a bid procedure for assets of bankrupt Yukos and
partecipated by Eni with a 60% interest, considering that it is probable that Gazprom will exercise a call option to acquire a 51% interest in these companies
so as to dilute Eni's interest to 30%. Reserves of the 20% partecipated OAO Gazprom Neft were also excluded considering the call option attributed to
Gazprom.
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Agreement for the development project of the Kashagan oilfield

On January 14, 2008, all parties to the North Caspian Sea Production Sharing Agreement (NCSPSA) consortium and
the Kazakh authorities signed a memorandum of understanding to settle a dispute commenced in August 2007
regarding conditions and rights for developing and exploiting the Kashagan field. The agreement establishes a
renewed economic equilibrium of the contract in consideration of changed market conditions and provides stability for
the project execution which will continue to play a fundamental role in Eni s future.

Agreements in Venezuela

On February 15, 2008 Eni and the Venezuelan Authorities reached a final settlement over the dispute regarding the
expropriation of the Dacién field which took place on April 1, 2006. Under the terms of the settlement, Eni will
receive a cash compensation in line with the carrying value of the expropriated asset. Eni believes this settlement
represents an important step towards improving and strengthening cooperation with PDVSA.

As part of improving cooperation with the Venezuelan State oil company PDVSA, on February 29, 2008 the two
partners signed a strategic agreement for the development of the Junin Block 5 located in the Orinoco oil belt. This
block covering a gross acreage of 670 square kilometers holds a resource potential estimated to be in excess of 2.5
bbbl of heavy oil. Once relevant studies have been performed and a development plan defined, a joint venture between
PDVSA (60%) and Eni (40%) will be established to execute the project. Eni intends to contribute its experience and
leading technology to the project in order to maximize the value of the heavy oil. In particular, it will make available
its EST (Eni Slurry Technology) proprietary technology. This is a highly innovative technology for the complete
conversion of heavy oils into high-quality light products.

Financial results

Adjusted net profit for the full year was euro 6,491 million, a decline of euro 788 million from 2006 (down 10.8%)
reflecting a lower operating performance impacted by the appreciation of the euro over the dollar, rising costs and
lower production volumes sold.

Return on average capital employed calculated on an adjusted basis was 30% in 2007, lower than in 2006 (37.5%).

Average liquids and gas realizations increased in dollar terms by 8.8% from 2006 due to slightly higher oil
realizations as compared to the marker Brent which benefited from a reduction in sour crude discounts in the
marketplace.

Portfolio developments

Made important transactions to acquire oil and gas assets in the Gulf of Mexico from Dominion Resources and in
onshore Congo from Maurel & Prom with total expenditures amounting to euro 4.52 billion. In 2008 these assets are
expected to produce approximately 100 kboe/d under Eni Brent price assumptions.

Purchased in partnership with Enel (Eni 60%, Enel 40%) a 100% interest in OAO Arctic Gas Company, ZAO
Urengoil Inc, OAO Neftegaztechnologia as part of the liquidation procedure of bankrupt Russian company Yukos.
The acquired entities are engaged in exploration and development of large predominantly gas reserves, amounting to
approximately 2.5 bboe of resources net to Eni according to a 30% interest determined assuming Gazprom exercises
its call option to acquire a 51% stake in the three companies. Through the same transaction Eni also purchased a 20%
stake in the oil and gas company OAO Gazprom Neft. Eni granted Gazprom a call option to purchase the 20% stake in
OAO Gazprom Neft. The cash consideration for these transactions amounted to euro 3.73 billion net to Eni.

Signed a major agreement with NOC, the Libyan National Oil Corporation. The agreement provides for the extension
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of the duration of Eni s mineral rights in Libya, for oil properties until 2042 and for gas properties until 2047, and the
launch of large projects aiming at monetizing substantial gas reserves and overhauling offshore exploration activities.
This deal further strengthens Eni s competitive position in Libya, reaffirming its leadership among the international oil
companies engaged in this country. Relevant agreements are effective from January 1, 2008.

Announced in November 2007 the terms of recommended cash offer to acquire the entire issued share capital of the
UK-based oil company Burren Energy Plc. Total cash consideration is expected to amount to approximately euro 2.4
billion. Burren holds producing assets in Congo and Turkmenistan flowing at a rate of over 25 kboe/d and partners
Eni in the Congolese assets that Eni bought from Maurel & Prom. Burren also owns a
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number of exploration licenses in Egypt, Yemen and India. On January 11, 2008 Eni declared its recommended offer
to be unconditional and at the end of February held a 96.9% stake in the company share capital.

Signed a gas sale agreement between the consortium conducting operations at the Karachaganak field (Eni is
co-operator with a 32.5% stake) and KazRosGaz, a joint venture established by the Kazakh and Russian companies
KazMunaiGaz and Gazprom. This agreement lays the foundations for the development of gas reserves of the field.

Acquired a 13.6% stake in Angola LNG Ltd Consortium responsible for the construction of an LNG plant. It will be
designed with a processing capacity of 1 bcf/d of natural gas and produce 5.2 mmtonnes a year of LNG and related
products.

Acquired a 70% interest in the Nikaitchuq oilfield in Alaska, in which Eni reached both the 100% ownership and the
operatorship. Production start-up is expected at the end of 2009.

Awarded 26 new exploration licenses in Gulf of Mexico following an international bid procedure. The acquired
acreage is estimated to have a significant mineral potential and is located near to Eni s production facilities in the area.

Signed an agreement to extend duration of the development and production licence for oilfield of Block 403 (Eni s
interest 50%) with Sonatrach in Algeria. In 2007 production from this block represented approximately 14% of Eni s
total production in the country.

Production

Oil and natural gas production for the full year averaged 1.736 mmboe/d, down by 1.9% compared with 2006.
Production performance was impacted by mature field declines, price impacts in certain Production Sharing
Agreements (PSAs)!, disruptions and unplanned events in Nigeria, the North Sea and Venezuela. Partially offsetting
these effects was the benefit of the acquired assets in the Gulf of Mexico and Congo as well as the organic growth
achieved in Libya, Egypt and Kazakhstan. The production of liquids and natural gas was in line with 2006 under the
assumption of Brent crude oil prices at $55 per barrel in determining volume entitlements in certain PSAs.

Leveraging on the contribution of the acquired assets and organic growth Eni expects to deliver a 4.5% compound
average growth rate over the next four-year period, targeting a production level in excess of 2.05 mmboe/d by 2011
under Eni s Brent scenario at $55 per barrel.

Estimated net proved reserves

Estimated net proved reserves at December 31, 2007 were 6.37 bboe (down 1% from 2006) determined based on a
year-end Brent price of $96.02 per barrel. The amount of proved reserves comprised 30% of quantities of the three
equity accounted Russian companies purchased as part of a bid procedure for assets of bankrupt Yukos and
participated by Eni with a 60% interest, considering that it is probable that Gazprom will exercise a call option to
acquire a 51% interest in these companies. All sources reserve replacement ratio was 90% with an average reserve life
index of 10 years. Eni s reserve replacement ratio calculated according to SEC criteria was 38% including only reserve
additions of consolidated subsidiaries.

In the medium term, Eni expects to more than replace produced reserves leveraging on the contribution of acquired
assets and the high mineral potential of Eni s assets located in core areas such as the Caspian Sea, West and North

Africa and North Sea.

Exploration and development expenditures
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In 2007, exploration expenditures amounted to euro 1,659 million (up 23% from 2006) to execute a very extensive
campaign in well established areas of presence. A total of 81 new exploratory wells were drilled (43.5 of which
represented Eni s share) in addition to 28 exploratory and development wells in progress. The overall commercial
success rate was 40% (38% net to Eni). The main discoveries were made in: Angola, Brazil, Congo, Egypt, Indonesia,
Nigeria, Norway, Pakistan, the United Kingdom, the Gulf of Mexico and Alaska. New acreage was acquired with an
extension of 26,000 square kilometers (net to Eni, 95% operated).

Development expenditures were euro 4,788 million (up 32% from 2006), in particular in Kazakhstan, Angola, Egypt,
Italy and Congo.

(1) For a definition of PSA see "Glossary" below.
15
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Reserves

Reserve Governance

The Company has adopted comprehensive classification
criteria for proved, proved developed and proved
undeveloped oil and gas reserves in accordance with
applicable U.S. Securities and Exchange Commission
(SEC) regulations, as provided for in Regulation S-X,
Rule 4-10. Proved oil and gas reserves are the estimated
quantities of crude oil, natural gas and natural gas liquids
which geologic and engineering data demonstrate with
reasonable certainty to be recoverable in future years
from known reservoirs under technical, contractual,
economic and operating conditions existing at the time.
Prices include consideration of changes in existing prices
provided only by contractual arrangements, but not on
escalations based upon future conditions. Net proved
reserves exclude royalties and interests owned by others.
Engineering estimates of the Company s oil and gas
reserves are inherently uncertain. Although authoritative
guidelines exist regarding engineering criteria that have
to be met before estimated oil and gas reserves can be
designated as proved , the accuracy of any reserve
estimate is a function of the quality of available data and
engineering and geological interpretation and judgment.
Consequently, the estimated proved reserves of oil and
natural gas may be subject to future revision and upward
and downward revisions may be made to the initial
booking of reserves due to analysis of new information
concerning production, reservoir performance,
commercial factors, acquisition and divestment activity
and additional reservoir development activity. Field
resources will only be categorized as proved reserves
when all criteria for the attribution of proved status has
been met, including technical, economic and commercial
criteria. Proved reserves to which Eni is entitled under
concession contracts are determined by applying Eni s
share of production to total proved reserves of the
contractual area, in respect of the duration of the relevant
mineral right that normally coincides with the duration
over which a field can be produced economically. Proved
reserves to which Eni is entitled under Production
Sharing Agreements or buy-back contracts are calculated
so that the sale of production entitlements should cover
expenses incurred by the Group to develop a field (cost
oil) and on the profit oil set contractually. A similar
scheme applies to buy-back and service contracts. In a
high oil price environment, the volume of entitlements
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reporting directly to the General Manager, is entrusted
with the task of continuously updating the Company s
guidelines concerning reserve evaluation, classification
and monitoring the periodic determination process.
Company guidelines have been reviewed by DeGolyer
and MacNaughton (D&M), an independent petroleum
engineers company which has declared their compliance
with applicable SEC rules. D&M has also stated that the
company guidelines regulate situations for which the
SEC rules lack details, providing a reasonable
interpretation in line with the generally accepted
practices in international markets. Eni estimates its
proved reserves on the basis of the mentioned
guidelines, also when participating in exploration and
production activities operated by other entities. The
process for evaluating reserves involves: (i) business
unit managers (geographic units) and Local Reserve
Evaluators (LRE), who perform the evaluation and
classification of technical reserves (production profiles,
capital expenditure, operating costs and costs related to
asset retirement obligations); (ii) geographic area
managers at head offices checking evaluations carried
out by business unit managers; (iii) the Reserve
Department, providing independent reviews of the
fairness and correctness of classifications carried out by
business units, who also aggregates worldwide reserve
data and calculates equity volumes. Moreover, the
Reserve Department has the following responsibilities:
to ensure the periodic certification process of reserves,
to perform economic assessment of reserves and to
continuously update the Company guidelines on
reserves evaluation and classification. All personnel
involved in the process of reserve evaluation are
knowledgeable on SEC guidelines for proved reserves
classification and have professional abilities adequate to
the complexity of the task, expressing their judgment
independently and respectful of professional ethics.
Since 1991, Eni has requested qualified independent oil
engineering companies carry out and independent
evaluation? of its proved reserves on a rotation basis.
Eni believes these independent evaluators to be
experienced and qualified in the marketplace. In the
preparation of their reports, these independent
evaluators relied, without independent verification,
upon information furnished by Eni with respect to
property interest, production, current cost of operation
and development, agreements relating to future
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necessary to cover the same amount of expenditures is operations and sale, prices and other factual information
lower. and data that were accepted as represented by the

Eni has always exercised rigorous control over the independent evaluators. This information was used by
booking process of proved reserves. The Reserve Eni in determining its proved reserves and included log,
Department of the Exploration & Production division, directional surveys, core and PVT analysis, maps,

oil/gas/water monthly production/injection data of
wells, reservoir and field; field studies, reservoir
studies;

(2) From 1991 to 2002, DeGolyer and MacNaughton; from 2003, also Ryder Scott.
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engineers comments relative to field performances,
reservoir performances, development programs, work
programs etc.; budget data for each field, long range
development plans, future capital and operating costs,
actual prices received from hydrocarbon sales,
instructions on future prices, and other pertinent
information to calculate NPV for the fields required to
undertake an independent evaluation. Accordingly, Eni
believes that the work performed by the independent
evaluators is to be considered an evaluation of Eni s
proved reserves as opposed to a determination. We also
note that the work performed in evaluating our reserves
may not be the same work that the independent
evaluators perform when evaluating other companies
reserves. Notwithstanding the above, the circumstance
that the independent evaluations achieved the same
results as those of the Company for the vast majority of
fields supports the management s confidence that the
company s booked reserves meet the regulatory
definition of proved reserves and are reasonably certain
to be produced in the future. Additionally, for those
fields where a discrepancy arose, the Company has
adopted the reserve estimate indicated by the
independent evaluators, whenever the latter was lower
than the Company s estimate. In any case, those
differences were not significant.

ENI ANNUAL REPORT 2007 / OPERATING REVIEW

In particular, in 2007, a total of 2.4 billion boe of proved
reserves was evaluated, representing 37% of Eni s total
proved reserves at December 31, 2007 (calculated
including a 60% interest of the proved reserves of the
three Russian gas companies). Outcomes of these
independent evaluations confirmed Eni s evaluations, as
they did in previous years. During the 2005-2007 three
year period, independent evaluations covered 67% of
Eni s total proved reserves. Further information on
reserves is provided in notes to Eni consolidated
financial statements - Supplemental oil and gas
information for the exploration and production activities
- Oil and natural gas reserves .

Movements in estimated net proved reserves
Eni s estimated net proved reserves amounts were
determined taking into account Eni s share of proved
reserves of equity-accounted entities. The year end
amounts comprised 30% of proved reserves of the three
equity-accounted Russian companies purchased as part
of a bid procedure for assets of bankrupt Yukos and
participated by Eni with a 60% interest, considering that
it is probable that Gazprom will exercise a call option to
acquire a 51% interest in these companies. Based on this
assumption, movements in Eni s 2007 estimated proved
reserves were as follows:

(mmboe) Consolidated subsidiaries Equity-accounted entities Total
Estimated net proved reserves at December 31,
2006 6,400 36 6,436
Extensions, discoveries and other additions,
revisions of previous estimates and improved
recovery, gross of year-end price revision 429 24 453
Year-end price revision in PSAs (348) 2) (350)
Reserve additions 81 22 103
Proved property acquisitions 156 309 465
Production for the year (627) (@) (634)
Estimated net proved reserves pro-forma at
December 31, 2007 6,010 360 6,370
Reserve replacement ratio, all sources (%) 38 n.c 90

(%) - - 145
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Reserve replacement ratio, all sources and gross of
year-end price revision

Additions to proved reserves booked in 2007 were 103
mmboe deriving from: (i) extensions and discoveries
(202 mmboe), with major increases booked in Angola,
Congo, Egypt, Kazakhstan, Tunisia and United States;
(i1) improved recovery (24 mmboe) mainly in Algeria
and Angola. These increases were offset in part by a
negative balance of 123 mmboe resulting from
downward and upward revisions of previous estimates.
Downward revisions of previous estimates related
mainly to adverse price impacts in determining volume
entitlements in
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certain PSAs (down 350 mmboe) resulting from higher
year end oil prices (Brent price was $96.02 per barrel at
December 31, 2007 compared to $58.925 per barrel at
December 31, 2006). These negative revisions were
recorded mainly in Kazakhstan, Libya and Angola, and
were partly offset by upward revisions in Egypt, Italy,
Nigeria and Norway. Acquisitions amounted to 465
mmboe reflecting a 30% stake of proved reserves of the
three equity accounted Russian companies purchased as
part of a bid procedure for assets of bankrupt Yukos, and
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contribution of purchased properties in the Gulf of
Mexico and Congo.

During 2007, assuming a 30% stake of proved reserves
of the three equity-accounted Russian companies
purchased as part of a bid procedure for assets of
bankrupt Yukos, Eni achieved an all sources reserve
replacement ratio of 90% in spite of significant PSA
effects associated with high oil prices. Excluding the
impact of year end price revisions in certain PSAs, the
replacement ratio would be 145%. The average reserve
life index is 10 years (10 years at December 31, 2006).
Under SEC reporting standards, Eni s reserve
replacement ratio® was 38% calculated based on reserve
additions from Eni s consolidated subsidiaries.

At December 31, 2007, Eni s proved developed reserves
stood at 3,925 mmboe (oil and condensates 1,974
mmbbl, natural gas 11,204 bcf) or 62% of total proved
reserves (63% at December 31, 2006).

Estimated net proved reserves pro-forma

Consolidated subsidiaries

Total Equity-

North West Caspian Rest of consolidated accounted

Italy Africa Africa North Sea Area ® world subsidiaries entities Total
2005
Liquids (mmbbl) 228 961 936 433 778 412 3,748 25 3,773
Natural gas bt 3,676 6,117 1,965 1,864 1,774 2,105 17,501 90 17,591
Hydrocarbons (mmboe) 868 2,026 1,279 758 1,087 778 6,796 41 6,837
2006
Liquids (mmbbl) 215 982 786 386 893 195 3,457 24 3,481
Natural gas bty 3,391 5,946 1,927 1,697 1,874 2,062 16,897 68 16,965
Hydrocarbons (mmboe) 805 2,018 1,122 682 1,219 554 6,400 36 6,436
2007 @
Liquids (mmbbl) 215 878 725 345 753 211 3,127 92 3219
Natural gas by 3,057 5,751 2,122 1,558 1,770 2,291 16,549 1,541 18,090
Hydrocarbons (mmboe) 747 1,879 1,095 617 1,061 611 6,010 360 6,370

The conversion rate of natural gas from cubic feet to boe is 1,000 cubic feet = 0.1742 barrels of oil.

(a) Includes a 30% stake of the reserves of the three equity-accounted Russian companies purchased as part of a bid procedure for assets of bankrupt Yukos and
participated by Eni with a 60% interest, considering that it is probable that Gazprom will exercise a call option to acquire a 51% interest in these companies
s0 as to dilute Eni's interest to 30%. Reserves of the 20% participated OAO Gazprom Neft were also excluded considering the call option attributed to
Gazprom. Eni s estimated proved reserves would be 6,678 mmboe including the proved reserves of three Russian gas companies on the basis of Eni s current
60% interest.

(b)
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Eni's proved reserves of the Kashagan field were determined based on Eni working interest of 18.52% as of December 31, 2007. As part of the agreements
defined with the Kazakh Republic, the change of Eni s interest to 16.81% in 2008 will determine a decrease of approximately 50 mmbbl in Eni s estimated net
proved reserves of the Kashagan field with respect to December 31, 2007 (information on the Kashagan agreements is provided under the section Main
exploration and development projects - Caspian Area on page 26).

(3) Ratio of changes in proved reserves for the year resulting from revisions of previously reported reserves, improved recovery, extensions, discoveries and sales
or purchases of minerals in place, to production for the year. A ratio higher than 100% indicates that more proved reserves were added than produced in a
year. The Reserve Replacement Ratio is a measure used by management to indicate the extent to which production is replaced by proved oil and gas reserves
booked according with the Securities Exchange Commission (SEC) criteria under the S-X Regulation, Rule 4-10. The Reserve Replacement Ratio is not an
indicator of future production because the ultimate development and production of reserves is subject to a number of risks and uncertainties. These include
the risks associated with the successful completion of large-scale projects, including addressing ongoing regulatory issues and completion of infrastructure, as
well as changes in oil and gas prices, political risks and geological and other environmental risks.
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Mineral right portfolio and

explorauon activities

As of December 31, 2007, Eni s mineral right portfolio
consisted of 1,220 exclusive or shared rights for
exploration and development in 36 countries on five
continents for a total net acreage of 394,490 square
kilometers (385,219 at December 31, 2006). Of these
37,642

Oil and natural gas interests @

ENI ANNUAL REPORT 2007 / OPERATING REVIEW

square kilometers concerned production and
development (48,273 at December 31, 2006). Outside
Italy net acreage (373,826 square kilometers) increased
by 11,103 square kilometers mainly due to the
acquisition of assets in Angola, Congo, Russia and the
Gulf of Mexico, as well as exploration property in
Australia, India, Nigeria, Pakistan, the United Kingdom
and Alaska. In Italy, net

December 31,
2006 December 31, 2007
Gross Gross Net
exploration exploration exploration
and and and Net
development development development development Number

acreage acreage acreage acreage of interest
Italy 28,508 25,991 20,664 12,582 162
Outside Italy 673,631 731,292 373,827 25,060 1,058
North Africa
Algeria 12,739 11,432 3,041 902 36
Egypt 23,214 24,443 14,469 3,011 56
Libya 39,569 37,749 33,289 796 16
Tunisia 6,464 6,464 2,274 1,558 11

81,986 80,088 53,073 6,267 119
West Africa
Angola 18,776 20,527 3,570 1,398 55
Congo 9,797 11,099 4,905 968 24
Nigeria 43,215 44,049 7,756 5,715 50

71,788 75,675 16,231 8,081 129
North Sea
Norway 18,851 15,335 5,390 123 49
United Kingdom 5,860 5,445 1,239 610 88

24,711 20,780 6,629 733 137
Caspian Area 4,934 4,933 959 488 6
Rest of world
Australia 24,143 62,510 31,544 891 19
Brazil 2,948 2,920 2,774 4
China 866 632 103 103 3
Croatia 6,056 1,975 988 988 2
East Timor 12,224 12,224 9,779 5
Ecuador 2,000 2,000 2,000 2,000 1
India 14,445 24,425 9,091 3
Indonesia 28,438 27,999 16,047 656 10
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Iran 1,456 1,456 820 820 4
Pakistan 29,790 38,426 21,155 601 22
Russia 5,126 3,076 1,168 4
Saudi Arabia 51,687 51,687 25,844 1
Trinidad & Tobago 382 382 66 66 1
United States 7,803 10,619 6,024 937 558
Venezuela 1,958 1,556 614 145 3

184,196 243,937 129,925 8,375 640
Other countries 6,311 6,311 1,364 1,116 9
Other countries with only exploration activity 299,705 299,568 165,646 18
Total 702,139 757,283 394,491 37,642 1,220
(a) Square kilometers.

19

Contents 47



Edgar Filing: ENI SPA - Form 6-K

Contents

ENI ANNUAL REPORT 2007 / OPERATING REVIEW

acreage (20,664 square kilometers) declined by 1,832
square kilometers due to release.

In 2007, a total of 81 new exploratory wells were drilled
(43.5 of which represented Eni s share), as compared to
68 exploratory wells completed in 2006 (35.9 of which
represented Eni s share). Overall commercial success rate
was 40% (38% net to Eni) as compared to 43% (49% net
to Eni) in 2006.

Production

Oil and gas production for the full year averaged 1,736
kboe/d, a decrease of 34 kboe/d, or 1.9%, from a year
earlier mainly due to disruptions in Nigeria due to
continuing social unrest (down 25 kboe/d), unplanned
downtime and technical issues in the North Sea and
mature field declines, particularly in Italy and the United
Kingdom, as well as price impacts in certain PSAs.
Production performance for the year was also impacted
by Venezuela s expropriation of the Dacién oilfield
assets which took place on April 1, 2006 (down 15
kbbl/d). These negative factors were offset in part by the

20

contribution of acquired assets in the Gulf of Mexico
and Congo (up 45 kboe/d on annual average) and
production increases in Libya, Egypt and Kazakhstan.
Oil and natural gas production share outside Italy was
88% (87% in 2006).

Daily production of oil and condensates for the full year
(1,020 kbbl/d) decreased by 59 kbbl/d, or 5.5%, from
last year. Production decreases were reported mainly in
Nigeria, Venezuela and the United Kingdom due to the
above mentioned causes. The most significant increases
were registered in: (i) the United States due to the
contribution of purchased assets and the resumption of
full activity at plants damaged by hurricanes in the
second half 2005; (ii) Egypt, as a result of production
rump-up at the el Temsah fields; (iii) Kazakhstan due to
a better performance of the Karachaganak field.

Daily production of natural gas for the full year (4,114
mmcf/d) increased by 150 mmcf/d, or 3.6%, mainly in
Libya, as a result of the build-up of the Western Libyan
Gas Project, the Gulf of Mexico, due to the contribution
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of acquired assets, Norway, particularly at the Aasgard
(Eni s interest 14.81%) and Kristin (Eni s interest 8.25%)
fields. Gas production decreased due to mature field
declines in Italy and the United Kingdom.

Oil and gas production sold amounted to 611.4 mmboe.
The 22.3 mmboe difference over production (633.7
mmboe) reflected volumes of gas consumed in
operations (18.8 mmboe).

Approximately 61% of oil and condensates production
sold (370.3 mmbbl) was destined to Eni s Refining &
Marketing division; 37% of natural gas production sold
(1,385 bef) was destined to Eni s Gas & Power division.

Natural Natural Natural
gas Hydrocarbons Liquids gas Hydrocarbons Liquids gas Hydrocarbons Change
(kboe/d) (kbbl/d) (mmcf/d) (kboe/d) (kbbl/d) (mmcf/d) (kboe/d)  Ch. %
2005 2006 2007 2007 vs 2006

86 1,002.9 261 79 911.4 238 75 789.7 212 (26) (10.9)

308 988.8 480 329 1,299.1 555 337 1,474.2 594 39 7.0

90 706.3 213 85 813.4 227 97 811.2 238 11 4.8

120 254.3 164 144 452.1 222 142 629.6 252 30 13.5
86 14.1 88 88 194 91 85 18.8 88 3) (3.3)

12 14.1 15 12 14.2 15 13 14.6 16 1 6.7
310 190.7 343 322 281.7 372 280 274.2 327 45) (12.1)
123 165.9 152 106 247.8 149 81 237.7 122 27) (18.1)
122 17.7 124 151 24.1 156 132 25.1 136 (20) (12.8)

65 7.1 67 65 9.8 67 67 114 69 2 3.0
179 600.4 283 178 597.0 282 157 594.7 261 21) 7.4)
96 243.7 138 98 245.2 140 90 271.1 137 3) 2.1
83 356.7 145 80 351.8 142 67 323.6 124 (18) 12.7)

64 222.5 102 64 227.6 103 70 237.9 112 9 8.7

164 589.8 268 107 647.4 220 101 743.2 230 10 4.5
21 3.5 22 18 479 26 11 41.5 18 8) (30.8)

7 7 6 9.4 8 6 11.0 8 .
424 7 66.8 12 52.5 9 3) (25.0)

17 17 15 15 16 16 1 6.7
3 137.7 27 2 118.1 23 2 1054 20 3) (13.0)
35 35 29 29 26 26 3) (10.3)

1 275.5 49 1 289.2 51 1 292.5 52 1 2.0

2 2

49



Edgar Filing: ENI SPA - Form 6-K

United States 19 74.2 33 21 64.3 32 37 181.4 69 37 .
Trinidad & Tobago 56.5 10 51.7 9 58.9 10 1 11.1
Venezuela 61 61 15 15 (15) .
Total 1,111 3,595.1 1,737 1,079 3,964.2 1,770 1,020 4,113.9 1,736 (34) (1.9)

(a) Includes own consumption of natural gas (296, 286, 247 mmcf/d, in 2007, 2006 and 2005 respectively)
(b) Includes Eni's share of production of equity-accounted entities.
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Algeria - Bir Rebaa, Treatment plant

Main exploration and development
projects

NORTH AFRICA

Algeria In October 2007, Eni and Sonatrach signed an
agreement to extend the duration of the development
and production licence for oil fields of Block 403 (Eni s
interest 50%) including the BRN, BRW and BRSW
fields, located in Algeria in the Bir Rebaa area in the
south-eastern part of the Sahara desert. In 2007
production from this block was 12 kbbl/d net to Eni.

The main ongoing development projects are: (i) the Rom
Integrated project, designed to develop the reserves of
the ROM Main (Eni s interest 100%), ZEA (Eni s interest
75%) and ROM Nord fields. The project provides for
the construction of a new oil treatment plant with a
capacity of 32 kbbl/d. Production is expected to start in
2011; (ii) El Merk Synergy project, designed to jointly
develop the reserves of Block 208 (Eni s interest
12.25%), 212 (Eni s interest 22.38%) and adjoining
blocks (operated by other companies). Start-up is
expected after 2011. In 2007, the basic engineering work
was completed.

In 2006, the State oil company Sonatrach requested to
renegotiate the economic terms of certain PSAs operated
by Eni or Eni co-venture partners, in particular in Blocks
401a/402a (Eni s interest 55%), 404 (Eni's interest
12.25%) and 208 (Eni's interest 12.25%). According to
Sonatrach the renegotiation of contractual terms was
necessary to restore the initial economics of such
contracts. At present, management is not able to foresee
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discovery well (Eni s interest 50%), showing the
presence of significant amounts of gas at a depth of over
6,500 meters, as well as the Andaleeb-1 and Aten-1
discovery wells (Eni s interest 100%); b) the onshore
area of the Western Desert with two near field
discoveries in the Melehia (Eni s interest 56%) and West
Razzak (Eni s interest 80%) development permits and in
the East Obayed exploration permit (Eni s interest 100%)
with in Faramid 1 exploration well; c) the Gulf of Suez
with near field discoveries in the offshore Belayim
Marine permit (Eni s interest 100%). These ongoing
exploration activities aim at supporting the expansion
plan of the Damietta LNG plant providing for the
construction of a second train with a treatment capacity
of 5 mmtonnes/y of LNG. The project is expected to be
approved by the Egyptian authorities in the first half of
2008.

Development activities are underway in the offshore
area of the Nile Delta: (i) in the North Port Said
concession (Eni s interest 100%), production started at
the Semman gas field. Production is expected to peak at
46 mmcf/d net to Eni. Development activities at the el
Gamil plant progressed by increasing compression
capacity to support the el Temsah and Ras el Barr
production concessions; (ii) in the Ras el Barr
concession (Eni s interest 50%), development activities
of the Taurt field are underway. Production is expected
to start in second half of 2008; (ii1) in the el Temsah
concession (Eni operator with a 50% interest),
production started at the Denise A platform. The
production build-up is expected to be completed in the
first half of 2008.
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the final outcome of such renegotiations.

Egypt Main discoveries for the year were achieved in:
a) the offshore area of the Nile Delta with the Satis-1

22

The Taurt and Denise fields are expected to ensure
natural gas supplies of 23 kboe/d to the first train of the
Damietta LNG plant.
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Libya - Mellitah, Treatment and gas compressor plant

Libya Main discoveries for the year were achieved in: a)
offshore Block NC41 (Eni s interest 100%), where the
U1-NC41 discovery well showed the presence of oil and
natural gas at a depth of over 2,600 meters; b) onshore
concession 82 (Eni s interest 50%), where the YY1-82
discovery well showed the presence of oil at a depth of
about 5,000 meters.

In October 2007, Eni signed a major petroleum
agreement with NOC, the Libyan National Oil
Corporation. The agreement provides for the extension
of the duration of Eni s mineral rights in Libya until 2042
and 2047 for the oil and gas properties respectively, and
the launch of large projects in gas monetization and
exploration. This agreement will enable Eni to develop
its long-life producing fields over a longer time frame by
applying its advanced techniques for maximizing the
recoverability of hydrocarbons. The projects defined by
the agreement regard: (i) overhauling the exploration
activities in areas where Eni is already present; (ii)
monetizing additional and substantial gas reserves
through the upgrading of the GreenStream export
pipeline achieving an additional transport capacity of
106 bcf/y and the construction of a new LNG plant near
Mellitah designed to produce 177 bef/y equivalent of
LNG to be marketed worldwide.

In May 2007 the Government of Libya issued a tax law
regarding that amends profit taxation for foreign oil
companies operating under PSA schemes. In line with
past practice Libya s National Oil Company (NOC) was
designated as tax agent on behalf of foreign oil
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tax base recognized at January 1, 2008, that might result
in an adjustment of the related deferred taxation, and
detailed recognition criteria applied. The adoption of the
new law is not expected to have a significant impact on
the agreed oil profit share under PSAs currently existing
between the Libyan state company and Eni.

As a part of the Western Libyan Gas project (Eni s
interest 50%), ongoing upgrading facilities aim at
increasing current natural gas production of 35 bef/y and
supporting current oil production plateau of the Wafa
field. Export of natural gas leverages on the
GreenStream pipeline which delivered 313 bcf in 2007.
In addition, 29 bcf were sold on the Libyan market for
power generation. In 2007 the production of the Wafa
and Bahr Essalam fields was 160 kboe/d net to Eni (up
33% from 2006).

Main ongoing projects include the development of the
A-NC118 field (Eni s interest 50%) through existing
facilities at the Wafa and Mellitah plants and the
monetization of gas volumes currently flared at the
Bouri field (Eni s interest 50%) by processing at the
Sabratha platform and exporting via the GreenStream
pipeline.

Tunisia Main discoveries for the year were achieved in:
a) the Adam concession (Eni operator with a 25%
interest), where the Karma-1 and Ikhil-1 exploration
wells found oil at a depth of approximately 3,500 meters
and the Nadir-1 exploration well showed the presence of
gas at a depth of approximately 3,600 meters. The three
wells were linked to existing production facilities; b) the
Bordj el Khadra permit (Eni s interest 50%), where the
Nakhil-1 exploration well showed an oil formation at a
depth of approximately 1,700 meters and was linked to
existing production facilities; c) the Larich concession
(Eni s interest 50%), where the Larich SW-1 exploration
well showed the presence of oil and gas at a depth of
approximately 4,000 meters.

In 2007 the development of Maamoura offshore field
(Eni s interest 100%) was sanctioned. Production is
expected to start in 2009 flowing at 7 kboe/d.

WEST AFRICA

Angola Main discoveries were made in Block 14 (Eni s
interest 20%) where the Lucapa-1, Menongue-1 and
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companies operating under PSA. The new tax regime is
expected to become effective from 2008, after receiving
instructions from NOC on the determination of the asset

23

Malange-1 wells showed the presence of oil.

In November 2007, Eni acquired a 13.6% stake in the
Angola LNG Ltd Consortium responsible for the
construction of an LNG plant in Soyo, 300 kilometers
North of Luanda, with a yearly capacity of 5.2
mmtonnes/y. The project has been sanctioned by the
Angolan Government and Parliament. It envisages the
development of 10,594 bcf of gas reserves in 30 years.
The project has a high environmental value since it
allows the collection of the associated gas from offshore
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Angola - Kizomba FPSO (Floating Production, Storage and Offloading)

production blocks, in compliance with the zero flaring
policy. The LNG is expected to be delivered to the
United States market at the re-gasification plant in
Pascagoula, in the Gulf of Mexico, in which Eni,
following this agreement, will acquire a re-gasification
capacity equivalent to approximately 177 bcf/y.

In December 2007, Eni finalized another agreement to
be part of a second gas consortium which will evaluate
existing gas discoveries and explore further potential in
the Angolan offshore to support the feasibility of a
second LNG train. Eni is technical operator with a 20%
interest.

Development activities at the Landana and Tombua oil
fields in offshore Block 14 (Eni s interest 20%),
progressed achieving early production at the Landana
field which was linked to existing facilities at
Benguela/Belize. Production is expected to peak in 2009
at 130 kbbl/d (23 net to Eni).

Development of the Banzala oil field in Block 0 in
Cabinda (Eni s interest 9.8%) moved forward with the
installation of the two scheduled production platforms
which have already been started up in June 2007 and in
January 2008, respectively. Production is expected to
peak in 2009 at 27 kbbl/d (3 net to Eni).

As part of Phase C of the development of reserves in the
Kizomba deep offshore area, development activities of
the Mondo and Saxi/Batuque fields in Block 15 (Eni s
interest 20%) are ongoing. A common development
strategy is expected to be deployed in both projects,
envisaging the installation of an FPSO vessel. In January
2008 the Mondo field has been started up. The
Saxi/Batuque fields are expected to start-up in 2009.
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production started at the Marimba field by linking to
existing facilities at Kizomba A. Production is expected
to peak in 2008 at 13 kbbl/d (7 net to Eni). The projects
outlined and other ongoing development activities aim at
maintaining current oil production plateau in the area.

Congo Main oil discoveries were made in Mer Tres
Profonde Sud permit (Eni s interest 30%) with the Persée
Nord Est-1 well, drilled at a depth between 2,700 and
3,500 meters, and the Cassiopea Est-1 well, drilled at a
depth of 2,900 meters which yielded 5,300 bbl/d in test
production.

In April 2007, an agreement was signed awarding to Eni
the Marine XII exploration permit (Eni operator with a
90% interest) offshore Congo; the object of the initiative
is to exploit the relevant gas potential and feeding a
power plant.

In May 2007, Eni acquired exploration and production
assets from the French company Maurel & Prom
onshore Congo, for a cash consideration of
approximately for euro 1 billion. Acquired properties
brought in an additional production of approximately 17
kboe/d and proved and probable reserves amounting to
112 bbl equivalent to to an average purchase cost of 10.7
$/bl. Assets acquired include the producing fields of

M Boundi (Eni s interest 43.1%) and Kouakouala A (Eni s

interest 66.67%) and the Le Kouilou exploration permit
(Eni s interest 48%); all assets are operated.
Development activities of the M Boundi field moved
forward with the revision of the production schemes and
layout and a design to reduce the amount of gas flared.
Leveraging on the assets recently purchased from
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Peak production at 100 kbbl/d (18 net to Eni) is
expected in 2008 and 2009, respectively. In September
2007
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Burren Energy plc and the development of acquired
fields, Eni expects to increase its production in Congo
from the current 69 kbbl/d level
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Nigeria - Drilling unit

to approximately 135 kbbl/d in 2010.

Development activities at the Awa Paloukou (Eni s
interest 90%) and Ikalou-Ikalou Sud (Eni s interest
100%) fields are underway. Production is expected to
start in 2009 peaking at 13 kboe/d net to Eni in 2009.

Nigeria In March 2007, Eni signed a Production Sharing
Contract (PSC) for the OPL 135 permit (Eni operator
with a 48% interest) located in the Niger Delta. The plan
envisages an exploration stage with a five-year term and
a subsequent development phase of oil and natural gas
reserves with a 25 year term in the proximity of existing
facilities and the Kwale/Okpai power station where Eni
is operator.

The Forcados/Y okri oil and gas fields (Eni s interest 5%)
are currently under development offshore and onshore
the Niger Delta. Development is expected to be
completed in 2008 as part of the integrated project
aiming at providing natural gas supplies to the Bonny
liquefaction plant. Offshore production facilities have
been installed. The onshore project provides for the
upgrading of the Yokri and North/South Bank
flowstations and the realization of a gas compressor
plant.

Eni holds a 10.4% interest in the Bonny liquefaction
plant located in the eastern Niger Delta, with a treatment
capacity of approximately 1,236 bcf/y of feed gas
corresponding to a production of 22 mmtonnes/y of
LNG on 6 trains. The sixth train has been started in
2007. The seventh unit is being engineered with start-up
expected in 2012. When fully operational total capacity
will amount to approximately 30 mmtonnes/y of LNG,
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SPDC joint venture (Eni s interest 5%) and the NAOC
JV of OMLs 60, 61, 62 and 63 (Eni s interest 20%).
When fully operational in 2008, supplies will total
approximately 3,461 mmcf/d (268 net to Eni,
corresponding to approximately 46 kboe). In 2007, Eni
supplies were 173 mmcf/d. LNG production is sold
under long term contracts and exported to European and
American markets by the Bonny Gas transport fleet,
wholly-owned by Nigeria LNG Co.

Eni is operator with a 17% interest of the Brass LNG
Ltd company for the construction of a natural gas
liquefaction plant to be built near the existing Brass
terminal. This plant is expected to start operating in
2012 with a treatment capacity of 10 mmtonnes/y of
LNG corresponding to 618 bef/y (approximately 64 net
to Eni) of feed gas on 2 trains for twenty years. Supplies
to this plant will derive from the collection of associated
gas from nearby producing fields and from the
development of gas fields in the OMLs 61 and 62
onshore blocks (Eni s interest 20%). The venture signed
preliminary long term contracts to sell the whole LNG
production capacity. Eni acquired 2 mmtonnes/y of
LNG capacity. The front end engineering is underway
and the final investment decision is expected in the first
half of 2008.

NORTH SEA

Norway The main discovery was achieved in the
Prospecting License 393 (Eni s interest 30%), near the
Goliath discovery, where the 7125/4-1 Nucula
exploration well showed the presence of hydrocarbons at
a depth between 800 and 1,450 meters.

In the 229 Prospecting License (Eni operator with a 65%
interest), the appraisal of the mineral potential of the
large Goliath discovery is underway. The project is
progressing in accordance with the program. The final
investment decision is expected in 2008. Critical
equipments to develop the field have already been
booked. In the Prospecting License 122 (Eni s interest
20%), the appraisal of the Marulk discovery increased
the recognized mineral potential.

In 2007, Eni sold a 30% stake of the Prospecting
License 259 (Eni s interest 70%) and the whole interest
of the Prospecting License 256.

Development activities were targeted to optimize of
production from the Ekofisk field (Eni s interest 12.39%)
and the hydrocarbon bearing structures located near the
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corresponding to a feedstock of approximately 1,624
bef/y. Natural gas supplies to the plant are provided
under a gas supply agreement with a 20 year term from
the

25

Kristin field. Development of the Tyrihans field (Eni s
interest 6.23%) is expected to be profitable through
synergies with the Kristin production facilities.
Production is expected to start in 2009, in coincidence
with the expected production decline of Kristin which
will make spare capacity available to process production
from Tyrihans.
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Caspian Sea - Kashagan field

United Kingdom Exploration activity was successful in
the Block 205/5a (Eni s interest 23%) with the Tormore
discovery, at a depth of 610 meters, which yielded 32
mmcf/d of gas and 2,200 bbl/d of condensates.
Production is expected to start through synergies with

the adjoining Laggan discovery (Eni s interest 20%).

In September 2007, production started at the Blane (Eni s
interest 18%) and West Franklin (Eni s interest 21.87%)
fields. The Blane field was linked to existing production
facilities with a peak production of 21 kboe/d
(approximately 4 net to Eni) already reached.

The West Franklin field was linked to the production
facilities of the nearby Elgin Franklin field (Eni s interest
21.87%) expected to peak at 20 kboe/d (4 net to Eni) in
the second half of 2008 with the scheduled start-up of a
second development well.

Appraisal of the large Jasmine discovery in the J-Block
(Eni s interest 33%) is underway.

CASPIAN AREA

Kazakhstan - Kashagan Eni has been present in
Kazakhstan since 1992. Eni is the single operator of the
North Caspian Sea Production Sharing Agreement
(NCSPSA) with a participating interest currently equal
to 18.52% as of December 31, 2007. The other partners
of this initiative are Total, Shell and ExxonMobil, each
with a participating interest currently of 18.52%,
ConocoPhillips currently with 9.26%, and Inpex and
KazMunayGas each currently with 8.33%. Each partner s
participating interest in the project will change
according to the terms of the Memorandum of
Understanding signed among the parties, including the
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The NCSPSA defines terms and conditions for the
exploration and development activities to be performed
in the area covered by the contract.

The Kashagan field was discovered in the northern
section of the contractual area in the year 2000.
Management believes this field to contain a large
amount of hydrocarbon resources.

As of December 31, 2007, Eni s proved reserves booked
for the Kashagan field amounted to 520 mmboe,
recording a decrease of 76 mmboe with respect to 2006
mainly due to the impact of increased year-end oil prices
on reserve entitlements in accordance with the PSA
scheme. Proved reserves for the field as of December
31, 2007 are determined according to Eni s then current
participating interest of 18.52%.

As of December 31, 2007, the aggregate costs incurred
by Eni for the Kashagan project capitalized in the
financial statements amount to $2.6 billion. This
capitalized amount included: (i) $1.8 billion relating to
expenditures incurred by Eni for the development of the
oilfield; and (ii) $0.8 billion relating primarily to
accrued finance charges and expenditures for the
acquisition of interests in the North Caspian Sea PSA
consortium from exiting partners upon exercise of
pre-emption rights in previous years. The $2.6 billion
amount was equivalent to euro 1.8 billion based on the
2007 year-end euro/US dollar exchange rate.

The development plan of the Kashagan field was
originally sanctioned by the Kazakh authorities in
February 2004, contemplating a three-phase
development scheme including partial gas re-injection in
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Kazakh authorities, on January 14, 2008. Information on
this agreement is included below. The change in
participating interests will apply retroactively as of
January 1, 2008.
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the reservoir to enhance the recovery factor of the crude
oil.
The sanctioned plan budgeted expenditures amounting
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to US $10.3 billion (in 2007 real terms) to develop
phase-one, with a target production level of 300 kbbl/d.
First oil was originally scheduled to be produced by the
end of 2008. Eni was expected to fund these
expenditures according to its participating interest in this
project.

On June 29, 2007, Eni, as operator, filed with the
relevant Kazakh authorities amendments to the
sanctioned development plan. These amendments
rescheduled the production start-up to 2010 and
estimated development expenditures for phase-one at
US $19 billion. The production delay and cost overruns
were driven by a number of factors: depreciation of the
US Dollar versus the Euro and other currencies; cost
price escalation of goods and services required to
execute the project; an original underestimation of the
costs and complexity to operate in the North Caspian
Sea due to lack of benchmarks; design changes to
enhance the operability and safety standards of the
off-shore facilities.

In July 2007, the Kazakh authorities rejected the
proposed amendments to the sanctioned development
plan. In August 2007, the Government of the Kazakh
Republic sent to the companies forming the NCSPSA
consortium a notice of dispute alleging failure on the
part of the consortium to fulfil certain contractual
obligations and violation of the Republic s laws.
Negotiations commenced with a view to settle this
dispute.

On January 14, 2008, all parties to the NCSPSA
consortium and the Kazakh authorities signed a
memorandum of understanding for the amicable solution
of this dispute. The material terms of the agreement are:
(i) the proportional dilution of the participating interest
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each be equal to 16.81%. These changes will be
effective January 1, 2008. The Kazakh partner will pay
to the other co-venturers an aggregate amount of US
$1.78 billion; (ii) a value transfer package to be
implemented through changes to the terms of the
NCSPSA, the amount of which will vary in proportion
to future levels of oil prices. Eni is expected to
contribute to the value transfer package in proportion to
its new participating interest in the project; (iii) an
increased role of the Kazakh partner in operations and a
new operating and governance model which will entail a
greater involvement of the major international partners.
Although the project continued during the negotiation
process, its progress was delayed. The parties have
therefore agreed that Eni as operator will file with the
Kazakh authorities a revised expenditure budget and
schedule for the execution of the phase one by the end of
March 2008.

The magnitude of the reserves base, the results of the
first four tests conducted on development wells and the
subsurface studies completed so far support expectations
for a full field production plateau of 1.5 mmbbl/d, which
represents a 25% increase above the original plateau as
presented in the 2004 development plan.

The achievement of the full field production plateau will
require a material amount of expenditures in addition to
the development expenditures needed to complete the
execution of phase-one. However, taking into account
that future development expenditures will be incurred
over a long time horizon, management does not expect
any material impact on the company s liquidity or its
ability to fund these capital expenditures.

In addition to the expenditures for developing the field,
further capital expenditures will be required to build the
infrastructures needed for exporting the production to
international markets, for which various options are
currently under consideration by the consortium. These
include: (i) the use of existing infrastructure, such as the
Caspian Pipeline Consortium pipeline (Eni s interest 2%)
and the Atyrau-Samara pipeline, both of which are
expected to undergo a capacity expansion; and (ii) the
construction of a new transportation system. In this
respect, it is worth mentioning the project aimed at
building a line connecting the onshore Bolashak
production centre with the Baku-Tbilisi-Cehyan pipeline
(where Eni holds an interest of 5% corresponding to the
right to transport 50 kbbl/d).
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of all the international members of the Kashagan
consortium, following which the stake held by the
national Kazakh company KazMunayGas and the stakes
held by the other four major shareholders will
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Kazakhstan - Karachaganak In June 2007, the
Karachaganak Petroleum Operating Consortium (KPO),
in which Eni is co-operator with a 32.5% interest, and
KazRosGaz, a joint company established by
KazMunaiGaz and Gazprom, signed a gas sale contract.
According to
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Australia - Darwin, LNG plant

the terms of this agreement, the consortium will deliver,
from 2012, about 565 bcf/y of raw gas to the Orenburg
plant, in Russia. This agreement creates the conditions
for the start up of Phase 3 of the development project of
the field entailing the development of over 2 bboe of
natural gas recoverable reserves. The agreement was
approved by the Boards of both parties.

As of December 31, 2007, Eni s proved reserves booked
for the Karachagan field amount to 541 mmboe,
recording a decrease of 82 mmboe with respect to 2006
resulting from downward and upward revisions of
previous estimates. Downward revisions of previous
estimates related mainly to adverse price impact in
determining volume entitlements in accordance with the
PSA scheme. These negative revisions were partly offset
by upward revisions related mainly to the finalization of
the gas sale contract.

REST OF WORLD

Australia In August 2007, Eni signed an agreement to
purchase a 30% interest in four exploration blocks in the
Exmouth Plateau, one of the richest gas producing areas
in Australia. The four blocks are located at a maximum
water depth of 2,000 meters. Eni s equity interest will
increase by 10% after at least one exploration well is
drilled. Eni will be the operator during the development
phase.

In September 2007, Eni acquired a 40% interest and the
operatorship of the JPDA 06-105 exploration permit,
located in the international offshore cooperation zone
between East Timor and Australia. Two oil discoveries
are located in this permit. The exploration plan provides
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appraisal well of the Aster field (Eni s interest 66.25%)
was drilled and yielded 5 kboe/d in test production.

In January 2007, Eni and Pertamina signed a
Memorandum of Understanding aimed at identifying
joint development opportunities for exploration and
development activities.

The main ongoing project includes the joint
development of the five discoveries in the Kutei Deep
Water Basin area (Eni s interest 20%). Production will be
treated at the Bontang LNG plant. The project has not
yet been sanctioned by authorities.

Pakistan The main discoveries for the year were
achieved in: a) the Gambat permit (Eni s interest 30%)
where the Tajjal 1 exploration well showed the presence
of gas at a depth of 3,845 meters; b) the Kadanwari
permit (Eni operator with a 18.42% interest) where the
Kadanwari 18 appraisal well confirmed the presence of
gas at a depth of approximately 3,400 meters; c) the
Latif permit (Eni s interest 33.3%) where the Latif 1
exploration well discovered a hydrocarbon formation at
a depth of 3,520 meters.

In 2007, Eni and State oil company PPL signed an
agreement providing for a swap of interests in the
offshore Blocks M, N and C. Within this agreement, Eni
holds 70% interest in the M and N blocks and 60%
interest as operator in the C block.

Russia In April 2007, as part of Eni s strategic alliance
with Gazprom, Eni, through the partnership in
SeverEnergia (60% Eni, 40% Enel), former
EniNeftegaz, acquired Lot 2 in the Yukos liquidation
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for the drilling of a well in 2008.

Indonesia Exploration activity was successful with the
Tulip East offshore discovery (Eni s interest 100%) and
an

28

procedure for a cash consideration of euro 3.73 billion
net to Eni. Acquired assets included: (i) a 100% interest
in three Russian companies operating in the exploration
and development of natural gas reserves,
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United States (Gulf of Mexico) - Allegheny production platform

OAO Arctic Gas Co, ZAO Urengoil Inc and OAO
Neftegaztechnologia as well as certain minor assets that
are expected to be sold or liquidated. Eni and Enel
granted to Gazprom a call option on a 51% interest in
SeverEnergia to be exercisable within two years from
the purchase date (for further details on this deal, see the
discussion on the balance sheet section of the financial
review); and (ii) a 20% interest in OAO Gazprom Neft
which was purchased only by Eni. Eni granted to
Gazprom a call option on this 20% interest in OAO
Gazprom Neft to be exercisable within two years from
the purchase date (for further details on this deal, see the
discussion on the balance sheet section of the financial
review). The three acquired companies own significant
predominantly gas resources estimated at approximately
2.5 bboe net to Eni (assuming Gazprom exercises its call
option) located in the Yamal Nenets region, the largest
natural gas producing region in the world: (i) OAO
Arctic Gas Company owns two exploration licences,
Sambugurskii and Yevo-Yahinskii including seven
fields currently in the appraisal/development phase.
Main fields are Sambugorskoye currently under
development and production testing and Urengoiskoye;
(i1) ZAO Urengoil Inc owns exploration and
development licences for the Yaro-Yakhinskoye gas and
condensate field; (iii) OAO Neftegaztechnologia owns
the exploration and development licence of the
Severo-Chasselskoye field.

During the year, certain activities were executed in order
to set up the operational organization and take control of
existing assets. Ongoing development activities moved
forward bringing the wells to a sufficient level of safety

Contents

ENI ANNUAL REPORT 2007 / OPERATING REVIEW

United States - Gulf of Mexico In July 2007, Eni closed
the acquisition of the Gulf of Mexico upstream activities
of Dominion Resources, one of the major US energy
companies, for a cash consideration of euro 3.5 billion.
Acquired properties brought in an additional production
of approximately 75 kboe/d and proved and probable
reserves amounting to 222 mmbbl equivalent to an
average purchase cost of 18.4$/bl. Assets acquired
include production, development and exploration assets
located in deepwater Gulf of Mexico and the continental
shelf. Management believes that purchased leases hold
significant volumes of resources. Around 60% of these
leases are operated. Main producing fields are Devils
Tower, Triton and Goldfinger (Eni operator with a 75%
interest); purchased assets included also certain fields
where appraisal and development activities are
underway, among which the Front Runner (Eni s interest
37.5%) and Thunderhawk (Eni s interest 25%).
Leveraging on this acquisition Eni expects to achieve a
production level of 100 kboe/d in the Gulf of Mexico to
in 2008.

Development of acquired assets in the year allowed the
startup of production at the San Jacinto (Eni is operator
with a 53.3% interest), Q (Eni s interest 50%) e
Spiderman (Eni s interest 36.7%) fields. Joint
development of these fields was performed by installing
underwater facilities to link to the Independence Hub
platform. Production of approximately 25 kboe/d has
been reached at the end of 2007.

In October 2007, following an international bid
procedure Eni was awarded 26 new exploration licenses
in the Gulf of Mexico, covering a gross acreage of 606
square kilometers.

Main projects include the development of reserves at the
Longhorn discovery (Eni s interest 75%) trough
installing production platform. Production is expected to
start in 2009 peaking at 28 kboe/d (approximately 19 net
to Eni).

United States - Alaska In April 2007, Eni acquired 70%
and the operatorship of the Nikaitchuq field, located
offshore on the North Slope of Alaska. Eni, which
already owned a 30% stake in the field, now retains the
100% working interest. Nikaitchuq will be the first
development project operated by Eni in Alaska. In
October 2007, the phased development plan was
sanctioned by the authorities. Production is expected to
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and revising production and transportation facilities
according to Western standards, as well as defining a
seismographic activity. The final assessment of the gas
sale contracts is underway.
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start at the end of 2009 with production plateau at 25
kboe/d in 2014.

Venezuela In June 2007, Eni signed a Memorandum of
Understanding with national state-owned company
PDVSA which defines the terms for the transfer of the
development activity of the Corocoro field in Venezuela
to the new contractual regime of empresa mixta . Eni
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will retain its 26% interest in this project. On December
5, 2007, the agreement was finalized.

In February 2008, Eni and the Venezuelan Authorities
reached a final settlement over the dispute regarding the
expropriation of the Dacién field which took place on
April 1, 2006. Under the terms of the settlement, Eni
will receive a cash compensation in line with the
carrying amount of the expropriated asset.

In February 2008, Eni and PDVSA signed a strategic
agreement for the development of the Junin Block 5
located in the Orinoco oil belt. This block covering a
gross acreage of 670 square kilometers holds a resource
potential estimated to be in excess of 2.5 bboe of heavy
oil. Once relevant studies have been performed and a
development plan defined, a joint venture between
PDVSA (60%) and Eni (40%) will be established to
execute the project. Eni intends to contribute its
experience and leading technology to the project in
order to maximize the value of the heavy oil. In
particular, it will make available its EST (Eni Slurry
Technology) proprietary technology. This is a highly
innovative technology for the complete conversion of
heavy oils into high-quality light products.

Italy Exploration activity was successful in the onshore
of the Abruzzi Region with Colle Sciarra 1 gas
discovery well. In 2007, production started at: (i)
Fiumetto and Pizzo Tamburino concessions in the
onshore of Sicily, with a production at 600 boe/d and
1,000 boe/d, respectively; (ii) Tea/Arnica/Lavanda field
in the Adriatic Sea with production peaking at 35
mmcf/d which was linked to Ravenna Mare power
station; (iii) Candela field in the Puglia Region with a
production at 3,351 cf/d. The first development phase
was completed trough linking at existing facilities.
Development activities concerned in particular: (i)
optimization of producing fields by means of
sidetracking and infilling (Gela, Gagliano, Cervia,
Barbara, Bonaccia and Emma); (ii) continuation of
drilling and upgrading of

producing facilities in the Val d Agri; (iii) development
of the oil and natural gas reserves at the Miglianico field
located in the onshore of the Abruzzi Region. Three
development wells has been drilled. The projects
provides for the construction of facilities to treat
production volumes of oil, to be delivered to logistic
structures of the Refining & Marketing division. The
production volumes of gas shall be input into Italian
natural gas transportation network. Production is
expected to start in the second half of 2009 peaking at 7
kboe/d.

Capital expenditures

Capital expenditures of the Exploration & Production
division (euro 6,625 million) concerned development of
oil and gas reserves directed mainly outside Italy, in
particular Kazakhstan, Angola, Egypt and Congo.
Development expenditures in Italy concerned in
particular well drilling program and facility upgrading in
Vald Agri and sidetrack and infilling interventions in
mature fields. Important expenditures were directed to
exploratory projects. About 94% of these expenditures
were directed outside Italy in particular the Gulf of
Mexico, Egypt, Brazil, Norway and Nigeria. In Italy,
exploration activities were directed mainly to the
offshore of Sicily.

Acquisition of proved and unproved property concerned
mainly a 70% interest in the Nikaitchuq oilfield in
Alaska, in which Eni reached a 100% ownership.

As compared to 2006, capital expenditures increased by
euro 1,422 million, up 27.3%, due in particular to an
increase in exploration expenditures in the Gulf of
Mexico, Brazil, Egypt, Congo and East Timor, and
higher development expenditures in Congo, Egypt, Italy,
Angola and Kazakhstan.
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Capital expenditure

Acquisition of proved and unproved property
Italy

North Africa
West Africa
Caspian Area
Rest of World
Exploration
Italy

North Africa
West Africa
North Sea
Caspian Area
Rest of World
Development
Italy

North Africa
West Africa
North Sea
Caspian Area
Rest of World
Other expenditures

Storage

Natural gas storage activities are performed by

Stoccaggi Gas Italia SpA ( Stogit ) to which such activity
was conferred on October 31, 2001 by Eni SpA and

Snam SpA, in compliance wi